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Preface 


This dictionary provides a basic vocabulary of terms used in accounting, 
from personal finance and investments to company accounts, balance 
sheets and stock valuations. It is ideal for students of accounting and for 
anyone who needs to check the meaning of an accountancy term, from 
people working in businesses who may not be professional accountants to 
translators or those for whom English is an additional language. 


Each headword is explained in clear, straightforward English and 
examples are given to show how the word may be used in context. There 
are also quotations from newspapers and specialist magazines. Sample 
documents and financial statements are also provided. 


Thanks are due to Hannah Gray and Sarah Williams for their invaluable 
help and advice during the production of this new edition. 


Pronunciation 


The following symbols have been used to show the pronunciation of the main 


words in the dictionary. 


Stress has been indicated by a main stress mark ( ' ) and a secondary stress mark 
(,). Note that these are only guides, as the stress of the word changes according to 


its position in the sentence. 


Vowels 

æ back 
ar harm 
D stop 
al type 
au how 
alo hire 
auo hour 
5i course 
3I annoy 
e head 
eo fair 
el make 
eu go 

si word 
i keep 

1 happy 
e] about 
I fit 

13 near 
u annual 
ur pool 
U book 
Ua tour 
A shut 


Consonants 


Na Xg. OATH ZVF RP VO BET AOC Te Be Bee Ba T 


buck 
dead 
other 
jump 
fare 
gold 
head 
yellow 
cab 
leave 
mix 
nil 
sing 
print 
rest 
save 
shop 
take 
change 
theft 
value 
work 
loch 
measure 
zone 


A 


AAA abbreviation American Accounting 
Association 


AAPA abbreviation Association of Author- 
ised Public Accountants 


AARF abbreviation Australian Accounting 
Research Foundation 


AAT abbreviation Association of Account- 
ing Technicians 


abacus /'æbəkəs/ noun a counting device 
consisting of parallel rods strung with beads, 
still widely used for business and accounting 
in China and Japan 


abandonment /a'bendonmont/ noun an 
act of giving up voluntarily something that 
you own, such as an option or the right to a 
property o abandonment of a claim giving 
up a claim in a civil action 


abatement /ə'bertmənt/ noun a reduc- 
tion in a payment, e.g., if a company’s or 
individual’s total assets are insufficient to 
cover their debts or legacies 


ABB abbreviation activity-based budgeting 


abbreviated accounts /a,bri:viertid ə 
‘kaunts/ plural noun a shortened version of 
a company’s annual accounts that a small or 
medium sized company can file with the 
Registrar of Companies, instead of a full 
version 


ABC abbreviation activity-based costing 


ab initio /,eb 1'ntfiau/ phrase a Latin 
phrase meaning ‘from the beginning’ 


ABM abbreviation activity-based manage- 
ment 


abnormal gain /zeb,no:m(a)l 'gem/ 
noun any reduction in the volume of process 
loss below that set by the normal loss allow- 
ance. Abnormal gains are generally costed 
as though they were completed products. 


abnormal loss /æb,nə:m(ə)l 'los/ noun 
any losses which exceed the normal loss 
allowance. Abnormal losses are generally 
costed as though they were completed prod- 
ucts. 














abnormal spoilage /æb,nə:m(ə)l 
'sporlıd3/ noun spoilage that contributes to 
an abnormal loss 

above par /ə,bav 'pa:/ adjective referring 
to a share with a market price higher than its 
face value 

above-the-line /a,bav da ‘latn/ adjec- 
tive, adverb 1. used to describe entries in a 
company’s profit and loss accounts that 
appear above the line which separates 
entries showing the origin of the funds that 
have contributed to the profit or loss from 
those that relate to its distribution. Excep- 
tional and extraordinary items appear above 
the line. O Exceptional items are noted 
above the line in company accounts. ù 
below-the-line 2. relating to revenue items 
in a government budget 

abridged accounts /s,brid3d o'kaunts/ 
plural noun financial statements produced 
by a company that fall outside the require- 
ments stipulated in the Companies Act 
absorb /ab'zo:b/ verb 1. to take in a small 
item so that it forms part of a larger one Oo a 
business which has been absorbed by a 
competitor a small business which has been 
made part of a larger one 2. to assign an 
overhead to a particular cost centre in a com- 
pany’s production accounts so that its iden- 
tity becomes lost. ù absorption costing 
absorbed overhead /ab,zorbd 
‘guvahed/ noun an overhead attached to 
products or services by means of overhead 
absorption rates 

absorption /ab'zs:pfan/ noun the proc- 
ess of making a smaller business part of a 
larger one, so that the smaller company in 
effect no longer exists 

absorption costing /əb'zo:pfən 
ikpstin/ noun 1. a form of costing for a 
product that includes both the direct costs of 
production and the indirect overhead costs 
as well 2. an accounting practice in which 
fixed and variable costs of production are 
absorbed by different cost centres. Provid- 
ing all the products or services can be sold at 














absorption rate 





a price that covers the allocated costs, this 
method ensures that both fixed and variable 
costs are recovered in full. ý marginal cost- 
ing 

absorption rate /ab'zo:pfan ,rert/ noun 
a rate at which overhead costs are absorbed 
into each unit of production 


abstract /'æbstrækt/ noun a short form of 
a report or document O to make an abstract 
of the company accounts 

abusive tax shelter /o,bju:siv ‘teks 
Jelta/ noun a tax shelter used illegally in 
order to avoid or reduce tax payments 
Academy of Accounting Historians 
/a,kedomi ov o'kauntin hi,storrienz/ 
noun a US organisation, founded in 1973, 
that promotes the study of the history of 
accounting 


ACAUS abbreviation Association of Char- 
tered Accountants in the United States 
ACCA abbreviation Association of Char- 
tered Certified Accountants 

accelerate /ək'selərert/ verb to reduce 
the amount of time before a maturity date 
accelerated cost recovery system 
/ek,selroreitid 'kost r1,kavori ,ststom/ 
noun a system used in the United States for 
calculating depreciation in a way that 
reduces tax liability 

accelerated depreciation lak 
\seloreitid diprisf1'erf(a)n/ noun a system 
of depreciation which reduces the value of 
assets at a high rate in the early years to 
encourage companies, as a result of tax 
advantages, to invest in new equipment 


acceleration /ak sela'rerf(a)n/ noun the 
speeding up of debt repayment 


acceleration clause /ək,selə'rerf(ə)n 
iklo:z/ noun US a clause in a contract that 
provides for immediate payment of the total 
balance if there is a breach of contract 


acceptance /ak'septans/ noun 1. the act 
of signing a bill of exchange to show that 
you agree to pay it o to present a bill for 
acceptance to present a bill for payment by 
the person who has accepted it 2. a bill 
which has been accepted 3. the act of accept- 
ing an offer of new shares for which you 
have applied 


acceptance credit /ak'septons ,kredit/ 
noun an arrangement of credit from a bank, 
where the bank accepts bills of exchange 
drawn on the bank by the debtor: the bank 
then discounts the bills and is responsible 
for paying them when they mature. The 
debtor owes the bank for the bills but these 
are covered by letters of credit. 














acceptance sampling /ok'septons 
sarmplin/ noun the process of testing a 
small sample of a batch to see if the whole 
batch is good enough to be accepted 


accepting house /ak'septin ‘haus/, 
acceptance house /ok'septons haus/ 
nouna firm, usually a merchant bank, which 
accepts bills of exchange at a discount, in 
return for immediate payment to the issuer, 
in this case the Bank of England 


Accepting Houses Committee /ək 
„septi ,hauziz ko'miti/ noun the main 
London merchant banks, which organise the 
lending of money with the Bank of England. 
They receive slightly better discount rates 
from the Bank. 


acceptor /ək'septə/ noun a person who 
accepts a bill of exchange by signing it, thus 
making a commitment to pay it by a speci- 
fied date 

accident insurance /,xksid(o)nt m 
‘fuarons/ noun insurance which will pay 
the insured person when an accident takes 
place 


accommodation /a,komo'detf(a)n/ 
noun money lent for a short time 


accommodation bill /o,komoa'derf(a)n 
,bil/ noun a bill of exchange where the per- 
son signing (the ‘drawee’) is helping another 
company (the “drawer’) to raise a loan 


account /a'kaunt/ noun 1. a record of 
financial transactions over a period of time, 
such as money paid, received, borrowed or 
owed O Please send me your account or a 
detailed or an itemised account. 2. a struc- 
tured record of financial transactions that 
may be maintained as a list or in a more for- 
mal structured credit and debit basis 3. (in a 
shop) an arrangement in which a customer 
acquires goods and pays for them at a later 
date, usually the end of the month O to have 
an account or a credit account with Harrods 
O Put it on my account or charge it to my 
account. O They are one of our largest 
accounts. 4. a period during which shares 
are traded for credit, and at the end of which 
the shares bought must be paid for (NOTE: 
On the London Stock Exchange, there are 
twenty-four accounts during the year, each 
running usually for ten working days.) 5. a 
customer who does a large amount of busi- 
ness with a firm and has an account with it O 
Smith Brothers is one of our largest 
accounts. O Our sales people call on their 
best accounts twice a month. 


accountability /s,kaunto'biliti/ noun 
the fact of being responsible to someone for 


accounting concept 





something, e.g. the accountability of direc- 
tors to the shareholders 

accountable /ə'kauntəb(ə)l/ adjective 
referring to a person who has to explain 
what has taken place or who is responsible 
for something (NOTE: You are accountable 
to someone for something.) 

account analysis /a'kaunt ə,næləsıs/ 
noun analysis of a company’s accounts with 
the aim of discerning how its activities affect 
its costs 

accountancy /ə'kauntənsi/ noun the 
work of an accountant O They are studying 
accountancy or They are accountancy stu- 
dents. 

accountancy bodies /s'kauntonsi 
,bodi:z/ plural noun professional institu- 
tions and associations for accountants 
accountancy profession /s,kauntonsi 
pro'fef(a)n/ noun the professional bodies 
that establish entry standards, organise pro- 
fessional examinations, and draw up ethical 
and technical guidelines for accountants 
accountant /o'kauntont/ noun 1. a per- 
son who keeps a company’s accounts or 
deals with an individual person’s tax affairs 
O The chief accountant of a manufacturing 
group. O The accountant has shown that 
there is a sharp variance in our labour costs. 
2. a person who advises a company on its 
finances O I send all my income tax queries 
to my accountant. 3. a person who examines 
accounts 

Accountants’ International Study 
Group /a,kauntonts ,mtonef(a)nal 
'stadi ,grurp/ noun a body of professional 
accounting bodies from the United States, 
Canada, and the United Kingdom that was 
established in 1966 to research accounting 
practices in the three member countries. 
After publishing 20 reports, it was dis- 
banded in 1977 with the foundation of the 
International Federation of Accountants. 
accountant’s liability /ə,kauntənts 
lara'biliti/ noun the legal liability of an 
accountant who commits fraud or is held to 
be negligent 

accountants’ opinion /s,kauntonts ə 
‘pinjon/ noun a report of the audit of a com- 
pany’s books, carried out by a certified pub- 
lic accountant (NOTE: The US term is audit 
opinion.) 

accountants’ report /a,kauntonts rı 
‘po:t/ noun in the United Kingdom, a report 
written by accountants that is required by the 
London Stock Exchange to be included in 
the prospectus of a company seeking a list- 
ing on the Exchange 


account code /a'kaunt kaud/ noun a 
number assigned to a particular account in a 
numerical accounting system, e.g., a chart of 
accounts 


account end /9,kaunt 'end/ noun the end 
of an accounting period 


account executive /a'kaunt 1g 
,zekjutiv/ noun 1. an employee who looks 
after customers or who is the link between 
customers and the company 2. an employee 
of an organisation such as a bank, public 
relations firm or advertising agency who is 
responsible for looking after particular cli- 
ents and handling their business with the 
organisation 


account form /a'kaunt form/ noun a bal- 
ance sheet laid out in horizontal form. It is 
the opposite of ‘report’ or ‘vertical’ form. 


accounting /a'kauntin/ noun 1. the work 

of recording money paid, received, bor- 

rowed, or owed © accounting methods O 

accounting procedures O an accounting 

machine 2. accountancy, the work of an 

accountant as a course of study 
*.,.applicants will be professionally quali- 
fied and have a degree in Commerce or 
Accounting’ [Australian Financial 
Review] 


Accounting and Finance Associa- 
tion of Australia and New Zealand /a 
jkauntin on ,famens ə, səusierf(ə)n ov ps 
trenlio on nju: 'zizlond/ noun an organisa- 
tion for accounting and finance academics, 
researchers and professionals working in 
Australia and New Zealand. Abbreviation 
AFAANZ 


accounting bases /a,kauntin 'betsi:z/ 
plural noun the possible ways in which 
accounting concepts may be applied to 
financial transactions, e.g. the methods used 
to depreciate assets, how intangible assets or 
work in progress are dealt with 


accounting change /ə'kauntıy 
tfend3/ noun any of various changes that 
affect a set of accounts, e.g. a change in the 
method of calculating the depreciation of 
assets or a change in the size, structure or 
nature of the company 


accounting concept  /o'kauntin 
ikonsept/ noun a general assumption on 
which accounts are prepared. The main con- 
cepts are: that the business is a going con- 
cern, that revenue and costs are noted when 
they are incurred and not when cash is 
received or paid, that the present accounts 
are drawn up following the same principles 
as the previous accounts, that the revenue or 


accounting control 





costs are only recorded if it is certain that 
they will be incurred. 

accounting control /a'kauntiy kon 
,traul/ noun procedures designed to ensure 
that source data for accounts are accurate 
and proper, in order to prevent fraud 
accounting conventions /s'kauntin 
kon,venf(9)nz/ plural noun the fundamen- 
tal assumptions that govern the practice of 
accounting, e.g., consistency and prudence. 
ù conceptual framework 

accounting cycle /a'kauntiy ,sark(ə)l/ 
noun the regular process of recording, ana- 
lysing and reporting a company’s transac- 
tions for a given period 

accounting date /a'kauntin ,dert/ noun 
the date on which an accounting period 
ends, usually 31st December for annual 
accounts but it can in fact be any date 
Accounting Directives /a'kauntin dar 
wrektrvz/ plural noun a set of EU directives 
issued with the aim of regulating accounting 
procedures in member states 

accounting entity /o'kauntin ,entoti/ 
noun the unit for which financial statements 
and accounting records are prepared, e.g., a 
limited company or a partnership. ù report- 
ing entity 

accounting equation /a,kauntin 1 
'kwe13(a)n/ noun the basic formula that 
underpins double-entry bookkeeping. It can 
be expressed most simply as ‘assets + 
expenses = liabilities + capital + revenue’ 
where the debit amounts to the left of the 
equals sign must be equivalent to the credit 
amounts to the right. Also called balance 
sheet equation 

accounting error /a'kauntin ,era/ noun 
any accounting inaccuracy or misrepresen- 
tation that is the result of error, not inten- 
tional fraud 

accounting event /a,kauntin t'vent/ 
noun a transaction recorded in a business’s 
books of account 

accounting fees /a'kauntin ,fi:z/ plural 
noun fees paid to an accountant for prepar- 
ing accounts, which are deductible against 
tax 

accounting information system /ə 
ikauntin ,info'merf(a)n ,ststom/ noun a 
system, usually computer-based, that proc- 
esses information on a company’s transac- 
tions for accounting purposes 

accounting manual /ə'kauntıy 
smeenjual/ noun a handbook or set of 
instructions that set out all procedures and 
responsibilities of those engaged in an 
entity’s accounting systems 


accounting period /a'kauntin ,proriad/ 
noun a period of time at the end of which the 
firm’s accounts are made up 

accounting policies /ə'kauntıņ 
\polisiz/ plural noun the accounting bases 
used by acompany when preparing its finan- 
cial statements 

accounting practice /ə'kauntıņ 
,preektis/ noun the way in which account- 
ants and auditors implement accounting pol- 
icies 

accounting principles /ə'kauntıņ 
iprinsip(a)lz/ plural noun standards of 
accuracy and probity that apply to those car- 
rying out accounting procedures 
Accounting Principles Board /ə 
,kauntıņ 'prinsip(a)lz ,bo:d/ noun the US 
body which issued Opinions that formed 
much of US Generally Accepted Account- 
ing Principles up to 1973 when the Financial 
Accounting Standards Board (FASB) took 
over that role. Abbreviation APB 
accounting procedure /a'kauntiy pro 
,Siıd3ə/ noun an accounting method devel- 
oped by an individual or organisation to deal 
with routine accounting tasks 

accounting profits /o'kauntin ,profits/ 
plural noun the difference between revenue 
and the costs of production 

accounting rate of return /a,kauntin 
rert ov ri'tsin/ noun a method of valuing 
shares in a company where the company’s 
estimated future profits are divided by the 
rate of return required by investors. Abbrevi- 
ation ARR 

accounting records /ə'kauntıy 
teko:dz/ plural noun all documents in 
which accounting information is recorded, 
used during the preparation of financial 
statements 

accounting reference date /s,kauntin 
'ref(a)rons ,dert/ noun the last day of a 
company’s accounting reference period. 
Abbreviation ARD 

accounting reference period /ə 
kauntin 'ref(a)rans ,prəriəd/ noun 1. the 
period for which a company makes up its 
accounts. In most, but not all, cases, the 
period is 12 months. 2. the period for which 
corporation tax is calculated 

accounting software  /a'kauntin 
,SDftweo/ noun computer programs used to 
enter and process accounts information 
accounting standard  /a,kauntiy 
'stændəd/ noun an authoritative statement 
of how particular types of transaction and 
other events should be reflected in financial 
statements. Compliance with accounting 


accumulated profit 





standards will normally be necessary for 
financial statements to give a true and fair 
view. (NOTE: These principles are recom- 
mended by the Accounting Standards 
Board in the United Kingdom or by the 
FASB in the United States.) 

Accounting Standards Board /ə 
\kauntin 'stændədz bə:d/ noun a commit- 
tee set up by British accounting institutions 
to monitor methods used in accounting. 
Abbreviation ASB 

Accounting Standards Commitiee 
/a kavuntin 'steendodz ko,miti/ noun a UK 
accounting standards issuing body whose 
functions were taken over by the ASB in 
1990. Abbreviation ASC 

accounting system /ə'kauntıy 
,sistom/ noun the means used by an organi- 
sation to produce its accounting information 
accounting technician /a,kauntin tek 
'nıf(ə)n/ noun a person who assists in the 
preparation of accounts but who is not a 
fully qualified accountant 

accounting unit /o'kauntiy ,ju:mit/ 
noun any unit which takes part in financial 
transactions which are recorded in a set of 
accounts. It can be a department, a sole 
trader, a Plc or some other unit. 

account payee /a,kaunt per'i:/ noun the 
words printed on most UK cheques indicat- 
ing that the cheque can only be paid into the 
account of the person or business to whom 
the cheque is written, or be cashed for a fee 
at an agency offering a cheque cashing serv- 
ice 

accounts /a'kaunts/ plural noun detailed 
records of a company’s financial affairs 
accounts department /s'kaunts di 
,pa:tmont/ noun a department in a com- 
pany which deals with money paid, 
received, borrowed, or owed 

accounts manager /a'kaunts 
smzenid30/ noun the manager of an 
accounts department 

accounts payable /a,kaunts 'perəb(ə)l/ 
plural noun money owed by a company 
accounts receivable /a,kaunts ri 
'sirvab(a)I/ plural noun money owed to a 
company. Abbreviation AR 

accounts receivable turnover /ə 
ikaunts ri'sirvab(a)l ,ts:nauve/ noun a 
statistic showing on average how long cus- 
tomers take to pay money they owe for 
goods or services received 

accrete /o'kri:t/ verb 1. (of a fund) to have 
interest added to it 2. (of assets) to grow as 
a result of mergers, expansion or the acqui- 
sition of other interests 


accretion /a'kri:f(9)n/ noun the process 
of adding interest to a fund over a period of 
time 

accrual /a'krurol/ noun a gradual increase 
by addition 

accruals /a'kruralz/ plural noun same as 
accrued liabilities 

accruals basis /ə'kru:əl ,betsts/, accru- 
als concept /a'krurolz ,konsept/ noun a 
method of preparing accounts in which rev- 
enues and costs are both reported during the 
period to which they refer and not during the 
period when payments are received or made 
accrue /a'kru:/ verb 1. to record a finan- 
cial transaction in accounts when it takes 
place, and not when payment is made or 
received 2. to increase and be due for pay- 
ment at a later date O Interest accrues from 
the beginning of the month. 

accrued dividend /a,kru:d 'drvidend/ 
noun a dividend earned since the last divi- 
dend was paid 

accrued expense /a,kru:d rk'spens/ 
noun an expense that has been incurred 
within a given accounting period but not yet 
paid 

accrued income /a,kru:d 'Inkam/ noun 
revenue entered in accounts, although pay- 
ment has not yet been received 

accrued interest /a,kru:d 'tntrast/ noun 
interest which has been earned by an inter- 
est-bearing investment O Accrued interest is 
added quarterly. 

accrued liabilities /ə kruid lara 
‘bilitiz/ plural noun liabilities which are 
recorded in an accounting period, although 
payment has not yet been made. This refers 
to liabilities such as rent, electricity, etc. 
Also called accruals 

accrued revenue /ə,kru:d 'revənju:/ 
noun same as accrued income 
accumulate /ə'kju:mjulert/ verb to grow 
in quantity by being added to, or to get more 
of something over a period of time O We 
allow dividends to accumulate in the fund. 
accumulated depreciation /9 
ikju:mjulertid di,prisfi'erf(a)n/ noun the 
total amount by which an asset has been 
depreciated since it was purchased 
accumulated earnings tax /ə 
ikjurmjulertid 's:nmz ,teks/, accumu- 
lated profits tax /o,kjurmjuleitid ‘profits 
,teeks/ noun US a tax on earnings above a 
specified limit which are unjustifiably 
retained in a business to avoid paying higher 
personal income tax 

accumulated profit /o,kju:mjuleitid 
‘profit/ noun a profit which is not paid as 
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dividend but is taken over into the accounts 
of the following year 


accumulated reserves la 
ıkju:mjulertıd rī'z3ivz/ plural noun 
reserves which a company has put aside over 
a period of years 

accumulation /a,kjurmju'lerf(a)n/ 
noun the process of growing larger by being 
added to, or of getting more and more of 
something 


ACH abbreviation US Automated Clearing 
House 


acid test /,xsid 'test/, acid test ratio 
noun same as liquidity ratio 


acquisition /,ekwt'zif(9)n/ noun the 
takeover of a company. The results and cash 
flows of the acquired company are brought 
into the group accounts only from the date of 
acquisition: the figures for the previous 
period for the reporting entity should not be 
adjusted. The difference between the fair 
value of the net identifiable assets acquired 
and the fair value of the purchase considera- 
tion is goodwill. 


acquisition accounting /,ekwi 
'z1J(a)n ə, kauntıy/ noun a full consolida- 
tion, where the assets of a subsidiary com- 
pany which has been purchased are included 
in the parent company’s balance sheet, and 
the premium paid for the goodwill is written 
off against the year’s earnings 


across-the-board /ə,kros 6a  'bo:d/ 
adjective applying to everything or everyone 
© an across-the-board price increase or 
wage increase 


act /ekt/ noun a law passed by parliament 
which must be obeyed by the people 


active /'æktıv/ adjective involving many 
transactions or activities O an active 
demand for oil shares O an active day on the 
Stock Exchange O Computer shares are very 
active. 

active account /,ektrv o'kaunt/ noun 
an account, such as a bank account or invest- 
ment account, which is used to deposit and 
withdraw money frequently 


active partner /,ektiv 'pa:tna/ noun a 
partner who works in a company that is a 
partnership 


activity /ek'tiviti/ noun something which 

is done, especially something which is 

involved in creating a product or a service 
‘preliminary indications of the level of 
business investment and activity during 
the March quarter will provide a good pic- 
ture of economic activity in the year’ [Aus- 
tralian Financial Review] 


activity-based budgeting /k,tiviti 
berst 'bad3itiy/ noun the allocation of 
resources to individual activities. Activity- 
based budgeting involves determining 
which activities incur costs within an organ- 
isation, establishing the relationships 
between them, and then deciding how much 
of the total budget should be allocated to 
each activity. Abbreviation ABB 
activity-based costing /ek'tiviti 
berst ,kpsti/ noun a costing system used 
to assign overhead costs to specific items 
produced, by looking at specific cost drivers. 
Abbreviation ABC. ò cost driver, activity 
driver, resource driver 

activity-based management /æk 
tiviti berst 'mzentd3mont/ noun a sys- 
tem of management that uses activity-based 
cost information for a variety of purposes 
including cost reduction, cost modelling and 
customer profitability analysis. Abbrevia- 
tion ABM 

activity chart /ek'trviti tfa:t/ noun a 
plan showing work which has been done, 
made so that it can be compared to a previ- 
ous plan showing how much work should be 
done 

activity cost pool /ek,tiviti 'kpst ,pu:l/ 
noun a grouping of all cost elements associ- 
ated with an activity 

activity driver /ek'tiviti ,dratvo/ a type 
of cost driver which is used to quantify the 
activities involved in creating a product or 
service 

activity driver analysis /ek,trviti 
,drarvor ə'næləsıs/ noun the identification 
and evaluation of the activity drivers used to 
trace the cost of activities to cost objects. It 
may also involve selecting activity drivers 
with potential to contribute to the cost man- 
agement function with particular reference 
to cost reduction. 

act of God /,ekt əv 'gnd/ noun some- 
thing you do not expect to happen and which 
cannot be avoided, e.g. a storm or a flood 
(NOTE: Acts of God are not usually covered 
by insurance policies.) 

actual /'ækt fuol/ adjective real or correct 
O What is the actual cost of one unit? O The 
actual figures for directors’ expenses are not 
shown to the shareholders. 

actual cash value /xktfuol kef 
'veelju:/ noun the amount of money, less 
depreciation, that it would cost to replace 
something damaged beyond repair with a 
comparable item 

actual cost /'ækt fuəl kpst/ noun the total 
cost of producing or buying an item, which 
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may include, e.g., its price plus the cost of 
delivery or storage 

actual price /,ektJuol 'prars/ noun a 
price for a commodity which is for immedi- 
ate delivery 

actuals /'æktfuəlz/ plural noun real fig- 
ures O These figures are the actuals for last 
year. 

actuarial /,zktfu'eorial/ adjective calcu- 
lated by an actuary O The premiums are 
worked out according to actuarial calcula- 
tions. 

actuarial tables /,ektJSueorial 
'terb(ə)lz/ plural noun lists showing how 
long people are likely to live, used to calcu- 
late life assurance premiums and annuities 
actuary /'ektfuori/ noun a person 
employed by an insurance company or other 
organisation to calculate the risk involved in 
an insurance, and therefore the premiums 
payable by people taking out insurance 
add /æd/ verb to put figures together to 
make a total O If you add the interest to the 
capital you will get quite a large sum. O 
Interest is added monthly. 

add up /,zd 'ap/ phrasal verb to put several 
figures together to make a total O He made 
a mistake in adding up the column of fig- 
ures. 

add up to /,zd 'ap tu/ phrasal verb to make 
a total of O The total expenditure adds up to 
more than £1,000. 

added value /,edid 'vælju:/ noun an 
amount added to the value of a product or 
service, equal to the difference between its 
cost and the amount received when it is sold. 
Wages, taxes, etc. are deducted from the 
added value to give the profit. ) VAT 
addend /'zdend/ noun a number added to 
the augend in an addition 

addition /a'dif(9)n/ noun 1. a thing or per- 
son added O The management has stopped 
all additions to the staff: O We are exhibiting 
several additions to our product line. O The 
marketing director is the latest addition to 
the board. 2. an arithmetical operation con- 
sisting of adding together two or more num- 
bers to make a sum O You don’t need a cal- 
culator to do simple addition. 

additional /o'dif(a)nol/ adjective extra 
which is added O additional costs O They 
sent us a list of additional charges. O Some 
additional clauses were added to the con- 
tract. O Additional duty will have to be paid. 
additional personal allowance /s 
idif(a)nal_ ,p3:s(a)n(a)l a'lauans/ noun a 
tax allowance which can be claimed by a 
single person who has a child of school age 


living with them, formerly called the ‘sin- 
gle-parent allowance’ 
additional premium /ə,dıf(ə)nəl 
‘prizmiom/ noun a payment made to cover 
extra items in an existing insurance 
additional voluntary contributions 
/a,drf(a)n(a)l vplont(a)ri „kontri 
'bju:f(ə)nz/ plural noun extra payments 
made voluntarily by an employee to a pen- 
sion scheme on top of the normal contribu- 
tions, up to a maximum of 15% of gross 
earnings. Abbreviation AVCs 
adequate disclosure /,edikwat dis 
'klou39/ noun a comprehensive presenta- 
tion of statistics in financial statements, such 
that they can be used to inform investment 
decisions 
adjudicate /a'd3u:dikeit/ verb to give a 
judgment between two parties in law or to 
decide a legal problem O to adjudicate a 
claim O to adjudicate in a dispute 0 he was 
adjudicated bankrupt he was declared 
legally bankrupt 
adjudication /s,d3u:di'ketf(a)n/ noun 
the act of giving a judgment or of deciding a 
legal problem 
adjudication of bankruptcy /ə 
\dzurdikerf(a)n ov 'benkraptsi/ noun a 
legal order making someone bankrupt 
adjudication tribunal /ə,d3u:dī 
'kerf(ə)n trat,bju:n(e)l/ noun a group 
which adjudicates in industrial disputes 
adjudicator /a'dzu:dikeits/ noun 1. a 
person who gives a decision on a problem O 
an adjudicator in an industrial dispute 2. 
the Adjudicator official who examines 
complaints from individuals and businesses 
about how the Inland Revenue handles their 
affairs, but does not deal with questions of 
tax liability 
adjust /a'd3ast/ verb to change something 
to fit new conditions O Prices are adjusted 
for inflation. 

*...inflation-adjusted GNP moved up at a 

1.3% annual rate’ [Fortune] 

‘Saudi Arabia will no longer adjust its pro- 

duction to match short-term supply with 

demand’ [Economist] 

“...on a seasonally-adjusted basis, output 

of trucks, electric power, steel and paper 

decreased’ [Business Week] 
adjustable rate mortgage /ə 
dzastob(a)l rert 'morgid3/ noun a mort- 
gage where the interest rate changes accord- 
ing to the current market rates. Abbreviation 
ARM 
adjustable rate preferred stock /ə 
dzastob(e)l rert pri,fsid 'stok/ noun 
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preference shares on which dividends are 
paid in line with the interest rate on Treasury 
bills. Abbreviation ARPS 

adjusted gross income /9,d3astid 
grous 'inkam/ noun US a person’s total 
annual income less expenses, pension con- 
tributions, capital losses, etc., used as a basis 
to calculate federal income tax. Abbrevia- 
tion AGI 

adjuster /a'dzasta/ noun a person who 
calculates losses for an insurance company 
adjusting entry /9,d3astry ‘entri/ noun 
an entry in accounts which is made to cor- 
rect a mistake in the accounts 

adjustment /a'd3astmont/ noun 1. an 
entry in accounts which does not represent a 
receipt or payment, but which is made to 
make the accounts correct 2. a change in the 
exchange rates, made to correct a balance of 
payment deficit 

administer /əd'mınıstə/ verb to organise, 
manage or direct the whole of an organisa- 
tion or part of one O She administers a large 
pension fund. 

administered price /əd'mınıstəd 
prars/ noun US a price fixed by a manufac- 
turer which cannot be varied by a retailer 
(NOTE: The UK term is resale price mainte- 
nance.) 

administration /ad,mint'stretf(a)n/ 
noun 1. the action of organising, controlling 
or managing a company 2. an appointment 
by a court of a person to manage the affairs 
of a company 

administration costs /əd,mını 
'strerf(ə)n iKosts/, administration 
expenses /od,mini'stretf(a)n 1k,spensiz/ 
plural noun the costs of management, not 
including production, marketing, or distri- 
bution costs 

administrative expenses lad 
sministrotrv 1k'spensiz/ plural noun same 
as administration costs 

administrative receiver fod 
sministrotiv ri'sitva/ noun a person 
appointed by a court to administer the affairs 
of a company 

administrative receivership /əd 
sministrotrv ri'sizvofip/ noun the appoint- 
ment of an administrative receiver by a 
debenture holder 

administrator /od'ministreito/ noun 1. a 
person who directs the work of other 
employees in a business O After several 
years as a college teacher, she hopes to 
become an administrator. 2. a person 
appointed by a court to manage the affairs of 
someone who dies without leaving a will 


ADR abbreviation American Depositary 
Receipt 


ad valorem /,d va'lo:ram/ adjective 
used to describe a tax or commission, e.g., 
Value Added Tax, that is calculated on the 
value of the goods or services provided, 
rather than on their number or size O ad val- 
orem duty O ad valorem tax 


ad valorem duty /,d va'lo:ram ,dju:ti/ 
noun the duty calculated on the sales value 
of the goods 


ad valorem tax /,zd voa'lo:rem teks/ 
noun a tax calculated according to the value 
of the goods taxed 


advance /ad'vains/ noun money paid as a 
loan or as a part of a payment to be made 
later O She asked if she could have a cash 
advance. O We paid her an advance on 
account. O Can I have an advance of $100 
against next month’s salary? @ adjective 
early, or taking place before something else 
happens O advance payment O Advance 
holiday bookings are up on last year. O You 
must give seven days’ advance notice of 
withdrawals from the account. @ verb 1. to 
pay an amount of money to someone as a 
loan or as a part of a payment to be made 
later O The bank advanced him $100,000 
against the security of his house. 2. to make 
something happen earlier O The date of the 
shipping has been advanced to May 10th. O 
The meeting with the German distributors 
has been advanced from 11.00 to 9.30. 


advance payment guarantee /od 
vains 'permont gzeron,ti:/, advance pay- 
ment bond /od,vains 'permont ,bond/ 
noun a guarantee that enables a buyer to 
recover an advance payment made under a 
contract or order if the supplier fails to fulfil 
its contractual obligations 


adverse balance /,edv3:s_ 'bæləns/ 
noun the deficit on an account, especially a 
nation’s balance of payments account 
adverse opinion /,edv3:s ə'pınjən/ 
noun US an auditor’s report that a com- 
pany’s financial statement is not a fair repre- 
sentation of the company’s actual financial 
position 

adverse variance /,edv3:s 'veəriəns/ 
noun variance which shows that the actual 
result is worse than expected. Also called 
unfavourable variance 

advice /ad'vats/ noun a notification telling 
someone what has happened 

adviser /ad'vaiza/, advisor noun a person 
who suggests what should be done O He is 
consulting the company’s legal adviser. 
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advisory /ad'vaiz(a)ri/ adjective as an 
adviser O She is acting in an advisory 
capacity. 

advisory funds /əd'varz(ə)ri ,fandz/ 
plural noun funds placed with a financial 
institution to invest on behalf of a client, the 
institution investing them at its own discre- 
tion 

AFAANZ abbreviation Accounting and 
Finance Association of Australia and New 
Zealand 

AFBD abbreviation Association of Futures 
Brokers and Dealers 

affiliated /a'ftlie1tid/ adjective connected 
with or owned by another company O Smiths 
Ltd is one of our affiliated companies. 


affiliated enterprise —_/a,filiertid 
‘entopraiz/, affiliated company /ə 
filiertid 'kamp(o)ni/ noun company 


which is partly owned by another (though 
less than 50%), and where the share-owning 
company exerts some management control 
or has a close trading relationship with the 
associate O one of our affiliated companies 
aftermarket /'a:ftə,ma:kıt/ noun a mar- 
ket in new shares, which starts immediately 
after trading in the shares begins 

after tax /,a:ftor 'tæks/ adverb after tax 
has been paid 

after-tax profit /,a:fto ‘teks ,profit/ 
noun a profit after tax has been deducted 
age analysis of debtors /,e1d3 ə 
snelosis ov 'detəz/ noun the amount owed 
by debtors, classified by age of debt 

aged debtors analysis /,e1d3d 'detoz ə 
sneelosis/, ageing schedule /‘e1d31n 
Jedju:l/ noun a list which analyses a com- 
pany’s debtors, showing the number of days 
their payments are outstanding 

agency /‘e1d3ansi/ noun 1. an office or job 
of representing another company in an area 
O They signed an agency agreement or an 
agency contract. 2. an office or business 
which arranges things for other companies 
agency bank /‘erd3ansi bæņk/ noun a 
bank which does not accept deposits, but 
acts as an agent for another, usually foreign, 
bank 

agency bill /‘erdzansi brl/ noun a bill of 
exchange drawn on the local branch of a for- 
eign bank 

agency broker /‘erd3oansi ,brauka/ noun 
a dealer who acts as the agent for an investor, 
buying and selling for a commission 
agency worker /‘erd3ansi ,w3:1kə/ noun 
a person who is employed by an agency to 
work for another company. He or she is 


taxed as an employee of the agency, not of 
the company where he or she actually 
works. 

agenda /a'd3enda/ noun a list of things to 
be discussed at a meeting O The conference 
agenda or the agenda of O After two hours 
we were still discussing the first item on the 
agenda. O We usually put finance at the top 
of the agenda. O The chair wants two items 
removed from or taken off the agenda. 
agent /‘e1dzont/ noun 1. a person who rep- 
resents a company or another person in an 
area O to be the agent for BMW cars O to be 
the agent for IBM 2. a person in charge of an 
agency O The estate agent sent me a list of 
properties for sale. 

agent bank /‘erd3ant bæņk/ noun a bank 
which uses the credit card system set up by 
another bank 

agent’s commission /,e1dzants ko 
'mıf(ə)n/ noun money, often a percentage 
of sales, paid to an agent 

age-related /'e1d3 ri,lettid/ adjective 
connected with a person’s age 
age-related allowance /,e1d3 r1,le1tid 
a'lavons/ noun an extra tax allowance 
which a person over 65 may be entitled to 
aggregate /‘zgrigat/ adjective total, with 
everything added together O aggregate out- 
put 

aggregate demand /,xgrigat di 
‘maind/ noun the total demand for goods 
and services from all sectors of the economy 
including individuals, companies and the 
government O Economists are studying the 
recent fall in aggregate demand. O As 
incomes have risen, so has aggregate 
demand. 

aggregate risk /,grigot 'risk/ noun the 
risk which a bank runs in lending to a cus- 
tomer 

aggregate supply /,egrigot so'plat/ 
noun all goods and services on the market O 
Is aggregate supply meeting aggregate 
demand? 

AGI abbreviation US adjusted gross income 
agio /'zed310u/ noun 1. a charge made for 
changing money of one currency into 
another, or for changing banknotes into cash 
2. the difference between two values, such 
as between the interest charged on loans 
made by a bank and the interest paid by the 
bank on deposits, or the difference between 
the values of two currencies 

AGM abbreviation Annual General Meeting 


agreed /o'gri:d/ adjective having been 
accepted by everyone O We pay an agreed 
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amount each month. O The agreed terms of 
employment are laid down in the contract. 
agreed price /a,gri:d 'prars/ noun a price 
which has been accepted by both the buyer 
and seller 

AICPA abbreviation American Institute of 
Certified Public Accountants 

AIM abbreviation Alternative Investment 
Market 

airmail transfer /'eəmerl ,trensf3:/ 
noun an act of sending money from one 
bank to another by airmail 

alien corporation /erlian  ,ko:pa 
're1f(a)n/ noun US a company which is 
incorporated in a foreign country 

A list /‘er list/ noun a list of members of a 
company at the time it is wound up who may 
be liable for the company’s unpaid debts 
all-in price /,9:1 ın 'prats/ noun a price 
which covers all items in a purchase such as 
goods, delivery, tax or insurance 

all-in rate /,9:1 ın 'rert/ noun 1. a price 
which covers all the costs connected with a 
purchase, such as delivery, tax and insur- 
ance, as well as the cost of the goods them- 
selves 2. a wage which includes all extra 
payments such as bonuses and merit pay 
allocate /‘zlokeit/ verb 1. to divide some- 
thing in various ways and share it out O How 
are we going to allocate the available office 
space? 2. to assign a whole item of cost, or 
of revenue, to a single cost unit, centre, 
account or time period 

allocated costs /‘zla,keitd kpsts/ plu- 
ral noun overhead costs which have been 
allocated to a specific cost centre 
allocation /,zla'ke1f(9)n/ noun the proc- 
ess of providing sums of money for particu- 
lar purposes, or a sum provided for a pur- 
pose O the allocation of funds to a project 
allot /a'lpt/ verb to share out 

allotment /a'lntmont/ noun 1. the process 
of sharing out something, especially money 
between various departments, projects or 
people O The allotment of funds to each 
project is the responsibility of the finance 
director. 2. the act of giving shares in a new 
company to people who have applied for 
them O share allotment O payment in full on 
allotment 

allow /ə'lau/ verb 1. to say that someone 
can do something O Junior members of staff 
are not allowed to use the chairman’s lift. O 
The company allows all members of staff to 
take six days’ holiday at Christmas. 2. to 
give O to allow 5% discount to members of 
staff 3. to agree to or accept legally O to 
allow a claim or an appeal 


allow for /a'lau f9:/ phrasal verb to give a 
discount for something, or to add an extra 
sum to cover something O to allow for mon- 
ey paid in advance O Add on an extra 10% 
to allow for postage and packing. 


allowable /a'lavab(a)l/ adjective legally 
accepted. Opposite disallowable 

allowable deductions /s,lauab(s)l di 
'dakf(ə)ns/ plural noun deductions from 
income which are allowed by the Inland 
Revenue, and which reduce the tax payable 


allowable expenses /a,lauab(o)l 1k 
‘spensiz/ plural noun business expenses 
which can be claimed against tax 


allowable losses /s,lauob(9)I 'losız/ 
plural noun losses, e.g. on the sale of assets, 
which are allowed to be set off against gains 


allowance /ə'lauəns/ noun 1. money 
which is given for a special reason O a travel 
allowance or a travelling allowance 2. a part 
of an income which is not taxed O allow- 
ances against tax or tax allowances O per- 
sonal allowances (NOTE: The US term is 
exemption) 3. money removed in the form 
of a discount O an allowance for deprecia- 
tion O an allowance for exchange loss 
‘...the compensation plan includes base, 


incentive and car allowance totalling 
$50,000+’ [Globe and Mail (Toronto)| 


allowance for bad debt /a,lavons fa 
beed 'det/ noun a provision made in a com- 
pany’s accounts for debts which may never 
be paid 

allowances against tax /s,lavonsiz ə 
,genst 'tæks/ plural noun part of someone’s 
income which is not taxed 


all-risks policy /,9:1 'rısks ,pplisi/ noun 
an insurance policy which covers risks of 
any kind, with no exclusions 


alternative cost /o:l'tsmotiv kpst/ 
noun same as opportunity cost 


Alternative Investment Market /o:1 
gmotiv mn'vestment ,markit/ noun a 
London stock market, regulated by the Lon- 
don Stock Exchange, dealing in shares in 
smaller companies which are not listed on 
the main London Stock Exchange. Abbrevi- 
ation AIM (NOTE: The AIM is a way in which 
smaller companies can sell shares to the 
investing public without going to the 
expense of obtaining a full share listing.) 

alternative minimum tax /9:1,l3:natrv 
minimom 'teks/ noun US a way of calcu- 
lating US income tax that is intended to 
ensure that wealthy individuals, corpora- 
tions, trusts, and estates pay at least some tax 
regardless of deductions, but that is increas- 
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ingly targeting the middle class. Abbrevia- 
tion AMT 


amalgamate /a'mzlgameit/ verb to join 
together with another group O The amalga- 
mated group includes six companies. 


American Accounting Association 
/ameriken ə'kauntıy ə,səusierf(ə)n/ 
noun a US voluntary organisation for those 
with an interest in accounting research and 
best practice, which aims to promote excel- 
lence in the creation, dissemination and 
application of accounting knowledge and 
skills. Abbreviation AAA 


American Depositary Receipt /ə 
merikon di'ppzitri ri,sizt/ noun a docu- 
ment issued by an American bank to US cit- 
izens, making them unregistered sharehold- 
ers of companies in foreign countries. The 
document allows them to receive dividends 
from their investments, and ADRs can them- 
selves be bought or sold. Abbreviation ADR 


American Institute of Certified Pub- 
lic Accountants /a,mertkon ,mstitju:t 
əv ,saitifard ,pablik o'kauntonts/ noun 
the national association for certified public 
accountants in the United States. Abbrevia- 
tion AICPA 


amortisable /,zmo:'tarzab(a)l/ adjective 
being possible to amortise O The capital 
cost is amortisable over a period of ten 
years. 


amortisation /ə,mə:tar'zerf(ə)n/ noun 
an act of amortising O amortisation of a debt 
amortisation period = /a,moitar 
'zelf(a)n ,proriod/ noun the length of a 
lease, used when depreciating the value of 
the asset leased 


amortise /a'mo:taiz/, amortize verb 1. to 
repay a loan by regular payments, most of 
which pay off the interest on the loan at first, 
and then reduce the principal as the repay- 
ment period progresses O The capital cost is 
amortised over five years. 2. to depreciate or 
to write down the capital value of an asset 
over a period of time in a company’s 
accounts 

amount paid up /s,maunt perd 'ap/ 
noun an amount paid for a new issue of 
shares, either the total payment or the first 
instalment, if the shares are offered with 
instalment payments 

amount realised /s,maunt 'ri:əlarzd/ 
noun money received from the sale or 
exchange of property 

AMT abbreviation alternative minimum tax 
analyse /‘znolaiz/, analyze verb to exam- 
ine someone or something in detail O to 


analyse a statement of account O to analyse 
the market potential 


analysis /ə'næləsıs/ noun a detailed 
examination and report O a job analysis O 
market analysis O Her job is to produce a 
regular sales analysis. (NOTE: The plural is 
analyses.) 

analyst /‘znolist/ noun a person who 
analyses O a market analyst O a systems 
analyst 

analytical review /,znolitrk(9)l r1'vju:/ 
noun an examination of accounts from dif- 
ferent periods for the purpose of identifying 
ratios, trends and changes in balances 


angel /'ernd3əl/ noun an investor in a com- 
pany in its early stages, often looking for 
returns over a longer period of time than a 
venture capitalist 


annual /‘zenjuol/ adjective for one year O 
an annual statement of income O They have 
six weeks’ annual leave. O The company has 
an annual growth of 5%. O We get an annual 
bonus. 
‘...real wages have risen at an annual rate 
of only 1% in the last two years’ [Sunday 
Times] 
‘...the remuneration package will include 
an attractive salary, profit sharing and a 
company car together with four weeks’ 
annual holiday’ [Times] 


annual accounts /,enjuol o'kaunts/ 
plural noun the accounts prepared at the end 
of a financial year O The annual accounts 
have been sent to the shareholders. 


annual depreciation /,znjuol d1,pri:fi 
'er1f(ə)n/ noun a reduction in the book value 
of an asset at a particular rate per year. ù 
straight line depreciation 


annual depreciation provision 
/ænjuəl dı pri:fi'erf(ə)n prə,vı3(ə)n/ 
noun an assessment of the cost of an asset’s 
depreciation in a given accounting period 


annual exemptions /,enjusl ig 
'zempJ(a)nz/ plural noun the amount of 
income which is exempt from tax. For exam- 
ple, the first £8,500 in capital gains in any 
one year is exempt from tax. 


Annual General Meeting /,njuol 
,dzen(o)ral 'mi:tı9/ noun an annual meet- 
ing of all shareholders of a company, when 
the company’s financial situation is pre- 
sented by and discussed with the directors, 
when the accounts for the past year are 
approved and when dividends are declared 
and audited. Abbreviation AGM (NOTE: The 
US term is annual meeting or annual 
stockholders’ meeting.) 
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annual income /,znjuol 'Inkam/ noun 
money received during a calendar year 
annualised /‘znjuolaizd/, annualized 
adjective shown on an annual basis 
‘...he believes this may have caused the 
economy to grow at an annualized rate of 
almost 5 per cent in the final quarter of last 
year’ [Investors Chronicle] 
annualised percentage rate 
/enjuolaizd po'sentid3 ,reit/ noun a 
yearly percentage rate, calculated by multi- 
plying the monthly rate by twelve. Abbrevi- 
ation APR (NOTE: The annualised percent- 
age rate is not as accurate as the Annual 
Percentage Rate (APR), which includes 
fees and other charges.) 
annually /'znjuoli/ adverb each year O 
The figures are updated annually. 
annual management charge /,znjual 
'meenid3zmont tfa:d3/ noun a charge made 
by the financial institution which is manag- 
ing an account 
annual meeting /,zenjual 'mi:tm/ noun 
US same as Annual General Meeting 
Annual Percentage Rate /,znjuol pə 
‘sentid3 ,rert/ noun a rate of interest (such 
as on a hire-purchase agreement) shown on 
an annual compound basis, and including 
fees and charges. Abbreviation APR 
annual report /,znjual ri'po:t/ noun a 
report of a company’s financial situation at 
the end of a year, sent to all the shareholders 
annual return /,zenjuol ri'ts:n/ noun an 
official report which a registered company 
has to make each year to the Registrar of 
Companies 
annuitant /o'nju:ttont/ noun a person 
who receives an annuity 
annuity /a'njuzti/ noun money paid each 
year to a retired person, usually in return for 
a lump-sum payment. The value of the annu- 
ity depends on how long the person lives, as 
it usually cannot be passed on to another 
person. Annuities are fixed payments, and 
lose their value with inflation, whereas a 
pension can be index-linked. O to buy or to 
take out an annuity O She has a government 
annuity or an annuity from the government. 
annuity certain /a,njurtti 'ss:tan/ noun 
an annuity that provides payments for a spe- 
cific number of years, regardless of life or 
death of the annuitant 
annuity contract /o'njuuti ,kontrekt/ 
noun a contract under which a person is paid 
a fixed sum regularly for life 
antedate /,zntt'dert/ verb to put an ear- 
lier date on a document O The invoice was 
antedated to January Ist. 


anti-dumping duty /,enti 'dampip 
,dju:ti/ noun same as countervailing duty 
anti-inflationary /eenti In 
‘flerf(o)n(9)ri/ adjective restricting or try- 
ing to restrict inflation O anti-inflationary 
measures 

anti-trust /,zenti 'trast/ adjective attack- 
ing monopolies and encouraging competi- 
tion O anti-trust measures 

anti-trust laws /,enti 'trast ,lo:z/, anti- 
trust legislation /,enti ‘trast led31 
/Sletf(a)n/ plural noun laws in the United 
States which prevent the formation of 
monopolies 

APB abbreviation 1. Accounting Principles 
Board 2. Auditing Practices Board 
Appeals Commissioner noun a person 
appointed officially to supervise the collec- 
tion of taxes, including income tax, capital 
gains tax and corporation tax, but not VAT 
application /,zplr'ke1f(9)n/ noun 1. the 
act of asking for something, usually in writ- 
ing, or a document in which someone asks 
for something, e.g. a job O shares payable 
on application O She sent off six applica- 
tions for job or six job applications. 2. effort 
or diligence O She has shown great applica- 
tion in her work on the project. 
application of funds /,zplikerf(o)n əv 
'fandz/ noun details of the way in which 
funds have been spent during an accounting 
period 

apportion /a'po:f(9)n/ verb to share out 
something, e.g. costs, funds or blame O 
Costs are apportioned according to pro- 
jected revenue. 

apportionment /s'po:J(a)nmont/ noun 
the sharing out of costs 

appraisal /ə'prerz(ə)l/ noun a calculation 
of the value of someone or something 
appraise /a'pretz/ verb to assess or to cal- 
culate the value of something or someone 
appreciate /a'pri:fiert/ verb (of currency, 
shares, etc.) to increase in value 
appreciation /s,pri:fi'erf(a)n/ noun 1. 
an increase in value. Also called capital 
appreciation 2. the act of valuing some- 
thing highly O She was given a pay rise in 
appreciation of her excellent work. 
appropriate verb /a'praupriert/ to put a 
sum of money aside for a special purpose O 
to appropriate a sum of money for a capital 
project 

appropriation /a,praupri'etf(a)n/ noun 
the act of putting money aside for a special 
purpose O appropriation of funds to the 
reserve 
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appropriation account /9,proupri 
‘e1f(9)n 9,kaunt/ noun the part of a profit 
and loss account which shows how the profit 
has been dealt with, e.g., how much has been 
given to the shareholders as dividends and 
how much is being put into the reserves 
approval /ə'pru:v(ə)l/ noun the act of say- 
ing or thinking that something is good O to 
submit a budget for approval 

approve /ə'pru:v/ verb 1. o to approve of 
something to think something is good O 
The chairman approves of the new company 
letter heading. O The sales staff do not 
approve of interference from the accounts 
division. 2. to agree to something officially 
O to approve the terms of a contract O The 
proposal was approved by the board. 
approved accounts /a,pru:vd ə 
‘kaunts/ plural noun accounts that have 
been formally accepted by a company’s 
board of directors 

approved scheme /a,pru:vd 'ski:m/ 
noun a pension scheme or share purchase 
scheme which has been approved by the 
Inland Revenue 

approved securities /a,pru:vd sı 
‘kjuoritiz/ plural noun state bonds which 
can be held by banks to form part of their 
reserves (NOTE: The list of these bonds is 
the ‘approved list’.) 

approximate /a'proksimot/ adjective not 
exact, but almost correct O The sales divi- 
sion has made an approximate forecast of 
expenditure. 

approximately /a'proksimotli/ adverb 
not quite exactly, but close to the figure 
shown O Expenditure on marketing is 
approximately 10% down on the previous 
quarter. 

approximation /9,proksi'merf(9)n/ 
noun a rough calculation O Each depart- 
ment has been asked to provide an approxi- 
mation of expenditure for next year. O The 
final figure is only an approximation. 

APR abbreviation annualised percentage 
rate 

APRA abbreviation Australian Prudential 
Regulation Authority 

AR abbreviation accounts receivable 
arbitrage /‘a:b1,tra:3/ noun the business 
of making a profit from the difference in 
value of various assets, e.g. by selling for- 
eign currencies or commodities on one mar- 
ket and buying on another at almost the 
same time to profit from different exchange 
rates, or by buying currencies forward and 
selling them forward at a later date, to bene- 
fit from a difference in prices 














arbitrage syndicate /'a:bıtra:3 
\sindikot/ noun a group of people who 
together raise the capital to invest in arbi- 
trage deals 

arbitration /,a:br'tretf(o)n/ noun the set- 
tling of a dispute by an outside party agreed 
on by both sides O to take a dispute to arbi- 
tration or to go to arbitration O arbitration 
in an industrial dispute O The two sides 
decided to submit the dispute to arbitration 
or to refer the question to arbitration. 
arbitrator /‘a:bitreita/ noun a person not 
concerned with a dispute who is chosen by 
both sides to try to settle it O an industrial 
arbitrator O They refused to accept or they 
rejected the arbitrator’s ruling. 

ARD abbreviation accounting reference 
date 

area manager /,eəriə 'mzenid3a/ noun a 
manager who is responsible for a company’s 
work in a specific part of the country 
arithmetic mean /,er1Ometrk 'mi:n/ 
noun a simple average calculated by divid- 
ing the sum of two or more items by the 
number of items 

ARM abbreviation adjustable rate mortgage 
around /s'raund/ preposition 1. approxi- 
mately O The office costs around £2,000 a 
year to heat. O Her salary is around 
$85,000. 2. with a premium or discount 
ARPS abbreviation adjustable rate pre- 
ferred stock 

ARR abbreviation accounting rate of return 
arrangement fee /a'remnd3mont fi:/ 
noun a charge made by a bank to a client for 
arranging credit facilities 

arrears /9'r19z/ plural noun money which 
is owed, but which has not been paid at the 
right time O a salary with arrears effective 
from January 1st O We are pressing the com- 
pany to pay arrears of interest. O You must 
not allow the mortgage payments to fall into 
arrears. 

article /‘a:trk(9)l/ noun a section of a legal 
agreement such as a contract or treaty O See 
article 8 of the contract. 

articles of association /,a:ttk(9)lz ov 
ə səusi'erf(ə)n/ plural noun a document 
which lays down the rules for a company 
regarding such matters as the issue of shares, 
the conduct of meetings and the appoint- 
ment of directors O This procedure is not 
allowed under the articles of association of 
the company. (NOTE: The US term is 
bylaws) 

articles of incorporation /,a:trk(a)lz 
av In, korpa'retf(a)n/ plural noun US same 


articles of partnership 





as memorandum and articles of associa- 
tion 

articles of partnership /,a:ttk(0)lz əv 
‘partnasip/ plural noun same as partner- 
ship agreement 

ASB abbreviation Accounting Standards 
Board 


ASC abbreviation Accounting Standards 
Committee 


A shares /'er ,feaz/ plural noun ordinary 
shares with limited voting rights or no vot- 
ing rights at all 


asked price /‘a:skt prats/ noun a price at 
which a commodity or stock is offered for 
sale by a seller, also called ‘offer price’ in 
the UK 


asking price /‘a:sk1n ,prats/ noun a price 
which the seller is hoping will be paid for 
the item being sold O the asking price is 
$24,000 

as per /,2z 'p3:/» per 

assess /ə'ses/ verb to calculate the value 
of something or someone O to assess dam- 
ages at £1,000 O to assess a property for the 
purposes of insurance 

assessed value /a,sest 'velju:/ noun a 
value that is the result of calculation by 
someone such as an auditor or investment 
advisor 


assessment /a'sesmont/ noun a calcula- 
tion of value O a property assessment O a 
tax assessment 


asset /'æset/ noun 1. something which 
belongs to a company or person, and which 
has a value O He has an excess of assets over 
liabilities. O Her assets are only $640 as 
against liabilities of $24,000. 2.0 valuation 
of a company on an assets basis calculat- 
ing the value of a company on the basis of 
the value of its assets (as opposed to a valu- 
ation on an earnings or dividend yield basis) 


asset-backed securities /,eset bekt 
si'kjuoritiz/ plural noun bonds secured 
against specific assets 


asset backing /'æset ,bekm/ noun a 
support for a share price provided by the 
value of the company’s assets 


asset-rich company /,zset rtf 
'kamp(a)ni/ noun company with valuable 
tangible assets, such as property, which pro- 
vide firm backing for its shares 


assets /'zsets/ plural noun all items of 
property that contribute to the value of an 
organisation, including tangible items such 
as cash, stock and real estate, as well as 
intangible items such as goodwill 














asset stripper /‘zset ,stripo/ noun a per- 
son who buys a company to sell its assets 
asset stripping /‘zset ,stripry/ noun the 
practice of buying a company at a lower 
price than its asset value, and then selling its 
assets 

asset turnover /'æset ,ts:nouve/ noun a 
measure of a company’s efficiency that is 
the ratio of sales revenue to total assets 
asset turnover ratio /,eset 'ts:nsuva 
\terfiau/ noun the number of times assets 
are turned over by sales during the year, cal- 
culated as turnover divided by total assets 
less current liabilities 

asset value /'æset ,velju:/ noun the 
value of a company calculated by adding 
together all its assets 

assign /o'sain/ verb 1. to give something 
to someone by means of an official legal 
transfer O to assign a right to someone O to 
assign shares to someone 2. to give someone 
a job of work to do and make him or her 
responsible for doing it O She was assigned 
the task of checking the sales figures. 
assignation /,æsıg'nerf(ə)n/ noun a 
legal transfer O the assignation of shares to 
someone O the assignation of a patent 
assignee /,zsai'ni:/ noun a person who 
receives something which has been assigned 
to him or her 

assignment /o'sainmont/ noun the legal 
transfer of a property or right O the assign- 
ment of a patent or of a copyright O to sign 
a deed of assignment 

assignor /,zsai'no:/ noun a person who 
assigns something to someone 

associate /a'sausiat/ noun 1. a person or 
company linked to another in a takeover bid 
2. a title given to a junior member of a pro- 
fessional organisation. Senior members are 
usually called ‘fellows’. 

associate company /ə,səusiət 
‘kamp(9)ni/ noun a company which is 
partly owned by another company 
associated company /2,sousiertid 
'kamp(a)ni/ noun a company which is 
partly owned by another company (though 
less than 50%), which exerts some manage- 
ment control over it or has a close trading 
relationship with it O Smith Ltd and its asso- 
ciated company, Jones Brothers 
associate director /a,sausist dai 
'rekta/ noun a director who attends board 
meetings, but has not been elected by the 
shareholders 

Association of Accounting Techni- 
cians /ə,səusierf(ə)n əv a'kauntiy 
,teknif(9)nz/ noun an organisation which 
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represents accounting technicians and 
grants membership to people who have 
passed its examinations. Abbreviation AAT 
Association of Authorised Public 
Accountants /a,sousierf(a)n ov 
o:8oraizd ,pablik o'kauntonts/ noun an 
organisation which represents accountants 
who have been authorised by the govern- 
ment to work as auditors. It is a subsidiary of 
the Association of Chartered Certified 
Accountants. Abbreviation AAPA 


Association of Chartered Account- 
ants in the United States /ə 
sousielf(a)n ov ,tfarted a,kauntonts mn 
ði jur,nartid 'sterts/ noun an organisation 
representing Chartered Accountants from 
Australia, Canada, England and Wales, Ire- 
land, New Zealand, Scotland and South 
Africa who are based in the United States. 
Abbreviation ACAUS 

Association of Chartered Certified 
Accountants /9,sousierf(a)n ov 
itfartod ,ssitifard o'kauntonts/ noun an 
organisation whose members are certified 
accountants. Abbreviation ACCA 
Association of Corporate Treasur- 
ers /a,sousietf(a)n əv ,korp(e)rot 
'tre3ərəz/ noun an organisation which 
groups company treasurers and awards 
membership to those who have passed its 
examinations 

Association of Financial Advisers /a 
\sousielf(a)n ov far,nænf(ə)l od'vaizoz/ 
noun a trade association that represents the 
interests of independent financial advisers 
Association of Futures Brokers and 
Dealers /a,sousierf(a)n əv 'fju:tfəz 
ibroukez on ,di:ləz/ noun a self-regulating 
organisation which oversees the activities of 
dealers in futures and options. Abbreviation 
AFBD 

assumable mortgage /ə,sju:məb(ə)l 
'mo:gid3/ noun US a mortgage which can 
be passed to another person 

assurance /ə'fuərəns/ noun a type of 
insurance which pays compensation for an 
event that is certain to happen at some time, 
especially for the death of the insured per- 
son. Also called life assurance, life insur- 
ance 

assure /ə'fuə/ verb to insure someone, or 
someone’s life, so that the insurance com- 
pany will pay compensation when that per- 
son dies O He has paid the premiums to have 
his wife’s life assured. (NOTE: Assure, 
assurer and assurance are used in Britain 
for insurance policies relating to something 
which will certainly happen (such as death); 


for other types of policy (i.e. those against 
something which may or may not happen, 
such as an accident) use the terms insure, 
insurer and insurance. In the US insure, 
insurer and insurance are used for both.) 
assurer /ə'fuərə/, assuror noun an 
insurer or a company which insures 
AST abbreviation Automated Screen Trad- 
ing 
at call /æt 'ko:l/ adverb immediately 
available 
ATM abbreviation automated teller machine 
‘Swiss banks are issuing new cards which 
will allow cash withdrawals from ATMs 
in Belgium, Denmark, Spain, France, the 
Netherlands, Portugal and Germany’ 
[Banking Technology] 
*,,.the major supermarket operator is plan- 
ning a new type of bank that would earn 
90% of its revenue from fees on automated 
teller machine transactions. With the bank 
setting up ATMs at 7,000 group outlets 
nationwide, it would have a branch net- 
work at least 20 times larger than any of 
the major banks’ [Nikkei Weekly] 
at par /,zt 'pa:/ phrase equal to the face 
value 
at sight /,t 'sart/ adverb immediately, 
when it is presented O a bill of exchange 
payable at sight 
attachment /a'tzt fmont/ noun the act of 
holding a debtor’s property to prevent it 
being sold until debts are paid 
attachment of earnings /s,tzt {mont 
ov 'sminz/ noun a process in which a court 
uses its legal authority to obtain directly 
from a person’s salary money that the person 
owes to the court 
attachment of earnings order /ə 
tætfmənt ov 'sınıyz ,ə1də/ noun a court 
order to make an employer pay part of an 
employee’s salary to the court to pay off 
debts 
attachment order /ə'tætfmənt ,o:do/ 
noun an order from a court to hold a debtor’s 
property to prevent it being sold until debts 
are paid 
attest /a'test/ noun a formal statement, 
e.g. a statement by an auditor that a com- 
pany’s financial position is correctly stated 
in the company’s accounts 
attributable profit /ə trıbjutəb(ə)l 
‘profit/ noun a profit which can be shown to 
come from a particular area of the com- 
pany’s operations 
auction /':kfan/ noun 1. a method of sell- 
ing goods where people who want to buy 
compete with each other by saying how 
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much they will offer for something, and the 
item is sold to the person who makes the 
highest offer O Their furniture will be sold 
in the auction rooms next week. O They 
announced a sale by auction of the fire-dam- 
aged stock. O The equipment was sold by 
auction or at auction. D to put an item up 
for auction to offer an item for sale at an 
auction 2. a method of selling government 
stock, where all stock on issue will be sold, 
and the highest price offered will be 
accepted, as opposed to tendering m verb to 
sell something at an auction O The factory 
was closed and the machinery was auc- 
tioned off. 


auctioneer /,9:kfa'nta/ noun the person 
who conducts an auction 


audit /‘o:dit/ noun the examination of the 
books and accounts of a company O fo carry 
out the annual audit @ verb to examine the 
books and accounts of a company O Messrs 
Smith have been asked to audit the accounts. 
O The books have not yet been audited. 0 to 
audit the stock to carry out a stock control, 
in front of witnesses, so as to establish the 
exact quantities and value of stock 


Audit Commission /'s:dit kə,mıf(ə)n/ 
noun British government agency whose 
duty is to audit the accounts of ministries 
and other government departments (NOTE: 
The US term is General Accounting 
Office.) 


audit committee /'s:dit kə,mıti/ noun a 
committee of a company’s board of directors 
that monitors finances, on which company 
executives cannot sit 


audit cycle /‘s:dit ,satk(a)l/ noun the 
interval between audits 


audited accounts /,o:ditid o'kaunts/ 
plural noun a set of accounts that have been 
thoroughly scrutinised, checked and 
approved by a team of auditors 


audit fee /‘o:dit fi:/ noun a fee charged by 
an auditor for auditing a company’s 
accounts 


auditing /‘o:ditiy/ noun the work of 
examining the books and accounts of a com- 
pany 

Auditing Practices Board /,o:ditin 
‘prektisiz ,bo:d/ noun a body responsible 
for developing and issuing professional 
auditing standards in the United Kingdom 
and the Republic of Ireland. The APB was 
created in 1991 following an agreement 
between the six members of the Consulta- 
tive Committee of Accountancy Bodies. 
Abbreviation APB 


























auditing standards /‘orditiy 
,Steendedz/ plural noun guidelines, estab- 
lished by an authoritative body, that auditors 
should follow when examining financial 
statements and other information 
audit opinion /,o:dit ə'pınjən/ noun US 
a report of the audit of a company’s books, 
carried out by a certified public accountant 
(NOTE: The UK term is accountant’s opin- 
ion.) 
auditor /'o:dita/ noun a person who audits 
auditors’ fees /'o:ditoz fi:z/ plural noun 
fees paid to a company’s auditors, which are 
approved by the shareholders at an AGM 
auditors’ qualification §  /,o:ditoz 
ikwolifi'ke1f(9)n/ noun a form of words in 
a report from the auditors of a company’s 
accounts, stating that in their opinion the 
accounts are not a true reflection of the com- 
pany’s financial position. Also called quali- 
fication of accounts 
auditors’ report /'o:ditoz r1,po:t/ noun 
a report written by a company’s auditors 
after they have examined the accounts of the 
company. Also called audit report (NOTE: If 
the auditors are satisfied, the report certi- 
fies that, in their opinion, the accounts give 
a ‘true and fair’ view of the company’s finan- 
cial position.) 
audit programme /,o:dit 'prougræm/ 
noun a listing of all the steps to be taken 
when auditing a company’s accounts 
audit regulation /‘s:dit ,regjuletf(a)n/ 
noun the regulating of auditors by govern- 
ment 
audit report /‘o:dit r1,po:t/ noun same as 
auditors’ report 
audit risk /‘o:dit risk/ noun the risk that 
auditors may give an inappropriate audit 
opinion on financial statements 
audit trail /‘o:dit tretl/ noun the records 
that show all the stages of a transaction, e.g. 
a purchase, a sale or a customer complaint, 
in the order in which they happened (NOTE: 
An audit trail can be a useful tool for prob- 
lem-solving and, in financial markets, may 
be used to ensure that the dealers have 
been fair and accurate in their proceed- 
ings.) 
‘...provides real-time fax monitoring and 
audit trail to safeguard information pri- 
vacy and accuracy’ [Forbes] 
augend /'s:gend/ noun the number to 
which another number (the addend) is added 
to produce the sum 
Australian Accounting Research 
Foundation /p,stretlion 9,kauntm ri 
'ssıtf faun,derf(ə)n/ noun the authority 
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that has regulated auditing and assurance 
matters in Australia since 2004 


Australian Prudential Regulation 
Authority /v,stretlion pru,denf(o)l 
wregju'lerf(a)n o:,8prati/ noun a federal 
government body responsible for ensuring 
that financial institutions are able to meet 
their commitments. Abbreviation APRA 


AUT abbreviation authorised unit trust 


authorise /'s:0oraiz/, authorize verb 1. 
to give permission for something to be done 
O to authorise payment of £10,000 2. to give 
someone the authority to do something O to 
authorise someone to act on the company’s 


behalf 


authorised capital /,o:8oraizd 
'keepit(a)l/ noun the amount of capital 
which a company is allowed to have, as 
stated in the memorandum of association 
(NOTE: The US equivalent is authorized 
stock.) 


authorised share capital /,9:0ora1zd 
‘fea ,keepit(9)I/ noun the amount of capital 
that a company is authorised to issue in the 
form of shares 


authorised unit trust /,2:0ərarzd 
‘ju:nit trast/ noun the official name for a 
unit trust which has to be managed accord- 
ing to EU directives. Abbreviation AUT 


Automated Clearing House 
/,ortomeitid 'klrarin haus/ noun US an 
organisation set up by the federal authorities 
to settle transactions carried out by compu- 
ter, such as automatic mortgage payments 
and trade payments between businesses. 
Abbreviation ACH 


Automated Screen Trading 
/,ortomeitid 'skriin ,trerdiy/ noun a sys- 
tem where securities are bought, sold and 
matched automatically by computer. Abbre- 
viation AST 


automated teller machine 
/,ortomeitid 'tela moa,firn/ noun US same 
as cash dispenser 


availability /o,verla'biliti/ noun the fact 
of being easy to obtain 
AVCs abbreviation additional voluntary 
contributions 
average /‘zv(a)rid3/ noun 1. a number 
calculated by adding several figures together 
and dividing by the number of figures added 
O the average for the last three months or 
the last three months’ average O sales aver- 
age or average of sales 2. the sharing of the 
cost of damage or loss of a ship between the 
insurers and the owners m adjective equal to 
the average of a set of figures O the average 
increase in salaries O The average cost per 
unit is too high. O The average sales per rep- 
resentative are rising. ™ verb to work out an 
average figure for something 

‘...a share with an average rating might 

yield 5 per cent and have a PER of about 

10° [Investors Chronicle] 

‘...the average price per kilogram for this 

season to the end of April has been 300 

cents’ [Australian Financial Review] 
average out /,zev(a)rid3 'aut/ phrasal verb 
to come to a figure as an average O It aver- 
ages out at 10% per annum. O Sales in- 
creases have averaged out at 15%. 
average cost of capital /,vorid3 kost 
əv 'kæpıt(ə)l/ noun an average figure for 
the cost of borrowing or the capital raised by 
selling shares 
average due date /,ev(a)rid3 'dju: 
,deit/ noun the average date when several 
different payments fall due 
average income per capita 
/ æv(ə)rıd3 ınkam pə 'kæpıtə/ noun same 
as per capita income 
avoidance /ə'vord(ə)ns/ noun the act of 
trying not to do something or not to pay 
something O tax avoidance 
award /a'wo:d/ noun something given by a 
court, tribunal or other official body, espe- 
cially when settling a dispute or claim O an 
award by an industrial tribunal O The arbi- 
trator’s award was set aside on appeal. O 
The latest pay award has been announced. 


BAA abbreviation British Accounting 
Association 


baby bonds /'berbi bondz/ plural noun 
US bonds in small denominations which the 
small investor can afford to buy 


back /bæk/ adjective referring to the past O 
a back payment ™@ verb to help someone, 
especially financially O The bank is backing 
us to the tune of $10,000. O She is looking 
for someone to back her project. 
‘...the businesses we back range from 
start-up ventures to established companies 
in need of further capital for expansion’ 
[Times] 
back out /,bzek 'aut/ phrasal verb to stop 
being part of a deal or an agreement O The 
bank backed out of the contract. O We had 
to cancel the project when our German part- 
ners backed out. 


backdate /bek'deit/ verb to put an earlier 
date on a document such as a cheque or an 
invoice O Backdate your invoice to April Ist. 


back duty /'bek ,dju:ti/ noun a duty or 
tax which is due but has not yet been paid 
back-end loaded /,bek end 'ləudıd/ 
adjective referring to an insurance or invest- 
ment scheme where commission is charged 
when the investor withdraws his or her 
money from the scheme. Compare front- 
end loaded 


backer /'beka/ noun a person or company 
that backs someone O One of the company’s 
backers has withdrawn. 


backflush costing /'bækflaf ,kostm/ 
noun a method of costing that links cost to 
output produced 


backing /‘bekin/ noun support, especially 

financial support O She has the backing of 

an Australian bank. O The company will 

succeed only if it has sufficient backing. O 

She gave her backing to the proposal. 
‘...the company has received the backing 
of a number of oil companies who are will- 
ing to pay for the results of the survey’ 
[Lloyd’s List] 


back interest /'bæk ,mtrast/ noun inter- 
est which has not yet been paid 

backlog /'bæklog/ noun an amount of 
work, or of items such as orders or letters, 
which should have been dealt with earlier 
but is still waiting to be done O The ware- 
house is trying to cope with a backlog of 
orders. O We’re finding it hard to cope with 
the backlog of paperwork. 

backlog depreciation /'beklng dı 
pri: fierf(©)n/ noun depreciation which has 
not been provided in previous accounts 
because of an increase in the value of the 
asset during the current year due to inflation 
back payment /'bæk ,permont/ noun 1. 
a payment which is due but has not yet been 
paid 2. the act of paying money which is 
owed 

back rent /'bek rent/ noun a rent due but 
not paid O The company owes £100,000 in 
back rent. 

back tax /'bek taks/ noun tax which is 
owed 

back-to-back loan /,bek ta ,bek 'loun/ 
noun a loan from one company to another in 
one currency arranged against a loan from 
the second company to the first in another 
currency. Also called parallel loan (NOTE: 
Back-to-back loans are used by interna- 
tional companies to get round exchange 
controls.) 

backup withholding /‘bekap w10 
shauldin/ noun US a tax retained from 
investment income so that the IRS is sure of 
getting the tax due 

backwardation /,bekwa'detf(a)n/ noun 
1. a penalty paid by the seller when postpon- 
ing delivery of shares to the buyer 2. a situ- 
ation in which the cash price is higher than 
the forward price. Opposite forwardation 
backward integration /,bekwad intr 
'grerf(ə)n/ noun a process of expansion in 
which a business which deals with the later 
stages in the production and sale of a prod- 
uct acquires a business that deals with an 
earlier stage in the same process, usually a 
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supplier O Buying up rubber plantations is 
part of the tyre company’s backward inte- 
gration policy. Also called vertical integra- 
tion 
backwards spreading /,bekwadz 
‘spredin/ noun the practice of dividing 
income earned in a particular accounting 
year into portions which are allocated to sev- 
eral previous accounting periods 
BACS /beks/ noun a company set up to 
organise the payment of direct debits, stand- 
ing orders, salary cheques and other pay- 
ments generated by computers. It operates 
for all the British clearing banks and several 
building societies; it forms part of APACS. 
Compare CHAPS 
bad cheque /,bed 'tfek/ noun a cheque 
which is returned to the drawer for any rea- 
son 
bad debt /,bzed 'det/ noun a debt which 
will not be paid, usually because the debtor 
has gone out of business, and which has to 
be written off in the accounts O The com- 
pany has written off $30,000 in bad debts. 
bad debt expense /,bed ‘det 1k,spens/ 
noun an estimate of uncollectible debts 
which is charged to the profit and loss 
account 
bad debt provision /,bed ‘det pro 
,V13(9)n/ noun money put aside in accounts 
to cover potential bad debts 
bad debts recovered /bæd dets ri 
'kavod/ plural noun money which was for- 
merly classified as bad debts and therefore 
written off, but that has since been recovered 
either wholly or in part 
badges of trade /,bed31z ov 'trerd/ plu- 
ral noun a collection of principles estab- 
lished by case law to determine whether or 
not a person is trading. If so, he or she is 
taxed under different rules from non-traders. 
bail out /,berl 'aut/ phrasal verb to rescue a 
company which is in financial difficulties 
‘...the government has decided to bail out 
the bank which has suffered losses to the 
extent that its capital has been wiped out’ 
[South China Morning Post] 
bailment /‘berlmont/ noun a transfer of 
goods by someone (the ‘bailor’) to someone 
(the ‘bailee’) who then holds them until they 
have to be returned to the bailor (NOTE: 
Putting jewels in a bank’s safe deposit box 
is an example of bailment.) 
balance /'belons/ noun 1. the amount 
which has to be put in one of the columns of 
an account to make the total debits and cred- 
its equal o balance brought down or for- 
ward the closing balance of the previous 














period used as the opening balance of the 
current period o balance carried down or 
forward the closing balance of the current 
period 2. the rest of an amount owed O You 
can pay £100 deposit and the balance within 
60 days. ™@ verb 1. to be equal, i.e. the assets 
owned must always equal the total liabilities 
plus capital 2. to calculate the amount 
needed to make the two sides of an account 
equal O I have finished balancing the 
accounts for March. 3. to plan a budget so 
that expenditure and income are equal O The 
president is planning for a balanced budget. 
balance off /,bzlons 'pf/ verb to add up 
and enter the totals for both sides of an ac- 
count at the end of an accounting period in 
order to determine the balance 


balanced budget /,belonst 'badzit/ 
noun a budget where expenditure and 
income are equal 


balanced scorecard = /,belonst 
'skorkard/ noun a system of measurement 
and assessment that uses a variety of indica- 
tors, particularly customer relations, internal 
efficiency, financial performance and inno- 
vation, to find out how well an organisation 
is doing in its attempts to achieve its main 
objectives 


balance of payments /bzlons ov 
‘permonts/ noun a comparison between 
total receipts and payments arising from a 
country’s international trade in goods, serv- 
ices and financial transactions. Abbreviation 
BOP balance of payments capital 
account items in a country’s balance of pay- 
ments which refer to capital investments 
made in or by other countries o balance of 
payments current account record of 
imports and exports of goods and services 
and the flows of money between countries 
arising from investments o long-term bal- 
ance of payments record of movements of 
capital relating to overseas investments and 
the purchase of companies overseas 


balance of payments deficit /,bzlons 
av 'permonts ,defisit/ noun a situation in 
which a country imports more than it 
exports 


balance of payments surplus 
/,belons ov 'permonts ,s3iplas/ noun a sit- 
uation in which a country exports more than 
it imports 

balance of retained earnings 
/,belons ov rı, tend '3in1nz/ noun statis- 
tics that show fluctuations in the level of 
income retained for reinvestment during an 
accounting period 
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balance sheet /'belons fi:t/ noun a 
statement of the financial position of a com- 
pany at a particular time, such as the end of 
the financial year or the end of a quarter, 
showing the company’s assets and liabilities 
O Our accountant has prepared the balance 
sheet for the first half-year. O The company 
balance sheet for the last financial year 
shows a worse position than for the previous 
year. O The company balance sheet for 1984 
shows a substantial loss. 
COMMENT: The balance sheet shows the 
state of a company’s finances at a certain 
date. The profit and loss account shows the 
movements which have taken place since 
the end of the previous accounting period. A 
balance sheet must balance, with the basic 
equation that assets (i.e. what the company 
owns, including money owed to the compa- 
ny) must equal liabilities (i.e. what the com- 
pany owes to its creditors) plus capital (i.e. 
what it owes to its shareholders). A balance 
sheet can be drawn up either in the horizon- 
tal form, with (in the UK) liabilities and capital 
on the left-hand side of the page (in the USA, 
it is the reverse) or in the vertical form, with 
assets at the top of the page, followed by li- 
abilities, and capital at the bottom. Most are 
usually drawn up in the vertical format, as 
opposed to the more old-fashioned horizon- 
tal style. 
balance sheet asset value /,belons 
sist 'zeset ,veeljus/ noun the value of a com- 
pany calculated by adding together all its 
assets 
balance sheet audit /bæləns fi:t 
'ordıt/ noun a limited audit of the items on a 
company’s balance sheet in order to confirm 
that it complies with the relevant standards 
and requirements 
balance sheet date /'belons fi:t ,dert/ 
noun the date (usually the end of a financial 
or accounting year) when a balance sheet is 
drawn up 
balance sheet equation /'bæləns fi:t 1 
|kwe13(9)n/ noun the basis upon which all 
accounts are prepared, that assets = liabili- 
ties + assets 
balance sheet total /belons Jit 
'təut(ə)l/ noun in the United Kingdom, the 
total of assets shown at the bottom of a bal- 
ance sheet and used to classify a company 
according to size 
balancing item /‘belonsin ,aitom/, bal- 
ancing figure /‘bzlonsin ,f1go/ noun an 
item introduced into a balance sheet to make 
the two sides balance 
balloon /bə'lu:n/ noun a loan where the 
last repayment is larger than the others 
balloon mortgage /ba'lu:n ,mo:gid3/ 
noun a mortgage in which the final payment 


(called a ‘balloon payment’) is larger than 
the others 

BALO noun a French government publica- 
tion that includes financial statements of 
public companies. Full form Bulletin des 
Annonces Légales Obligatoires 

bank /bæņk/ noun a business which holds 
money for its clients, lends money at inter- 
est, and trades generally in money O the 
First National Bank © the Royal Bank of 
Scotland O She put all her earnings into the 
bank. O I have had a letter from my bank 
telling me my account is overdrawn. @ verb 
to deposit money into a bank or to have an 
account with a bank O He banked the cheque 
as soon as he received it. O I bank at or with 
Barclays. 

bankable /'benkab(a)l/ adjective accept- 
able by a bank as security for a loan 
bankable paper /,benkob(a)l 'perpo/ 
noun a document which a bank will accept 
as security for a loan 

bank account /'benk 9,kaunt/ noun an 
account which a customer has with a bank, 
where the customer can deposit and with- 
draw money O to open a bank account O to 
close a bank account O How much money do 
you have in your bank account? O If you let 
the balance in your bank account fall below 
$1,000, you have to pay bank charges. 
bank advance /'beyk od,vains/ noun 
same as bank loan O She asked for a bank 
advance to start her business. 

bank balance /'bznk ,bzlans/ noun the 
state of a bank account at any particular time 
O Our bank balance went into the red last 
month. 

bank base rate /,beyk ‘bets ,rert/ noun 
a basic rate of interest, on which the actual 
rate a bank charges on loans to its customers 
is calculated. Also called base rate 

bank bill /‘bznk brl/ noun 1. a bill of 
exchange by one bank telling another bank, 
usually in another country, to pay money to 
someone 2. same as banker’s bill 3. US 
same as banknote 

bank book /'benk buk/ noun a book 
given by a bank or building society which 
shows money which you deposit or with- 
draw from your savings account or building 
society account. Also called passbook 
bank borrowings /'benk ,borovumz/ 
plural noun money borrowed from banks 
bank card /'benk ka:d/ noun a credit 
card or debit card issued to a customer by a 
bank for use instead of cash when buying 
goods or services (NOTE: There are interna- 
tionally recognised rules that govern the 


bank reconciliation 





authorisation of the use of bank cards and 
the clearing and settlement of transactions 
in which they are used.) 

bank certificate /‘benk sa,tifikot/ noun 
a document, often requested during an audit, 
that is signed by a bank official and confirms 
the balances due or from a company on a 
specific date 

bank charge /‘benk tfa:d3/ noun same 
as service charge 

bank confirmation /'beenk 
ikonfomerf(a)n/ noun verification of a 
company’s balances requested by an auditor 
from a bank 

bank credit /‘beyk ,kredit/ noun loans 
or overdrafts from a bank to a customer 
bank deposits /'bæņk d1,ppzits/ plural 
nounall money placed in banks by private or 
corporate customers 

bank draft /‘benk dra:ft/ noun an order 
by one bank telling another bank, usually in 
another country, to pay money to someone 
banker /'benko/ noun 1. a person who is 
in an important position in a bank 2. a bank 
O the company’s banker is Barclays 
bankers acceptance /,benkoz ok 
‘septons/ noun a bill of exchange guaran- 
teed by a bank 

Bankers’ Automated Clearing Serv- 
ices /benkoz ,o:tomertid 'klrərıy 
,S3IVISIZ/ plural noun full form of BACS 
banker’s bill /‘bzenkoz bil/ noun an order 
by one bank telling another bank, usually in 
another country, to pay money to someone. 
Also called bank bill 

banker’s credit card /,benkoz 'kredit 
ikard/ noun a credit card issued by a bank, 
as opposed to cards issued by stores. Typical 
such cards are Visa, Egg or MasterCard. 
banker’s draft /,bzenkoz 'dra:ft/ noun a 
draft payable by a bank in cash on presenta- 
tion. Abbreviation B/D 

banker’s lien /,benkoz 'li:n/ noun the 
right of a bank to hold some property of a 
customer as security against payment of a 
debt 

banker’s order /'bznkoz ,o:da/ noun an 
order written by a customer asking a bank to 
make a regular payment O He pays his sub- 
scription by banker’s order. 

banker’s reference / benkez 
'ref(9)rans/ noun a written report issued by 
a bank regarding a particular customer’s 
creditworthiness 

bank giro /'benk ,d3atrau/ noun a 
method used by clearing banks to transfer 
money rapidly from one account to another 


bank holiday /,beyk 'holidet/ noun a 
weekday which is a public holiday when the 
banks are closed O New Year’s Day is a bank 
holiday. O Are we paid for bank holidays in 
this job? 


bank identification number /,benk 
jaidentifi'ke1f(9)n ,;nambo/ noun an inter- 
nationally organised six-digit number which 
identifies a bank for charge card purposes. 
Abbreviation BIN 


banking /'benk1n/ noun the business of 
banks O He is studying banking. O She has 
gone into banking. 


banking account /‘benkin ə,kaunt/ 
noun US an account which a customer has 
with a bank 


banking covenants /'beenkmy 
:kavononts/ plural noun a set of conditions 
imposed by a bank when it lends an institu- 
tion a large amount of money 


Banking Ombudsman /'bæņkıp 
,ombudzmon/ noun an official whose duty 
is to investigate complaints by members of 
the public against banks 


banking products /,benkry 'prodakts/ 
plural noun goods and services produced by 
banks for customers, e.g. statements, direct 
debits 


bank loan /‘beyk laun/ noun a loan made 
by a bank to a customer, usually against the 
security of a property or asset O She asked 
for a bank loan to start her business. Also 
called bank advance 


bank manager /'bæņk ,mzenid3a/ noun 
the person in charge of a branch of a bank O 
They asked their bank manager for a loan. 


bank mandate /'benk ,mzndeit/ noun a 
written order to a bank, asking it to open an 
account and allow someone to sign cheques 
on behalf of the account holder, and giving 
specimen signatures and relevant informa- 
tion 

banknote /'benk noaut/ noun 1. a piece of 
printed paper money O a counterfeit £20 
banknote (NOTE: The US term is bill.) 2. US 
a non-interest bearing note, issued by a Fed- 
eral Reserve Bank, which can be used as 
cash 


Bank of England /,benk ov 'tngland/ 
noun the UK central bank, owned by the 
state, which, together with the Treasury, reg- 
ulates the nation’s finances 


bank reconciliation /,bznk ,rekonsili 
‘e1f(a)n/ noun the act of making sure that 
the bank statements agree with the com- 
pany’s ledgers 


bank reserves 





bank reserves /'benk 11,z3:vz/ plural 
noun cash and securities held by a bank to 
cover deposits 
bank return /'beenk r1,ta:n/ noun a regu- 
lar report from a bank on its financial posi- 
tion 
bankrupt /‘benkrapt/ noun, adjective (a 
person) who has been declared by a court 
not to be capable of paying his or her debts 
and whose affairs are put into the hands of a 
receiver O a bankrupt property developer O 
She was adjudicated or declared bankrupt. 
O He went bankrupt after two years in busi- 
ness. ™ verb to make someone become 
bankrupt O The recession bankrupted my 
father. 
bankruptcy /‘beykraptsi/ noun the state 
of being bankrupt O The recession has 
caused thousands of bankruptcies. (NOTE: 
The plural is bankruptcies.) 
bankruptcy order /'beykraptsi ,o:do/ 
noun same as declaration of bankruptcy 
bankruptcy petition /'benkraptsi pə 
,t1f(2)n/ noun an application to a court ask- 
ing for an order making someone bankrupt 
bankruptcy proceedings 
/‘beykraptsi proa,sizdiyjz/ plural noun a 
court case to make someone bankrupt 
bank statement /‘benk ,stertmont/ 
noun a written statement from a bank show- 
ing the balance of an account at a specific 
date 
bank syndicate /'bæņk ,stndikat/ noun 
a group of major international banks which 
group together to underwrite a very large 
loan 
bank transfer /‘benk ,traensf3:/ noun an 
act of moving money from a bank account to 
another account 
bargain /‘ba:gin/ noun an agreement on 
the price of something O to strike a bargain 
or to make a bargain @ verb to try to reach 
agreement about something, especially a 
price, usually with each person or group 
involved putting forward suggestions or 
offers which are discussed until a compro- 
mise is arrived at O You will have to bargain 
with the dealer if you want a discount. O 
They spent two hours bargaining about or 
over the price. (NOTE: You bargain with 
someone over or about or for something.) 
barter /'ba:tə/ noun a system in which 
goods are exchanged for other goods and not 
sold for money 
‘under the barter agreements, Nigeria 
will export 175,000 barrels a day of crude 
oil in exchange for trucks, food, planes and 
chemicals’ [Wall Street Journal] 


bartering /‘ba:tarm/ noun the act of 
exchanging goods for other goods and not 
for money 


base /bets/ noun 1. the lowest or first posi- 
tion O Turnover increased by 200%, but 
started from a low base. 2. a place where a 
company has its main office or factory, or a 
place where a business person’s office is 
located O The company has its base in Lon- 
don and branches in all the European coun- 
tries. O She has an office in Madrid which 
she uses as a base while travelling in South- 
ern Europe. @ verb n to base something on 
something to calculate something using 
something as your starting point or basic 
material for the calculation O We based our 
calculations on the forecast turnover. 
based on calculating from O based on last 
year’s figures O based on population fore- 
casts 
*...the base lending rate, or prime rate, is 
the rate at which banks lend to their top 
corporate borrowers’ [Wall Street Jour- 
nal] 
‘...other investments include a large stake 
in the Chicago-based insurance company’ 
[Lloyd’s List] 
base currency /'bers ,karonsi/ noun a 
currency against which exchange rates of 
other currencies are quoted 


base period /'bers ,prəriəd/ noun US 1. 
a period against which comparisons are 
made 2. the time that an employee must 
work before becoming eligible for state 
unemployment insurance benefits O 
Because she had not worked for the base 
period, she had to rely on the support of her 
family when she lost her job. O The new gov- 
ernment shortened the base period, in order 
to increase social service spending. 

base rate /'bers rert/ noun same as bank 
base rate 

base-weighted index /,bers ,weitid 
'ıindeks/ noun an index which is weighted 
according to the base year 


base year /'bets j1ə/ noun the first year of 
an index, against which changes occurring 
in later years are measured 

basic /'betstk/ adjective normal 

basic balance /,betstk 'belons/ noun 
the balance of current account and long- 
term capital accounts in a country’s balance 
of payments 

basic commodities /,berstk ko 
‘mpditiz/ plural noun ordinary farm pro- 
duce, produced in large quantities, e.g. corn, 
rice or sugar 
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basic discount /,betstk 'diskaunt/ noun 
anormal discount without extra percentages 
O Our basic discount is 20%, but we offer 
5% extra for rapid settlement. 

basic earnings per share /,berstk 
,3ininz pə 'feo/ noun a figure that shows an 
investor how much of a company’s profit 
belongs to each share 

basic pay /,berstk 'pet/ noun a normal 
salary without extra payments. Also called 
basic salary, basic wage 

basic product /,betstk 'prodakt/ noun 
the main product made from a raw material 
basic rate tax /'bersık rert ,taks/ noun 
the lowest rate of income tax 

basic salary /,bersık 'sæləri/, basic 
wage noun same as basic pay 

basis /'bersıs/ noun 1. a point or number 
from which calculations are made O We 
forecast the turnover on the basis of a 6% 
price increase. (NOTE: The plural is bases.) 
2. the general terms of agreement or general 
principles on which something is decided or 
done O This document should form the basis 
for an agreement. O We have three people 
working on a freelance basis. (NOTE: The 
plural is bases.) o on a short-term or long- 
term basis for a short or long period O He 
has been appointed on a short-term basis. 
basis of accounting /,beisis əv ə 
‘kauntin/ noun any of various methods of 
recognising income and expenditure in the 
preparation of accounts 

basis of apportionment /,betsis əv ə 
‘porfenmont/ noun a way in which com- 
mon overhead costs are shared among vari- 
ous cost centres 

basis of assessment /,betsis əv ə 
‘sesmont/ noun a method of deciding in 
which year financial transactions should be 
assessed for taxation 

basis period /'bersıs ,proriad/ noun the 
period during which transactions occur, 
used for the purpose of deciding in which 
they should be assessed for taxation 

basis point /‘betsts pomt/ noun one hun- 
dredth of a percentage point (0.01%), the 
basic unit used in measuring market move- 
ments or interest rates 

basis swap /'betsis swop/ noun the 
exchange of two financial instruments, each 
with a variable interest calculated on a dif- 
ferent rate 

basket of currencies /,ba:skit ov 
'karonsiz/ noun same as currency basket 
batch /betf/ noun 1. a group of items 
which are made at one time O This batch of 
shoes has the serial number 25-02. 2. a 














group of documents which are processed at 
the same time O Today’s batch of invoices is 
ready to be mailed. O The factory is working 
on yesterday’s batch of orders. O The 
accountant signed a batch of cheques. O We 
deal with the orders in batches of fifty at a 
time. @ verb to put items together in groups 
O to batch invoices or cheques 

batch costing /'betf ,kostiy/ noun a 
method of calculating the price of one item 
as part of a batch of items made at the same 
time 

batch-level activities /'bætf ,lev(o)l 
zk trvitiz/ plural noun business activities 
that vary as output varies 

b/d abbreviation brought down 

B/D abbreviation banker’s draft 

bear /bev/ verb 1. to give interest O govern- 
ment bonds which bear 5% interest 2. to 
have something, especially to have some- 
thing written on it O an envelope which 
bears a London postmark O a letter bearing 
yesterday’s date O The cheque bears the sig- 
nature of the company secretary. O The 
share certificate bears his name. 3. to pay 
costs O The costs of the exhibition will be 
borne by the company. O The company bore 
the legal costs of both parties. (NOTE: bear- 
ing — bore — has borne) 

bearer /'beora/ noun a person who holds a 
cheque or certificate 

bearer bond /'beərə bond/, bearer 
security /'beora si,kjuoriti/ noun a bond 
which is payable to the bearer and does not 
have a name written on it 

beginning inventory /br'gintn 
Invent(9)ri/ noun US same as opening 
stock 

behavioural accounting /b1,hervjoral 
o'kauntin/ noun an approach to the study of 
accounting that emphasises the psychologi- 
cal and social aspects of the profession in 
addition to the more technical areas 
below-the-line /br,lou 6a 'laın/ adjec- 
tive, adverb used to describe entries in a 
company’s profit and loss account that show 
how the profit is distributed, or where the 
funds to finance the loss originate. ù above- 
the-line 1 

below-the-line expenditure /b1,lou da 
lain 1k'spenditf9/ noun 1. payments which 
do not arise from a company’s usual activi- 
ties, e.g. redundancy payments 2. extraordi- 
nary items which are shown in the profit and 
loss account below net profit after taxation, 
as opposed to exceptional items which are 
included in the figure for profit before taxa- 
tion 


benchmark 





benchmark /‘bent fma:k/ noun a point or 
level which is important, and can be used as 
a reference when making evaluations or 
assessments 
benchmark accounting _ policy 
/,bentfma:k o'kauntin ,polisi/ noun one 
of a choice of two possible policies within 
an International Accounting Standard. The 
other policy is marked as an ‘allowed alter- 
native’, although there is no indication of 
preference. 
benchmarking /‘bent fma:k19/ noun the 
practice of measuring the performance of a 
company against the performance of other 
companies in the same sector. Benchmark- 
ing is also used widely in the information 
technology sector to measure the perform- 
ance of computer-based information sys- 
tems. 
beneficial interest /,benrf1f(o)l 
'intrast/ noun a situation where someone is 
allowed to occupy or receive rent from a 
house without owning it 
beneficial occupier  /,benrf1f(o)l 
'‘pkjupatia/ noun a person who occupies a 
property but does not own it fully 
beneficiary /,ben1'fifari/ noun a person 
who gains money from something O the 
beneficiaries of a will 
benefit /‘benifit/ verb 1. to make better or 
to improve O A fall in inflation benefits the 
exchange rate. 2. 0 to benefit from or by 
something to be improved by something, to 
gain more money because of something O 
Exports have benefited from the fall in the 
exchange rate. O The employees have bene- 
fited from the profit-sharing scheme. 

*...the retail sector will also benefit from 

the expected influx of tourists’ [Australian 

Financial Review] 
benefit-cost analysis /benifit 'kpst ə 
snzlisis/ noun same as cost-benefit analy- 
sis 
benefit in kind /,benrfrt m 'katnd/ noun 
a benefit other than money received by an 
employee as part of his or her total compen- 
sation package, e.g. a company car or private 
health insurance. Such benefits are usually 
subject to tax. 
Benford’s Law /'benfadz lo:/ noun a law 
discovered by Dr Benford in 1938, which 
shows that in sets of random numbers, it is 
more likely that the set will begin with the 
number | than with any other number 
BEP abbreviation break-even point 
bequeath /bi'kwi:6/ verb to leave prop- 
erty, money, etc. (but not freehold land) to 
someone in a will 














bequest /bi'kwest/ noun something such 
as property or money (but not freehold 
land), given to someone in a will O He made 
several bequests to his staff. 


best practice /,best 'prektis/ noun the 
most effective and efficient way to do some- 
thing or to achieve a particular aim (NOTE: In 
business, best practice is often determined 
by benchmarking, that is by comparing the 
method one organisation uses to carry out 
a task with the methods used by other sim- 
ilar organisations and determining which 
method is most efficient and effective.) 
‘For the past 25 years, managers have been 
taught that the best practice for valuing 
assets...is to use a discounted-cash-flow 
(DCF) methodology.’ 
[Harvard Business Review] 


b/f abbreviation brought forward 


BFH /bi: ef ‘aitf/ noun in Germany, the 
supreme court for issues concerning taxa- 
tion. Full form Bundesfinanzhof 


bid /bid/ noun 1. an offer to buy something 
at a specific price. ù takeover bid o to make 
a bid for something to offer to buy some- 
thing O We made a bid for the house. O The 
company made a bid for its rival. 0 to make 
a cash bid to offer to pay cash for something 
to put in or enter a bid for something to 
offer to buy something, usually in writing 2. 
an offer to sell something or do a piece of 
work at a specific price O She made the low- 
est bid for the job. ™ verb to offer to buy 
to bid for something (at an auction) to offer 
to buy something o he bid £1,000 for the 
jewels he offered to pay £1,000 for the jew- 
els 


bidder /'bido/ noun a person who makes a 
bid, usually at an auction O Several bidders 
made offers for the house. 


bidding /'bidin/ noun the act of making 
offers to buy, usually at an auction o the 
bidding started at £1,000 the first and low- 
est bid was £1,000 o the bidding stopped 
at £250,000 the last bid, i.e. the successful 
bid, was for £250,000 the auctioneer 
started the bidding at £100 the auctioneer 
suggested that the first bid should be £100 
bid market /‘bid ,markit/ noun a market 
where there are more bids to buy than offers 
to sell. Opposite offered market 
bid-offer price /,bid 'ofə prats/ noun a 
price charged by unit trusts to buyers and 
sellers of units, based on the bid-offer spread 
bid-offer spread /,bid 'ofə spred/ noun 
the difference between buying and selling 
prices (i.e. between the bid and offer prices) 




























































































blind trust 





bid price /‘bid prats/ noun a price at 
which investors sell shares or units in a unit 
trust (NOTE: The opposite, i.e. the buying 
price, is called the offer price; the differ- 
ence between the two is the spread.) 


bid rate /‘bid rert/ noun a rate of interest 
offered on deposits 


big business /,big 'biznis/ noun very 
large commercial firms 


Big Four /,big 'fo:/ noun 1. the four large 
British commercial banks: Barclays, Lloyd- 
sTSB, HSB and Natwest, now joined by sev- 
eral former building societies that have 
become banks 2. the four largest interna- 
tional accounting companies: Pricewater- 
houseCoopers, Deloitte Touche Tohmatsu, 
Ernst & Young and KPMG 3. the four larg- 
est Japanese securities houses: Daiwa, 
Nikko, Nomura and Yamaichi 


bilateral clearing = /bar,let(a)ral 
‘kliorm/ noun the system of annual settle- 
ments of accounts between some countries, 
where accounts are settled by the central 
banks 


bilateral credit /bat,lat(o)rol 'kredit/ 
noun credit allowed by banks to other banks 
in a clearing system, to cover the period 
while cheques are being cleared 


bill /b1l/ noun 1. a written list of charges to 
be paid O The bill is made out to Smith Ltd 
O The sales assistant wrote out the bill. O 
Does the bill include VAT? 2. a list of 
charges in a restaurant O Can I have the bill 
please? O The bill comes to £20 including 
service. O Does the bill include service? 
Same as check 3. a written paper promising 
to pay money 4. US same as banknote O a 
$5 bill 5. a draft of a new law which will be 
discussed in Parliament W verb to present a 
bill to someone so that it can be paid O The 
plumbers billed us for the repairs. 


bill broker /‘b1l ,brauka/ noun a discount 
house, a firm which buys and sells bills of 
exchange for a fee 


billing /‘brl1y/ noun the work of writing 
invoices or bills 


billion /‘biljan/ noun one thousand million 
(NOTE: In the US, it has always meant one 
thousand million, but in UK English it for- 
merly meant one million million, and it is still 
sometimes used with this meaning. With 
figures it is usually written bn: $5bn say 
‘five billion dollars’.) 

“...gross wool receipts for the selling sea- 

son to end June 30 appear likely to top $2 

billion’ [Australian Financial Review] 


“...at its last traded price the bank was cap- 
italized at around $1.05 billion’ [South 
China Morning Post] 
bill of exchange /,bil ov tks'tfernd3/ 
noun a document, signed by the person 
authorising it, which tells another person or 
a financial institution to pay money uncon- 
ditionally to a named person on a specific 
date (NOTE: Bills of exchange are usually 
used for payments in foreign currency.) 
bill of lading /,brl av ‘lerdin/ noun a doc- 
ument listing goods that have been shipped, 
sent by the transporter to the seller and 
entered in the seller’s accounts as money 
owed but not yet paid, and therefore as an 
asset 
bill of materials /,b1l əv mə'trəriəlz/ 
noun a document setting out the materials 
and parts required to make a product 
bill of sale /,bil əv 'se1l/ noun a document 
which the seller gives to the buyer to show 
that the sale has taken place 
bills payable /bilz 'perəb(ə)l/ plural 
noun bills, especially bills of exchange, 
which a company will have to pay to its 
creditors. Abbreviation B/P 
bills receivable /,bilz rī'si:xvəb(ə)l/ plu- 
ral noun bills, especially bills of exchange, 
which are due to be paid by a company’s 
debtors. Abbreviation B/R 
BIN abbreviation bank 
number 
binder /'bainda/ noun US a temporary 
agreement for insurance sent before the 
insurance policy is issued (NOTE: The UK 
term is cover note.) 
black economy /,blæk 1'konomi/ noun 
goods and services which are paid for in 
cash, and therefore not declared for tax. 
Also called hidden economy, parallel 
economy, shadow economy 
black market /,blak 'ma:kit/ noun the 
buying and selling of goods or currency ina 
way which is not allowed by law O There is 
a flourishing black market in spare parts for 
cars. 
blank cheque /,bleyk 'tfek/ noun a 
cheque with the amount of money and the 
payee left blank, but signed by the drawer 
blanket lien /,blaykit 'lixn/ noun US a 
lien on a person’s property, including per- 
sonal effects 
blind entry /,blaind 'entri/ noun a book- 
keeping entry that simply records a debit or 
credit but not other essential information 
blind trust /,blatnd 'trast/ noun a trust set 
up to run a person’s affairs without the 
details of any transaction being known to the 


identification 


blocked account 





person concerned (NOTE: Blind trusts are set 
up by politicians to avoid potential conflicts 
of interest.) 
blocked account /,blokt ə'kaunt/ noun 
a bank account which cannot be used, usu- 
ally because a government has forbidden its 
use 
blocked currency /blokt 'karonsi/ 
noun a currency which cannot be taken out 
of a country because of government 
exchange controls 
blocked funds /,blokt 'fandz/ plural 
noun money that cannot be transferred from 
one place to another, usually because of 
exchange controls imposed by the govern- 
ment of the country in which the funds are 
held 
block trading /,blok 'trerdıy/ noun trad- 
ing in very large numbers of shares 
Blue Book /,blu: 'buk/ noun an annual 
publication of national statistics of personal 
incomes and spending patterns 
blue chip /‘blu: tfrp/ noun a very safe 
investment, a risk-free share in a good com- 
pany 
Blue list /‘blu: lıst/ noun US a daily list of 
municipal bonds and their ratings, issued by 
Standard & Poor’s 
blue sky laws /,blu: 'skar ,lorz/ plural 
noun US state laws to protect investors 
against fraudulent traders in securities 
board /bo:d/ noun 1. same as board of 
directors © He sits on the board as a repre- 
sentative of the bank. O Two directors were 
removed from the board at the AGM. 2. a 
group of people who run an organisation, 
trust or society 3. o on board on a ship, 
plane or train Ml verb to go on to a ship, plane 
or train O Customs officials boarded the ship 
in the harbour. 
“CEOs, with their wealth of practical expe- 
rience, are in great demand and can pick 
and choose the boards they want to serve 
on’ [Duns Business Month| 
Board for Actuarial Standards /,bo:d 
for ,ektfu'esrial ,stændədz/ noun a UK 
authority with responsibility for overseeing 
the actuarial profession and setting actuarial 
standards 
board meeting /‘bo:d ,mi:tm/ noun a 
meeting of the directors of a company 
Board of Customs and Excise /,bo:d 
əv ,kastomz ond 'eksaiz/ noun the ruling 
body of the Customs and Excise 
board of directors /bo:d ov dar 
'rektoz/ noun 1. a group of directors elected 
by the shareholders to run a company O The 
bank has two representatives on the board of 














directors. 2. US a group of people elected by 
the shareholders to draw up company policy 
and to appoint the president and other exec- 
utive officers who are responsible for man- 
aging the company 
‘...a proxy is the written authorization an 
investor sends to a stockholder meeting 
conveying his vote on a corporate resolu- 
tion or the election of a company’s board 
of directors’ [Barrons] 
bona fide /,bauna 'fardi/ adjective trust- 
worthy, which can be trusted 
bond /bpnd/ noun 1. a contract document 
promising to repay money borrowed by a 
company or by the government on a specific 
date, and paying interest at regular intervals 
goods (held) in bond goods held by 
customs until duty has been paid o entry of 
goods under bond bringing goods into a 
country in bond o to take goods out of 
bond to pay duty on goods so that they can 
be released by customs 3. a form of insur- 
ance fund which is linked to a unit trust, but 
where there is no yield because the income 
is automatically added to the fund 
bond discount /'bond ,diskaunt/ noun 
the difference between the face value of a 
bond and the lower price at which it is issued 
bonded /'bondid/ adjective held in bond 
bonded warehouse /,bondid 
'weahaus/ noun a warehouse where goods 
are stored until excise duty has been paid 
bond fund /‘bond fand/ noun a unit trust 
in which investments are made in the form 
of bonds 
bondholder /‘bond,haulda/ noun a per- 
son who holds government bonds 
bond indenture /‘bond m,dentfa/ noun 
a document that details the terms of a bond 
bondised /'bondaizd/, bondized adjec- 
tive referring to an insurance fund linked to 
a unit trust 
bond market /‘bond ,markit/ noun a 
market in which government or municipal 
bonds are traded 
bond premium /'bond ,pri:zmiam/ noun 
the difference between the face value of a 
bond and a higher price at which it is issued 
bond-washing /‘bond ,wpf19/ noun the 
act of selling securities cum dividend and 
buying them back later ex dividend, or sell- 
ing US Treasury bonds with the interest cou- 
pon, and buying them back ex coupon, so as 
to reduce tax 
bond yield /'bond ji:ld/ noun income 
produced by a bond, shown as a percentage 
of its purchase price 






































borrowings 





bonus /'bəunəs/ noun an extra payment in 
addition to a normal payment 

bonus issue /,baunas '1fu:/ noun a scrip 
issue or capitalisation issue, in which a com- 
pany transfers money from reserves to share 
capital and issues free extra shares to the 
shareholders. The value of the company 
remains the same, and the total market value 
of shareholders’ shares remains the same, 
the market price being adjusted to account 
for the new shares. Also called share split 
(NOTE: The US term is stock split.) 
bonus share /'bəunəs feə/ noun an extra 
share given to an existing shareholder 
book /buk/ noun 1. a set of sheets of paper 
attached together o a company’s books the 
financial records of a company 2. a state- 
ment of a dealer’s exposure to the market, 
i.e. the amount which he or she is due to pay 
or has borrowed o to make a book to have 
a list of shares which he or she is prepared to 
buy or sell on behalf of clients 

book inventory /‘buk ,invant(a)ri/ noun 
the number of stock items recorded in 
accounts, which is verified by a physical 
count 

bookkeeper /'buk,ki:pa/ noun a person 
who keeps the financial records of a com- 
pany or an organisation 

bookkeeping /'buk,ki:pin/ noun the 
work of keeping the financial records of a 
company or an organisation 
bookkeeping barter /'bukki:pıņ 
,ba:tə/ noun the direct exchange of goods 
between two parties without the use of 
money as a medium, but using monetary 
measures to record the transaction 
bookkeeping transaction /‘bukki:p1n 
treen,zeekfon/ noun a transaction which 
involves changes to a company’s books of 
accounts, but does not alter the value of the 
company in any way, e.g. the issue of bonus 
shares 

book of account /,buk ov a'kaunt/ 
noun an account book, a book which records 
financial transactions 

book of prime entry /,buk ov ,praım 
‘entri/, book of original entry noun a 
chronological record of a business’s transac- 
tions arranged according to type, e.g., cash 
or sales. The books are then used to generate 
entries in a double-entry bookkeeping sys- 
tem. 

book sales /'buk se1lz/ plural noun sales 
as recorded in the sales book 

book value /'buk ,vzlju:/ noun the value 
of an asset as recorded in the company’s bal- 
ance sheet 


























book value per share /'buk ,vzlju: pə 
,feə/ noun a company’s own assessment of 
the value of its shares, which may differ con- 
siderably from the market value 
boom /bu:m/ noun a time when sales, pro- 
duction or business activity are increasing O 
a period of economic boom O the boom of 
the 1990s 
booming /'bu:mm/ adjective expanding 
or becoming prosperous O a booming indus- 
try or company O Technology is a booming 
sector of the economy. 
boost /bu:st/ noun help given to increase 
something O This publicity will give sales a 
boost. O The government hopes to give a 
boost to industrial development. ™@ verb to 
make something increase O We expect our 
publicity campaign to boost sales by 25%. O 
The company hopes to boost its market 
share. O Incentive schemes are boosting 
production. 
*...the company expects to boost turnover 
this year to FFr 16bn from FFr 13.6bn last 
year’ [Financial Times] 
BOP abbreviation balance of payments 
border tax adjustment /'bo:do teks ə 
,d3zastmont/ noun a deduction of indirect 
tax paid on goods being exported or imposi- 
tion of local indirect tax on goods being 
imported 
borrow /'borəu/ verb 1. to take money 
from someone for a time, possibly paying 
interest for it, and repaying it at the end of 
the period O She borrowed £1,000 from the 
bank. O The company had to borrow heavily 
to repay its debts. O They borrowed £25,000 
against the security of the factory. 2. to buy 
at spot prices and sell forward at the same 
time 
borrower /'borəuə/ noun a person who 
borrows O Borrowers from the bank pay 
12% interest. 
borrowing /'borəurg/ noun the act of bor- 
rowing money O The new factory was 
financed by bank borrowing. 
*...we tend to think of building societies as 
having the best borrowing rates and indeed 
many do offer excellent terms’ [Financial 
Times] 
borrowing costs /'bpraurn kpsts/ plural 
noun the interest and other charges paid on 
money borrowed 
borrowing power /‘boraum ,pauo/ 
noun the amount of money which a com- 
pany can borrow 
borrowings /'bporəuiyz/ plural noun 
money borrowed O The company’s borrow- 
ings have doubled. 


bottleneck 





bottleneck /'bot(9)Inek/ noun a situation 
which occurs when one section of an opera- 
tion cannot cope with the amount of work it 
has to do, which slows down the later stages 
of the operation and business activity in gen- 
eral O a bottleneck in the supply system O 
There are serious bottlenecks in the produc- 
tion line. 


bottleneck activity /'bot(ə)lnek ek 
,tiviti/ noun any business activity for which 
the work involved equals or exceeds the 
income generated 


bottom /'botəm/ verb to reach the lowest 
point o the market has bottomed out the 
market has reached the lowest point and 
does not seem likely to fall further 


bottom line /,botom 'larn/ noun 1. the 
last line on a balance sheet indicating profit 
or loss o the boss is interested only in the 
bottom line he is only interested in the final 
profit 2. the final decision on a matter O The 
bottom line was that the work had to com- 
pleted within budget. 

bottom-up budgeting /,botom ‘ap 
\badzitin/ noun same as participative 
budgeting 

bought day book /,bo:t 'der ,buk/ noun 
a book used to record purchases made on 
credit 

bought ledger /'bo:t ,led3a/ noun a book 
in which purchases are recorded 

bought ledger clerk /,bo:t ‘led3a 
,kla:k/ noun an office employee who deals 
with the bought ledger or the sales ledger 
bounce /bauns/ verb (of a cheque) to be 
returned by the bank to the person who has 
tried to cash it, because there is not enough 
money in the payer’s account to pay it O She 
paid for the car with a cheque that bounced. 
B/P abbreviation bills payable 

B/R abbreviation bills receivable 

bracket /'brækıt/ noun a group of items or 






































people taken together o she is in the top tax 
bracket she pays the highest level of tax 
branch accounting /‘bra:ntf ə 


i:kauntin/ noun the fact of operating sepa- 
rate accounting systems for each department 
of an organisation 


branch accounts /,bra:ntf a'kaunts/ 
plural noun accounts showing transactions 
belonging to the branches of a large organi- 
sation, i.e., between a branch and other 
branches or its head office, or other compa- 
nies outside the organisation 


breach /bri:tf/ noun a failure to carry out 
the terms of an agreement 


breach of contract /bri:tf ov 
'kontrækt/ noun the failure to do some- 
thing which has been agreed in a contract 


breach of trust /,bri:tf ov 'trast/ noun a 
situation where a person does not act cor- 
rectly or honestly when people expect him 
or her to 


break /bretk/ noun 1. a pause between 
periods of work O She keyboarded for two 
hours without a break. 2. a sharp fall in share 
prices W verb 1. to fail to carry out the duties 
of a contract O The company has broken the 
contract or the agreement by selling at a 
lower price. 2. to cancel a contract O The 
company is hoping to be able to break the 
contract. (NOTE: [all verb senses] breaking 
— broke — has broken) 

break down /,bre1k 'daun/ phrasal verb 1. 
to stop working because of mechanical fail- 
ure O The fax machine has broken down. 2. 
to stop O Negotiations broke down after six 
hours. 3. to show all the items in a total list 
of costs or expenditure O We broke the ex- 
penditure down into fixed and variable 
costs. 

break even /,bretk ‘i:v(9)n/ verb to bal- 
ance costs and receipts, so as to make nei- 
ther a profit nor a loss O Last year the 
company only just broke even. O We broke 
even in our first two months of trading. 
break up /,bre1k 'ap/ phrasal verb to split 
something large into small sections O The 
company was broken up and separate divi- 
sions sold off. 


breakages /'bretkid31z/ plural noun 
breaking of items O Customers are expected 
to pay for breakages. 


breakdown /bretkdaun/ noun 1. an act 
of stopping working because of mechanical 
failure O We cannot communicate with our 
Nigerian office because of the breakdown of 
the telephone lines. 2. an act of stopping 
talking O a breakdown in wage negotiations 
3. an act of showing details item by item O 
Give me a breakdown of investment costs. 


break-even /,bretk ‘i:v(a)n/ noun a situa- 
tion where there is neither a profit nor a loss 
break-even analysis /,brerk 'i:v(9)n 9 
sneelosis/ noun 1. the analysis of fixed and 
variable costs and sales that determines at 
what level of production the break-even 
point will be reached O The break-even 
analysis showed that the company will only 
break even if it sells at least 1,000 bicycles a 
month, 2. a method of showing the point at 
which a company’s income from sales will 
be equal to its production costs so that it nei- 
ther makes a profit nor makes a loss (NOTE: 


budget account 





Break-even analysis is usually shown in the 
form of a chart and can be used to help 
companies make decisions, set prices for 
their products, and work out the effects of 
changes in production or sales volume on 
their costs and profits.) 

break-even chart /'brerk ,i:v(o)n tfa:t/ 
noun a chart showing the point at which a 
company breaks even as the intersection 
between a line plotting total revenue and a 
line plotting total cost 

break-even point /‘bretk,i:v(o)n ,pomt/ 
noun the point or level of financial activity 
at which expenditure equals income, or the 
value of an investment equals its cost so that 
the result is neither a profit nor a loss. 
Abbreviation BEP 

break-even sales /'brerk ,i:v(9)n ,serlz/ 
plural noun a level of sales that neither gen- 
erates profit nor incurs loss 

break-out /'brerk aut/ noun a movement 
of a share price above or below its previous 
trading level 

break-up value /'brerk ap ,velju:/ noun 
1. the value of the material of a fixed asset O 
What would the break-up value of our old 
machinery be? 2. the value of various parts 
of a company taken separately 

bribe /bratb/ noun money given secretly 
and usually illegally to someone in authority 
to get them to help O The minister was dis- 
missed for taking a bribe. 
bricks-and-mortar /,briks on 'mo:to/ 
adjective referring to the fixed assets of a 
company, especially its buildings 

bridge finance /'brid3 ,famzns/ noun 
loans to cover short-term needs 

bridging loan /'brid31n loun/ noun 1. a 
short-term loan to help someone buy a new 
house when the old one has not yet been sold 
2. a short-term loan made to a company, e.g. 
to help in a cash-flow crisis or to fund com- 
pany restructuring (NOTE: [all senses] The 
US term is bridge loan.) 

bring down /,brin 'daun/ phrasal verb to 
reduce O Petrol companies have brought 
down the price of oil. 

bring forward /,brin 'forwod/ phrasal verb 
1. to make something take place earlier O to 
bring forward the date of repayment O The 
date of the next meeting has been brought 
forward to March. 2. to take an account bal- 
ance from the end of the previous period as 
the starting point for the current period O 
Balance brought forward: £365.15 

bring in /,brry 'tn/ phrasal verb to earn an 
amount of interest O The shares bring in a 
small amount. 


British Accounting Association 
/britif o'kauntiy ə,səusierf(ə)n/ an 
organisation whose aim is to promote 
accounting education and research in the 
United Kingdom. F. Abbreviation BAA 
broker /‘brauko/ noun a dealer who acts as 
a middleman between a buyer and a seller 
brokerage /'brəukərıd3/ noun 1. same as 
broker’s commission 2. same as broking 
brokerage firm /‘braukarid3 f3:m/, bro- 
kerage house /'broukerid3 haus/ noun a 
firm which buys and sells shares for clients 
broker-dealer /,brouka 'di:lo/ noun a 
dealer who buys shares and holds them for 
resale, and also deals on behalf of investor 
clients 
brokers commission /,braukoz kə 
'mıf(ə)n/ noun the payment to a broker for 
a deal which he or she has carried out. Also 
called brokerage (NOTE: Formerly, the com- 
mission charged by brokers on the London 
Stock Exchange was fixed, but since 1986, 
commissions have been variable.) 
broking /‘braukin/ noun the business of 
dealing in stocks and shares 
brought down /,bro:t 'dæun/, brought 
forward /,bro:t 'forwad/ adjective used to 
describe the balance in an account from the 
previous period when it is taken as the start- 
ing point for the current period O balance 
brought down or forward: £365.15 Abbrevi- 
ation b/d, b/f 
B/S abbreviation balance sheet 
B shares /'bi: feaz/ plural noun ordinary 
shares with special voting rights, often 
owned by the founder of a company and his 
or her family. See Comment at A shares 
buck /bak/ noun US a dollar (informal) 
budget /'badzit/ noun 1. a plan of 
expected spending and income for a period 
of time O to draw up a budget for salaries 
for the coming year O We have agreed on the 
budgets for next year. 2. n the Budget the 
annual plan of taxes and government spend- 
ing O The minister put forward a budget 
aimed at boosting the economy. ™@ verb to 
plan probable income and expenditure O We 
are budgeting for $10,000 of sales next year. 
‘...he budgeted for further growth of 
150,000 jobs (or 2.5 per cent) in the cur- 
rent financial year’ [Sydney Morning Her- 
ald] 
‘...the Federal government’s budget tar- 
gets for employment and growth are 
within reach according to the latest fig- 
ures’ [Australian Financial Review] 
budget account /‘badzit ə,kaunt/ noun 
a bank account where you plan income and 














budgetary 





expenditure to allow for periods when 
expenditure is high, by paying a set amount 
each month 

budgetary /'badzit(a)ri/ adjective refer- 
ring to a budget 

budgetary control /,badzit(a)ri kon 
'trəul/ noun controlled spending according 
to a planned budget 

budgetary policy /,badzit(a)ri 'polisi/ 
noun the policy of planning income and 
expenditure 

budgetary requirements /,badzit(a)ri 
ri'kwaromontz/ plural noun the rate of 
spending or income required to meet the 
budget forecasts 

budgetary slack /,bad3it(o)ri_ 'slek/ 
noun a deliberate underestimation of 
income and overestimation of costs, 
designed to allow for budgetary emergen- 
cies or to make targets more easily attainable 
budget centre /,badzit 'senta/ noun a 
part of an organisation for which a separate 
budget is prepared 

budget committee /'badzit ko,miti/ 
noun the group within an organisation 
responsible for drawing up budgets that 
meet departmental requirements, ensuring 
they comply with policy, and then submit- 
ting them to the board of directors 

budget control /‘badzit kan,traul/ noun 
the monitoring of a company’s actual per- 
formance against its expected performance 
as detailed in a budget plan 

Budget Day /"badzit det/ noun the day 
when the Chancellor of the Exchequer 
presents the budget to Parliament. This is 
usually in March, but with an advance 
budget statement in November. 

budget deficit /‘badzit ,defistt/ noun 1. 
a deficit in a country’s planned budget, 
where income from taxation will not be suf- 
ficient to pay for the government’s expendi- 
ture 2. a deficit in personal finances where a 
household will borrow to finance large pur- 
chases which cannot be made out of income 
alone 

budget department /'badgzit dr 
,pa:tmont/ noun a department in a large 
store which sells cheaper goods 

budget director /'badzit datr,rekto/ 
noun the person in an organisation who is 
responsible for running the budget system 
budgeted balance sheet /,bad3itid 
‘belons ,firt/ noun a statement of com- 
pany’s estimated financial position at the 
end of a budgetary year 

budgeted capacity /badzitid ko 
‘pesiti/ noun an organisation’s available 


output level for a budget period according to 
the budget. It may be expressed in different 
ways, e.g., in machine hours or standard 
hours. 

budgeted income statement 
/bad3itid 'inkam ,stertmont/ noun a 
statement of a company’s expected net 
income in a budgetary period 

budgeted revenue /,bad3itid 
'revonju:/ noun the income that an organi- 
sation expects to receive in a budget period 
according to the budget 

budget information /"bad3it 
nfomerf(9)n/ noun information about a 
company’s expected future levels of income 
and expenditure 

budgeting /'bad3it1n/ noun the prepara- 
tion of budgets to help plan expenditure and 
income 

budgeting models /‘badgitiy 
»mpd(a)lz/ plural noun mathematical mod- 
els used in the planning of a budget and 
designed to generate a profit 

budget lapsing /‘bad3it læpsıy/ noun 
withdrawal by an authority of the unspent 
portion of an organization’s budget allow- 
ance at the time the budget period expires 
budget manual /'bad3it ,mznjuol/ 
noun a handbook or set of documents that 
detail budgetary procedure for a company or 
organisation 

budget period /'bad3it ,proriod/ noun a 
period of time covered by a budget 
budget planning calendar /‘badz3it 
,pleenimy ,kzelinda/ noun a schedule show- 
ing plans for the preparation of an organisa- 
tion’s master budget and the departmental 
budgets that depend on it, which usually 
takes several months 

budget report /‘bad3it r1,po:t/ noun a 
report that compares a company’s actual 
performance with its budgeted performance 
for a given period 

budget surplus /,badzit 'ss:plas/ noun 
a situation where there is more revenue than 
was planned for in the budget 

budget variance /'badzit ,veorions/ 
noun the difference between the cost as esti- 
mated for a budget and the actual cost 
buffer stocks /'bafo stoks/ plural noun 
stocks of a commodity bought by an interna- 
tional body when prices are low and held for 
resale at a time when prices have risen, with 
the intention of reducing sharp fluctuations 
in world prices of the commodity 

build into /‘bild ,intu:/ phrasal verb to in- 
clude something in something which is be- 
ing set up O You must build all the forecasts 


business expenses 





into the budget. 

build up /,bild 'ap/ phrasal verb 1. to create 
something by adding pieces together O She 
bought several shoe shops and gradually 
built up a chain. 2. to expand something 
gradually O to build up a profitable business 
O to build up a team of sales representatives 


building and loan association 
/,bildin ən 'laun 9,sausierf(a)n/ noun US 
same as building society 


building society /'bıldıy so,sarati/ noun 
a financial institution which accepts and 
pays interest on deposits, and lends money 
to people who are buying property against 
the security of the property which is being 
bought O We put our savings into a building 
society or into a building society account. O 
I have an account with the Nationwide 
Building Society. O I saw the building soci- 
ety manager to ask for a mortgage. (NOTE: 
The US term is savings and loan.) 


buildup /‘bildap/ noun a gradual increase 
O a buildup in sales or a sales buildup O 
There has been a buildup of complaints 
about customer service. 


built-in obsolescence /'bilt ın pbso 
sles(9)ns/ noun a method of ensuring con- 
tinuing sales of a product by making it in 
such a way that it will soon become obsolete 


bulk buying /,balk 'barry/ noun the act of 
buying large quantities of goods at low 
prices 

bullet bond /‘bulit bond/ noun US a 
Eurobond which is only redeemed when it is 
mature (NOTE: Bullet bonds are used in pay- 
ments between central banks and also act 
as currency backing.) 


Bulletin des Annonces Légales 
Obligatoires /,bulotzn derz æ,npns ler 
‚gæl ,obligze'twa:/ noun in France, an offi- 
cial bulletin in which companies make for- 
mal announcements to shareholders as 
required by law. Abbreviation BALO 


bullet loan /‘bulit laun/ noun US a loan 
which is repaid in a single payment 
bullion /‘bulian/ noun a gold or silver bars 
O A shipment of gold bullion was stolen 
from the security van. O The price of bullion 
is fixed daily. 

bumping /'bampm/ noun US a lay-off 
procedure that allows an employee with 
greater seniority to displace a more junior 
employee O The economic recession led to 
extensive bumping in companies where only 
the most qualified were retained for some 
jobs. © The trade unions strongly objected 
to bumping practices since they considered 


that many employees were being laid off 
unfairly. 
Bundesfinanzhof 
'næntshof/ noun the 
Finance Court 


business /'bıznıs/ noun 1. work in buy- 
ing, selling, or doing other things to make a 
profit O We do a lot of business with Japan. 
O Business is slow. O We did more business 
in the week before Christmas than we usu- 
ally do in a month. O What’s your line of 
business? 2. a commercial company O He 
owns a small car repair business. O She runs 
a business from her home. O I set up in busi- 
ness as an insurance broker. 3. the affairs 
discussed O The main business of the meet- 
ing was finished by 3 p.m. 

Business Accounting Deliberation 
Council /biznts ə, kaunti dr,liba 
'rerf(ə)n ,kauns(ə)l/ noun in Japan, a com- 
mittee controlled by the Ministry of Finance 
that is responsible for drawing up regula- 
tions regarding the consolidated financial 
statements of listed companies 

business address /‘biznis ə,dres/ noun 
the details of number, street, and city or 
town where a company is located 
business angel /'bıznıs ,emdz3al/ noun 
a wealthy entrepreneurial individual who 
invests money, usually less money than a 
venture capitalist, in a company in return for 
equity and some control in that company 
business angel network /'biznis 
eind3ol ,netw3:ik/ noun a regional net- 
work of business angels 

business centre /‘biznis ,sentə/ noun 
the part of a town where the main banks, 
shops and offices are located 

business combination = /,biznis 
ikombr'nerf(a)n/ noun the process in 
which one or more businesses become sub- 
sidiaries of another business 

business cycle /'biznts ,satk(a)l/ noun 
the period during which trade expands, 
slows down and then expands again. Also 
called trade cycle 

business day /'biznis de1/ noun a week- 
day when banks and stock exchanges are 
open for business 

business entity concept /,biznis 
‘entiti ,|kpnsept/ noun the concept that 
financial accounting information relates 
only to the activities of the business and not 
to the activities of its owner(s) 

business expenses /'bıznıs ik 
;spensiz/ plural noun money spent on run- 
ning a business, not on stock or assets 


/ bundozfi 
German Federal 


business hours 





business hours /'bıznıs ,avaz/ plural 
noun the time when a business is open, usu- 
ally 9.00 a.m. to 5.30 p.m. 


business intelligence /‘biznis in 
,telid3(9)ns/ noun information that may be 
useful to a business when it is planning its 
strategy 
“...a system that enables its employees to 
use cell phones to access the consulting 
firm’s business information database.’ 
[InformationWeek] 


business name /'biznis nerm/ noun a 
name used by a company for trading pur- 
poses 


business plan /'biznis plen/ noun a 
document drawn up to show how a business 
is planned to work, with cash flow forecasts, 
sales forecasts, etc., often used when trying 
to raise a loan, or when setting up a new 
business 


business property relief /‘biznis 
\propoti ri,lirf/ noun in the United King- 
dom, a reduction in the amount liable to 
inheritance tax on certain types of business 
property 

business ratepayer /‘biznis ,reitpeto/ 
noun a business which pays local taxes on a 
shop, office, factory, etc. 


business rates /‘biznis reits/ plural 
noun in the United Kingdom, a tax on busi- 
nesses calculated on the value of the prop- 
erty occupied. Although the rate of tax is set 
by central government, the tax is collected 
the local authority. 


business review /‘biznis r1,vju:/ nouna 
report on business carried out over the past 
year. It forms part of the directors’ report. 


business segment /‘biznis ,segmont/ 
noun a section of a company which can be 
distinguished from the rest of the company 
by its own revenue and expenditure 


business transaction /'biznis tren 
,zekfan/ noun an act of buying or selling 


business travel /,biznis 'træv(ə)l/ noun 
travel costs incurred in the course of work, 
as opposed to private travel or daily travel to 
your usual place of work 


buy /bat/ verb to get something by paying 
money O to buy wholesale and sell retail O 
to buy for cash O She bought 10,000 shares. 
O The company has been bought by its lead- 
ing supplier. (NOTE: buying — bought) 

buy back /,bar 'bæk/ phrasal verb to buy 
something which you sold earlier O She sold 
the shop last year and is now trying to buy it 


back. 

buy in /,bar '1n/ phrasal verb 1. (of a seller 
at an auction) to buy the thing which you are 
trying to sell because no one will pay the 
price you want 2. to buy stock to cover a po- 
sition 3. (of a company) to buy its own 
shares 


buyback /'barbæk/ noun 1. a type of loan 
agreement to repurchase bonds or securities 
at a later date for the same price as they are 
being sold 2. an international trading agree- 
ment where a company builds a factory in a 
foreign country and agrees to buy all its pro- 
duction 
‘...the corporate sector also continued to 
return cash to shareholders in the form of 
buy-backs, while raising little money in 
the form of new or rights issues’ [Finan- 
cial Times] 


buyer /'bato/ noun 1. a person who buys 2. 
a person who buys stock on behalf of a trad- 
ing organisation for resale or for use in pro- 
duction 


buyer’s market /'barəz ,markit/ noun a 
market where products are sold cheaply 
because there are few people who want to 
buy them. Opposite seller’s market 


buying department /‘bamn dr 
,pa:tmont/ noun the department in a com- 
pany which buys raw materials or goods for 
use in the company (NOTE: The US term is 
purchasing department.) 


buying power /'batin ,paua/ noun an 
assessment of an individual’s or organiza- 
tion’s disposable income regarded as confer- 
ring the power to make purchases O The 
buying power of the dollar has fallen over 
the last five years. 


buyout /'baraut/ noun the purchase of a 
controlling interest in a company 
‘...we also invest in companies whose 
growth and profitability could be 
improved by a management buyout’ 
[Times] 
‘...in a normal leveraged buyout, the 
acquirer raises money by borrowing 
against the assets or cash flow of the target 
company’ [Fortune] 


bylaw /'batlo:/ noun a rule made by a local 
authority or organisation, and not by central 
government 


by-product /'bar ,prodakt/ noun a sec- 
ondary product made as a result of manufac- 
turing a main product which can be sold for 
profit 


C 


CA abbreviation chartered accountant 

c/a abbreviation capital account 

C/A abbreviation current account 
calculate /'kælkjulert/ verb 1. to find the 
answer to a problem using numbers O The 
bank clerk calculated the rate of exchange 
for the dollar. 2. to estimate O I calculate 
that we have six months’ stock left. 
calculation /,kelkju'lerf(9)n/ noun the 
answer to a problem in mathematics O 
According to my calculations, we have six 
months’ stock left. o we are £20,000 out in 
our calculations we have made a mistake in 
our calculations and arrived at a figure 
which is £20,000 too much or too little 
calendar variance /‘kzlindo ,vearians/ 
noun variance which occurs if a company 
uses calendar months for the financial 
accounts but uses the number of actual 
working days to calculate overhead 
expenses in the cost accounts 


calendar year /,kzlinda 'jrə/ noun a 
year from the Ist January to 31st December 


call /ko:1/ noun 1. a demand for repayment 
of a loan by a lender 2. a demand to pay for 
new shares which then become paid up E 
verb to ask for a loan to be repaid immedi- 
ately 

call in /,ko:1 'tn/ phrasal verb 1. to visit O 
Their sales representative called in twice 
last week. 2. to ask for a debt to be paid 

call up /,ko:1 'ap/ phrasal verb to ask for 
share capital to be paid 

callable bond /,ko:lab(9)I 'bond/ noun a 
bond which can be redeemed before it 
matures 

callable capital /,ko:lob(a)! 'keprt(o)l/ 
noun the part of a company’s capital which 
has not been called up 

call account /'ko:l 9,kaunt/ noun a type 
of current account where money can be 
withdrawn without notice 

call-back pay /'ko:l bæk ,pei/ noun pay 
given to an employee who has been called 














back to work after his or her usual working 
hours 
called up capital /,ko:ld ap 'keprt(o)l/ 
noun share capital in a company which has 
been called up. The share capital becomes 
fully paid when all the authorised shares 
have been called up. 
‘...a circular to shareholders highlights 
that the company’s net assets as at August 
1, amounted to £47.9 million — less than 
half the company’s called-up share capital 
of £96.8 million. Accordingly, an EGM 
has been called for October 7’ [Times] 
call-in pay /'ko:l ın ,pet/ noun payment 
guaranteed to employees who report for 
work even if there is no work for them to do 
O Call-in pay is often necessary to ensure 
the attendance of employees where there is 
at least the possibility of work needing to be 
done. 
call loan /‘ko:1 ləun/ noun a bank loan 
repayable at call 
call money /'ko:l ,mani/ noun money 
loaned for which repayment can be 
demanded without notice. Also called 
money at call, money on call 
call option /‘ko:1 ,ppfən/ noun an option 
to buy shares at a future date and at a specific 
price. Also called call 
call price /'ko:l prats/ noun a price to be 
paid on redemption of a US bond 
call provision /'ko:l pra,v13(a)n/ noun a 
clause that allows a bond to be redeemed 
before its maturity date 
call purchase /'ko:1 ,p3:tf1s/, call sale 
/'koxl serl/ noun a transaction where the 
seller or purchaser can fix the price for 
future delivery 
calls in arrear /,ko:ls in ə'rrə/ plural 
noun money called up for shares, but not 
paid at the correct time and a special calls in 
arrear account is set up to debit the sums 
owing 
Canadian Institute of Chartered 
Accountants /ko,neidion ,Institju:t ov 
itfarted ə'kauntənts/ noun in Canada, the 


cap 





principal professional accountancy body 
that is responsible for setting accounting 
standards. Abbreviation CICA 
cap /kep/ noun 1. an upper limit placed on 
something, such as an interest rate. The 
opposite, i.e. a lower limit, is a ‘floor’). 2. 
same as Capitalisation (informal) O Last 
year the total market cap of all the world’s 
gold companies fell from $71 billion to $46 
billion. @ verb to place an upper limit on 
something O to cap a department’s budget 
(NOTE: capping — capped) 
CAPA noun a large association of account- 
ancy bodies that operate in Asia and the 
Pacific Rim countries. Full form Confeder- 
ation of Asian and Pacific Accountants 
capacity /ko'pzsiti/ noun 1. the amount 
which can be produced, or the amount of 
work which can be done O industrial or 
manufacturing or production capacity 2. the 
amount of space o to use up spare or excess 
capacity to make use of time or space which 
is not fully used 3. ability O She has a par- 
ticular capacity for detailed business deals 
with overseas companies. 

‘...analysts are increasingly convinced 

that the industry simply has too much 

capacity’ [Fortune] 
capacity costs /ka'pesiti kpsts/ plural 
noun costs incurred to allow a company or 
produce more goods or services, e.g. the 
purchase of machinery or buildings 
capacity management /ko'pesiti 
smeenid3mont/ noun management of the 
cost of a company’s unused capacity, which 
does not rightly influence pricing 
capacity requirements planning /kə 
\peesiti ri,|kwaromonts 'planin/ noun 
planning that determines how much machin- 
ery and equipment is needed in order to meet 
production targets 
capacity usage variance /ko,pesiti 
'jursıd3 ,veorions/ noun the difference in 
gain or loss in a given period compared to 
budgeted expectations, caused because the 
hours worked were longer or shorter than 
planned 
capacity variance /ka'pzsiti ,veorians/ 
noun variance caused by the difference 
between planned and actual hours worked 
Caparo case /ka'pa:rau ,kets/ noun in 
England, a court decision taken by the 
House of Lords in 1990 that auditors owe a 
duty of care to present (not prospective) 
shareholders as a body but not as individuals 
CAPEX abbreviation capital expenditure 
capital /'kzpit(a)l/ noun 1. the money, 
property, and assets used in a business O a 














company with $10,000 capital or with a cap- 
ital of $10,000 2. money owned by individ- 
uals or companies, which they use for 
investment 

capital account /‘kepit(9)l 9,kaunt/ 
noun 1. an account that states the value of 
funds and assets invested in a business by 
the owners or shareholders 2. the portion of 
a country’s balance of payments that refers 
to investments, rather than to the buying and 
selling of merchandise 3. a statement of the 
net worth of an organization at a given time 
capital adequacy /,keepit(a)l 
'ædıkwəsi/, capital adequacy ratio 
/ keepit(a)l 'ædıkwəsi ,rerfiou/ noun the 
amount of money which a bank has to have 
in the form of shareholders’ capital, shown 
as a percentage of its assets. Also called 
capital-to-asset ratio (NOTE: The amount 
is internationally agreed at 8%.) 

capital allowances /kzpit(a)l ə 
‘lavonsiz/ plural noun the allowances based 
on the value of fixed assets which may be 
deducted from a company’s profits and so 
reduce its tax liability 

capital appreciation /,kepit(s)l ə 
\prizfi'erf(a)n/ noun same as appreciation 
capital asset pricing model 
/keepit(a)l ,zeset 'prarsıy ympd(a)l/ noun 
an equation that shows the relationship 
between expected risk and expected return 
on an investment and serves as a model for 
valuing risky securities. Abbreviation 
CAPM 

capital assets /,kzprt(a)l 'zesets/ plural 
noun the property, machines, and other 
assets which a company owns and uses but 
which it does not buy and sell as part of its 
regular trade. Also called fixed assets 
capital base /'kepit(9)l bers/ noun the 
capital structure of a company (sharehold- 
ers’ capital plus loans and retained profits) 
used as a way of assessing the company’s 
worth 

capital bonus /,kzpit(o)l 'bounas/ noun 
an extra payment by an insurance company 
which is produced by a capital gain 
capital budget /,kzpit(a)l 'bad3it/ noun 
a budget for planned purchases of fixed 
assets during the next budget period 
capital budgeting /kepit(o)l , 
‘bad3itin/ noun the process of deciding on 
specific investment projects, the amount of 
expenditure to commit to them and how the 
finance will be raised 

capital commitments /,kzpit(a)l kə 
‘mitmonts/ plural noun expenditure on 
assets which has been authorised by direc- 
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tors, but not yet spent at the end of a finan- 
cial period 

capital consumption /,kzpit(9)l kon 
‘sampf(a)n/ noun in a given period, the 
total depreciation of a national economy’s 
fixed assets based on replacement costs 
capital costs /,kzpit(a)l 'kosts/ plural 
noun expenses on the purchase of fixed 
assets 

capital deepening /'keepit(a)l 
,\dizponin/ noun increased investment of 
capital in a business, without changing other 
factors of production. Also called capital 
widening 

capital employed /,kzprt(9)l mm'plord/ 
noun an amount of capital consisting of 
shareholders’ funds plus the long-term debts 
of a business. ù return on assets 

capital equipment /kepit(s)l 1 
‘kwipmont/ noun equipment which a fac- 
tory or office uses to work 

capital expenditure /kzpit(o)l 1k 
‘spenditfa/ noun money spent on fixed 
assets such as property, machines and furni- 
ture. Also called capital investment, capi- 
tal outlay. Abbreviation CAPEX 

capital expenditure budget 
/ kæpıt(©)l tk'spenditfa ,bad3it/ noun a 
budget for planned purchases of fixed assets 
during the budget period 

capital flight /,keeprt(a)I 'flart/ noun the 
rapid movement of capital out of a country 
because of lack of confidence in that coun- 
try’s economic future in response to political 
unrest, war or other conditions. Also called 
flight of capital 

capital gain /,keprt(9)l 'gem/ noun an 
amount of money made by selling a fixed 
asset or certain other types of property, such 
as shares, works of art, leases etc. Opposite 
capital loss 

capital gains expenses /,kzpit(a)l 
'geinz 1k,spensiz/ plural noun expenses 
incurred in buying or selling assets, which 
can be deducted when calculating a capital 
gain or loss 

capital gains tax /kzpit(s)l 'gernz 
teeks/ noun a tax on the difference between 
the gross acquisition cost and the net pro- 
ceeds when an asset is sold. In the United 
Kingdom, this tax also applies when assets 
are given or exchanged, although each indi- 
vidual has an annual capital gains tax allow- 
ance that exempts gains within that tax year 
below a stated level. In addition, certain 
assets may be exempt, e.g., a person’s prin- 
cipal private residence and transfers of 
assets between spouses. Abbreviation CGT 


capital goods /‘kepit(9)l gudz/ plural 
noun machinery, buildings, and raw materi- 
als which are used to make other goods 
capital inflow /,kzepit(a)l 'mflau/ noun 
the movement of capital into a country by 
buying shares in companies, buying whole 
companies or other forms of investment 
capital-intensive industry /,kæpıt(ə)l 
in'tensiv ,indastri/ noun an industry 
which needs a large amount of capital 
investment in plant to make it work 
capital investment /,kepit(s)l in 
'vestmont/ noun same as capital expendi- 
ture 
capital investment appraisal 
/ kæpıt(ə)l in,vestmont ə'prerz(ə)l/ noun 
an analysis of the future profitability of cap- 
ital purchases as an aid to good management 
capitalisation /,kzepit(a)lar'zerf(a)n/, 
capitalization noun the value of a company 
calculated by multiplying the price of its 
shares on the stock exchange by the number 
of shares issued. Also called market capi- 
talisation 

‘...she aimed to double the company’s 

market capitalization’ [Fortune] 


capitalisation issue /,keprtalar 
'zerf(ə)n ,1fur/ noun same as bonus issue 


capitalisation of costs 
/ keepit(a)laizerf(a)n ov 'kpsts/ noun the 
act of including costs usually charged to the 
profit and loss account in the balance sheet. 
The effect is that profits are higher than if 
such costs are matched with revenues in the 
same accounting period. 
capitalisation of earnings 
/kepitolaizerf(a)n ov 'sınıyz/ noun a 
method of valuing a business according to 
its expected future profits 
capitalise /'kzpit(o)laiz/, capitalize 
verb 1. to invest money in a working com- 
pany the company is capitalised at 
£10,000 the company has a working capital 
of £10,000 2. to convert reserves or assets 
into capital 
*,,.at its last traded price the bank was cap- 
italized at around $1.05 billion with 60 per 
cent in the hands of the family’ [South 
China Morning Post] 
capitalise on phrasal verb to make a profit 
from O We are seeking to capitalise on our 
market position. 
capitalism /‘keprt(9)liz(a)m/ noun the 
economic system in which each person has 
the right to invest money, to work in busi- 
ness, and to buy and sell, with no restrictions 
from the state 
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capitalist /‘keprt(a)list/ adjective work- 
ing according to the principles of capitalism 
O the capitalist system O the capitalist coun- 
tries or world 

capitalist economy /,kepit(a)list 1 
‘kpnomi/ noun an economy in which each 
person has the right to invest money, to work 
in business, and to buy and sell, with no 
restrictions from the state 

capital lease /‘kzpit(a)l li:s/ noun a 
lease that gives the lessee substantial prop- 
erty rights 

capital levy /,kzeprt(a)l 'levi/ noun a tax 
on the value of a person’s property and pos- 
sessions 

capital loss /,kæpıīt(ə)l 'los/ noun a loss 
made by selling assets. Opposite capital 
gain 

capital maintenance concept 
/,keepit(o)l 'merntənəns ,konsept/ noun a 
concept used to determine the definition of 
profit, that provides the basis for different 
systems of inflation accounting 

capital market /,kzprt(s)l 'ma:kıt/ 
noun an international market where money 
can be raised for investment in a business 
capital outlay /,keprt(o)l 'autle1r/ noun 
same as Capital expenditure 

capital profit /,keprt(a)l 'profit/ noun a 
profit made by selling an asset 

capital project /,kepit(9)l 'prodzekt/ 
noun a large-scale and complex project, 
often involving construction or engineering 
work, in which an organisation spends part 
of its financial resources on creating capac- 
ity for production 

capital ratio /‘kepit(a)l ,rerfiau/ noun 
same as capital adequacy 

capital rationing /‘keepit(a)l 
te f(a)nin/ noun restrictions on capital 
investment, the result either of the internal 
imposition of a budget ceiling or of external 
limitations such as the fact that additional 
borrowing is not available 

capital reconstruction /,kzpit(a)l 
ti:kon'strakfon/ noun the act of putting a 
company into voluntary liquidation and then 
selling its assets to another company with 
the same name and same shareholders, but 
with a larger capital base 

capital redemption reserve 
/,keepit(a)l ri'dempfoan r1,z3:v/ noun an 
account required to prevent a reduction in 
capital, where a company purchases or 
redeems its own shares out of distributable 
profits 

capital reorganisation /,keprt(o)l ri: 
orgenal'ze1f(o)n/ noun the process of 


changing the capital structure of a company 
by amalgamating or dividing existing shares 
to form shares of a higher or lower nominal 
value 

capital reserves /,kzpit(a)l ri'za:vz/ 
plural noun 1. money from profits, which 
forms part of the capital of a company and 
can be used for distribution to shareholders 
only when a company is wound up. Also 
called undistributable reserves 2. the 
share capital of a company which comes 
from selling assets and not from their usual 
trading 

capital shares /,kzpit(a)l ‘feoz/ plural 
noun (on the Stock Exchange) shares in a 
unit trust which rise in value as the capital 
value of the units rises, but do not receive 
any income (NOTE: The other form of shares 
in a split-level investment trust are income 
shares, which receive income from the 
investments, but do not rise in value.) 
capital stock /‘kepit(a)l stpk/ noun 1. 
the amount of money raised by a company 
through the sale of shares, entitling holders 
to dividends, some rights of ownership and 
other benefits 2. the face value of the share 
capital that a company issues 

capital structure /,kzepit(a)l 'straktfa/ 
noun the relative proportions of equity capi- 
tal and debt capital within a company’s bal- 
ance sheet 

capital surplus /‘kepit(s)l ,ss:plos/ 
noun the total value of shares in a company 
that exceeds the par value 

capital tax /'kzepit(a)l tæks/ noun a tax 
levied on the capital owned by a company, 
rather than on its spending. ù capital gains 
tax 

capital-to-asset ratio /kzpit(s)l tu 
‘eset ,retfiou/, capital/asset ratio noun 
same as capital adequacy 

capital transactions /,keprt(o)l træn 
'zeek J(9)nz/ plural noun transactions affect- 
ing non-current items such as fixed assets, 
long-term debt or share capital, rather than 
revenue transactions 

capital transfer tax /kepit(o)l 
'treensfs: ,teeks/ noun in the United King- 
dom, a tax on the transfer of assets that was 
replaced in 1986 by inheritance tax 
capital turnover ratio /,kzpit(s)l 
'tginouve ,rerfiou/ noun turnover divided 
by average capital during the year 

capital widening /'keepit(a)l 
,ward(a)nin/ noun same as capital deep- 
ening 

CAPM abbreviation capital asset pricing 
model 
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capped floating rate note /,kæpt 
‘floutm rert ,nout/ noun a floating rate 
note which has an agreed maximum rate 
captive market /,kzptrv 'markit/ noun 
a market where one supplier has a monopoly 
and the buyer has no choice over the product 
which he or she must purchase 

carriage /'kzrid3/ noun the transporting 
of goods from one place to another O to pay 
for carriage 

carriage forward /,kerid3 'foiwəd/ 
noun a deal where the customer pays for 
transporting the goods 

carriage free /,kzrid3 'fri:/ noun a deal 
where the customer does not pay for the 
shipping 

carriage inwards /,kerid3 'ınwədz/ 
noun delivery expenses incurred through the 
purchase of goods 

carriage outwards /,kzrid3 'autwədz/ 
noun delivery expenses incurred through the 
sale of goods 

carriage paid /,kerid3 'perd/ noun a 
deal where the seller has paid for the ship- 
ping 

carry /'kæri/ noun the cost of borrowing to 
finance a deal 

carry back /,kzeri 'bek/ phrasal verb to 
take back to an earlier accounting period 
carry down /,keri 'daun/, carry forward 
/ kæri 'forwod/ phrasal verb to take an ac- 
count balance at the end of the current peri- 
od as the starting point for the next period 
carry forward /,kzeri 'fo:wad/ phrasal verb 
to take an account balance at the end of the 
current period or page as the starting point 
for the next period or page 

carrying cost /'kærry kpst/ noun any 
expense associated with holding stock for a 
given period, e.g., from the time of delivery 
to the time of dispatch. Carrying costs will 
include storage and insurance. 

carrying value /‘kerity ,vzlju:/ noun 
same as book value 

carry-over /'kzeri ,aUuva/ noun the stock of 
a commodity held at the beginning of a new 
financial year 

cartel /ka:'tel/ noun a group of companies 
which try to fix the price or to regulate the 
supply of a product so that they can make 
more profit 

cash /kæf/ noun 1. money in the form of 
coins or notes 2. the using of money in coins 
or notes W verb o to cash a cheque to 
exchange a cheque for cash 

cash in /,kzJ 'ın/ phrasal verb to sell 
shares or other property for cash 

cash in on /,kef 'mn ,pn/ phrasal verb to 














profit from O The company is cashing in on 
the interest in computer games. 
cash out phrasal verb US same as cash up 
cash up /,keJ 'ap/ phrasal verb to add up 
the cash in a shop at the end of the day 
cashable /'kæfəb(ə)l/ adjective able to be 
cashed O A crossed cheque is not cashable 
at any bank. 
cash account /'kæf 9,kaunt/ noun an 
account which records the money which is 
received and spent 
cash accounting /,kæf a'kaunt1n/ noun 
1. an accounting method in which receipts 
and expenses are recorded in the accounting 
books in the period when they actually occur 
2. in the United Kingdom, a system for 
Value Added Tax that enables the tax payer 
to account for tax paid and received during a 
given period, thus allowing automatic relief 
for bad debts 
cash advance /,kef od'vains/ noun a 
loan in cash against a future payment 
cash and carry /,kef ən 'kæri/ noun 1. 
a large store selling goods at low prices, 
where the customer pays cash and takes the 
goods away immediately O We get our sup- 
plies every morning from the cash and carry. 
2. the activity of buying a commodity for 
cash and selling the same commodity on the 
futures market 
‘...the small independent retailer who 
stocks up using cash and carries could be 
hit hard by the loss of footfall associated 
with any increase in smuggled goods’ [The 
Grocer] 
cash at bank /,kæf ot 'bank/ noun the 
total amount of money held at the bank by an 
individual or company 
cashback /'kæfbæk/ noun a discount sys- 
tem where a purchaser receives a cash dis- 
count on the completion of the purchase 
‘... he mentioned BellSouth’s DSL offer 
of $75 a month, plus a one-month cash- 
back rebate.’ [BusinessWeek] 
cash balance /'kæf ,belons/ noun a bal- 
ance that represents cash alone, as distinct 
from a balance that includes money owed 
but as yet unpaid 
cash basis /'kæf ,betsts/ noun a method 
of preparing the accounts of a business, 
where receipts and payments are shown at 
the time when they are made, as opposed to 
showing debts or credits which are outstand- 
ing at the end of the accounting period. Also 
called receipts and payments basis 
cash budget /'kæf ,bad3rt/ noun a plan 
of cash income and expenditure. Also called 
cash-flow budget 


cash card 





cash card /'kæf ka:d/ noun a plastic card 
used to obtain money from a cash dispenser 
cash cow /'kæf kav/ noun a product or 
subsidiary company that consistently gener- 
ates good profits but does not provide 
growth 

cash discount /,kzf 'diskaunt/ noun a 
discount given for payment in cash. Also 
called discount for cash 

cash dispenser /'kæf di,spensa/ noun a 
machine which gives out money when a spe- 
cial card is inserted and instructions given 
cash dividend /,kef 'dividend/ noun a 
dividend paid in cash, as opposed to a divi- 
dend in the form of bonus shares 

cash economy /,ke/ 1'konomi/ noun a 
black economy, where goods and services 
are paid for in cash, and therefore not 
declared for tax 

cash equivalent /kef 1'kwrvolont/ 
noun 1. an amount of money that can be 
realised immediately by selling an asset 2. a 
safe and highly liquid financial instrument 
such as a Treasury bill 

cash equivalents /,kef 1'kwivolonts/ 
noun short-term investments that can be 
converted into cash immediately and that are 
subject to only a limited risk. There is usu- 
ally a limit on their duration, e.g., three 
months. 

cash float /'kæf flout/ noun cash put into 
the cash box at the beginning of the day or 
week to allow change to be given to custom- 
ers 

cash flow /'kæf fləu/ noun cash which 
comes into a company from sales (cash 
inflow) or the money which goes out in pur- 
chases or overhead expenditure (cash out- 
flow) 

cash-flow accounting /'kæf fləu ə 
,kauntıy/ noun the practice of measuring 
the financial activities of a company in terms 
of cash receipts and payments, without 
recording accruals, prepayments, debtors, 
creditors and stocks 

cash-flow budget /'kæf flau ,badgit/ 
noun same as cash budget 

cash-flow forecast /kef  fləu 
iforkarst/ noun a forecast of when cash will 
be received or paid out 

cash-flow ratio /‘kef flou ,retfiou/ 
noun a ratio that shows the level of cash in a 
business in relation to other assets and the 
use of cash in the activities of the business 
cash-flow risk /'kæf flau ,r1sk/ noun the 
risk that a company’s available cash will not 
be sufficient to meet its financial obligations 


cash-flow statement /'kæf flou 
,Stertmont/ noun a record of a company’s 
cash inflows and cash outflows over a spe- 
cific period of time, typically a year 
cash-flow-to-total-debt ratio /kef 
flou to 'det ,rerfiou/ noun a ratio that indi- 
cates a company’s ability to pay its debts, 
often used as an indicator of bankruptcy 
cash fraction /,kef 'frækfən/ noun a 
small amount of cash paid to a shareholder 
to make up the full amount of part of a share 
which has been allocated in a share split 
cash-generating unit I'keef 
dzenoreitin ,jurnit/ noun the smallest 
identifiable group of assets that generates 
cash inflows and outflows that can be meas- 
ured 


cashier /kz'J1o/ noun 1. a person who 
takes money from customers in a shop or 
who deals with the money that has been paid 
2. a person who deals with customers in a 
bank and takes or gives cash at the counter 
cashier’s check /kz,fiaz 'tfek/ noun 
US a bank’s own cheque, drawn on itself and 
signed by a cashier or other bank official 
cash inflow /,kæf 'mflau/ noun receipts 
of cash or cheques 

cash items /'kæf ,attomz/ plural noun 
goods sold for cash 

cashless society /,kzJlos sa'saroti/ 
noun a society where no one uses cash, all 
purchases being made by credit cards, 
charge cards, cheques or direct transfer from 
one account to another 

cash limit /‘kef lımıt/ noun 1. a fixed 
amount of money which can be spent during 
some period 2. a maximum amount some- 
one can withdraw from an ATM using a cash 
card 

cash offer /'kæf ,ofa/ noun an offer to 
pay in cash, especially an offer to pay cash 
when buying shares in a takeover bid 

cash outflow /keJf ‘avtflau/ noun 
expenditure in cash or cheques 

cash payment /'kæf ,permont/ noun 
payment in cash 

cash payments journal /'kæf 
,permonts ,d33:n(a)l/ noun a chronological 
record of all the payments that have been 
made from a company’s bank account 
cash position /'kæf pə,zıf(ə)n/ noun a 
state of the cash which a company currently 
has available 

cash price /'kæf prats/ noun 1. a lower 
price or better terms which apply if the cus- 
tomer pays cash 2. same as spot price 
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cash purchase /'kæf ,ps:tJi1s/ noun a 
purchase made for cash 

cash receipts journal /'kæf rr,si:ts 
,d33:n(a)l/ noun a chronological record of 
all the receipts that have been paid into a 
company’s bank account 

cash register /'kef ,red3tsta/ noun a 
machine which shows and adds the prices of 
items bought, with a drawer for keeping the 
cash received 

cash reserves /'kæf r1,z3:vz/ plural 
noun a company’s reserves in cash deposits 
or bills kept in case of urgent need O The 
company was forced to fall back on its cash 
reserves. 

cash sale /'kzf serl/ noun a transaction 
paid for in cash 

cash surrender value /,kzf so'rendo 
,veelju:/ noun the amount of money that an 
insurance company will pay a policyholder 
who chooses to terminate a policy before the 
maturity date 

cash terms /‘kef ts:mz/ plural noun 
lower terms which apply if the customer 
pays cash 

cash-to-current-liabilities ratio /kzf 
to karont ,laro'bilitiz ,retfiou/ noun a 
ratio that indicates a company’s ability to 
pay its short-term debts, often used as an 
indicator of liquidity 

cash transaction /'kef tren,zekfon/ 
noun a transaction paid for in cash, as dis- 
tinct from a transaction paid for by means of 
a transfer of a financial instrument 

cash voucher /'kzf ,vautfa/ noun a 
piece of paper which can be exchanged for 
cash O With every $20 of purchases, the cus- 
tomer gets a cash voucher to the value of $2. 
casting vote /,ka:st1y 'vaut/ noun a vote 
used by the chairman in the case where the 
votes for and against a proposal are equal O 
The chairman has the casting vote. O She 
used her casting vote to block the motion. 
casual labour /,ke3ual 'lerbə/ noun 
workers who are hired for a short period 
casual work /'kæ3uəl wa:k/ noun work 
where the employees are hired only for a 
short period 

casual worker /,kze3ual 'wa:ko/ noun an 
employee who can be hired for a short 
period 

CAT abbreviation certified accounting tech- 
nician 

CCA abbreviation current cost accounting 
CCAB abbreviation Consultative Commit- 
tee of Accountancy Bodies 

CD abbreviation certificate of deposit 


ceiling /‘si:l1n/ noun the highest point that 
something can reach, e.g. the highest rate of 
a pay increase O to fix a ceiling for a budget 
O There is a ceiling of $100,000 on deposits. 
O Output reached its ceiling in June and has 
since fallen back. O What ceiling has the 
government put on wage increases this 
year? 

central bank /,sentral 'benk/ noun the 
main government-controlled bank in a coun- 
try, which controls that country’s financial 
affairs by fixing main interest rates, issuing 
currency, supervising the commercial banks 
and trying to control the foreign exchange 
rate 

central bank discount rate /,sentral 
benk 'diskaunt rert/ noun the rate at 
which a central bank discounts bills such as 
Treasury bills 

central bank intervention /,sentral 
beenk ,mnto'venf(a)n/ noun an action by a 
central bank to change base interest rates, to 
impose exchange controls or to buy or sell 
the country’s own currency in an attempt to 
influence international money markets 
central government /,sentral 
‘gAv(a)nmont/ noun the main government 
of a country as opposed to municipal, local, 
provincial or state governments 
centralise /'sentralatz/ verb to organise 
from a central point O All purchasing has 
been centralised in our main office. O The 
company has become very centralised, and 
far more staff work at headquarters. 
central purchasing /,sentral 
‘psitfismy/ noun purchasing organised by a 
central office for all branches of a company 
centre /'sent9/ noun a department, area or 
function to which costs and/or revenues are 
charged (NOTE: The US spelling is center.) 
CEO abbreviation chief executive officer 
certain annuity /,ss:t(ə)n o'njurti/ 
noun an annuity which will be paid for a 
specific number of years only 

certificate /so'tifikot/ noun an official 
document carrying an official declaration by 
someone, and signed by that person 
certificated bankrupt /so,tiftkertid 
‘beenkrapt/ noun a bankrupt who has been 
discharged from bankruptcy with a certifi- 
cate to show that he or she was not at fault 
certificate of approval /so,tifikot ov ə 
‘pru:v(9)l/ noun a document showing that 
an item has been approved officially 
certificate of deposit /so,tifikot ov di 
‘pozit/ noun a document from a bank show- 
ing that money has been deposited at a guar- 
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anteed interest rate for a certain period of 

time. Abbreviation CD 
‘.,.interest rates on certificates of deposit 
may have little room to decline in August 
as demand for funds from major city banks 
is likely to remain strong. After delaying 
for months, banks are now expected to 
issue a large volume of CDs. If banks issue 
more CDs on the assumption that the offi- 
cial discount rate reduction will be 
delayed, it is very likely that CD rates will 
be pegged for a longer period than 
expected’ [Nikkei Weekly] 


certificate of incorporation /sə 
itrftkot ov mn, korpa're1f(9)n/ noun a docu- 
ment issued by Companies House to show 
that a company has been legally set up and 
officially registered 


certificate of origin /sa,tifikot ov 
‘prid3in/ noun a document showing where 
imported goods come from or were made 


certificate of quality /so,tifikot ov 
'kwoliti/ noun a certificate showing the 
grade of a soft commodity 


certificate of registration /so,tifikot 
əv ,red3i'streif(a)n/ noun a document 
showing that an item has been registered 


certificate to commence business 
/so,tifikot to ko,mens 'biznis/ noun a 
document issued by the Registrar of Compa- 
nies which allows a registered company to 
trade 


certified accountant /,ss:tifaid ə 
‘kauntont/ noun an accountant who has 
passed the professional examinations and is 
a member of the Association of Certified 
Chartered Accountants (ACCA) 


certified accounting technician 
/,s3itifaid o,kauntin tek'n1f(9)n/ noun a 
person who has passed the first stage course 
of the Association of Chartered Certified 
Accountants (ACCA). Abbreviation CAT 


certified cheque /,s3:tifard 'tfek/ noun 
a cheque which a bank says is good and will 
be paid out of money put aside from the 
payer’s bank account 


certified public accountant 
/,s3itifaid ‚pablik o'kauntent/ noun US 
same as Chartered accountant 


certify /'ss:tifat/ verb to make an official 
declaration in writing O J certify that this is 
a true copy. O The document is certified as a 
true copy. (NOTE: certifies — certifying — 
certified) 

cessation /se'serf(a)n/ noun the stopping 
of an activity or work 


cession /'sef(a)n/ noun the act of giving 
up property to someone, especially a credi- 
tor 


CFO abbreviation chief financial officer 
CGT abbreviation capital gains tax 
CH abbreviation Companies House 


chairman /'tfeamon/ noun 1. a person 
who is in charge of a meeting O Mr Howard 
was chairman or acted as chairman 2. a per- 
son who presides over the board meetings of 
a company O the chairman of the board or 
the company chairman n the chairman’s 
report, the chairman’s statement an 
annual report from the chairman of a com- 
pany to the shareholders 


*,..the corporation’s entrepreneurial chair- 
man seeks a dedicated but part-time presi- 
dent. The new president will work a three- 
day week’ [Globe and Mail (Toronto)] 


Chamber of Commerce /,t fermbor əv 
'koms:s/ noun an organisation of local busi- 
ness people who work together to promote 
and protect common interest in trade 


Chancellor of the Exchequer 
/tfainsələr ov ði: Iks'tfeka/ noun the 
chief finance minister in the British govern- 
ment (NOTE: The US term is Secretary of 
the Treasury.) 


change /tSemnd3/ noun 1. money in coins 
or small notes. ù exchange 0 to give some- 
one change for £10 to give someone coins 
or notes in exchange for a ten pound note 2. 
money given back by the seller, when the 
buyer can pay only with a larger note or coin 
than the amount asked O She gave me the 
wrong change. O You paid the £5.75 bill 
with a £10 note, so you should have £4.25 
change. 3. an alteration of the way some- 
thing is done or of the way work is carried 
out change in accounting principles 
using a method to state a company’s 
accounts which is different from the method 
used in the previous accounts. This will have 
to be agreed with the auditors, and possibly 
with the Inland Revenue. m verb 1. o to 
change a £20 note to give someone smaller 
notes or coins in place of a £20 note 2. to 
give one type of currency for another O to 
change £1,000 into dollars O We want to 
change some traveller’s cheques. 


change in accounting estimate 
/tfeind3 m oa'kauntin ,estimot/ noun a 
change in a major assumption or forecast 
underpinning a set of accounts, full disclo- 
sure of which should be made in a financial 
statement 
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change machine /'tfemnd3 ma, fixn/ 
noun a machine which gives small change 
for a note or larger coin 

channel /'tfzn(a)l/ noun a means by 
which information or goods pass from one 
place to another 

CHAPS /t fzeps/ noun an electronic, bank- 
to-bank payment system that guarantees 
same-day payment. Compare BACS 
Chapter 7 /tfæptə 'sevan/ noun a sec- 
tion of the US Bankruptcy Reform Act 
1978, which sets out the rules for liquida- 
tion, a choice available to individuals, part- 
nerships and corporations 

Chapter 11 /,tfapto 'ten/ noun a section 
of the US Bankruptcy Reform Act 1978, 
which allows a corporation to be protected 
from demands made by its creditors for a 
period of time, while it is reorganised with a 
view to paying its debts 

Chapter 13 /tfæptə Os:r'ti:n/ noun a 
section of the Bankruptcy Reform Act 1978, 
which allows a business to continue trading 
and to pay off its creditors by regular 
monthly payments over a period of time 
charge /tfa:d3/ noun 1. money which 
must be paid, or the price of a service O to 
make no charge for delivery © to make a 
small charge for rental O There is no charge 
for this service or No charge is made for this 
service. 2. a guarantee of security for a loan, 
for which assets are pledged 3. a sum 
deducted from revenue in the profit and loss 
account ™ verb 1. to ask someone to pay for 
services later 2. to ask for money to be paid 
© to charge $5 for delivery O How much 
does he charge? n he charges £16 an hour 
he asks to be paid £16 for an hour’s work 3. 
to take something as guarantee for a loan 4. 
to record an expense or other deduction 
from revenue in the profit and loss account 
chargeable /'tfa:d3ab(a)I/ adjective able 
to be charged O repairs chargeable to the 
occupier 

chargeable asset /,t fa:dzab(a)l 'æset/ 
noun an asset which will produce a capital 
gain when sold. Assets which are not 
chargeable include your family home, cars, 
and some types of investments such as gov- 
ernment stocks. 

chargeable business asset 
/,tfa:dzab(e)l 'biznis ,zset/ noun an asset 
which is owned by a business and is liable to 
capital gains if sold 

chargeable gains =/,tfa:dzab(a)l 
‘geinz/ plural noun gains made by selling an 
asset such as shares, on which capital gains 
will be charged 














chargeable transfer /,tfa:dzab(a)l 
‘treensfs:/ noun in the United Kingdom, 
gifts that are liable to inheritance tax. Under 
UK legislation, individuals may gift assets 
to a certain value during their lifetime with- 
out incurring any liability to inheritance tax. 
These are regular transfers out of income 
that do not affect the donor’s standard of liv- 
ing. Additionally, individuals may transfer 
up to £3,000 a year out of capital. 

charge account /'tfa:d3 9,kaunt/ noun 
US same as credit account (NOTE: The cus- 
tomer will make regular monthly payments 
into the account and is allowed credit of a 
multiple of those payments.) 

charge and discharge accounting 
/tfard3 on 'distfard3 9o,kauntin/ noun 
formerly, a bookkeeping system in which a 
person charges himself or herself with 
receipts and credits himself or herself with 
payments. This system was used extensively 
in medieval times before the advent of dou- 
ble-entry bookkeeping. 

charge by way of legal mortgage 
/\tfard3 bar wer əv lizg(o)l 'morgid3/ 
noun a way of borrowing money on the 
security of a property, where the mortgager 
signs a deed which gives the mortgagee an 
interest in the property 

charge card /'tfa:d3 ka:d/ noun a card 
issued to customers by a shop, bank or other 
organisation, used to charge purchases to an 
account for later payment. ù credit card 
chargee /t fa:'d3i:/ noun a person who has 
the right to force a debtor to pay 

charges forward /,tfa:d3iz 'forwad/ 
plural noun charges which will be paid by 
the customer 

charitable /'tfærrtəb(ə)l/ adjective bene- 
fiting the general public as a charity 
charitable deductions /,tfærrtəb(ə)l 
di'dakf(a)nz/ plural noun deductions from 
taxable income for contributions to charity 
charitable purposes /,tfærrtəb(ə)l 
‘ps:pasiz/ plural noun the purpose of sup- 
porting work done by a charitable organisa- 
tion, for which purpose money donated, or 
the value of services contributed, may be 
offset against tax 

charitable trust /'tfærrtəb(ə)l trast/, 
charitable corporation § /,t fzritob(a)l 
ikoxrpo'reif(a)n/ noun a trust which benefits 
the public as a whole, which promotes edu- 
cation or religion, which helps the poor or 
which does other useful work 

charity /'tferiti/ noun an organisation 
which offers free help or services to those in 
need O Because the organisation is a charity 
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it does not have to pay taxes. O The charity 
owes its success to clever marketing strate- 
gies in its fund-raising. 

charity accounts /,tferit1 o'kaunts/ 
plural noun the accounting records of a char- 
itable institution, that include a statement of 
financial activities rather than a profit and 
loss account. In the United Kingdom, the 
accounts should conform to the require- 
ments stipulated in the Charities Act (1993). 
Charity Commissioners /'tfzritr ko 
ımı f(ə)nəz/ plural noun the UK body which 
governs charities and sees that they follow 
the law and use their funds for the purposes 
intended 

chart /tfa:t/ noun a diagram displaying 
information as a series of lines, blocks, etc. 
charter /'tfa:ta/ noun 1. a document giv- 
ing special legal rights to a group O a shop- 
pers’ charter or a customers’ charter 2. US 
in the US, a formal document incorporating 
an organisation, company or educational 
institution 

chartered /'tfa:tod/ adjective 1. in the 
UK, used to describe a company which has 
been set up by charter, and not registered 
under the Companies Act O a chartered 
bank 2. in the US, used to describe an incor- 
porated organisation, company or educa- 
tional institution that has been set up by 
charter 

chartered accountant /,tfa:ted ə 
‘kauntont/ noun an accountant who has 
passed the necessary professional examina- 
tions and is a member of the Institute of 
Chartered Accountants. Abbreviation CA 
Chartered Association of Certified 
Accountants /,tfa:ted ə,səusierf(ə)n 
əv ,s3itifaid o'kauntonts/ noun the former 
name of the Association of Chartered Certi- 
fied Accountants 

chartered bank /,t fa:tad 'benk/ noun a 
bank which has been set up by government 
charter, formerly used in England, but now 
only done in the USA and Canada 
chartered company /,tfartod 
'kamp(a)ni/ noun a company which has 
been set up by royal charter, and not regis- 
tered under the Companies Act 

Chartered Institute of Management 
Accountants /tfa:ted ,Institju: ov 
‚mænıdzmənt o'kauntonts/ noun a UK 
organisation responsible for the education 
and training of management accountants 
who work in industry, commerce, not-for- 
profit and public sector organisations 
Chartered Institute of Public 
Finance and Accountancy /,tfa:tod 


Institju:t ov ,pablik ,fainens on ə 
‘kauntonsi/ full form of CIPFA 
Chartered Institute of Taxation 
/tfaited jmstitjuit əv tæk'serf(ə)n/ 
noun in the United Kingdom, an organisa- 
tion for professionals in the field of taxation, 
formerly the Institute of Taxation 
charting /'t fa:t1n/ noun the work of using 
charts to analyse information such as stock 
market trends and forecast future rises or 
falls 

chart of accounts /,tfa:t ov o'kaunts/ 
noun a detailed and ordered list of an organ- 
isation’s numbered or named accounts, pro- 
viding a standard list of account codes for 
assets, liabilities, capital, revenue and 
expenses 

chattel mortgage /'tfzt(o)l ,mo:gid3/ 
noun money lent against the security of an 
item purchased, but not against real estate 
chattels real /,t feet(9)Iz 'rrəl/ plural noun 
leaseholds 

cheap money /,t fizp 'mani/ noun money 
which can be borrowed at a low rate of inter- 
est 

cheat /t fi:t/ verb to trick someone so that 
he or she loses money O He cheated the 
Inland Revenue out of thousands of pounds. 
O She was accused of cheating clients who 
came to ask her for advice. 

check /t fek/ verb 1. to stop or delay some- 
thing O to check the entry of contraband into 
the country O to check the flow of money out 
of a country 2. to examine or to investigate 
something O to check that an invoice is cor- 
rect O to check and sign for goods o she 
checked the computer printout against 
the invoices she examined the printout and 
the invoices to see if the figures were the 
same 3. US to mark something with a sign to 
show that it is correct O check the box 
marked ‘R’ (NOTE: The UK term is tick.) 
checkable /'tfekab(a)l/ adjective US 
referring to a deposit account on which 
checks can be drawn 

checkbook /'tfekbuk/ noun US same as 
cheque book 

check card /'t fek ka:d/ noun US same as 
cheque card 

checking account /'tfekmy 9,kaunt/ 
noun US same as current account 1 
check routing symbol /'tfek jru:tiy 
,sımbəl/ noun US a number shown on a US 
cheque which identifies the Federal Reserve 
district through which the cheque will be 
cleared, similar to the UK ‘bank sort code’ 
cheque /t fek/ noun a note to a bank asking 
them to pay money from your account to the 
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account of the person whose name is written 
on the note O a cheque for £10 or a £10 
cheque (NOTE: The US spelling is check.) 
cheque account /'tfek a,kaunt/ noun 
same as Current account 

cheque book /'t fek buk/ noun a booklet 
with new blank cheques (NOTE: The usual 
US term is checkbook.) 

cheque card /'t fek ka:d/, cheque guar- 
antee card /,tfek ,gzron'ti: kard/ noun a 
plastic card from a bank which guarantees 
payment of a cheque up to some amount, 
even if the user has no money in his account 
cheque requisition /'tfek 
rekwizif(a)n/ noun an official note from a 
department to the company accounts staff 
asking for a cheque to be written 

cheque stub /'tfek stab/ nouna piece of 
paper left in a cheque book after a cheque 
has been written and taken out 

cheque to bearer /,t fek ta 'beara/ noun 
a cheque with no name written on it, so that 
the person who holds it can cash it 

chief executive /,tfi:f 1g'zekjutiv/, 
chief executive officer /,t fi:f 1g, zekjutiv 
‘pfiso/ noun the most important director in 
charge of a company. Abbreviation CEO 
chief financial officer /,tfi:f far 
'nænfəl ,pfiso/ noun an executive in charge 
of a company’s financial operations, report- 
ing to the CEO. Abbreviation CFO 

chief investment officer /,tfi:f im 
‘'vestmont ,pfiso/ noun a senior manager 
responsible for monitoring a company’s 
investment portfolio 

chief operating officer /tfi:f 
‘pporeitin ,pfiso/ noun a director in charge 
of all a company’s operations (same as a 
‘managing director’). Abbreviation COO 
Chief Secretary to the Treasury 
/tfixf ,sekratri tə da 'tre3(a)ri/ noun a 
government minister responsible to the 
Chancellor of the Exchequer for the control 
of public expenditure (NOTE: In the USA, 
this is the responsibility of the Director of 
the Budget.) 

Chinese walls /,tfamni:z 'wo:lz/ plural 
noun imaginary barriers between depart- 
ments in the same organisation, set up to 
avoid insider dealing or conflict of interest. 
For example, if a merchant bank is advising 
on a planned takeover bid, its investment 
department should not know that the bid is 
taking place, or they would advise their cli- 
ents to invest in the company being taken 
over. 

chop /tSop/ noun a mark made on a docu- 
ment to show that it has been agreed, 


acknowledged, paid or that payment has 
been received 

chose /tfauz/ phrase a French word 
meaning ‘item’ or ‘thing’ 

chose in action /,tfauz m 'ekfan/ noun 
the legal term for a personal right which can 
be enforced or claimed as if it were property, 
e.g. a patent, copyright or debt 

chose in possession /,tfauz ın pə 
‘ze f(a)n/ the legal term for a physical thing 
which can be owned, such as a piece of fur- 
niture 

Christmas bonus /,krismas 'bounas/ 
noun an extra payment made to staff at 
Christmas 

chronological order /,kronalod31k(a)l 
‘91da/ noun the arrangement of records such 
as files and invoices in order of their dates 
CICA abbreviation Canadian Institute of 
Chartered Accountants 

CIMA /'siimə/ abbreviation Chartered 
Institute of Management Accountants 
CIPFA noun a leading professional 
accountancy body in the UK, specialising in 
the public services. Full form Chartered 
Institute of Public Finance and Account- 
ancy 

circularisation of debtors 
/,s3ikjuloraize1f(a)n ov 'detoz/ noun the 
sending of letters by a company’s auditors to 
debtors in order to verify the existence and 
extent of the company’s assets 

circular letter of credit /s3:kjulo 
jletor ov 'kredit/ noun a letter of credit sent 
to all branches of the bank which issues it 
circulating capital /,sa:kjulertin 
'kæpıt(ə)l/ noun capital in the form of cash 
or debtors, raw materials, finished products 
and work in progress which a company 
requires to carry on its business 
circulation of capital /,sa:kjulerf(o)n 
av 'kepit(a)l/ noun a movement of capital 
from one investment to another 

City Panel on Takeovers and Merg- 
ers / siti ,pen(o)l pn ,terkəuvəz on 
'm31d390z/ noun same as Takeover Panel 
civil action /,stv(o)l ‘ekfan/ noun a court 
case brought by a person or a company 
against someone who has done them wrong 
claim /klerm/ noun an act of asking for 
something that you feel you have a right to 
E verb 1. to ask for money, especially from 
an insurance company O He claimed 
£100,000 damages against the cleaning 
firm. O She claimed for repairs to the car 
against her insurance policy. 2. to say that 
you have a right to something or that some- 
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thing is your property O She is claiming pos- 
session of the house. O No one claimed the 
umbrella found in my office. 3. to state that 
something is a fact O He claims he never 
received the goods. O She claims that the 
shares are her property. 

claim form /‘klemm fo:m/ noun a form 
which has to be filled in when making an 
insurance claim 

claims department /klermz di 
,pa:tmont/ noun a department of an insur- 
ance company which deals with claims 
claims manager /‘klermz ,mænıd3ə/ 
noun the manager of a claims department 
classical system of corporation tax 
/klesik(a)l ,sistom əv ,korpa'reif(a)n 
,teeks/ noun a system in which companies 
and their owners are liable for corporation 
tax as separate entities. A company’s taxed 
income is therefore paid out to shareholders 
who are in turn taxed again. This system 
operates in the United States and the Nether- 
lands. It was replaced in the United King- 
dom in 1973 by an imputation system. 
classification of assets 
/ klæsıfrkerf(ə)n ov 'zesets/ noun the proc- 
ess of listing a company’s assets under 
appropriate categories 

classification of liabilities 
/ klæsıfrkerf(ə)n ov ,lara'bilitiz/ noun the 
process of classifying liabilities by the date 
or period when they are due 

classified stock /'klæsıfard stok/ noun 
a company’s common stock when it is 
divided into categories 

classify /‘klestfat/ verb to put into classes 
or categories according to specific charac- 
teristics (NOTE: classifies — classifying — 
classified) 

class of assets /,kla:s ov 'æsets/ noun 
the grouping of similar assets into catego- 
ries. This is done because under Interna- 
tional Accounting Standards Committee 
tules, tangible assets and intangible assets 
cannot be revalued on an individual basis, 
only for a class of assets. 

clause /klo:z/ noun a section of a contract 
O There are ten clauses in the contract of 
employment. O There is a clause in this con- 
tract concerning the employer’s right to dis- 
miss an employee. @ verb to list details of 
the relevant parties to a bill of exchange 
claw back /,klo: 'bek/ verb to take back 
money which has been allocated O Income 
tax claws back 25% of pensions paid out by 
the government. O Of the £1m allocated to 
the project, the government clawed back 
£100,000 in taxes. 


clawback /'klo:bæk/ noun 1. money taken 
back, especially money taken back by the 
government from grants or tax concessions 
which had previously been made 2. the allo- 
cation of new shares to existing sharehold- 
ers, SO as to maintain the value of their hold- 
ings 

clean float /'kli:n flout/ noun an act of 
floating a currency freely on the interna- 
tional markets, without any interference 
from the government 

clean opinion /,kliin a'pmjan/, clean 
report /,klin ri'po:t/ noun an auditor’s 
report that is not qualified 

clearance certificate /‘kliorons so 
,tiftkot/ noun a document showing that 
goods have been passed by customs 
clearance sale /‘klisrans seil/ noun a 
sale of items at low prices to get rid of stock 
clearing /‘kliarin/ noun 1. o clearing of a 
debt paying all of a debt 2. o clearing of 
goods through customs passing of goods 
through customs 3. an act of passing of a 
cheque through the banking system, trans- 
ferring money from one account to another 
clearing account /‘kliorm 9,kaunt/ 
noun a temporary account containing 
amounts to be transferred to other accounts 
at a later date 

clearing agency /'kliorin ,erd3ənsi/ 
noun US central office where stock 
exchange or commodity exchange transac- 
tions are settled (NOTE: The UK term is 
clearing house.) 

clearing bank /‘klrarty benk/ noun a 
bank which clears cheques, especially one 
of the major UK High Street banks, special- 
ising in usual banking business for ordinary 
customers, such as loans, cheques, over- 
drafts and interest-bearing deposits 
clearing house /‘kliar1y haus/ noun a 
central office where clearing banks 
exchange cheques, or where stock exchange 
or commodity exchange transactions are set- 
tled 

Clearing House Automated Pay- 
ments System = = /klrorm haus 
ortameitid 'permonts ,sistom/ noun full 
form of CHAPS 

clearing system /‘kliar1n ,ststam/ noun 
the system of processing payments using 
phone and internet, operated in the UK by 
the Association for Payment Clearing Serv- 
ices, an organisation owned by 39 major 
banks and building societies 

clear profit /,klia 'profit/ noun a profit 
after all expenses have been paid O We made 
$6,000 clear profit on the deal. 
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clerical error /,klertk(9)l 'erə/ noun a 
mistake made by someone doing office work 


client /‘klaront/ noun a person with whom 
business is done or who pays for a service O 
One of our major clients has defaulted on 
her payments. 


client account /‘klaront 9,kaunt/ noun a 
bank account opened by a solicitor or estate 
agent to hold money on behalf of a client 


clientele /,kli:on'tel/ noun all the clients 
of a business or all the customers of a shop 


close /klouz/ verb 1. a to close the 
accounts to come to the end of an account- 
ing period and make up the profit and loss 
account 2. to bring something to an end 
she closed her building society account 
she took all the money out and stopped using 
the account 


close company /klous 'kamp(o)ni/ 
noun a privately owned company controlled 
by a few shareholders (in the UK, fewer than 
five) where the public may own a small 
number of the shares (NOTE: The US term is 
close corporation or closed corpora- 
tion.) 

closed economy /,klouzd 1'konomi/ 
noun a type of economy where trade and 
financial dealings are tightly controlled by 
the government 


closed-end credit /,klouzd end 'kredit/ 
noun a loan, plus any interest and finance 
charges, that is to be repaid in full by a spec- 
ified future date. Loans that have property or 
motor vehicles as collateral are usually 
closed-end. ù revolving credit (NOTE: Most 
loans for the purchase of property or motor 
vehicles are closed-end credits.) 


closed-end fund /,klouzd end 'fand/ 
noun an investment fund shares in which 
can only be bought and sold on the open 
market 


closed fund /,klouzd 'fand/ noun a fund, 
such as an investment trust, where the inves- 
tor buys shares in the trust and receives div- 
idends. This is as opposed to an open-ended 
trust, such as a unit trust, where the investor 
buys units, and the investment is used to pur- 
chase further securities for the trust. 
closed market /,klouzd 'markit/ noun a 
market where a supplier deals only with one 
agent or distributor and does not supply any 
others direct O They signed a closed-market 
agreement with an Egyptian company. 
close-ended /,kləus ‘endid/, closed- 
end /'klouzd end/ adjective referring to an 
investment which has a fixed capital, such as 
an investment trust 


























closely held /,klousli 'held/ adjective 
referring to shares in a company which are 
controlled by only a few shareholders 


close off /,klouz 'of/ verb to come to the 
end of an accounting period and make up the 
profit and loss account 


closing /‘klauzin/ adjective 1. final or 
coming at the end 2. at the end of an 
accounting period O At the end of the quar- 
ter the bookkeeper has to calculate the clos- 
ing balance. @ noun o the closing of an 
account the act of stopping supply to a cus- 
tomer on credit 


closing balance /,klauzin 'bæləns/ 
noun the balance at the end of an accounting 
period 

closing-down sale /klovzm 'daun 
,seil/ noun the sale of goods when a shop is 
closing for ever 


closing entries /,klouz1 ‘entriz/ noun 
in a double-entry bookkeeping system, 
entries made at the very end of an account- 
ing period to balance the expense and reve- 
nue ledgers 


closing out /,klauzin 'aut/ noun US the 
act of selling goods cheaply to try to get rid 
of them 


closing rate /‘klouzm rert/ noun the 
exchange rate of two or more currencies at 
the close of business of a balance sheet date, 
e.g. at the end of the financial year 


closing-rate method /‘klouzin rert 
sme@ed/ noun a technique for translating the 
figures from a set of financial statements 
into a different currency using the closing 
rate. This method is often used for the 
accounts of a foreign subsidiary of a parent 
company. 

closing stock /,klauzin 'stok/ noun a 
business’s remaining stock at the end of an 
accounting period. It includes finished prod- 
ucts, raw materials, or work in progress and 
is deducted from the period’s costs in the 
balance sheets. O At the end of the month the 
closing stock was 10% higher than at the 
end of the previous month. 


closure /'klau39/ noun the act of closing 
C/N abbreviation credit note 

CNCC abbreviation Compagnie Nationale 
des Commissaires aux Comptes 

co- /kau/ prefix working or acting together 
CoCoA abbreviation continuously contem- 
porary accounting 

co-creditor /,kou 'kredita/ noun a person 
who is a creditor of the same company as 
you are 














code 





code /ksud/ noun 1. a system of signs, 
numbers, or letters which mean something 
2. a set of rules 


code of practice /,koud ov 'prektis/ 
noun 1. rules drawn up by an association 
which the members must follow when doing 
business 2. the formally established ways in 
which members of a profession agree to 
work O Advertisers have agreed to abide by 
the code of practice set out by the advertis- 
ing council. 

codicil /‘kaudistl/ noun a document exe- 
cuted in the same way as a will, making 
additions or changes to an existing will 


coding /‘koudin/ noun the act of putting a 
code on something O the coding of invoices 


coding of accounts /,koudin ov ə 
‘kaunts/ noun the practice of assigning 
codes to the individual accounts that make 
up the accounting system of a large com- 
pany 

co-director /'kau dat,rekta/ noun a per- 
son who is a director of the same company 
as you 

coefficient of variation /,kaurf1f(o)nt 
əv ,veəri'erf(ə)n/ noun a measure of the 
spread of statistical data, which is equal to 
the standard deviation multiplied by 100 


co-financing /,kou 'fatnensin/ noun the 
act of arranging finance for a project from a 
series of sources 


cold start /,kould 'sta:t/ noun the act of 
beginning a new business or opening a new 
shop with no previous turnover to base it on 


collateral /ka'lzt(o)ral/ noun a security, 

such as negotiable instruments, shares or 

goods, used to provide a guarantee for a loan 
“...examiners have come to inspect the 
collateral that thrifts may use in borrowing 
from the Fed’ [Wall Street Journal] 


collateralisation /kə læt(ə)rəlar 
'ze1f(a)n/ noun the act of securing a debt by 
selling long-term receivables to another 
company which secures them on the debts 
collateralise /ka'lzt(9)rolaiz/, collater- 
alize verb to secure a debt by means of a col- 
lateral 


collect /ka'lekt/ verb 1. to get money 
which is owed to you by making the person 
who owes it pay 2. to take things away from 
a place O We have to collect the stock from 
the warehouse. W adverb, adjective used to 
describe a phone call which the person 
receiving the call agrees to pay for 


collectibility /ko,lektr'biliti/ noun ability 
of cash owed to be collected 


collecting agency /ka'lekt1n ,e1d3ansi/ 
noun an agency which collects money owed 
to other companies for a commission 
collecting bank /ka'lektin bzenk/ noun 
a bank into which a person has deposited a 
cheque, and which has the duty to collect the 
money from the account of the writer of the 
cheque 

collection period /kə'lekfən ,prəriəd/ 
noun the number of days it takes a company 
to collect money owing 

collection ratio /ka'lekfan ,retfiau/ 
noun the average number of days it takes a 
firm to convert its accounts receivable into 
cash. Also known as days’ sales outstand- 
ing 

collections /ka'lekfanz/ plural noun 
money which has been collected 
collective investment /ko,lektrv in 
‘'vestmont/ noun the practice of investing 
money with other individuals or organisa- 
tions in order to share costs and risk 


collector /ka'lekts/ noun a person who 
makes people pay money which is owed O 
He works as a debt collector. 

column /'koləm/ noun a series of numbers 
arranged one underneath the other O to add 
up a column of figures O Put the total at the 
bottom of the column. 

combined financial statement /kom 
baind far,nzenfal 'stertmont/ noun a 
written record covering the assets, liabili- 
ties, net worth and operating statement of 
two or more related or affiliated companies 
comfort letter /‘kamfat ,leto/ noun 1. in 
the United States, an accountant’s statement 
confirming that the unaudited financial 
information in a prospectus follows GAAP 
2. a letter from a parent company to a lender 
assuring the lender that a subsidiary com- 
pany that has applied for a loan will be sup- 
ported by the parent in its efforts to stay in 
business 

command economy /ksa,maind 1 
'konəmi/ noun same as planned economy 
commerce /'koms:s/ noun the buying 
and selling of goods and services 
commercial /ka'ms:J(a)l/ adjective 1. 
referring to business 2. profitable 
commercial bank /ka'm3:f(9)l benk/ 
noun a bank which offers banking services 
to the public, as opposed to a merchant bank 
commercial bill /ka,m3:f(a)1 'brl/ noun 
a bill of exchange issued by a company (a 
trade bill) or accepted by a bank (a bank 
bill), as opposed to a Treasury bill, which is 
issued by the government 
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commercial directory /ko'm3:J(a)1 dar 
irekt(a)ri/ noun a book which lists all the 
businesses and business people in a town 
commercial failure  /kə,m3:f(©)l 
'ferljə/ noun financial collapse or bank- 
ruptcy 

commercial law /ko,m3:J(a)l 'lo:/ noun 
the laws regarding the conduct of businesses 
commercial lawyer /ks,m3:f(9)1 'lorjo/ 
noun a person who specialises in company 
law or who advises companies on legal 
problems 

commercial loan /ko,ms3:Jf(a)l ‘laun/ 
noun a short-term renewable loan or line of 
credit used to finance the seasonal or cycli- 
cal working capital needs of a company 
commercially /kə'ms:f(ə)li/ adverb 1. 
for the purpose of making a profit 2. in the 
operation of a business 

commercial paper /kə,m3:f(ə)l 'perpo/ 
noun an IOU issued by a company to raise a 
short-term loan. Abbreviation CP 
commercial property /ko,ms3:J(a)l 
‘prppoti/ noun a building, or buildings, 
used as offices or shops 

commercial report /ko,m3:f(a)l rı 
‘po:t/ noun an investigative report made by 
an organisation such as a credit bureau that 
specialises in obtaining information regard- 
ing a person or organisation applying for 
something such as credit or employment 
commercial substance /ko,m3:J(a)l 
‘sabstons/ noun the economic reality that 
underlies a transaction or arrangement, 
regardless of its legal or technical denomi- 
nation. For example, a company may sell an 
office block and then immediately lease it 
back: the commercial substance may be that 
it has not been sold. 

commercial year /ks,ma:f(9)l  ‘jro/ 
noun an artificial year treated as having 12 
months of 30 days each, used for calculating 
such things as monthly sales data and inven- 
tory levels 

commission /ka'm1f(a)n/ noun 1. money 
paid to a salesperson or agent, usually a per- 
centage of the sales made O She gets 10% 
commission on everything she sells. O He is 
paid on a commission basis. 2. a group of 
people officially appointed to examine some 
problem O He is the chairman of the govern- 
ment commission on export subsidies. 
commission agent = /ko'mif(a)n 
,e1dzont/ noun an agent who is paid a per- 
centage of sales 

commissioner /kə'mıf(ə)nə/ noun an 
ombudsman 


Commissioner of the Inland Reve- 
nue /kamif(a)noz əv ði: ımlənd 
'revənju:/ noun same as Appeals Com- 
missioner 

commission house /kə'mıf(ə)n haus/ 
noun a firm which buys or sells for clients, 
and charges a commission for this service 
commission rep /kə'mıf(ə)n rep/ noun 
a representative who is not paid a salary but 
receives a commission on sales 

commit /ko'mit/ verb o to commit your- 
self to to guarantee something, especially a 
loan issue, or to guarantee to do something 
commitment /ko'mitmont/ noun some- 
thing which you have agreed to do O to make 
a commitment or to enter into a commitment 
to do something O The company has a com- 
mitment to provide a cheap service. 
commitment document /ko'mitmont 
,dpkjument/ noun a contract, change order, 
purchase order or letter of intent which deals 
with the supply of goods and services and 
commits an organisation to legal, financial 
and other obligations 

commitment fee /ka'mitmont fi:/ noun 
a fee paid to a bank which has arranged a 
line of credit which has not been fully used 
commitments basis /ko'mitmonts 
ibersis/ noun the method of recording the 
expenditure of a public sector organisation 
at the time when it commits itself to it rather 
than when it actually pays for it 
commitments for capital expendi- 
ture /ko,mitmonts fo ,kepit(o)l 1k 
'spenditfa/ plural noun the amount a com- 
pany has committed to spend on fixed assets 
in the future. In the United Kingdom, com- 
panies are legally obliged to disclose this 
amount, and any additional commitments, in 
their annual report. 

committed credit lines /ko,mitid 
‘kredit ,lainz/ plural noun a bank’s agree- 
ment to provide a loan on the borrower’s 
request, with a fee paid by the borrower for 
any undrawn portion of the agreed loan 
Committee of European Securities 
Regulators /ka,miti ov ,juarapizon sı 
‘kjuoritiz ,regjuleitoz/ noun an independ- 
ent organisation of securities regulators 
established to promote consistent supervi- 
sion of the European market for financial 
services 

Committee on Accounting Proce- 
dure /ka,miti pn ə'kauntıy pra,si:d3o/ 
noun in the United States, a committee of 
the American Institute of Certified Public 
Accountants that was responsible between 
1939 and 1959 for issuing accounting prin- 
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ciples, some of which are still part of the 
Generally Accepted Accounting Principles 
commodity /ko'moditi/ noun something 
sold in very large quantities, especially a 
raw material such as a metal or a food such 
as wheat 


commodity exchange /ko'moditi 1ks 
,tfernd3/ noun a place where commodities 
are bought and sold 

commodity futures = /ka,moditi 
‘fju:tfoz/ plural noun commodities traded 
for delivery at a later date O Silver rose 5% 
on the commodity futures market yesterday. 
commodity market = /ka'moditi 
smarkit/ noun a place where people buy and 
sell commodities 

commodity trader /ka'moditi ,trerdə/ 
noun a person whose business is buying and 
selling commodities 

common cost /,komon 'kpst/ noun a 
cost which is apportioned to two or more 
cost centres 


common ownership /,komon 
'‘gunoJsip/ noun a situation where a business 
is owned by the employees who work in it 
common pricing /,komon 'prarsıy/ 
noun the illegal fixing of prices by several 
businesses so that they all charge the same 
price 

common stock /,koman 'stok/ noun US 
same as ordinary shares 

Compagnie Nationale des Commis- 
saires aux Comptes /kompeni 
ne fonail der 'kpmiseoz au ,komt/ noun 
in France, an organisation that regulates 
external audit. Abbreviation CNCC 
Companies House /,kamponiz 'haus/ 
noun an official organisation where the 
records of companies must be deposited, so 
that they can be inspected by the public. The 
official name is the ‘Companies Registration 
Office’. 

Companies Registration Office 
/kamp(a)niz ,red31'strerf(a)n ,pfis/ noun 
an office of the Registrar of Companies, the 
official organisation where the records of 
companies must be deposited, so that they 
can be inspected by the public. Abbreviation 
CRO. Also called Companies House 
company /'kamp(ə)ni/ noun a business 
organisation, a group of people organised to 
buy, sell, or provide a service, usually for 
profit 

company auditor /,kamp(a)ni 'o:dita/ 
noun the individual or firm of accountants a 
company appoints to audit its annual 
accounts 


company car /,kamp(a)ni 'ka:/ noun a 
car which belongs to a company and is lent 
to an employee to use for business or other 
purposes 

company director /,kamp(a)ni dar 
'rektə/ noun a person appointed by the 
shareholders to help run a company 
company flat /,kamp(a)ni 'flæt/ noun a 
flat owned by a company and used by mem- 
bers of staff from time to time (NOTE: The 
US term is company apartment.) 
company law /,kamp(a)ni 'lo:/ noun 
laws which refer to the way companies work 
company pension scheme 
/,Kamp(a)ni 'penfon ski:m/ noun same as 
occupational pension scheme © She 
decided to join the company’s pension 
scheme. 

company promoter /,kamp(e)ni pra 
'məutə/ noun a person who organises the 
setting up of a new company 

company registrar = /,kamp(o)ni 
'red31stra:/ noun the person who keeps the 
share register of a company 

company reserves /kamp(a)ni ri 
'z3:vz/ plural noun same as revenue 
reserves 

company secretary § /kamp(a)ni 
'sekrit(9)ri/ noun a person who is responsi- 
ble for a company’s legal and financial 
affairs 


comparability /,komp(9)ra'biliti/ noun 
the extent to which accurate comparisons 
can be made of the financial status of differ- 
ent companies, based on similarities in their 
accounting procedures, measurement con- 
cepts and other features 


comparative balance sheet /kom 
\perotiv 'belons fi:t/ noun one of two or 
more financial statements prepared on dif- 
ferent dates that lend themselves to a com- 
parative analysis of the financial condition 
of an organisation 


comparative statements /kom 
,perotiv 'stertmonts/ plural noun finan- 
cial statements which cover different 
accounting periods, usually the previous 
accounting period, but which are prepared in 
the same way and therefore allow informa- 
tion to be fairly compared 


compensate /'kompənsert/ verb to give 
someone money to make up for a loss or 
injury O In this case we will compensate a 
manager for loss of commission. O The com- 
pany will compensate the employee for the 
burns suffered in the accident. (NOTE: You 
compensate someone for something.) 
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compensating balance 
/,komponseitin 'baelons/ noun the amount 
of money which a customer has to keep in a 
bank account in order to get free services 
from the bank 
compensating errors /,komponseitin 
‘eraz/ plural noun two or more errors which 
are set against each other so that the 
accounts still balance 
compensation /,kompon'self(a)n/ 
noun 1. o compensation for damage pay- 
ment for damage done 0 compensation for 
loss of office payment to a director who is 
asked to leave a company before their con- 
tract ends o compensation for loss of earn- 
ings payment to someone who has stopped 
earning money or who is not able to earn 
money 2. US a salary 

‘,..compensation can also be via the mag- 

istrates courts for relatively minor injuries’ 

[Personnel Management] 
compensation deal /,kompon'serf(a)n 
di:l/ noun a deal where an exporter is paid 
(at least in part) in goods from the country to 
which he or she is exporting 
compensation fund /,kompon'serf(a)n 
fand/ noun a fund operated by the Stock 
Exchange to compensate investors for losses 






































suffered when members of the Stock 
Exchange default 
compensation package /,kpmpon 


‘serf(a)n ,pakid3/ noun the salary, pension 
and other benefits offered with a job 
‘...golden parachutes are liberal compen- 
sation packages given to executives leav- 
ing a company’ [Publishers Weekly] 
compete /kom'pi:t/ verb o to compete 
with someone or with a company to try to 
do better than another person or another 
company O We have to compete with cheap 
imports from the Far East. O They were 
competing unsuccessfully with local compa- 
nies on their home territory. 0 the two com- 
panies are competing for a market share 
or for a contract each company is trying to 
win a larger part of the market, trying to win 
the contract 
competition /,kompoa'tiJ(a)n/ noun a sit- 
uation where companies or individuals are 
trying to do better than others, e.g. trying to 
win a larger share of the market, or to pro- 
duce a better or cheaper product or to control 
the use of resources 
‘...profit margins in the industries most 
exposed to foreign competition are worse 
than usual’ [Sunday Times] 
‘...competition is steadily increasing and 
could affect profit margins as the company 


























tries to retain its market share’ [Citizen 
(Ottawa)] 


competitive devaluation /kam,petitiv 
\dirveelju'erf(o)n/ noun a devaluation of a 
currency to make a country’s goods more 
competitive on the international markets 
competitive pricing /kom,petitiv 
‘praisin/ noun the practice of putting low 
prices on goods so as to compete with other 
products 


competitor /kom'petita/ noun a person 
or company that is competing with another 
O Two German firms are our main competi- 
tors. 
‘sterling labour costs continue to rise 
between 3% and 5% a year faster than in 
most of our competitor countries’ [Sunday 
Times] 


complete /kom'pli:t/ verb to sign a con- 
tract for the sale of a property and to 
exchange it with the other party, so making 
it legal 

completed contract method /kom 
iplirtrd 'kontreekt ,meðəd/ noun a way of 
accounting for a particular contractual obli- 
gation, e.g., a long-term construction 
project, whereby the profit is not recorded 
until the final completion of the project, 
even if there has been some revenue while 
the project was still in progress 
completion date /kom'pli:f(a)n dert/ 
noun a date when something will be finished 
compliance /kəm'plarəns/ noun agree- 
ment to do what is ordered 


compliance audit /kom'platons ,o:drt/ 
noun an audit of business activities carried 
out to determine whether performance 
matches contractual, regulatory or statutory 
requirements 


compliance costs /kom'plarans kpsts/ 
plural noun expenses incurred as a result of 
meeting legal requirements, e.g., for safety 
requirements or to comply with company 
law 


compliance department /kom'platons 
di,partmont/ noun a department which 
ensures that the company is adhering to any 
relevant regulations, such as FSA regula- 
tions 

compliance officer /kəm'plarəns 
\Df1so/ noun an employee of a financial 
organisation whose job is to make sure that 
the organisation complies with the regula- 
tions governing its business 

compliance test /kəm'plarəns test/ 
noun any of various audit procedures fol- 
lowed to ensure that accounting procedures 
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within a company are reasonable and com- 
ply with regulations 

composition /,komps'zif(a)n/ noun an 
agreement between a debtor and creditors, 
where the debtor settles a debt by repaying 
only part of it 

compound /kom'paund/ verb 1. to agree 
with creditors to settle a debt by paying part 
of what is owed 2. to add to O The interest is 
compounded daily. 

compound discount /,kompaund 
‘diskaunt/ noun the difference between the 
nominal amount of a particular sum in the 
future and its present discounted value. So, 
if £150 in a year’s time is worth £142 now, 
the compound discount is £8. 
compounding period /‘kompaundin 
,pioriod/ noun the period over which com- 
pound interest is calculated 

compound interest /,kompaund 
'ıntrəst/ noun interest which is added to the 
capital and then earns interest itself 
compound journal entry /‘kompaund 
,d33:n(o)l ,entri/ noun an entry in a journal 
that comprises more than individual equally 
matched debit and credit items 
comprehensive income 
/komprihenstv ‘'inkam/ noun a com- 
pany’s total income for a given accounting 
period, taking into account all gains and 
losses, not only those included in a normal 
income statement. In the United States, 
comprehensive income must be declared 
whereas in the United Kingdom it appears in 
the statement of total recognised gains and 
losses. 

comprehensive insurance 
/,komprihenstv 1n'fuərəns/, comprehen- 
sive policy /,komprthenstv 'polisi/ noun 
an insurance policy which covers you 
against all risks which are likely to happen 
comprehensive tax allocation 
/,komprihensiv 'teeks ,zlokerf(a)n/ noun 
the setting aside of money to cover deferred 
tax 

compromise /'kompromaiz/ noun an 
agreement between two sides, where each 
side gives way a little O Management 
offered £5 an hour, the union asked for £9, 
and a compromise of £7.50 was reached. W 
verb to reach an agreement by giving way a 
little O She asked £15 for it, I offered £7 and 
we compromised on £10. 

comptroller /kan'traula/ noun a financial 
controller 

Compiroller and Auditor General 
/kən,trəulə ond ,o:dita 'd3en(a)ral/ noun 
in the United Kingdom, the head of the 


National Audit Office who reports back to 
Parliament on the audit of government 
departments 

compulsory annuity /kom,palsori ə 
‘njuziti/ noun in the United Kingdom, the 
legal requirement that at least 75% of the 
funds built-up in a personal pension plan 
have to be used to purchase an annuity by 
the age of 75 

compulsory liquidation /kom,palsori 
jikwi'derf(a)n/ noun same as compul- 
sory winding up 

compulsory purchase /kom,palsori 
‘psitJis/ noun the purchase of an annuity 
with the fund built up in a personal pension 
scheme 

compulsory winding up /kom, palsori 
»waindin 'ap/ noun liquidation which is 
ordered by a court 

compulsory winding up order /kom 
,palsori ,waindin 'ap ,31də/ noun an order 
from a court saying that a company must be 
wound up 

computable /kam'pju:tab(a)l/ adjective 
possible to calculate 

computation /,kompju'terf(9)n/ noun a 
calculation 

computational error 
/ Kompjuterf(o)nəl 'era/ noun a mistake 
made in calculating 

compute /kom'pju:t/ verb to calculate, to 
do calculations 

computerise /kom'pju:toraiz/, compu- 
terize verb to change something from a 
manual system to one using computers O We 
have computerised all our records. O Stock 
control is now completely computerised. 
concealment of assets /kon,si:lmont 
ov 'æsets/ noun the act of hiding assets so 
that creditors do not know they exist 
concept /'kponsept/ noun an idea o con- 
cept of capital maintenance the idea that 
profit is only recorded if the capital of the 
company, measured in terms of its net assets, 
increases during an accounting period. 
Assets can be measured at historical cost or 
in units of constant purchasing power. 
concept of maintenance of operating 
capacity the concept of capital maintenance 
measured in terms of the changes in the cur- 
rent values of fixed assets, stock and work- 
ing capital. Profit can only be taken if the 
total value of these assets, called the ‘net 
operating assets’, including adjustments for 
changes in prices affecting these assets, 
increases during an accounting period. 
conceptual framework /kon,septfuol 
‘frermwsik/ noun a set of theoretical prin- 
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ciples that underlies the practice and regula- 
tion of financial accounting. In the United 
States, this is expressed in the Statements of 
Financial Accounting Concepts issued by 
the Financial Accounting Standards Board. 
In the United Kingdom, it is expressed in the 
Statement of Principles issued by the 
Accounting Standards Board. 

concern /kon'ss:n/ noun a business or 
company 

concession /kən'sef(ə)n/ noun 1. the 
right to use someone else’s property for 
business purposes 2. the right to be the only 
seller of a product in a place O She runs a 
Jewellery concession in a department store. 
3. an allowance, e.g. a reduction of tax or 
price 

concessionaire /kon,sefa'nea/ noun a 
person or business that has the right to be the 
only seller of a product in a place 
concessionary fare /kon,sef(a)nori 
'feə/ noun a reduced fare for some types of 
passenger such as pensioners, students or 
employees of a transport company 
conciliation /kon,stli'erf(a)n/ noun the 
practice of bringing together the parties in a 
dispute with an independent third party, so 
that the dispute can be settled through a 
series of negotiations 

condition /kan'd1f(a)n/ noun something 
which has to be carried out as part of a con- 
tract or which has to be agreed before a con- 
tract becomes valid 

conditional /kon'dif(9)n(9)l/ adjective 
provided that specific conditions are taken 
into account 

conditionality /kon,dif(9)'nzliti/ noun 
the fact of having conditions attached 
conditional sale /kən,dıf(ə)nəl 'serl/ 
noun a sale which is subject to conditions, 
such as a hire-purchase agreement 
conditions of employment /kon 
,dif(a)nz əv mm'plormont/ plural noun the 
terms of a contract of employment 
conditions of sale /kan,dif(a)nz ov 
'serl/ plural noun special features that apply 
to a particular sale, e.g. discounts or credit 
terms 

Confederation of Asian and Pacific 
Accountants = /kon,fedoreif(a)n ov 
,e13(9)n on po,sifik o'kauntonts/ noun 
full form of CAPA 

confidential report /,konfidenfal rı 
‘port/ noun a secret document which must 
not be shown to other people 

conflict of interest /,konflrkt ov 
‘intrast/ noun a situation where a person or 


firm may profit personally from decisions 
taken in an official capacity 
conglomerate /kən'glomərət/ noun a 
group of subsidiary companies linked 
together and forming a group, each making 
very different types of products 
connected persons —_/ka,nektid 
'p3:s(9)nz/ plural noun for purposes of dis- 
closure under the UK Companies Act, cer- 
tain people who are related to or connected 
with members of the board of directors, 
including his or her spouse and children 
Conseil National de la Comptabilité 
/kon,ser næfəna:l do æ ,komtz'biliter/ 
noun in France, a committee appointed by 
the government that is responsible for draw- 
ing up the Plan Comptable Général (General 
Accounting Plan) 
consensus ad idem /kan,sensas æd 
‘aidem/ phrase a Latin phrase meaning 
‘agreement to this same thing’: real agree- 
ment to a contract by both parties 
conservative /kon'ss:votiv/ adjective 
careful, not overestimating O His forecast of 
expenditure was very conservative or She 
made a conservative forecast of expenditure. 
‘...we are calculating our next budget 
income at an oil price of $15 per barrel. 
We know it is a conservative projection, 
but we do not want to come in for a shock 
should prices dive at any time during the 
year’ [Lloyd’s List] 
conservatively /kon'ss:vativli/ adverb 
not overestimating O The total sales are 
conservatively estimated at £2.3m. 
consideration /kon,stda'retf(a)n/ noun 
1. serious thought O We are giving consider- 
ation to moving the head office to Scotland. 
2. something valuable exchanged as part of 
a contract 
consign /kon'sain/ verb o to consign 
goods to someone to send goods to some- 
one for them to use or to sell for you 
consignation /,konsat'ne1f(9)n/ noun 
the act of consigning 
consignee /,konsar'ni:/ noun a person 
who receives goods from someone for their 
own use or to sell for the sender 
consignment /kon'sainmont/ noun 1. 
the sending of goods to someone who will 
sell them for you 2. a group of goods sent for 
sale O A consignment of goods has arrived. 
O We are expecting a consignment of cars 
from Japan. 
‘...some of the most prominent stores are 
gradually moving away from the tradi- 
tional consignment system, under which 
manufacturers agree to repurchase any 
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unsold goods, and in return dictate prices 
and sales strategies and even dispatch staff 
to sell the products’ [Nikkei Weekly] 


consignment accounts /kon 
‘sainmont o,kaunts/ plural noun accounts 
kept by both consignee and consignor, 
showing quantities, dates of shipment, and 
payments for stocks held 


consignment note /kon'sarnmont 
novut/ noun a note saying that goods have 
been sent 


consignor /kon'saino/ noun a person 
who consigns goods to someone 


consistency /kon'sistonsi/ noun one of 
the basic accounting concepts, that items in 
the accounts should be treated in the same 
way from year to year 


consolidate /kon'splideit/ verb 1. to 
include the accounts of several subsidiary 
companies as well as the holding company 
in a single set of accounts 2. to group goods 
together for shipping 


consolidated accounts /kon 
\splideitid o'kaunts/ plural noun accounts 
where the financial position of several dif- 
ferent companies, i.e. a holding company 
and its subsidiaries, are recorded together 


consolidated balance sheet /kon 
\splidertid 'beelons firt/ noun the balance 
sheets of subsidiary companies grouped 
together into the balance sheet of the parent 
company. Also called group balance sheet 


consolidated cash flow statement 
/kon,splidettid 'kef fləu ,stertmont/ 
noun a cash flow statement for a group of 
enterprises and its parent company as a 
whole 


consolidated financial statement 
/kon,splidertid fat,nzenfal 'stertmont/ 
noun a document that gives the main details 
of the financial status of a company and its 
subsidiaries. Also called group financial 
statement 


consolidated fund /kon,splidertid 
‘fand/ noun money in the Exchequer which 
comes from tax revenues and is used to pay 
for government expenditure 


consolidated income statement /kon 
\splideitid 'inkam ,stertmont/ noun an 
income statement for a group of enterprises 
and its parent company as a whole 


consolidated profit and loss 
account /kon,splideitid ‚profit on ‘lps ə 
i|kaunt/ noun profit and loss accounts of the 
holding company and its subsidiary compa- 
nies, grouped together into a single profit 
and loss account (NOTE: The US term is 


profit and loss statement or income 
statement.) 


consolidation /kan,spli'de1f(9)n/ noun 
1. the grouping together of goods for ship- 
ping 2. the act of taking profits from specu- 
lative investments and investing them safely 
in blue-chip companies 

consolidation adjustments /kon,spli 
'derf(ə)n 9,d3astmonts/ plural noun nec- 
essary changes and deletions made to finan- 
cial records when consolidating the 
accounts of a group of enterprises 


consolidation difference /kon,svli 
'derf(ə)n ,dif(a)rans/ noun the difference 
between the price paid for a subsidiary and 
the value of the assets and liabilities 
obtained in the purchase 


consols /'konsvlz/ plural noun govern- 
ment bonds which pay interest but do not 
have a maturity date 
consortium /kon'so:tiam/ noun a group 
of companies which work together O A con- 
sortium of Canadian companies or A Cana- 
dian consortium has tendered for the job. 
(NOTE: The plural is consortia.) 
‘...the consortium was one of only four 
bidders for the £2 billion contract to run 
the lines, seen as potentially the most dif- 
ficult contract because of the need for huge 
investment’ [Times] 
constant purchasing power 
/,konstont 'psitfisin ,pave/ noun same as 
current purchasing power 
constraint /kon'streint/ noun any factor 
that limits the activities of a business, e.g. 
the capacity of a machine or the number of 
hours a worker can legally work 
constraint-based costing /kən 
'strernt berst ,kpstin/ noun a costing 
method that takes account of restraints on 
capacity, e.g. the capacity of machinery 
Consultative Committee of 
Accountancy Bodies /kon,saltotiv kə 
“miti ov o'kauntonsi ,bpdiz/ noun an 
organisation established in 1974 that repre- 
sents and encourages coordination between 
the six professional accountancy bodies in 
the United Kingdom and Ireland. Abbrevia- 
tion CCAB 
consulting /kon'salt1n/ adjective giving 
specialist advice O a consulting engineer 
consulting actuary = /kon saltiy 
'æktjuəri/ noun an independent actuary 
who advises large pension funds 
consumable goods /kən,sju:məb(ə)l 
'‘gudz/, consumables plural noun goods 
which are bought by members of the public 
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and not by companies. Also called con- 
sumer goods 
consumed cost /kon,sju:md 'kpst/ 
noun same as sunk cost 
consumer /kon'sjurmo/ noun a person or 
company that buys and uses goods and serv- 
ices O Gas consumers are protesting at the 
increase in prices. O The factory is a heavy 
consumer of water. 
consumer council  /kon,sju:ma 
'kauns(ə)l/ noun a group representing the 
interests of consumers 
consumer credit /kon,sju:mo 'kredit/ 
noun credit given by shops, banks and other 
financial institutions to consumers so that 
they can buy goods (NOTE: Lenders have to 
be licensed under the Consumer Credit Act, 
1974.) 
Consumer Credit Act, 1974 /kon 
sjurmo 'kredit ækt/ noun an Act of Parlia- 
ment which licenses lenders, and requires 
them to state clearly the full terms of loans 
which they make, including the APR 
consumer goods /kon,sju:mo 'gudz/ 
plural noun same as consumable goods 
Consumer Price Index /kan,sju:ma 
‘prais ,indeks/ noun a US index showing 
how prices of consumer goods have risen 
over a period of time, used as a way of meas- 
uring inflation and the cost of living. Abbre- 
viation CPI (NOTE: The UK term is retail 
prices index.) 
‘...analysis of the consumer price index 
for the first half of the year shows that the 
rate of inflation went down by about 12.9 
per cent’ [Business Times (Lagos) 
consumer protection /kon,sju:mo pra 
'tekfon/ noun the activity of protecting con- 
sumers against unfair or illegal traders 
consumer spending /kon,sju:mo 
‘spendin/ noun spending by private house- 
holds on goods and services 
“,..companies selling in the UK market are 
worried about reduced consumer spending 
as a consequence of higher interest rates 
and inflation’ [Business] 
consumption tax = /kan'sampf(a)n 
teeks/ noun a tax used to encourage people 
to buy less of a particular good or service by 
increasing its price. This type of tax is often 
levied in times of national hardship. 
Contact Committee /'kontækt ko, miti/ 
noun an advisory body, established by the 
European Union, that oversees the applica- 
tion of European accounting directives and 
makes recommendations to the European 
Commission about changes to those direc- 
tives 


contested takeover  /kon,testid 
'terkəuvə/ noun a takeover bid where the 
board of the target company does not recom- 
mend it to the shareholders and tries to fight 
it. Also called hostile bid 

contingency fund /kən'tındzənsi 
fand/ noun money set aside in case it is 
needed urgently 

contingent expenses /kon,tindzont 1k 
‘spensiz/ plural noun expenses which will 
be incurred only if something happens 
contingent gain /kon,tmdzoant 'gern/ 
noun a possible gain that is conditional on 
the occurrence of a certain event in the 
future 

contingent liability /kan,tind3ont lara 
‘biliti/ noun a liability which may or may 
not occur, but for which provision is made in 
a company’s accounts, as opposed to ‘provi- 
sions’, where money is set aside for an antic- 
ipated expenditure 

contingent loss /kon,tindzant 'los/ 
noun a possible loss that is conditional on 
the occurrence of a certain event in the 
future 

contingent policy  /kon,tindgont 
‘pplisi/ noun an insurance policy which 
pays out only if something happens, such as 
if a person named in the policy dies before 
the person due to benefit 

contingent reserve /kon,tind3ont rı 
'z3tv/ noun a fund set aside to meet unex- 
pected costs, e.g. an increase in interest rates 
continuing professional develop- 
ment /kon,tinjuin pro,fef(a)n(e)l di 
'velopmont/ noun full form of CPD 
continuous disclosure /kon,tinjuas 
dis'klau39/ noun in Canada, the practice of 
ensuring that complete, timely, accurate and 
balanced information about a public com- 
pany is made available to shareholders 
continuous improvement /kən 
,tinjuos 1m'prurvmont/ noun a procedure 
and management philosophy that focuses on 
looking all the time for ways in which small 
improvements can be made to processes and 
products, with the aim of increasing quality 
and reducing waste and cost (NOTE: Contin- 
uous improvement is one of the tools that 
underpin the philosophies of total quality 
management and lean production; in Japan 
it is known as kaizen.) 

continuously contemporary 
accounting /kan,tmjuasli kon 
jtemp(9)rari o'kauntin/ noun an account- 
ing system that measures assets and liabili- 
ties at their current cash price. Profit and loss 
can therefore be viewed in terms of changes 
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in the value as all items are measured in the 
same way. Abbreviation CoCoA 


contra /'kontrə/ noun an accounting term 
used when debits are matched with related 
credits in an account or set of accounts 


contra account /'kontra 9,kaunt/ noun 
an account which offsets another account, 
e.g. where a company’s supplier is not only 
a creditor in that company’s books but also a 
debtor because it has purchased goods on 
credit 


contract noun /'kontrekt/ 1. a legal 
agreement between two parties O to draw up 
a contract O to draft a contract O to signa 
contract O the contract is binding on both 
parties both parties signing the contract 
must do what is agreed o under contract 
bound by the terms of a contract O The firm 
is under contract to deliver the goods by 
November. 0 to void a contract to make a 
contract invalid 2. o by private contract by 
private legal agreement 3. an agreement for 
the supply of a service or goods O to enter 
into a contract to supply spare parts O to 
sign a contract for $10,000 worth of spare 
parts 4. (Stock Exchange) a deal to buy or 
sell shares, or an agreement to purchase 
options or futures m verb /kon'trekt/ to 
agree to do some work on the basis of a 
legally binding contract O to contract to 
supply spare parts or to contract for the sup- 
ply of spare parts 

contract costing /‘kontrekt ,kvstin/ 
noun a method of costing large projects, 
where the contracted work will run over sev- 
eral accounting periods 


contracting party /kon,trektin 'parti/ 
noun a person or company that signs a con- 
tract 


contract note /‘kontrekt nout/ noun a 
note showing that shares have been bought 
or sold but not yet paid for, also including 
the commission 


contract of employment /,kontrekt 
əv im'plormont/ noun a contract between 
an employer and an employee stating all the 
conditions of work. Also called employ- 
ment contract 


contract of service /kontrekt ov 
‘s3rvis/ noun a legal agreement between an 
employer and an employee whereby the 
employee will work for the employer and be 
directed by them, in return for payment 


contractor /kon'trekta/ noun a person or 
company that does work according to a writ- 
ten agreement 


















































contractual /kon'trektfual/ adjective 
according to a contract O contractual condi- 
tions 

contractual liability /kən,træktfuəl 
Jlaro'biliti/ noun a legal responsibility for 
something as stated in a contract 
contractually /kon'trektjuoli/ adverb 
according to a contract O The company is 
contractually bound to pay our expenses. 
contractual obligation /kon,trektfual 
,Dbli'gerf(a)n/ noun something that a per- 
son is legally forced to do through having 
signed a contract to do o to fulfil your con- 
tractual obligations to do what you have 
agreed to do in a contract 

contract work /'kontrekt wa:k/ noun 
work done according to a written agreement 
contra entry /‘kontro ,entri/ noun an 
entry made in the opposite side of an 
account to make an earlier entry worthless, 
i.e. a debit against a credit 

contribute /kon'tribju:t/ verb to give 
money or add to money O We agreed to con- 
tribute 10% of the profits. O They had con- 
tributed to the pension fund for 10 years. 
contribution /,kontrr'bju:J(o)n/ noun 1. 
money paid to add to a sum 2. the difference 
between sales value and the variable costs of 
a unit sold. This goes to cover fixed costs 














and provide the profit. 
contribution income statement 
/kontribju:f(o)n 'mkam stertmont/ 


noun a way of presenting an income state- 
ment in which fixed costs are shown as a 
deduction from the total contribution. This 
format is often used as part of management 
accounting. 
contribution margin /,kontr1'bju:f(o)n 
,ma:d3ın/ noun a way of showing how 
much individual products or services con- 
tribute to net profit 
‘The provider of rehabilitation services 
cited the negative impact of Part B therapy 
caps on estimated Contract Therapy con- 
tribution margins.’ [BusinessWeek] 
contribution of capital § /kontri 
,bjurs(a)n ov 'kepit(a)l/ noun money paid 
to a company as additional capital 
contributor of capital /kon,tribjutor 
ov 'keepit(a)l/ noun a person who contrib- 
utes capital 
contributory /kon'tribjut(s)ri/ adjective 
causing or helping to cause O Falling 
exchange rates have been a contributory 
factor in the company’s loss of profits. 
control account /kon'traul 9,kaunt/ 
noun an account used to record the total 
amounts entered in a number of different 
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ledger accounts. It also acts as a means of 
checking the accuracy of the ledger 
accounts. 

controllable variance /kən,trəuləb(ə)l 
'veorions/ noun a difference between actual 
and budgeted amounts that is considered as 
being within the control of the budget centre 
manager 

controlled company = /kon,trauld 
‘kamp(9)ni/ noun company where more 
than 50% (or in the USA, 25%) of the shares 
belong to one owner 

controlled economy /kon,trould 1 
‘'kpnomi/ noun an economy where most 
business activity is directed by orders from 
the government 

controller /kən'trəulə/ noun 1. a person 
who controls something, especially the 
finances of a company 2. US the chief 
accountant in a company 

control limits /kən'trəul ,lmmits/ plural 
noun limits on quantities or values which, if 
exceeded, trigger intervention from man- 
agement 

control period /kan'traul ,prəriəd/ noun 
the fraction of the financial year, e.g., a 
month, for which separate totals are given in 
a budget 

control risk /kon'troul risk/ noun that 
aspect of an audit risk that involves a client’s 
internal control system 

control totals /kən'trəul ,taut(a)lz/ plu- 
ral noun in auditing, totals calculated for 
important data fields, used as a check of data 
processing standards 

conventional cost system /kon 
jvenf(a)n(a)l 'kpst ,ststom/ noun a stand- 
ard system for applying overhead costs to 
products and services, using only unit-based 
cost drivers 

conversion /koan'v3:f(9)n/ noun the 
action of changing convertible loan stock 
into ordinary shares 

conversion costs /kon'v3:f(9)n kpsts/ 
plural noun the cost of changing raw materi- 
als into finished or semi-finished products, 
including wages, other direct production 
costs and the production overhead 
conversion of funds /kon,v3:f(a)n ov 
‘fandz/ noun the act of using money which 
does not belong to you for a purpose for 
which it is not supposed to be used 
conversion period /kan'v3:f(a)n 
,pioriod/ noun a time during which convert- 
ible loan stock may be changed into ordi- 
nary shares 

conversion price /kan'v3:f(a)n prats/, 
conversion rate /kon'v3:f(a)n rert/ noun 


1. a price at which preference shares are 
converted into ordinary shares 2. a rate at 
which a currency is changed into a foreign 
currency 

conversion value = /kon'v3:f(9)n 
,Veelju:/ noun a value of convertible stock, 
including the extra value of the ordinary 
shares into which they may be converted 
convert /kon'vs:t/ verb 1. to change 
money of one country for money of another 
O We converted our pounds into Swiss 
francs. 2. 0 to convert funds to your own 
use to use someone else’s money for your- 
self 

convertibility /kon,vs:to'brlati/ noun 
the ability of a currency to be exchanged for 
another easily 

convertible currency /kon,v3:tab(a)l 
'karonsi/ noun a currency which can easily 
be exchanged for another 

convertible debenture /kon,v3:tob(9)! 
di'bentfoa/ noun a debenture or loan stock 
which can be exchanged for ordinary shares 
at a later date 

convertible loan stock /kən,vs:təb(ə)l 
‘loun stpk/ noun money lent to a company 
which can be converted into shares at a later 
date 

convertibles /kən'vs:təb(ə)lz/ plural 
noun corporate bonds or preference shares 
which can be converted into ordinary shares 
at a set price on set dates 

conveyance /kən'verəns/ noun a legal 
document which transfers a property from 
the seller to the buyer 

conveyancer /kən'verənsə/ noun a per- 
son who draws up a conveyance 
conveyancing /kən'verənsıy/ noun the 
work of legally transferring a property from 
a seller to a buyer 

COO abbreviation chief operating officer 
cooling-off period /,ku:l1y ‘vf ,proriod/ 
noun 1. (during an industrial dispute) a 
period when negotiations have to be carried 
on and no action can be taken by either side 
2. a period during which someone who is 
about to enter into an agreement may reflect 
on all aspects of the arrangement and change 
his or her mind if necessary O New York has 
a three day cooling-off period for telephone 
sales. 

cooperative society /kou'pp(a)rativ 
$9,Saloti/ noun an organisation where cus- 
tomers and employees are partners and share 
the profits 

cooperative store /kau'pp(a)ratrv sto:/ 
noun a store owned by those who shop there 
as well as by its workers 
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coproperty /kou'propoati/ noun the own- 
ership of property by two or more people 
together 
coproprietor /,kəuprə'prarətə/ noun a 
person who owns a property with another 
person or several other people 
copyright /‘kvpirart/ noun an author’s 
legal right to publish his or her own work 
and not to have it copied, lasting seventy 
years after the author’s death W verb to con- 
firm the copyright of a written work by 
inserting a copyright notice and publishing 
the work 
Copyright Act /'kppirart ækt/ noun an 
Act of Parliament making copyright legal, 
and controlling the copying of copyright 
material 
copyright deposit /,kopirart di'pozit/ 
noun the act of depositing a copy of a pub- 
lished work in a copyright library, which is 
part of the formal copyrighting of copyright 
material 
copyright holder /'kppirart ,houldo/ 
noun a person who owns a copyright and 
who can expect to receive royalties from it 
copyright law /'kppirart lo:/ noun laws 
concerning the protection of copyright 
copyright notice /'kppirart ,noutts/ 
noun a note in a book showing who owns the 
copyright and the date of ownership 
corporate /'ko:p(9)rat/ adjective refer- 
ring to corporations or companies, or to a 
particular company as a whole 

‘the prime rate is the rate at which banks 

lend to their top corporate borrowers’ 

[Wall Street Journal] 

*...if corporate forecasts are met, sales will 

exceed $50 million next year’ [Citizen 

(Ottawa)] 
corporate bond /'ko:p(ə)jrət bond/ 
noun a loan stock officially issued by a com- 
pany to raise capital, usually against the 
security of some of its assets (NOTE: The 
company promises to pay an amount of 
interest on a set date every year until the 
redemption date, when it repays the loan.) 
corporate finance /,korp(a)rat 
'fameens/ noun the financial affairs of com- 
panies 
corporate governance /,ko:p(o)rot 
'gAv(9)nons/ noun the way a company or 
other organisation is run, including the pow- 
ers of the board of directors, audit commit- 
tees, ethics, environmental impact, treat- 
ment of workers, directors’ salaries and 
internal control 
corporate loan /,ko:p(a)rat 'ləun/ noun 
a loan issued by a corporation 


corporate name /,ko:p(a)rot 'nerm/ 
noun the name of a large corporation 
corporate plan /,ko:p(a)rat 'plæn/ noun 
a plan for the future work of a whole com- 
pany 
corporate planning = /,ko:p(a)rat 
‘plenin/ noun 1. the process of planning the 
future work of a whole company 2. planning 
the future financial state of a group of com- 
panies 
corporate profits /,ko:p(o)rat ‘profits/ 
plural noun the profits of a corporation 
‘,..corporate profits for the first quarter 
showed a 4 per cent drop from last year’ 
[Financial Times] 
corporate raider /,koip(ə)rət 'rerdə/ 
noun a person or company which buys a 
stake in another company before making a 
hostile takeover bid 
corporation /,ko:pa'rerf(9)n/ noun 1. a 
large company 2. US a company which is 
incorporated in the United States 3. a munic- 
ipal authority 
corporation income tax 
/,Korporerf(a)n 'Iinkam tæks/ noun a tax 
on profits made by incorporated companies 
corporation loan /,ks:pa're1f(a)n laun/ 
noun a loan issued by a local authority 
corporation tax /,ko:po'rerf(a)n tæks/ 
noun a tax on profits and capital gains made 
by companies, calculated before dividends 
are paid. Abbreviation CT 
correcting entry /ka,rektry ‘entri/ noun 
an entry made in accounts to make some- 
thing right which was previously wrong 
correlation /,kpro'lerf(ə)n/ noun the 
degree to which there is a relationship 
between two sets of data O Is there any cor- 
relation between people’s incomes and the 
amount they spend on clothing? 
COSA abbreviation cost of sales adjust- 
ment 


cost /kpst/ noun the amount of money paid 
to acquire, produce or maintain something, 
e.g. the money paid for materials, labour and 
overheads in the manufacture of a product 
produced and sold by a business O Compu- 
ter costs are falling each year. O We cannot 
afford the cost of two cars. @ verb 1. to cause 
money to be spent or lost 2. to determine the 
cost of something o to cost a product to 
calculate how much money will be needed 
to make a product, and so work out its sell- 
ing price 

cost absorption /'kost əb,zo:pfən/ 
noun any system in which costs are assigned 
to units produced 
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cost accountant /'kost ə, kauntənt/ 
noun an accountant who gives managers 
information about their business costs 


cost accounting /‘kpst 9,kaunt1y/ noun 
the process of preparing special accounts of 
manufacturing and sales costs 

cost accumulation /kost 9,kju:mju 
'‘le1f(9)n/ noun a system of presenting costs 
in an account 

cost allocation /‘kvst ,æləkerf(ə)n/ 
noun the way in which overhead expenses 
are related to various cost centres 

cost analysis /‘kpst 9,nzlasis/ noun the 
process of calculating in advance what a 
new product will cost 

cost apportionment /'kost 9 
\porf(e)nmont/ noun the sharing out of 
common overhead costs among various cost 
centres 

cost assignment path /kvst ə 
‘sainmont ,par6/ noun a link between a 
cost and its cost object 

cost-based price /'kpst berst ,prats/ 
noun a price for a particular product or serv- 
ice based on that portion of overall costs 
assigned to it 

cost behaviour pattern /kost br 
'hervjə ,pzt(o)n/ noun the extent to which 
a cost will change as the level of activity of 
a business changes 

cost-benefit analysis /,kost 'benifit ə 
sneelosis/ noun the process of comparing the 
costs and benefits of various possible ways 
of using available resources. Also called 
benefit-cost analysis 

cost centre /'kpst ,senta/ noun 1. a per- 
son or group whose costs can be itemised 
and to which costs can be allocated in 
accounts 2. a unit, a process or an individual 
that provides a service needed by another 
part of an organisation and whose cost is 
therefore accepted as an overhead of the 
business 

cost (at cost) concept /,kost ət 'kpst 
ikonsept/ noun the practice of valuing 
assets with reference to their acquisition 
cost 

cost control /'kost kon,traul/ noun the 
process of ensuring that a business’s actual 
costs do not exceed predetermined accepta- 
ble limits 

cost-cutting /'kost ,katiy/ adjective 
intended to reduce costs O We have taken 
out the second telephone line as a cost-cut- 
ting exercise. W noun the process of reduc- 
ing costs O As a result of cost-cutting, we 
have had to make three staff redundant. 


cost driver /'kpst ,dratva/ noun a factor 
that determines how much it costs to carry 
out a particular task or project, e.g. the 
amount of resources needed for it, or the 
activities involved in completing it 
cost-effective /,kpstı 'fektrv/ adjective 
giving good value when compared with the 
original cost O We find advertising in the 
Sunday newspapers very cost-effective. 
cost-effectiveness /,knst 1'fektrvnos/, 
cost efficiency /,kpst 1'f1fansi/ noun the 
quality of being cost-effective O Can we cal- 
culate the cost-effectiveness of air freight 
against shipping by sea? 

cost element /‘kpst ,elimont/ noun a 
single element of a total cost, e.g. the cost of 
depreciation of an item or the cost of ware- 
housing the item 

cost estimation /'kost ,estimetf(9)n/ 
noun the process of determining cost behav- 
iour patterns 

cost factor /'kpst ,feekta/ noun any activ- 
ity or item of material, equipment or person- 
nel that incurs a cost 

cost function /kost 'fankJ(a)n/ noun a 
mathematical function that links a com- 
pany’s total costs to its output and factor 
costs 

cost hierarchy /‘kost ,hatora:ki/ noun a 
system for classifying a company’s activities 
according to the costs they incur 

costing /'kpst1n/ noun a calculation of the 
manufacturing costs, and so the selling 
price, of a product O The costings give us a 
retail price of $2.95. O We cannot do the 
costing until we have details of all the pro- 
duction expenditure. 

costly /'kpstli/ adjective costing a lot of 
money, or costing too much money O 
Defending the court case was a costly proc- 
ess. O The mistakes were time-consuming 
and costly. 

cost management /'kpst 
meenidzmont/ noun the application of 
management accounting concepts, methods 
of data collection, analysis and presentation, 
in order to provide the information required 
to enable costs to be planned, monitored and 
controlled 

cost management function /'kpst 
smeenid3zmont ,fankf(e)n/ noun the man- 
agement of those activities that help deter- 
mine accurate costs 

cost modelling /'kost ,mpd(a)lin/ noun 
the use of a costing system to give a clear 
view of the costs and profitability of a prod- 
uct or service 
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cost object /‘kost ,obd3rkt/ noun any 
aspect of a company’s business for which a 
costing can be produced, e.g. employees’ 
salaries and factory overheads 

cost of borrowing /,kpvst əv 'boraurn/ 
noun an interest rate paid on borrowed 
money 

cost of capital /kost ov ‘keprt(o)l/ 
noun interest paid on the capital used in 
operating a business 

cost of goods sold /,kpst əv ,gudz 
'səuld/ noun same as cost of sales 

cost of living /,kvst əv ‘lrvin/ noun 
money which has to be paid for basic items 
such as food, heating or rent O to allow for 
the cost of living in the salary adjustments 
cost-of-living adjustment /,kvst ov 
'‘lrviy ə,d3astmənt/ noun an increase in 
wages or salary that compensates for an 
increase in the cost of living 
cost-of-living allowance /kvst ov 
‘livin o,lavens/ noun an addition to normal 
salary to cover increases in the cost of living 
cost-of-living bonus /,kvst ov ‘Irvin 
,baunes/ noun money paid to meet an 
increase in the cost of living 
cost-of-living increase /,kvst əv ‘livin 
Ankrits/ noun an increase in salary to allow 
it to keep up with the increased cost of living 
cost-of-living index /,kost ov ‘Irvin 
Indeks/ noun a way of measuring the cost 
of living which is shown as a percentage 
increase on the figure for the previous year. 
It is similar to the consumer price index, but 
includes other items such as the interest on 
mortgages. 

cost of replacement /,kost ov ri 
‘plersmont/ noun same as replacement 
cost 

cost of sales /,kpst ov 'serlz/ noun all 
the costs of a product sold, including manu- 
facturing costs and the staff costs of the pro- 
duction department, before general over- 
heads are calculated. Also called cost of 
goods sold 

cost of sales adjustment /,kpvst ov 
'serlz 9,d3astmont/ noun an adjustment 
made in current cost accounting to a com- 
pany’s historical cost profit figure to take 
into account the effect of inflation on the 
value of materials used in production during 
the accounting period. If prices are rising, 
the COSA will reduce historical cost profit. 
Abbreviation COSA 

cost plus /,kpst 'plas/ noun a system of 
calculating a price, by taking the cost of pro- 
duction of goods or services and adding a 
percentage to cover the supplier’s overheads 


and margin O We are charging for the work 
on a cost plus basis. 

cost pool /‘kpst pu:l/ noun a grouping of 
individual costs, e.g. by department or by 
type of job 

cost price /'kpst prats/ noun a selling 
price that is the same as the price paid by the 
seller, which results in no profit being made 
cost reduction programme /'kpst rı 
dakfon ,prougrem/ noun a programme of 
cutting costs in order to improve profitabil- 
ity 

costs /kpsts/ plural noun the expenses 
involved in a court case O The judge 
awarded costs to the defendant. O Costs of 
the case will be borne by the prosecution. 
costs of nonconformance /,kpsts ov 
nonkon'fo:rmens/ plural noun costs 
incurred by a company in rectifying defects 
in products or services sold 


costs of quality /knsts ov 'kwoloti/ 
plural noun costs incurred in applying qual- 
ity control standards 


cost summary schedule /,kpst 
'samori ,fedju:l/ noun a method of deter- 
mining the cost to be transferred to a depart- 
ment’s finished goods inventory account 
cost-volume-profit analysis /,kvst 
vpljurm 'profit o,nzelosis/ noun an analy- 
sis of the relationship between gross profit 
and costs of production at different selling 
prices and output volumes. Also called CVP 
analysis 

coterminous period ends 
/ kovtsiminas 'proriod ,endz/ plural noun 
a point in time that marks the end of the 
accounting period for separate and related 
accounts that cover the same period 


council tax /'kaunsol teks/ noun a tax 
paid by individuals or companies to a local 
authority. Introduced in April 1993 as a 
replacement for the much maligned commu- 
nity charge, or ‘poll tax’, council tax 
depends on the value of the residential or 
commercial property occupied. 

count /kaunt/ verb 1. to add figures 
together to make a total O She counted up 
the sales for the six months to December. 2. 
to include something O Did you count my 
trip to New York as part of my sales 
expenses? 

counterbid /‘kauntobid/ noun a higher 
bid in reply to a previous bid O When I bid 
$20 she put in a counterbid of $25. 


counter-claim /'kauntə klerm/ noun a 
claim for damages made in reply to a previ- 
ous claim O Jones claimed £25,000 in dam- 
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ages against Smith, and Smith entered a 
counter-claim of £50,000 for loss of office. 
counterfeit /‘kauntofit/ adjective refer- 
ring to false or imitation money O Shops in 
the area have been asked to look out for 
counterfeit £20 notes. ™ verb to make imita- 
tion money 
counterfoil /‘kauntoforl/ noun a slip of 
paper kept after writing a cheque, an invoice 
or a receipt, as a record of the deal which has 
taken place 
countermand /,kaunta'maind/ verb to 
say that an order must not be carried out O 
to countermand an order o to countermand 
an order to say that an order must not be 
carried out 
counter-offer /‘kauntor ,vfa/ noun a 
higher or lower offer made in reply to 
another offer O Smith Ltd made an offer of 
$Im for the property, and Blacks replied 
with a counter-offer of $1.4m. 
“...the company set about paring costs and 
improving the design of its product. It 
came up with a price cut of 14%, but its 
counter-offer — for an order that was to 
have provided 8% of its workload next 
year — was too late and too expensive’ 
[Wall Street Journal] 
counterparty /‘kauntopa:ti/ noun each 
of the other parties to a contract, considered 
from the viewpoint of a particular party 
counterpurchase /‘kauntopsitJis/ 
noun an international trading deal, where a 
company agrees to use money received on a 
sale to purchase goods in the country where 
the sale was made 
countersign /‘kauntosain/ verb to sign a 
document which has already been signed by 
someone else O All our cheques have to be 
countersigned by the finance director. O The 
sales director countersigns all my orders. 
countertrade /'kauntətrerd/ noun a 
trade which does not involve payment of 
money, but something such as a barter or a 
buy-back deal instead 
countervailing duty /‘kauntoverlin 
,dju:ti/ noun a duty imposed by a country 
on imported goods, where the price of the 
goods includes a subsidy from the govern- 
ment in the country of origin. Also called 
anti-dumping duty 
counting house /‘kauntin haus/ noun a 
department dealing with cash (dated) 
country risk /‘kantri r1sk/ noun the risk 
associated with undertaking transactions 
with, or holding assets in, a particular coun- 
try. Sources of risk might be political, eco- 
nomic or regulatory instability affecting 














overseas taxation, repatriation of profits, 
nationalisation, currency instability, etc. 
coupon /‘ku:ppn/ noun 1. a piece of paper 
used in place of money 2. a slip of paper 
attached to a government bond certificate 
which can be cashed to provide the annual 
interest 
coupon rate /‘ku:ppn reit/ noun the per- 
centage fixed interest rate on a government 
bond or a debenture 
coupon security /‘ku:pon s1,kjuortti/ 
noun a government security which carries a 
coupon and pays interest, as opposed to one 
which pays no interest but is sold at a dis- 
count to its face value 
covenant /'kavonont/ noun a legal con- 
tract Ml verb to agree to pay annually a spec- 
ified sum of money to a person or organisa- 
tion by contract. When payments are made 
under covenant to a charity, the charity can 
reclaim the tax paid by the donee. O to cov- 
enant to pay £10 per annum 
cover /'kava/ noun an amount of money 
large enough to guarantee that something 
can be paid for O Do you have sufficient 
cover for this loan? @ verb 1. to provide pro- 
tection by insurance against something O 
The insurance covers fire, theft and loss of 
work. o to cover a risk to be protected by 
insurance against a risk 2. to earn enough 
money to pay for costs, expenses, etc. O We 
do not make enough sales to cover the 
expense of running the shop. O Break-even 
point is reached when sales cover all costs. 
3. to ask for security against a loan which 
you are making 

‘...three export credit agencies have 

agreed to provide cover for large projects 

in Nigeria’ [Business Times (Lagos)] 
coverage /'kav(a)rid3/ noun US protec- 
tion guaranteed by insurance O Do you have 
coverage against fire damage? 

‘...from a PR point of view it is easier to 

get press coverage when you are selling an 

industry and not a brand’ [PR Week] 
covered option /‘kavad ,ppJ(a)n/ noun 
an option the owner of which is also the 
owner of the shares for the option 
cover note /'kava nout/ noun a letter 
from an insurance company giving details of 
an insurance policy and confirming that the 
policy exists 
CP abbreviation commercial paper 
CPA abbreviation certified public account- 
ant 
CPD /;si: pi: di:/ noun training and educa- 
tion that continues throughout a person’s 
career in order to improve the skills and 
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knowledge they use to do a job or succession 
of jobs. Full form continuing professional 
development 


CPI abbreviation Consumer Price Index 


creative accountancy /kri,eitiv ə 
‘kauntonsi/, creative accounting /kri 
,eItiv o'kauntin/ noun an adaptation of a 
company’s figures to present a better picture 
than is correct, usually intended to make a 
company more attractive to a potential 
buyer, or done for some other reason which 
may not be strictly legal 


credit /‘kredit/ noun 1. a period of time 
allowed before a customer has to pay a debt 
incurred for goods or services O to give 
someone six months’ credit O to sell on good 
credit terms 2. an amount entered in 
accounts to show a decrease in assets or 
expenses or an increase in liabilities, reve- 
nue or capital. In accounts, credits are 
entered in the right-hand column. O to enter 
$100 to someone’s credit O to pay in $100 to 
the credit of Mr Smith Compare debit m 
verb to put money into someone’s account, 
or to note money received in an account O to 
credit an account with £100 or to credit 
£100 to an account 


credit account /‘kredit o,kaunt/ noun 
an account which a customer has with a shop 
which allows him or her to buy goods and 
pay for them later 

credit agency /‘kredit ,erdzansi/ noun a 
company which reports on the creditworthi- 
ness of customers to show whether they 
should be allowed credit. Also called credit 
bureau 

credit agreement /‘kredit 9,gri:mont/ 
noun a document that sets out the terms 
under which credit is made available, or the 
agreement enshrined in such a document 
credit analysis /‘kredit ə,næləsıs/ noun 
the process of assessing a potential bor- 
rower’s creditworthiness 

credit balance /‘kredit ,belans/ noun a 
balance in an account showing that more 
money has been received than is owed O The 
account has a credit balance of £100. 
credit bank /'kredit beyk/ noun a bank 
which lends money 

credit bureau /'kredit ,bjuarau/ noun 
US same as credit agency 

credit card /‘kredit ka:d/ noun a plastic 
card which allows someone to borrow 
money and to buy goods up to a certain limit 
without paying for them immediately, but 
only after a period of grace of about 25-30 
days. ù charge card 


credit card holder /‘kredit ka:d 
shoulda/ noun a person who has a credit 
card 

credit column /‘kredit ,kvlam/ noun the 
right-hand column in accounts showing 
money received 

credit control /‘kredit kan,traul/ nouna 
check that customers pay on time and do not 
owe more than their credit limit 

credit controller /‘kredit kən,trəulə/ 
nouna member of staff whose job is to try to 
get payment of overdue invoices 

credit entry /‘kredit ,entri/ noun an entry 
on the credit side of an account 

credit facilities /‘kredit fə,sılıtiz/ plural 
noun an arrangement with a bank or supplier 
to have credit so as to buy goods 

credit freeze /‘kredit fri:z/ noun a period 
when lending by banks is restricted by the 
government 

credit limit /‘kredit ,lmmit/ noun the larg- 
est amount of money which a customer can 
borrow 

credit line /‘kredit larn/ noun an over- 
draft, the amount by which a person can 
draw money from an account with no funds, 
with the agreement of the bank 

credit note /'kredit novt/ noun a note 
showing that money is owed to a customer O 
The company sent the wrong order and so 
had to issue a credit note. Abbreviation C/N 
creditor /‘kredito/ noun a person or com- 
pany that is owed money, i.e. a company’s 
creditors are its liabilities 

creditor days /‘kredita detz/ plural noun 
the number of days on average that a com- 
pany requires to pay its creditors. ù debtor 
days 

creditors /‘kreditaz/ plural noun a list of 
all liabilities in a set of accounts, including 
overdrafts, amounts owing to other compa- 
nies in the group, trade creditors, payments 
received on account for goods not yet sup- 
plied, etc. 

creditors’ meeting /‘kreditoz ,mi:t1y/ 
noun a meeting of all the people to whom an 
insolvent company owes money, to decide 
how to obtain the money owed 

credit rating /‘kredit ,reitiy/ noun an 
amount which a credit agency feels a cus- 
tomer will be able to repay 

credit reference /kredit 'ref(o)rons/ 
noun a credit rating or other indication of the 
creditworthiness of a company or individual 
credit-reference agency /‘kredit 
tefor(a)ns ,e1d3zonsi/ noun same as credit 
agency 


cumulative interest 





credit report /,kredit r1'po:t/ noun infor- 
mation about an individual or entity relevant 
to a decision to grant credit 


credit risk /‘kredit risk/ noun a risk that 
a borrower may not be able to repay a loan 


credit side /‘kredit sard/ noun the right- 
hand column of accounts showing money 
received 


credit squeeze /‘kredit skwi:z/ noun a 
period when lending by the banks is 
restricted by the government 


credit union /‘kredit ,ju:njan/ noun a 
group of people who pay in regular deposits 
or subscriptions which earn interest and are 
used to make loans to other members of the 
group 

creditworthiness /'kredıīt,ws:ðinəs/ 
noun the extent to which an individual or 
organisation is creditworthy 


creditworthy /‘kreditw3:0i/ adjective 
judged as likely to be able to repay money 
borrowed, either, in the case of an individ- 
ual, by a credit reference agency, or, in the 
case of an organisation, by a credit rating 
agency O We will do some checks on her to 
see if she is creditworthy. 


crisis /‘kratsts/ noun a serious economic 
situation where decisions have to be taken 
rapidly O a banking crisis O The govern- 
ment stepped in to try to resolve the interna- 
tional crisis. O Withdrawals from the bank 
have reached crisis level. 


crisis management /‘krarsis 
»meenidzmoent/ noun 1. management of a 
business or a country’s economy during a 
period of crisis 2. actions taken by an organ- 
isation to protect itself when unexpected 
events or situations occur that could threaten 
its success or continued operation (NOTE: 
Crisis situations may result from external 
factors such as the development of a new 
product by a competitor or changes in legis- 
lation, or from internal factors such as a 
product failure or faulty decision-making, 
and often involve the need to make quick 
decisions on the basis of uncertain or 
incomplete information.) 


critical-path method /,kritrk(9)l 'pa:0 
,meĝəd/ noun a technique used in project 
management to identify the activities within 
a project that are critical to its success, usu- 
ally by showing on a diagram or flow chart 
the order in which activities must be carried 
out so that the project can be completed in 
the shortest time and at the least cost 
“...need initial project designs to be more 
complex or need to generate Critical Path 


Method charts or PERT reports.’ [Infor- 

mationWeek] 
CRO abbreviation Companies Registration 
Office 
cross-border /,kros 'bo:da/ adjective 
from one country to another, covering sev- 
eral countries 
cross-border services /,kros_ ,bo:da 
'S3IVISIZ/ plural noun accountancy services 
provided by an accountancy firm in one 
country for a client in another country 
crossed cheque /,krvst 'tfek/ noun a 
cheque with two lines across it showing that 
it can only be deposited at a bank and not 
exchanged for cash 
cross holdings /'kros ,hovldiyz/ plural 
noun a situation where two companies own 
shares in each other in order to stop either 
from being taken over O The two companies 
have protected themselves from takeover by 
a system of cross holdings. 
cross rate /'krps reit/ noun an exchange 
rate between two currencies expressed in a 
third currency 
cross-subsidy /,kros 'sabsidi/ noun the 
process of deliberately assigning costs to 
items in an account in such a way that some 
items are undercosted and some overcosted 
crown jewels /kraun 'd3u:əlz/ plural 
noun the most valuable assets of a company, 
the reason why other companies may want 
to make takeover bids 
crystallise /‘kristolaiz/, crystallize verb 
to become chargeable on an asset O a 
deferred gain is crystallised when you real- 
ise the gain by selling the asset 
CT abbreviation corporation tax 
cum /kam/ preposition with 
cum all /,kam 'o:1/ adverb including all 
entitlements 
cum coupon /,kam 'ku:ppn/ adverb 
with a coupon attached or before interest 
due on a security is paid 
cum dividend /,kam 'dıvıdend/, cum 
div adverb including the next dividend still 
to be paid 
cum rights /,kam 'ratts/ adverb sold with 
the right to purchase new shares in a rights 
issue 
cumulative /‘kju:mjulatrv/ adjective 
added to regularly over a period of time 
cumulative interest /,kju:mjolotiv 
‘Intrast/ noun the total amount of interest 
that has been charged on a loan up to a given 
point 
cumulative preference share 
/kjurmjuletiv 'pref(a)rans feə/ noun a 


currency 





preference share which will have the divi- 
dend paid at a later date even if the company 
is not able to pay a dividend in the current 
year (NOTE: The US term is cumulative 
preferred stock.) 
cumulative weighted average cost 
/kjurmjuletiv ,weitid 'æv(ə)rıd3 kost/, 
cumulative weighted average price 
/kjurmjoulotiv ,weitid 'æv(ə)rıd3 prats/ 
noun the average price per unit of stock 
delivered in a period calculated each time a 
new delivery is received. Compare periodic 
weighted average cost 
currency /'karonsi/ noun 1. money in 
coins and notes which is used in a particular 
country 2. foreign currency, the currency of 
another country (NOTE: Currency has no 
plural when it refers to the money of one 
country: He was arrested trying to take cur- 
rency out of the country.) 
‘...today’s wide daily variations in 
exchange rates show the instability of a 
system based on a single currency, namely 
the dollar’ [Economist] 
‘the level of currency in circulation 
increased to N4.9 billion in the month of 
August’ [Business Times (Lagos)] 
currency backing /‘karonsi ,bekin/ 
noun gold or government securities which 
maintain the strength of a currency 
currency band /‘karansi bænd/ noun 
the exchange rate levels between which a 
currency is allowed to move without full 
devaluation 
currency basket /‘karansi_,ba:skit/ 
noun a group of currencies, each of which is 
weighted, calculated together as a single 
unit against which another currency can be 
measured 
currency clause /'karansi klo:z/ noun a 
clause in a contract which avoids problems 
of payment caused by changes in exchange 
rates, by fixing the exchange rate for the var- 
ious transactions covered by the contract 
currency futures /'karonsi ,fju:tfoz/ 
plural noun purchases of foreign currency 
for delivery at a future date 
currency hedging /‘karonsi ,hed31n/ 
noun a method of reducing exchange rate 
risk by diversifying currency holdings and 
adjusting them according to changes in 
exchange rates 
currency mismatching = /‘karons1 
smismetJin/ noun the activity of borrow- 
ing money in the currency of a country 
where interest rates are low and depositing it 
in the currency of a country with higher 
interest rates. The potential profit from the 


interest rate margin may be offset by 
changes in the exchange rates which 
increase the value of the loan in the com- 
pany’s balance sheet. 

currency movements /'karənsi 
»murvmonts/ plural noun fluctuations in the 
value of the world’s currencies that occur as 
they are traded 

currency note /'karansi nout/ noun a 
bank note 

currency reserves /‘karansi r1,z3:vz/ 
plural noun foreign money held by a govern- 
ment to support its own currency and to pay 
its debts 

currency swap /‘karonsi swop/ noun 1. 
an agreement to use a certain currency for 
payments under a contract in exchange for 
another currency (the two companies 
involved can each buy one of the currencies 
at a more favourable rate than the other) 2. 
the buying or selling of a fixed amount of a 
foreign currency on the spot market, and the 
selling or buying of the same amount of the 
same currency on the forward market 
current account /‘karont 9,kaunt/ noun 
1. an account in an bank from which the cus- 
tomer can withdraw money when he or she 
wants. Current accounts do not always pay 
interest. O to pay money into a current 
account Also called cheque account 
(NOTE: The US term is checking account.) 
2. an account of the balance of payments of 
a country relating to the sale or purchase of 
raw materials, goods and invisibles 
current assets /,karont 'zsets/ plural 
noun the assets used by a company in its 
ordinary work, e.g. materials, finished 
goods, cash and monies due, and which are 
held for a short time only 

current cost /,karant 'kpst/ noun the 
amount it would cost to replace an asset at 
current prices 

current cost accounting /,karont 
'kost o,kauntin/ noun a method of 
accounting in which assets are valued at the 
amount it would cost to replace them, rather 
than at the original cost. Abbreviation CCA. 
Also called replacement cost accounting 
current liabilities /,karant lara'brlitiz/ 
plural noun the debts which a company has 
to pay within the next accounting period. In 
a company’s annual accounts, these would 
be debts which must be paid within the year 
and are usually payments for goods or serv- 
ices received. 

current purchasing power /,karont 
‘psitfism ,pauə/ noun a method of 
accounting which takes inflation into 


customs seal 





account by using constant monetary units 
(actual amounts multiplied by a general 
price index). Also called constant pur- 
chasing power 

current ratio /,karant 'retfiou/ noun a 
ratio of current assets to current liabilities 
showing if a company may not be able to 
meet its immediate debts 


current value /‘karont ,velju:/ noun a 
figure that represents the amount by which 
current assets are greater than current liabil- 
ities 

current value accounting /,karont 
'vælju: o,kauntin/ noun a reassessment of 
the value of assets and liabilities 


current year /,karont 'jia/ noun the year 
in which an accounting period falls O Under 
self-assessment, income is taxed on a cur- 
rent year basis — i.e. it is taxed in the year in 
which it is received. 

current yield /,karant 'ji:ld/ noun a div- 
idend calculated as a percentage of the cur- 
rent price of a share on the stock market 


curve /ks:v/ noun a line which is not 
straight, e.g. a line on a graph O The graph 
shows an upward curve. 

cushion /‘kuf(a)n/ noun money which 
allows a company to pay interest on its bor- 
rowings or to survive a loss O We have sums 
on deposit which are a useful cushion when 
cash flow is tight. 

custodian /ka'stoudion/ noun a bank 
whose principal function is to maintain and 
grow the assets contained in a trust 


custom /'kastom/ noun the use of a shop 
by regular shoppers 


customer /'kastomo/ noun a person or 
company that buys goods O The shop was 
full of customers. O Can you serve this cus- 
tomer first please? O She’s a regular cus- 
tomer of ours. (NOTE: The customer may not 
be the consumer or end user of the prod- 
uct.) 
‘...unless advertising and promotion is 
done in the context of an overall customer 
orientation, it cannot seriously be thought 
of as marketing’ [Quarterly Review of 
Marketing] 
customer profitability /,kastəmə 
\profita'brliti/ noun the amount of profit 
generated by each individual customer. Usu- 
ally a small percentage of customers gener- 
ate the most profit. 
customer profitability analysis 
/kastom ,profite'biliti o,nelisis/ noun 
analysis of the revenues and costs associated 
with particular customers 


customer service department 
/kastəmə 's3rvis di,paitmont/ noun a 
department which deals with customers and 
their complaints and orders 

customise /'kastomaiz/, customize 
verb to change something to fit the special 
needs of a customer O We use customised 
computer terminals. 

customs /'kastomz/ plural noun the gov- 
ernment department which organises the 
collection of taxes on imports, or an office of 
this department at a port or airport O He was 
stopped by customs. O Her car was searched 
by customs. 

Customs and Excise /,kastomz on 
‘eksaiz/ noun a former UK government 
department which organised the collection 
of taxes on imports and also collected VAT. 
It merged with the Inland Revenue to form 
HM Revenue & Customs in 2005. 
customs barrier /‘kastamz __,berio/ 
noun any provision intended to make trade 
more difficult, e.g. a high level of duty 
customs broker /'kastamz_,brauko/ 
noun a person or company that takes goods 
through customs for a shipping company 
customs clearance /'kastəmz 
ikliorons/ noun 1. the act of passing goods 
through customs so that they can enter or 
leave the country 2. a document given by 
customs to a shipper to show that customs 
duty has been paid and the goods can be 
shipped O to wait for customs clearance 
customs declaration /‘kastomz deklo 
ire1f(9)n/ noun a statement showing goods 
being imported on which duty will have to 
be paid O to fill in a customs declaration 
form 

customs duty /'kastamz ,dju:ti/ noun a 
tax on goods imported into a country 
customs entry point /,kastomz 'entri 
pornt/ noun a place at a border between two 
countries where goods are declared to cus- 
toms 

customs examination /'kastomz 1g 
zeminetf(a)n/ noun the inspection of 
goods or baggage by customs officials 
customs formalities /'kastomz fo: 
smeelitiz/ plural noun a declaration of goods 
by the shipper and examination of them by 
customs 

customs officer /‘kastomz ,pf1sa/ noun 
a person working for the customs depart- 
ment of a country 

customs seal /‘kastomz si:l/ noun a seal 
attached by a customs officer to a box, to 
show that the contents have not passed 
through customs 


customs tariff 





customs tariff /‘kastomz ,ter1f/ noun a 
list of taxes to be paid on imported goods 


customs union /'kastomz ,ju:njon/ 
noun an agreement between several coun- 
tries that goods can travel between them, 
without paying duty, while goods from other 
countries have to pay special duties 


cut /kat/ noun 1. the sudden lowering of a 
price, salary or the number of jobs O price 
cuts or cuts in prices D he took a cut in sal- 
ary, he took a salary cut he accepted a 
lower salary 2. a share in a payment O She 
introduces new customers and gets a cut of 
the sales rep’s commission. ™@ verb 1. to 
lower something suddenly O We are cutting 
prices on all our models. O We have taken 
out the second telephone line in order to try 
to cut costs. 2. to reduce the number of 
something 


‘state-owned banks cut their prime rates 
a percentage point to 11%’ [Wall Street 
Journal] 

‘...the US bank announced a cut in its 
prime from 10% per cent to 10 per cent’ 
[Financial Times] 














‘Opec has on average cut production by 

one third since 1979’ [Economist] 
cut down (on) phrasal verb to reduce sud- 
denly the amount of something used O The 
government is cutting down on welfare ex- 
penditure. O The office is trying to cut down 
on electricity consumption. O We have in- 
stalled networked computers to cut down on 
paperwork. 
cutback /'katbek/ noun a reduction O 
cutbacks in government spending 
cut-off /‘kat pf/ noun a date and procedure 
for isolating the flow of cash and goods, 
stocktaking and the related documentation, 
to ensure that all aspects of a transaction are 
dealt with in the same financial period 
CVP analysis /\si: vi: 'pi: 9,nzlrsts/ 
noun same as cost-volume-profit analysis 
cycle /'sark(a)l/ noun a set of events which 
happen in a regularly repeated sequence 
cyclical /'sıklık(ə)l/ adjective happening 
in cycles 
cyclical factors /,stklik(a)l 'fæktəz/ 
plural noun the way in which a trade cycle 
affects businesses 


D 


D/A abbreviation deposit account 
damages /'dæmıd3ız/ plural noun money 
claimed as compensation for harm done O to 
claim £1000 in damages O to be liable for 
damages O to pay £25,000 in damages 

D & B abbreviation Dun & Bradstreet 
danger money /‘detnd3a ,mani/ noun 
extra money paid to employees in dangerous 
jobs O The workforce has stopped work and 
asked for danger money. O He decided to go 
to work on an oil rig because of the danger 
money offered as an incentive. 
Datastream /'dertəstri:m/ noun a data 
system available online, giving information 
about securities, prices, stock exchange 
transactions, etc. 

date of bill /,dert əv 'bil/ noun a date 
when a bill will mature 

date of maturity /,deit ov mo'tjuariti/ 
noun same as maturity date 

date of record /,dert ov 'reko:d/ noun 
the date when a shareholder must be regis- 
tered to qualify for a dividend 

date stamp /'dert steemp/ noun a stamp 
with rubber figures which can be moved, 
used for marking the date on documents 
dawn raid /do:n 'retd/ noun a sudden 
planned purchase of a large number of a 
company’s shares at the beginning of a day’s 
trading (NOTE: Up to 15% of a company’s 
shares may be bought in this way, and the 
purchaser must wait for seven days before 
purchasing any more shares. Sometimes a 
dawn raid is the first step towards a takeo- 
ver of the target company.) 

day book /'der buk/ noun a book with an 
account of sales and purchases made each 
day 

DCF abbreviation discounted cash flow 
DD abbreviation direct debit 

dead account /,ded o'kaunt/ noun an 
account which is no longer used 

dead loss /,ded 'Ips/ noun a total loss O 
The car was written off as a dead loss. 


dead money /,ded 'mani/ noun money 
which is not invested to make a profit 


deal /di:l/ noun a business agreement, 
affair or contract O The sales director set up 
a deal with a Russian bank. O The deal will 
be signed tomorrow. O They did a deal with 
an American airline. @ verb to buy and sell 
to deal in leather or options to buy and 
sell leather or options 


dealer /'di:lo/ noun 1. a person who buys 
and sells O a used-car dealer 2. a person or 
firm that buys or sells on their own account, 
not on behalf of clients 


dealing /‘di:l1n/ noun 1. the business of 
buying and selling on the Stock Exchange, 
commodity markets or currency markets 
dealing for or within the account buying 
shares and selling the same shares during an 
account, which means that the dealer has 
only to pay the difference between the price 
of the shares bought and the price obtained 
for them when they are sold 2. the business 
of buying and selling goods 

dear money /'drə ,mani/ noun money 
which has to be borrowed at a high interest 
rate, and so restricts expenditure by compa- 
nies. Also called tight money 

death benefit /'de0 ,benrf1t/ noun insur- 
ance benefit paid to the family of someone 
who dies in an accident at work 

death duty /'deð ,dju:ti/ noun same as 
inheritance tax 

death in service /,de@ tn 'sarvis/ noun 
an insurance benefit or pension paid when 
someone dies while employed by a company 
death tax /'de@ tæks/ noun same as 
inheritance tax 

debenture /di'bentJa/ noun agreement to 
repay a debt with fixed interest using the 
company’s assets as security O The bank 
holds a debenture on the company. 
debenture bond /di'bentfa bond/ noun 
US 1. a certificate showing that a debenture 
has been issued 2. an unsecured loan 
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debenture capital /di'bentfa 
ikeepit(a)l/ noun capital borrowed by a 
company, using its fixed assets as security 


debenture holder /di'bentfa ,houldo/ 
noun a person who holds a debenture for 
money lent 


debenture issue /dr'bent fə ,1fu:/ noun 
the activity of borrowing money against the 
security of the company’s assets 


debenture stock /di'bentfa stok/ noun 
a form of debt instrument in which a com- 
pany guarantees payments on a fixed sched- 
ule or at a fixed rate of interest 


debit /‘debit/ noun an amount entered in 
accounts which shows an increase in assets 
or expenses or a decrease in liabilities, reve- 
nue or capital. In accounts, debits are 
entered in the left-hand column. Compare 
credit 

debitable /‘debitab(a)I/ adjective able to 
be debited 

debit balance /'debit ,bzlans/ noun a 
balance in an account showing that more 
money is owed than has been received O 
Because of large payments to suppliers, the 
account has a debit balance of £1,000. 
debit card /'debit kaid/ noun a plastic 
card, similar to a credit card, but which deb- 
its the holder’s account immediately through 
an EPOS system 

debit column /‘debit ,koləm/ noun the 
left-hand column in accounts showing the 
money paid or owed to others 

debit entry /‘debit ,entri/ noun an entry 
on the debit side of an account 

debit note /‘debit nout/ noun a note 
showing that a customer owes money O We 
undercharged Mr Smith and had to send him 
a debit note for the extra amount. 

debits and credits /,debits on 'kredits/ 
plural noun money which a company owes 
and money it receives, or figures which are 
entered in the accounts to record increases 
or decreases in assets, expenses, liabilities, 
revenue or capital 

debit side /'debit satd/ noun a left-hand 
column of accounts showing money owed or 
paid to others 

debt /det/ noun money owed for goods or 
services O The company stopped trading 
with debts of over £1 million. o he is in debt 
to the tune of £250,000 he owes £250,000 
debt collection /'det koa,lekfan/ noun 
the act of collecting money which is owed 
debt collection agency /‘det kə 
ilekfan ,erdzonsi/ noun a company which 














collects debts for other companies for a 
commission 

debt collector /‘det kə,lektə/ noun a 
person who collects debts 
debt-convertible bond /,det kon 
,vaitib(a)l 'bond/ noun a floating-rate bond 
which can be converted to a fixed rate of 
interest. ù droplock bond 

debt counselling /‘det kaunsaliy/ 
noun the work of advising people who are in 
debt of the best ways to arrange their 
finances so as to pay off their debts 
debt-equity ratio /,det 'ekwiti ,re1fiau/ 
noun a measure of a company’s ability to 
repay its creditors, equal to its total long 
term debt divided by the total of sharehold- 
ers’ equity. ù gearing 

debt factoring /‘det ,fektar1n/ noun the 
business of buying debts at a discount. A 
factor collects a company’s debts when due, 
and pays the creditor in advance part of the 
sum to be collected, so ‘buying’ the debt. 
debtor /'detə/ noun a person who owes 
money 

debtor days /‘deta de1z/ plural noun the 
number of days on average that it takes a 
company to receive payment for what it 
sells. ò creditor days 

debtors /'detaz/ noun all money owed to 
a company as shown in the accounts 
debtors control account /‘detoz kon 
,traul a,kaunt/ noun an account used to 
summarise the balances on the individual 
sales ledger accounts 

debtor side /'detə satd/ noun the debit 
side of an account 

debtors ledger /‘detaz ,led3a/ noun 
same as sales ledger 

debtors turnover ratio /,detoz 
'tgmouve ,rerfiəu/ noun the average time 
which debtors take to pay 

debt ratio /‘det ,retfiou/ noun the debts of 
a company shown as a percentage of its 
equity plus loan capital 

debt rescheduling /'det ri:,fedju:iy/ 
noun the process of reorganising the way in 
which debts are repaid. Debt rescheduling 
may be necessary if a company is unable to 
pay its debts and may involve postponing 
debt payments, postponing payment of 
interest, or negotiating a new loan. 

decile /‘desarl/ noun one of a series of nine 
figures below which one tenth or several 
tenths of the total fall 

decimalisation /,destm(a)lat'zerf(o)n/, 
decimalization noun the process of chang- 
ing to a decimal system 


deed of covenant 





decimalise /‘destm(a)laiz/, decimalize 
verb to change something to a decimal sys- 
tem 

decimal point /,destm(o)I 'pornt/ noun a 
dot which indicates the division between the 
whole unit and its smaller parts, e.g. 4.75 
decimal system /'desım(ə)l ,ststam/ 
noun a system of mathematics based on the 
number 10 

decision support system /d1's13(a)n 
sə, poit ,sistom/ noun a computer-based 
system which presents auditor judgments in 
a structured way and can be used to create 
audit programmes or document the assess- 
ment of business risk 

decision theory /dr's13(a)n ,Or1ari/ noun 
the mathematical methods for weighing the 
various factors in making decisions O In 
practice it is difficult to apply decision the- 
ory to our planning. O Students study deci- 
sion theory to help them suggest strategies 
in case-studies. 

decision tree /di's13(9)n trit/ noun a 
model for decision-making, showing the 
possible outcomes of different decisions O 
This computer programme incorporates a 
decision tree. 

declaration /,deklo'rerf(9)n/ noun an 
official statement 

declaration date /,deklo're1f(a)n dert/ 
noun US the date on which a board of direc- 
tors declares the dividend to be paid 
declaration of bankruptcy 
/,deklorerf(a)n ov 'benkraptsi/ noun an 
official statement that someone is bankrupt 
declaration of income /,deklarerf(a)n 
əv 'mkam/ noun same as income tax 
return 

declaration of solvency 
/,deklore1f(a)n əv 'splv(a)nsi/ noun a doc- 
ument, lodged with the Registrar of Compa- 
nies, that lists the assets and liabilities of a 
company seeking voluntary liquidation to 
show that the company is capable of repay- 
ing its debts within 12months 

declare /di'klea/ verb to make an official 
statement of something, or announce some- 
thing to the public O to declare someone 
bankrupt © The company declared an 
interim dividend of 10p per share. 
declared /di'klead/ adjective having been 
made public or officially stated 

declared value /di,klead 'velju:/ noun 
the value of goods entered on a customs dec- 
laration 

decline /di'klain/ verb to fall slowly or 
decrease O Shares declined in a weak mar- 
ket. O New job applications have declined 


over the last year. O The economy declined 
during the last government. O The purchas- 
ing power of the pound declined over the 
decade. 
‘Saudi oil production has declined by three 
quarters to around 2.5m barrels a day’ 
[Economist] 
‘.,.this gives an average monthly decline 
of 2.15 per cent during the period’ [Busi- 
ness Times (Lagos)] 
‘...share prices disclosed a weak tendency 
right from the onset of business and 
declined further, showing losses over a 
broad front’ [The Hindu] 
declining balance method /d1,klamn1y 
‘belons ,meQad/ noun US same as reduc- 
ing balance method 
decrease /di'kri:s/ verb to fall or to 
become less O Imports are decreasing. O 
The value of the pound has decreased by 
5%. 
deduct /di'dakt/ verb to take money away 
from a total O to deduct £3 from the price O 
to deduct a sum for expenses O After deduct- 
ing costs the gross margin is only 23%. O 
Expenses are still to be deducted. 
deductible /dr'daktrb(a)l/ adjective pos- 
sible to deduct 
deduction /di'dakfan/ noun the remov- 
ing of money from a total, or the amount of 
money removed from a total O Net salary is 
salary after deduction of tax and social 
security. O The deduction from her wages 
represented the cost of repairing the damage 
she had caused to the machinery. 0 deduc- 
tions from salary, salary deductions, 
deductions at source money which a com- 
pany removes from salaries to give to the 
government as tax, National Insurance con- 
tributions, etc. 
deed /di:d/ noun a legal document or writ- 
ten agreement 
deed of arrangement /,di:d ov ə 
‘reind3mont/ noun an agreement made 
between a debtor and creditors whereby the 
creditors accept an agreed sum in settlement 
of their claim rather than make the debtor 
bankrupt 
deed of assignment /di:d ov ə 
‘samnmont/ noun a document which legally 
transfers a property from a debtor to a cred- 
itor 
deed of covenant /,di:d əv 'kavanont/ 
noun a legal document in which a person or 
organisation promises to pay a third party a 
sum of money on an annual basis. In certain 
countries this arrangement may have tax 
advantages. For example, in the United 
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Kingdom, it is often used for making regular 
payments to a charity. 

deed of partnership /di:d ov 
‘paitnasip/ noun agreement which sets up a 
partnership 

deed of transfer /,di:d ov 'trensf3:/ 
noun a document which transfers the owner- 
ship of shares 

deep pocket /,di:p 'pokit/ noun a com- 
pany which provides finance for another 
defalcation /,di:fel'ke1f(a)n/ noun the 
illegal use of money by someone who is not 
the owner but who has been trusted to look 
after it 


default /di'fo:lt/ noun a failure to carry out 
the terms of a contract, especially failure to 
pay back a debt m verb to fail to carry out the 
terms of a contract, especially to fail to pay 
back a debt O There was a major financial 
crisis when the bank defaulted. 

defaulter /di'fo:lta/ noun a person who 
defaults 


default notice /di'fo:lt noutis/ noun a 
formal notice to a borrower stating that he or 
she has defaulted on the loan and legal 
action may be taken to recover the money. 
Also called notice of default (NOTE: The 
US term is notice of default.) 

defer /di'fs:/ verb to put back to a later 
date, to postpone O We will have to defer 
payment until January. O The decision has 
been deferred until the next meeting. (NOTE: 
deferring — deferred) 

deferment /di'fs:mont/ noun the act of 
leaving until a later date O deferment of pay- 
ment O deferment of a decision 

deferred annuity /di,fs:d o'njuroti/ 
noun an investment that does not pay out 
until at least one year after the final premium 
has been paid 

deferred consideration /d1,fs:d kon 
,Sida're1f(a)n/ noun instalment payments 
for the acquisition of new subsidiaries usu- 
ally made in the form of cash and shares, 
where the balance due after the initial 
deposit depends on the performance of the 
business acquired 

deferred cost /di'fs:d kpst/ noun a cost 
with future benefit that extends beyond the 
current accounting period 

deferred credit /di,fs:d 'kredit/ noun 
income received but not yet entered in 
accounts as income 

deferred creditor /diffsid 'kredito/ 
noun a person who is owed money by a 
bankrupt but who is paid only after all other 
creditors 


deferred expenditure /di,fs:id 1k 
'spenditfa/ noun expenditure incurred now 
but reflected in the accounts of future years 
deferred maintenance —=_/di,fa:d 
'merntənəns/ noun a failure to carry out 
maintenance, e.g. to machinery, that 
adversely affects its value, recorded in 
accounts 
deferred payment /d1,fs:d 'permont/ 
noun 1. money paid later than the agreed 
date 2. payment for goods by instalments 
over a long period 
deferred revenue /di,fs:d 'revanju:/ 
noun revenue carried forward to future 
accounting periods 
deferred tax /di,fs:d 'tæks/ noun a tax 
which may become payable at some later 
date 
deficiency /dr'f1f(a)nsi/ noun a lack of 
something, or the amount by which some- 
thing, e.g. a sum of money, is less than it 
should be O There is a £10 deficiency in the 
petty cash. 
deficit /‘defisit/ noun the amount by 
which spending is higher than income 
deficit financing /‘defisit famensty/ 
noun a type of financial planning by a gov- 
ernment in which it borrows money to cover 
the difference between its tax income and its 
expenditure 
deflation /di:'flerf(a)n/ noun a general 
reduction in economic activity as a result of 
a reduced supply of money and credit, lead- 
ing to lower prices O The oil crisis resulted 
in worldwide deflation. Opposite inflation 
*...the reluctance of people to spend is one 
of the main reasons behind 26 consecutive 
months of price deflation, a key economic 
ill that has led to price wars, depressed the 
profit margins of state enterprises and hit 
incomes among the rural population’ 
[Financial Times] 
deflationary /di:'fletf(a)n(o)ri/ adjective 
causing deflation O The government has 
introduced some deflationary measures in 
the budget. 
deflator /di:'fletta/ noun the amount by 
which a country’s GNP is reduced to take 
inflation into account 
degearing /di:'gtarm/ noun a reduction 
in gearing, reducing a company’s loan capi- 
tal in relation to the value of its ordinary 
shares 
del credere /,del 'kretdart/ noun an 
amount added to a charge to cover the possi- 
bility of not being paid 
del credere agent /,del ‘krerdor1 
,e1dzant/ noun an agent who receives a high 
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commission because he or she guarantees 
payment by customers 

delinquency /d1'lmykwonsi/ noun US the 
fact of being overdue in payment of an 
account, an interest payment, etc. 
delinquent /di'lmykwont/ adjective US 
referring to an account or payment of tax 
which is overdue 

deliver /di'liva/ verb to transport goods to 
a customer O goods delivered free or free 
delivered goods goods transported to the 
customer’s address at a price which includes 
transport costs o goods delivered on board 
goods transported free to the ship or plane 
but not to the customer’s warehouse 
delivered price /di'livad prats/ noun a 
price which includes packing and transport 
delivery /di'lrv(a)ri/ noun 1. a consign- 
ment of goods being delivered O We take in 
three deliveries a day. O There were four 
items missing in the last delivery. 2. the 
transport of a commodity to a purchaser 3. 
the transfer of a bill of exchange or other 
negotiable instrument to the bank which is 
due to make payment 

delivery cycle time /d1'lrv(o)ri ,satk(a)l 
,tarm/ noun the interval between the time of 
accepting an order and the time of making 
the final delivery 

delivery month /dr'lrv(a)ri man@/ noun 
a month in a futures contract when actual 
delivery will take place 

delivery note /dr'lıv(ə)ri nəvt/ noun a 
list of goods being delivered, given to the 
customer with the goods 

delivery of goods /d1,l1v(a)ri av 'gudz/ 
noun the transport of goods to a customer’s 
address 

delivery order /di'liv(a)ri_ ,o:da/ noun 
the instructions given by the customer to the 
person holding her goods, to tell her where 
and when to deliver them 

delivery time /d1'lrv(o)ri tarm/ noun the 
number of days before something will be 
delivered 

demand /di'ma:nd/ noun 1. an act of ask- 
ing for payment 2. an act of asking for some- 
thing and insisting on getting it O The man- 
agement refused to give in to union demands 
for a meeting. @ verb 1. the need that cus- 
tomers have for a product or their eagerness 
to buy it O There was an active demand for 
oil shares on the stock market. O The factory 
had to cut production when demand slack- 
ened. O The office cleaning company cannot 
keep up with the demand for its services. 
to meet or fill a demand to supply what is 
needed O The factory had to increase pro- 






































duction to meet the extra demand. 2. to ask 
for something and expect to get it O She 
demanded a refund. O The suppliers are 
demanding immediate payment of their out- 
standing invoices. 
‘...spot prices are now relatively stable in 
the run-up to the winter’s peak demand’ 
[Economist] 
*,..the demand for the company’s products 
remained strong throughout the first six 
months of the year with production and 
sales showing significant increases’ [Busi- 
ness Times (Lagos)] 
‘...growth in demand is still coming from 
the private rather than the public sector’ 
[Lloyd’s List] 
demand bill /di'maind bil/ noun a bill of 
exchange which must be paid when payment 
is asked for 
demand price /di'ma:nd prats/ noun the 
price at which a quantity of goods will be 
bought 
demerge /di:'m3:d3/ verb to separate a 
company into several separate parts 
demerger /di:'m3:d39/ noun the separa- 
tion of a company into several separate 
parts, especially used of companies which 
have grown by acquisition 
demise /d1'matz/ noun 1. a death O On his 
demise the estate passed to his daughter. 2. 
the act of granting a property on a lease W 
verb to grant property on a lease 
demonetisation /di:,manitar'zerf(a)n/, 
demonetization noun the act of stopping a 
coin or note being used as money 
demonetise /di:'manitaiz/, demonetize 
verb to stop a coin or note being used as 
money 
demurrage /di'marid3/ noun money paid 
to a customer when a shipment is delayed at 
a port or by customs 
demutualisation /di:,mju:t juolar 
'ze1f(a)n/, demutualization noun the proc- 
ess by which a mutual society, such as a 
building society, becomes a publicly owned 
corporation 
demutualise /di:'mju:tjuolatz/, demu- 
tualize /di:'mjuitfuo,laiz/ verb to stop 
having mutual status and become a publicly 
owned corporation by selling shares to the 
general public on the stock market 
denomination /di,nomr'ne1f(9)n/ noun 
a unit of money on a coin, banknote or stamp 
O We collect coins of all denominations for 
charity. O Small denomination notes are not 
often counterfeited. 
departmental accounts 
/,di:paitment(9)l o'kaunts/ plural noun 
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accounts which analyse the sales of different 
departments or products of a company 


Department for Education and 
Skills /di,pa:tmont fər edju,kerf(a)n on 
'skilz/ noun a British government depart- 
ment responsible for education and training. 
Abbreviation DFES 


Department of Trade and Industry 
/di,paitmont ov ,treid ond ‘indostri/ 
noun a British government department 
which deals with areas such as commerce, 
international trade and the stock exchange. 
Abbreviation DTI 


dependent variable = /di,pendant 
'veəriəb(ə)l/ noun a variable or factor 
which changes as a result of a change in 
another (the ‘independent variable’) O We 
are trying to understand the effects of sev- 
eral independent variables on one depend- 
ent variable, in this case, sales. 


deposit /di'ppzit/ noun 1. money placed 
in a bank for safe keeping or to earn interest 
2. money given in advance so that the thing 
which you want to buy will not be sold to 
someone else O to pay a deposit on a watch 
O to leave £10 as deposit @ verb 1. to put 
documents somewhere for safe keeping O to 
deposit shares with a bank O We have depos- 
ited the deeds of the house with the bank. O 
He deposited his will with his solicitor. 2. to 
put money into a bank account O to deposit 
£100 in a current account 


deposit account /di'pozit 9,kaunt/ 
noun a bank account which pays interest but 
on which notice has to be given to withdraw 
money. Abbreviation D/A 


depositary /di'pozitori/ noun US a per- 
son or corporation which can place money 
or documents for safekeeping with a depos- 
itory. }» American Depositary Receipt 
(NOTE: Do not confuse with depository.) 


depositor /d1'ppzita/ noun a person who 
deposits money in a bank, building society, 
etc. 


depository /di'pozit(9)ri/ noun a person 
or company with whom money or docu- 
ments can be deposited (NOTE: Do not con- 
fuse with depositary.) 

deposit slip /di'ppozit slrp/ noun US 
same as paying-in slip 

deposit-taking institution /d1,ppzit 
terkin ,insti'tjurf(o)n/, depository insti- 
tution /di,pozit(a)ri ,insti'tjurf(e)n/ noun 
an institution which is licensed to receive 
money on deposit from private individuals 
and to pay interest on it, e.g. a building soci- 
ety, bank or friendly society 


depreciable /dr'pri:fiab(a)l/ adjective 
possible to depreciate 

depreciable asset /dı,pri:fiəb(ə)l 
'æset/ noun an asset which will be used over 
more than one accounting period, but which 
has a limited life and so can be depreciated 


depreciable cost /di'pri:Jiab(a)l kpst/ 
noun a cost that can be applied to more than 
one accounting period 

depreciable life /di,pri:Siab(o)l ‘larf/ 
noun the period over which the cost of an 
asset may be spread 

depreciate /d1'pri:fiert/ verb 1. to make 
an allowance in accounts for the loss of 
value of an asset over time O We depreciate 
our company cars over three years. 2. to 
lose value O a share that has depreciated by 
10% over the year O The pound has depre- 
ciated by 5% against the dollar. 
depreciation /d1,pri:Ji'e1f(9)n/ noun 1. a 
loss of value O a share that has shown a 
depreciation of 10% over the year O the 
depreciation of the pound against the dollar 
2. the loss of value of an asset over time, 
which is recorded in accounts as an expense 
depreciation accounting /di,pri:fi 
‘erf(a)n o,kauntin/ noun the process of 
spreading the cost of an asset over its useful 
life 

depreciation provision  /di1,pri:fi 
‘erf(a)n pra,v13(9)n/ noun the amount of 
depreciation, in relation to a particular asset, 
that has been charged cumulatively to an 
account since the asset was acquired 
depreciation rate /d1,pri:fi'erf(o)n rert/ 
noun the rate at which an asset is depreci- 
ated each year in the company accounts 


depress /di'pres/ verb to reduce some- 
thing O Reducing the money supply has the 
effect of depressing demand for consumer 
goods. 


depressed market /di,prest 'markit/ 
noun a market where there are more goods 
than customers 


deregulate /di:'regjulert/ verb to remove 
government controls from an industry O The 
US government deregulated the banking 
sector in the 1980s. 


deregulation /di:,regju'lerf(a)n/ noun 
the reduction of government control over an 
industry O the deregulation of the airlines 


‘,..after the slump in receipts last year that 
followed liner shipping deregulation in the 
US, carriers are probably still losing 
money on their transatlantic services. But 
with a possible contraction in capacity and 
healthy trade growth, this year has begun 
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in a much more promising fashion than 

last’ [Lloyd’s List] 
derivative instruments /di,rivotiv 
‘Instrumonts/, derivatives /di'rivotivz/ 
plural noun any forms of traded security 
such as option contracts, which are derived 
from ordinary bonds and shares, exchange 
rates or stock market indices 
designated account /,dezigneitid 9 
‘kaunt/ noun an account opened and held in 
one person’s name, but which also features 
another person’s name for extra identifica- 
tion purposes 
detailed audit /,di:terld 'o:dit/ noun an 
audit that involves examining all or most of 
a company’s transactions, rather than a sam- 
ple of them 
devaluation /,di:velju'erf(a)n/ noun a 
reduction in the value of a currency against 
other currencies O the devaluation of the 
rand 
devalue /di:'vzlju:/ verb to reduce the 
value of a currency against other currencies 
O The pound has been devalued by 7%. 
development costs /di'velopmont 
kosts/ plural noun costs of developing new 
or improved products, sometimes also incor- 
porating a portion of standard overhead 
costs 
devise /di'vatz/ noun the act of giving 
freehold land to someone in a will W verb to 
give freehold property to someone in a will 
devisee /divar'zi:/ noun a person who 
receives freehold property in a will 
DFES abbreviation Department for Educa- 
tion and Skills 
differential tariffs /,diforenfal 'tærrfs/ 
plural noun different tariffs for different 
classes of goods as, e.g., when imports from 
some countries are taxed more heavily than 
similar imports from other countries 
digit /‘did3it/ noun a single number © a 
seven-digit phone number 
digital analysis /,did3it(9)l ə'næləsıs/ 
noun auditing techniques that investigate the 
digits in accounting numbers to reveal fraud 
and error 
diluted earnings per share /dar,lu:tid 
,3irmminz po 'feo/ noun a hypothetical meas- 
ure of the quality of a company’s earnings 
per share that assumes all convertible secu- 
rities are exercised 
dilution of shareholding /dar,lu:f(a)n 
av 'feahouldin/ noun a situation where the 
ordinary share capital of a company has 
been increased, but without an increase in 
the assets so that each share is worth less 
than before 


diminish /di'mintf/ verb to become 
smaller O Our share of the market has 
diminished over the last few years. 
direct allocation method /,darrekt 
‚ælə'kerf(ə)n ,meðəd/, direct method /daı 
'rekt ,meĝðəd/ noun a method of relating the 
costs incurred by service departments of a 
company to the production departments 
direct cost /dar,rekt 'kpst/ noun a cost 
which can be directly related to the making 
of a product, i.e. its production cost 
direct cost variance /dar,rekt kpst 
'veəriəns/ noun the difference between the 
planned direct costs for a product and the 
actual direct costs 
direct debit /dar,rekt 'debit/ noun a sys- 
tem where a customer allows a company to 
charge costs to his or her bank account auto- 
matically and where the amount charged can 
be increased or decreased with the agree- 
ment of the customer O J pay my electricity 
bill by direct debit. Abbreviation DD 
direct expenses /dar,rekt 1k'spensiz/ 
plural noun expenses excluding materials, 
labour or purchase of stock for resale which 
are incurred in making a product 
directional testing /dar,rekfən(ə)l 
'testiņ/ noun an auditing technique by 
which work is reduced by testing debits only 
for overstatement and credits only for under- 
statement 
directive /dar'rektiv/ noun an order or 
command to someone to do something O 
The Commission issued a directive on food 
prices. (NOTE: Directives from the European 
Union are binding, but member states can 
implement them as they wish. A directive is 
binding as to the result to be achieved, but 
leaves to the national authorities the choice 
of form and method.) 
direct labour costs /dat,rekt 'lerbə 
ikpsts/ plural noun the cost of employing 
those workers directly involved in producing 
a particular product, not including materials 
or overheads 
direct materials cost /dar,rekt mo 
'trorialz ,kpst/ noun the cost of the materi- 
als used in producing a particular product 
director /dat'rekto/ noun a senior 
employee appointed by the shareholders to 
help run a company, who is usually in charge 
of one or other of its main functions, e.g. 
sales or human relations, and usually, but not 
always, a member of the board of directors 
‘...the research director will manage and 
direct a team of business analysts report- 
ing on the latest developments in retail dis- 
tribution throughout the UK’ [Times] 
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directorate /dar'rekt(a)rat/ noun a group 
of directors 

Director of the Budget /dar,rektor ov 
69 'bad3it/ noun the member of a govern- 
ment in charge of the preparation of the 
budget 

director’s fees /dar'rektaz fi:z/ plural 
noun money paid to a director for attend- 
ance at board meetings 

directorship /dat'rektaf1p/ noun the post 
of director O She was offered a directorship 
with Smith Ltd 

directors’ report /dar'rektaz ri,port/ 
noun the annual report from the board of 
directors to the shareholders 

direct product profitability /dat,rekt 
iprodakt ,profita'biliti/ noun an assess- 
ment of the net profit generated by a partic- 
ular product, which considers costs such as 
distribution, warehousing and retailing but 
not the original purchase price. Abbrevia- 
tion DPP 


direct share ownership /dar,rekt ‘feo 
,sunesip/ noun the ownership of shares by 
private individuals, buying or selling 
through brokers, and not via holdings in unit 
trusts 

direct tax /dar,rekt 'tæks/ noun a tax that 
is paid directly to the government, e.g. 
income tax, as distinct from a tax such as 
VAT that is paid indirectly 

direct taxation /dat,rekt tæk'serf(ə)n/ 
noun the process in which a government 
raises revenue in the form of direct taxes O 
The government raises more money by direct 
taxation than by indirect. 

dirty float /‘ds:ti flout/ noun the process 
of floating a currency, in which the govern- 
ment intervenes to regulate the exchange 
rate 

disallow /,disa'lau/ verb not to accept a 
claim for insurance O She claimed £2,000 
for fire damage, but the claim was disal- 
lowed. 

disallowable /,diso'lauab(a)l/ adjective 
not able to be allowed for tax relief O The 
use of a car for private travel is a disallow- 
able expense. Opposite allowable 
disburse /dis'b3:s/ verb to pay money 


disbursement /dis'bs:smoant/ noun the 
payment of money 

discharge /dis't fa:d3/ noun /‘dist fard3/ 
1. the act of paying a debt o in full dis- 
charge of a debt as full payment of a debt 2. 
in discharge of her duties as director 
while carrying out her duties as director W 
verb 1. to pay a debt o to discharge a bank- 
































rupt to release someone from bankruptcy 
because they have has paid their debts 2. 
to discharge a debt, to discharge your lia- 
bilities to pay a debt or your liabilities in full 
3. to dismiss an employee O fo discharge an 
employee for negligence 

discharged bankrupt /dis,tfard3d 
‘benkrapt/ noun a person who has been 
released from being bankrupt because his or 
her debts have been paid 


disclaimer /dis'kletmo/ noun a legal 
refusal to accept responsibility 


disclose /dis'klauz/ verb to tell some- 
thing that was previously unknown to other 
people or secret O The bank has no right to 
disclose details of my account to the tax 
Office. 

disclosure /dis'klau39/ noun the act of 
telling something that was previously 
unknown to other people or secret O The dis- 
closure of the takeover bid raised the price 
of the shares. 


disclosure of shareholding /dis 
iklouzer əv 'feahouldin/ noun the act of 
making public the fact that someone owns 
shares in a company 


discount noun /‘diskaunt/ 1. the percent- 
age by which the seller reduces the full price 
for the buyer O to give a discount on bulk 
purchases D to sell goods at a discount or 
at a discount price to sell goods below the 
normal price o 10% discount for cash, 
10% cash discount you pay 10% less if you 
pay in cash 2. the amount by which some- 
thing is sold for less than its value E verb 
/dis'kaunt/ 1. to reduce prices to increase 
sales 2. o to discount bills of exchange to 
buy or sell bills of exchange for less than the 
value written on them in order to cash them 
later 3. to react to something which may 
happen in the future, such as a possible take- 
over bid or currency devaluation 4. to calcu- 
late the value of future income or expendi- 
ture in present value terms 


discountable /‘diskauntab(a)l/ adjec- 
tive possible to discount O These bills are 
not discountable. 


discounted cash flow /,diskauntid 
'keef flau/ noun the calculation of the fore- 
cast return on capital investment by dis- 
counting future cash flows from the invest- 
ment, usually at a rate equivalent to the com- 
pany’s minimum required rate of return. 
Abbreviation DCF 


discounted value /,diskauntid 'vzelju:/ 
noun the difference between the face value 
of a share and its lower market price 
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discounter /'dıskauntə/ noun a person or 
company that discounts bills or invoices, or 
sells goods at a discount 

discount for cash /,diskaunt fo 'kæf/ 
noun same as cash discount 

discount house /‘diskaunt haus/ noun 
a financial company which specialises in 
discounting bills 

discount rate /‘diskaunt rert/ noun the 
rate charged by a central bank on any loans 
it makes to other banks 

discrepancy /di'skreponsi/ noun a lack 
of agreement between figures in invoices or 
accounts 

discretion /di'skref(9)n/ noun the ability 
to decide what should be done 
discretionary account /dt 
Skref(9)n(9)ri_ a'kaunt/ noun a client’s 
account with a stockbroker, where the bro- 
ker invests and sells at his or her own discre- 
tion without the client needing to give him 
specific instructions 

discretionary client /di,skref(a)n(e)ri 
‘klaront/ noun a client whose funds are 
managed on a discretionary basis 
discretionary cost /d1,skref(a)n(o)ri 
'kpst/ noun a cost that can vary greatly 
within an accounting period and is deter- 
mined by the appropriate budget holder 
discretionary funds /d1,skref(a)n(o)ri 
‘fandz/ plural noun funds managed on a dis- 
cretionary basis 

discretionary trust /dr,skref(a)n(oe)ri 
'trast/ noun a trust where the trustees 
decide how to invest the income and when 
and how much income should be paid to the 
beneficiaries 

diseconomies of scale /dis1,konomiz 
əv 'skerl/ plural noun a situation where 
increased production leads to a higher pro- 
duction cost per unit or average production 
cost 

disequilibrium /,disizkw1'libriam/ noun 
an imbalance in the economy when supply 
does not equal demand 

dishonoured cheque /dis,pnoad 'tfek/ 
noun a cheque which the bank will not pay 
because there is not enough money in the 
account to pay it 

disinvest /,disin'vest/ verb to reduce 
investment by not replacing capital assets 
when they wear out 

disinvestment /,dismn'vestmont/ noun a 
reduction in capital assets by not replacing 
them when they wear out 

dispensation /,dispen'setf(a)n/ noun 
arrangement between an employer and the 


Inland Revenue by which business expenses 
paid to an employee are not declared for tax 
disposable personal income /d1 
Spouzeb(a)l ,p3is(a)nol 'inkam/ noun the 
income left after tax and National Insurance 
have been deducted. Also called take-home 
pay 

disposal /di'spouz(a)l/ noun a sale O a 
disposal of securities O The company has 
started a systematic disposal of its property 
portfolio. n lease or business for disposal a 
lease or business for sale 

disposals /di'spauz(a)lz/ plural noun 
assets which have been sold or scrapped 
disqualification /dis,kwolif1'ke1f(9)n/ 
noun 1. the act of making someone disqual- 
ified to do something 2. a court order which 
forbids a person from being a director of a 
company. A variety of offences, even those 
termed as ‘administrative’, can result in 
some being disqualified for up to five years. 
disqualify /dis'kwolifat/ verb to make a 
person unqualified to do something, such as 
to be a director of a company 

dissolution /,disa'lu:f(a)n/ noun the 
ending of a partnership 

dissolve /di'zplv/ verb to bring to an end 
O to dissolve a partnership 

distrain /di'strein/ verb to seize goods to 
pay for debts 

distress /di'stres/ noun the act of taking 
someone’s goods to pay for debts 
distress merchandise  /di'stres 
smsitfondais/ noun US goods sold cheaply 
to pay a company’s debts 

distress sale /di'stres se1l/ noun a sale 
of goods at low prices to pay a company’s 
debts 

distributable /dis'tribjutob(o)l/ adjec- 
tive possible to distribute 

distributable profits /dis,tribjutab(o)l 
‘profits/ plural noun profits which can be 
distributed to shareholders as dividends if 
the directors decide to do so 
distributable reserve /di,stribjutb(o)l 
r1'z31v/ noun a reserve fund that is able to 
be distributed to shareholders in the form of 
dividends 

distribute /di'strtbju:t/ verb 1. to share 
out dividends O Profits were distributed 
among the shareholders. 2. to send out 
goods from a manufacturer’s warehouse to 
retail shops O Smith Ltd distributes for sev- 
eral smaller companies. O All orders are 


distributed from our warehouse near 
Oxford. 
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distributed profits /di,stribjutid 
‘profits/ plural noun profits passed to share- 
holders in the form of dividends 


distribution /,distr1'bju:f(a)n/ noun the 
act of sending goods from the manufacturer 
to the wholesaler and then to retailers O 
Stock is held in a distribution centre which 
deals with all order processing. O Distribu- 
tion costs have risen sharply over the last 18 
months. O She has several years’ experience 
as distribution manager. 

‘British distribution companies are poised 

to capture a major share of the European 

market’ [Management News] 


distribution cost /,distri'bju:f(a)n 
ikost/, distribution expense /,distri 
‘bju:s(a)n 1k,spens/, distribution over- 
head /,distri'bju:f(a)n ,əuvəhed/ noun 
expenditure involved in warehousing, pack- 
ing and sending products for sale 


distribution network /,distr1'bju:f(a)n 
;netw3:k/ noun a series of points or small 
warehouses from which goods are sent all 
over a country 

distribution of income 
/,distribjurf(a)n əv 'inkam/ noun the pay- 
ment of dividends to shareholders 


distributor /di'stribjute/ noun a com- 
pany which sells goods for another company 
which makes them 


distributorship /di'stribjutofip/ noun 
the position of being a distributor for a com- 
pany 

District Bank /,distrrkt 'bæņk/ noun one 
of the 12 US banks that make up the Federal 
Reserve System. Each District Bank is 
responsible for all banking activity in its 
area. 


diversification /dar,vs:sıfr'kerf(ə)n/ 
noun the process in which a company begins 
to engage in a new and different type of busi- 
ness 


diversify /dat'vs:sifat/ verb 1. to add new 
types of business to existing ones O The 
company is planning to diversify into new 
products. 2. to invest in different types of 
shares or savings so as to spread the risk of 
loss 


divestiture /dat'vestitfa/ noun the sale 
of an asset 


dividend /‘dividend/ noun 1. a percent- 
age of profits paid to shareholders o to raise 
or increase the dividend to pay out a higher 
dividend than in the previous year o to omit 
or pass the dividend to pay no dividend 2. 
a number or quantity that is to be divided by 
another number or quantity 




















dividend check /‘dividend tfek/ noun 
US same as dividend warrant 

dividend cover /'dividend ,kava/ noun 
the ratio of profits to dividends paid to 
shareholders 

dividend forecast /‘dividend ,fo:ka:st/ 
noun a forecast of the amount of an expected 
dividend 

dividend growth model /,dividend 
grau0 'mpd(a)I/ noun a financial model that 
assesses the value of a company using fig- 
ures for its current and assumed future divi- 
dend payments 

dividend mandate /‘dividend 
;meendeit/ noun authorisation by a share- 
holder to the company, to pay his or her div- 
idends directly into a bank account 
dividend payout /‘dividend ,petaut/ 
noun money paid as dividends to sharehold- 
ers 

dividend per share /,drvidend pa 'fea/ 
noun an amount of money paid as dividend 
for each share held 

dividend warrant /‘dividend ,woront/ 
noun a cheque which makes payment of a 
dividend (NOTE: The US term is dividend 
check.) 

dividend yield /‘dividend ji:ld/ noun a 
dividend expressed as a percentage of the 
current market price of a share 

dividend yield basis /‘dividend ji:ld 
,bersis/ noun a method of valuing shares in 
a company, by which the dividend per share 
is divided by the expected dividend yield 
divisional headquarters /d1,v13(9)nol 
hed'kwo:toz/ plural noun the main office of 
a division of a company 

divisor /di'vaiza/ noun a number divided 
into another number 

document /'dokjumont/ noun a paper, 
especially an official paper, with written 
information on it O He left a file of docu- 
ments in the taxi. O She asked to see the doc- 
uments relating to the case. 
documentary /,dokju'ment(a)ri/ adjec- 
tive in the form of documents O documen- 
tary evidence 

documentary credit /,dokjument(o)ri 
'kredit/ noun a credit document used in 
export trade, when a bank issues a letter of 
credit against shipping documents 
documentation /,dokjumen'tetf(a)n/ 
noun all the documents referring to some- 
thing O Please send me the complete docu- 
mentation concerning the sale. 

dollar /‘dola/ noun a unit of currency used 
in the US and other countries such as Aus- 
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tralia, Bahamas, Barbados, Bermuda, Bru- 
nei, Canada, Fiji, Hong Kong, Jamaica, New 
Zealand, Singapore and Zimbabwe O The 
US dollar rose 2%. O They sent a cheque for 
fifty Canadian dollars. O It costs six Austral- 
ian dollars. 

dollar area /‘dolor ,esria/ noun an area of 
the world where the US dollar is the main 
trading currency 

dollar balances /'dolo ,bzlans1z/ plural 
nouna country’s trade balances expressed in 
US dollars 

dollar-cost averaging /,dolor kost 
'æv(ə)rıd319/ noun » pound-cost averag- 
ing 

dollar crisis /'dolə ,kratsts/ noun a fall in 
the exchange rate for the US dollar 

dollar gap /,dolə 'gzp/ noun a situation 
where the supply of US dollars is not enough 
to satisfy the demand for them from over- 
seas buyers 

dollar millionaire /,dvla ,miljo'neo/ 
noun a person who has more than one mil- 
lion dollars 

dollar stocks /,dola 'stpks/ plural noun 
shares in US companies 

domestic production /do,mestik pro 
'dakfən/ noun the production of goods for 
use in the home country 

domicile /‘domisail/ noun the country 
where someone lives or where a company’s 
office is registered W verb o she is domi- 
ciled in Denmark she lives in Denmark 
officially 

donation /dəv'nerf(ə)n/ noun a gift, espe- 
cially to a charity 

donee /,dau'ni:/ noun a person who 
receives a gift from a donor 

donor /'dəunə/ noun a person who gives, 
especially someone who gives money 
dormant /'də:mənt/ adjective no longer 
active or no longer operating 

dormant account /,do:mont o'kaunt/ 
nouna bank account which is no longer used 
dormant company /,dormont 
'kamp(e)ni/ noun company which has not 
made any transactions during an accounting 
period 

dot.com /,dot 'kom/, dot-com /,dot 
'kom/ noun a business that markets its prod- 
ucts through the Internet, rather than by 
using traditional marketing channels 
double-entry bookkeeping /,dab(ə)l 
entri 'bukki:piy/ noun the most com- 
monly used system of bookkeeping, based 
on the principle that every financial transac- 














tion is accounted for on both the credit and 
debit side of an account 

double taxation /,dab(o)l tek'serf(o)n/ 
noun the act of taxing the same income 
twice 

double taxation agreement /,dab(a)! 
tæk'serf(ə)n 9o,grizmont/, double taxa- 
tion treaty /,dab(o)l tek'serf(o)n ,trizti/ 
noun an agreement between two countries 
that a person living in one country shall not 
be taxed in both countries on the income 
earned in the other country 

double taxation relief /dab(o)l tæk 
‘serf(a)n ri,li:f/ noun a reduction of tax 
payable in one country by the amount of tax 
on income, profits or capital gains already 
paid in another country 

doubtful /‘dautf(9)l/ adjective o doubtful 
debt a debt which may never be paid 
doubtful loan a loan which may never be 
repaid 

doubtful debt provision /,dautf(a)l 
‘det pro,v13(9)n/ noun » bad debt provi- 
sion 

doubtful loan /,dautf(a)l 'ləun/ noun a 
loan which may never be repaid 
downgrade /'daungreid/ verb 1. to 
reduce the status of an employee or position 
O The post was downgraded in the company 
reorganisation. 2. to revise an earlier assess- 
ment of a company’s future financial posi- 
tion, or of the return on an investment, to 
give a less favourable likely outcome 
down payment /,daun 'permont/ noun 
part of a total payment made in advance O 
We made a down payment of $100. 
downside factor /'daunsaid fekto/, 
downside potential /,daunsaid pə 
'tenf(a)l/ noun the possibility of making a 
loss in an investment 

downside risk /‘daunsard risk/ noun the 
risk that an investment will fall in value. 
Opposite upside potential 

down time /'daun taim/ noun the time 
when a machine is not working or not avail- 
able because it is broken or being mended 
downturn /‘daunts:n/ noun a downward 
trend in sales or profits O a downturn in the 
market price O The last quarter saw a down- 
turn in the economy. 

DPP abbreviation direct profit profitability 
draft /drarft/ noun 1. an order for money to 
be paid by a bank O We asked for payment by 
banker’s draft. 2. a first rough plan or docu- 
ment which has not been finished O The 
finance depart O A draft of the contract or 
The draft contract is waiting for the MD’s 
comments. O He drew up the draft agree- 
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ment on the back of an envelope. ™ verb to 
make a first rough plan of a document O to 
draft a letter O to draft a contract O The 
contract is still being drafted or is still in the 
drafting stage. 
drafting /'dra:ftıy/ noun an act of prepar- 
ing the draft of a document O The drafting of 
the contract took six weeks. 
drain /drern/ noun a gradual loss of money 
flowing away O The costs of the London 
office are a continual drain on our 
resources. W verb to remove something 
gradually O The expansion plan has drained 
all our profits. © The company’s capital 
resources have drained away. 
draw /dro:/ verb 1. to take money away O 
to draw money out of an account 2. to write 
a cheque O She paid the invoice with a 
cheque drawn on an Egyptian bank. (NOTE: 
drawing — drew — has drawn) 
draw up phrasal verb to write a legal docu- 
ment O to draw up a contract or an agree- 
ment O to draw up a company’s articles of 
association 
drawback /'dro:bek/ noun 1. something 
which is not convenient or which is likely to 
cause problems O One of the main draw- 
backs of the scheme is that it will take six 
years to complete. 2. a rebate on customs 
duty for imported goods when these are then 
used in producing exports 
drawdown /'dro:daun/ noun the act of 
drawing money which is available under a 
credit agreement 
drawee /dro:'i:/ noun the person or bank 
asked to make a payment by a drawer 
drawer /‘dro:o/ noun the person who 
writes a cheque or a bill asking a drawee to 
pay money to a payee 
drawing account /‘dro:m 9,kaunt/ 
noun a current account, or any account from 
which the customer may take money when 
he or she wants 
drawings /‘dro:1nz/ plural noun money or 
trading stock taken by a partner from a part- 
nership, or by a sole trader from his or her 
business 
drawings account /‘dro:nz 9,kaunt/ 
noun an account showing amounts drawn by 
partners in a partnership 
drop /drop/ noun a fall O a drop in sales O 
Sales show a drop of 10%. © The drop in 
prices resulted in no significant increase in 
sales. @ verb to fall O Sales have dropped by 
10% or have dropped 10%. O The pound 
dropped three points against the dollar. 
‘,..while unemployment dropped by 1.6 
per cent in the rural areas, it rose by 1.9 per 


cent in urban areas during the period under 
review’ [Business Times (Lagos)] 
‘...corporate profits for the first quarter 
showed a 4 per cent drop from last year’s 
final three months’ [Financial Times] 
*...since last summer American interest 
rates have dropped by between three and 
four percentage points’ [Sunday Times] 
droplock bond /'droplok bond/ noun a 
floating rate bond which will convert to a 
fixed rate of interest if interest rates fall to 
some level. ù debt-convertible bond 
dry goods / drat 'gudz/ plural noun cloth, 
clothes and household goods 
DTI abbreviation Department of Trade and 
Industry 
dual currency bond /,dju:ol 'karonsi 
bond/ noun a bond which is paid for in one 
currency but which is repayable in another 
on redemption 
dual listing /,djurol 'lıstıy/ noun the list- 
ing of a share on two stock exchanges 
dual pricing /,djural 'prarsıy/ noun the 
practice of setting different prices for a 
given product in the different market in 
which it is sold 
dual resident /,djurol 'rezid(a)nt/ noun 
a person who is legally resident in two coun- 
tries 
dud /dad/ noun, adjective referring to a 
coin or banknote that is false or not good, or 
something that does not do what it is sup- 
posed to do (informal) O The £50 note was a 
dud. 
dud cheque /,dad 'tfek/ noun a cheque 
which cannot be cashed because the person 
writing it does not have enough money in the 
account to pay it 
due /dju:/ adjective owed O a sum due from 
a debtor o to fall or become due to be ready 
for payment 
‘...many expect the US economic indica- 
tors for April, due out this Thursday, to 
show faster economic growth’ [Australian 
Financial Review] 
due date /'dju: dert/ noun the date on 
which a debt is required to be paid 
due diligence /,dju: ‘diltidgans/ noun 
the examination of a company’s accounts 
prior to a potential takeover by another 
organisation. This assessment is often 
undertaken by an independent third party. 
dues /dju:z/ plural noun orders taken but 
not supplied until new stock arrives 
dumping /‘dampin/ noun the act of get- 
ting rid of excess goods cheaply in an over- 
seas market O The government has passed 
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anti-dumping legislation. O Dumping of 
goods on the European market is banned. 
Dun & Bradstreet /,dan on 'bredstri:t/ 
noun an organisation which produces 
reports on the financial rating of companies, 
and also acts as a debt collection agency. 
Abbreviation D&B 
duty /‘dju:ti/ noun a tax that has to be paid 
O Traders are asking the government to take 
the duty off alcohol or to put a duty on ciga- 
rettes. 

‘Canadian and European _ negotiators 

agreed to a deal under which Canada could 

lower its import duties on $150 million 


worth of European goods’ [Globe and 
Mail (Toronto) | 
‘...the Department of Customs and Excise 
collected a total of N79m under the new 
advance duty payment scheme’ [Business 
Times (Lagos)] 
duty-free /,dju:ti 'fri:/ adjective, adverb 
sold with no duty to be paid O She bought 
duty-free perfume at the airport. O He 
bought the watch duty-free. 
duty-paid goods /,dju:ti 'perd gudz/ 
plural noun goods where the duty has been 
paid 


E 


e- /i:/ prefix referring to electronics or the 
Internet 


EAA abbreviation European Accounting 
Association 


e. & 0.e. abbreviation errors and omissions 
excepted 


early withdrawal /,3:i w1d'droral/ noun 
the act of withdrawing money from a deposit 
account before the due date O Early with- 
drawal usually incurs a penalty. 


earmark /'rəma:k/ verb to reserve for a 
special purpose O to earmark funds for a 
project O The grant is earmarked for com- 
puter systems development. 


earn /s:n/ verb 1. to be paid money for 
working O to earn £100 a week O How much 
do you earn in your new job? 2. to produce 
interest or dividends O a building society 
account which earns interest at 10% O What 
level of dividend do these shares earn? 


earned income /,3:nd ‘inkam/ noun 
income from wages, salaries, pensions, fees, 
rental income, etc., as opposed to ‘unearned’ 
income from investments 


earnest /'s:nist/ noun money paid as an 
initial payment by a buyer to a seller, to 
show commitment to the contract of sale 
earning capacity /'sıinıy ko,pesiti/, 
earning power /'s:inin ,paua/ noun the 
amount of money someone should be able to 
earn 


earning potential /‘s:nm pə,tenfəl/ 
noun 1. the amount of money a person 
should be able to earn in his or her profes- 
sional capacity 2. the amount of dividend 
which a share is capable of earning 


earning power /'s:n1n ,paua/ noun the 
amount of money someone should be able to 
earn O She is such a fine designer that her 
earning power is very large. 


earnings /'s:n1yz/ plural noun 1. salary, 
wages, dividends or interest received O High 
earnings in top management reflect the 
heavy responsibilities involved. O The cal- 


culation is based on average earnings over 
three years. 2. the profit made by a company 
*,..the US now accounts for more than half 
of our world-wide sales. It has made a 
huge contribution to our earnings turna- 
round’ [Duns Business Month] 
‘...last fiscal year the chain reported a 
116% jump in earnings, to $6.4 million or 
$1.10 a share’ [Barrons] 
earnings before interest, taxes, 
depreciation and amortisation 
/3minz bio: ,intrast ,teksiz dr 
\prisfierf(a)n ond 9a,mo:tar'zerf(a)n/ plu- 
ral noun the earnings generated by a busi- 
ness’s fundamental operating performance, 
frequently used in accounting ratios for 
comparison with other companies. Interest 
on borrowings, tax payable on those profits, 
depreciation, and amortisation are excluded 
on the basis that they can distort the under- 
lying performance. Abbreviation EBITDA 
earnings before interest and tax 
/,3minz bi,fo: 'ntrost on tæks/ noun the 
amount earned by a business before deduc- 
tions are made for tax and interest payments. 
Abbreviation EBIT 
earnings cap /'sıinyz kep/ noun the 
upper limit on the amount of salary that can 
be taken into account when calculating pen- 
sions 
earnings growth /'s:n1jz grau8/ noun 
an increase in profit per share 
earnings performance /'sıinıyz po 
,formons/ noun a way in which shares earn 
dividends 
earnings per share /,3:n1nz pə 'feə/ 
plural noun the money earned in dividends 
per share, shown as a percentage of the mar- 
ket price of one share. Abbreviation EPS 
earnings-related contributions 
/3minz ri, lertıd ,kontri'bju:f(e)nz/ plu- 
ral noun contributions to social security 
which rise as the employee’s earnings rise 
earnings-related pension /,3:n1nz rı 
jlertid 'penfən/ noun a pension which is 
linked to the size of a person’s salary 
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earnings surprises /‘s:n1nz so,praiziz/ 
plural noun an announced income level for a 
company that is significantly higher or lower 
than that forecast by analysts 

earnings yield /‘s:n1yz ji:ld/ noun the 
money earned in dividends per share as a 
percentage of the current market price of the 
share 


ease /i:z/ verb to fall a little O The share 
index eased slightly today. 


easy market /,i:zi 'ma:kıt/ noun a mar- 
ket where few people are buying, so prices 
are lower than they were before 

easy money /,i:zi 'mani/ noun 1. money 
which can be earned with no difficulty 2. a 
loan available on easy repayment terms 
easy money policy /,i:zi ‘mani ,polrsi/ 
noun a government policy of expanding the 
economy by making money more easily 
available, e.g. through lower interest rates 
and easy access to credit 

easy terms /,i:zi 't3:mz/ plural noun 
financial terms which are not difficult to 
accept O The shop is let on very easy terms. 
EBIT /‘i:bit/ abbreviation earnings before 
interest and tax 


EBITDA /‘i:bit ,da:/ abbreviation earnings 
before interest, taxes, depreciation and 
amortisation 


EBRD abbreviation European Bank for 
Reconstruction and Development 
e-business /'i: ,biznts/ noun a general 
term that refers to any type of business activ- 
ity on the Internet, including marketing, 
branding and research O E-business is a ris- 
ing part of the economy. 
“...the enormous potential of e-business is 
that it can automate the link between sup- 
pliers and customers’ [Investors Chroni- 
cle] 
ECB abbreviation European Central Bank 


ECGD abbreviation Export Credit Guaran- 
tee Department 


e-commerce / i: 'koms:s/ noun a general 
term that is usually used to refer to the proc- 
ess of buying and selling goods over the 
Internet 


‘...the problem is that if e-commerce takes 
just a 3 per cent slice of the market that 
would be enough to reduce margins to rib- 
bons’ [Investors Chronicle] 


“...the new economy requires new com- 
pany structures. He believes that other 
blue-chip organizations are going to find 
that new set-ups would be needed to attract 
and retain the best talent for e-commerce’ 
[Times] 


econometrics /1,kpno'metriks/ noun 
the study of the statistics of economics, 
using computers to analyse these statistics 
and make forecasts using mathematical 
models 
economic /,i:ko'nomik/ adjective 1. pro- 
viding enough money to make a profit O The 
flat is let at an economic rent. O It is hardly 
economic for the company to run its own 
warehouse. 2. referring to the financial state 
of a country O economic trends O Economic 
planners are expecting a consumer-led 
boom. O The economic situation is getting 
worse. O The country’s economic system 
needs more regulation. 
‘...each of the major issues on the agenda 
at this week’s meeting is important to the 
government’s success in overall economic 
management?’ [Australian Financial 
Review] 
economical /i:kə'nomik(ə)l/ adjective 
saving money or materials or being less 
expensive O This car is very economical. 
an economical use of resources the fact of 
using resources as carefully as possible 
Economic and Monetary Union 
/izkonpmik ən ,manit(a)ri 'jurnjon/ noun 
same as European Monetary Union 
economic crisis /,i:konomik ‘kratsts/, 
economic depression /i:konomik di 
'pref(ə)n/ noun a situation where a country 
is in financial collapse O The government 
has introduced import controls to solve the 
current economic crisis. 
economic cycle /,i:kanpmik 'sark(ə)l/ 
noun a period during which trade expands, 
then slows down and then expands again 
economic development /,i:zkonpmik 
di'velopmont/ noun improvements in the 
living standards and wealth of the citizens of 
a country O The government has offered tax 
incentives to speed up the economic devel- 
opment of the region. O Economic develop- 
ment has been relatively slow in the north, 
compared with the rest of the country. 
economic forecaster /,i:zkonomik 
'forkarsta/ noun a person who says how he 
or she thinks a country’s economy will per- 
form in the future 
economic growth /,i:konpm1k 'grau6/ 
noun the rate at which a country’s national 
income grows 
economic life /,i:zkonomik 'larf/ noun 
the extent of trade and manufacturing in a 
country, regarded as a measure of its relative 
prosperity 
economic model /,i:konomik 'mod(ə)1/ 
noun a computerised plan of a country’s 
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economic system, used for forecasting eco- 
nomic trends 

economic order quantity /,i:zkonomik 
'ordə ,kwontiti/ noun the quantity of stocks 
which a company should hold, calculated on 
the basis of the costs of warehousing, of 
lower unit costs because of higher quantities 
purchased, the rate at which stocks are used, 
and the time it takes for suppliers to deliver 
new orders. Abbreviation EOQ 

economic planning = /,i:kanomik 
‘plenin/ noun plans made by a government 
for the future financial state of a country 
economics /,i:ko'npmiks/ noun the 
study of the production, distribution, selling 
and use of goods and services m plural noun 
the study of financial structures to show how 
a product or service is costed and what 
returns it produces O I do not understand the 
economics of the coal industry. (NOTE: [all 
senses] takes a singular verb) 

economic sanctions = /,i:kenomik 
'sæpkf(ə)nz/ plural noun restrictions on 
trade that foreign governments impose with 
the aim of influencing the political situation 
of acountry O to impose economic sanctions 
on a country 

economic stagnation /,i:zkonomik 
stæg'nerf(ə)n/ noun a lack of expansion in 
the economy 

economic value added /,i:konomik 
,vælju: 'ædıd/ noun a way of judging finan- 
cial performance by measuring the amount 
by which the earnings of a project, an oper- 
ation or a company exceed or fall short of 
the total amount of capital that was origi- 
nally invested by its owners. Abbreviation 
EVA 

economies of scale /i,knnomiz əv 
‘ske1l/ plural noun the cost advantages of a 
company producing a product in larger 
quantities so that each unit costs less to 
make. Compare diseconomies of scale 
economies of scope /1,konomiz əv 
'skəup/ plural noun the cost advantages of a 
company producing a number of products or 
engaging in a number of profitable activities 
that use the same technology 

economist /1'konomist/ noun a person 
who specialises in the study of economics O 
Government economists are forecasting a 
growth rate of 3% next year. O An agricul- 
tural economist studies the economics of the 
agriculture industry. 

economy /i'konomi/ noun 1. an action 
which is intended to stop money or materials 
from being wasted, or the quality of being 
careful not to waste money or materials o to 














introduce economies or economy meas- 
ures into the system to start using methods 
to save money or materials 2. the financial 
state of a country, or the way in which a 
country makes and uses its money O The 
country’s economy is in ruins. 


economy drive /1'kpnomi drarv/ noun a 
vigorous effort to save money or materials 


ECP abbreviation Eurocommercial paper 


ecu /'ekju:/, ECU abbreviation European 
Currency Unit 


ED abbreviation exposure draft 


EDI abbreviation electronic data inter- 
change 


EEA abbreviation European Economic 
Area 


effect /1'fekt/ noun 1. a result O The effect 
of the pay increase was to raise productivity 
levels. 2. an operation o terms of a contract 
which take effect or come into effect from 
January 1st terms which start to operate on 
January 1st 3. meaning o a clause to the 
effect that a clause which means that E verb 
to carry out 


effective /1'fektiv/ adjective 1. actual, as 
opposed to theoretical 2. o a clause effec- 
tive as from January 1st a clause which 
starts to be applied on January 1st 3. produc- 
ing results O Advertising in the Sunday 
papers is the most effective way of selling. O 
She is an effective marketing manager. ù 
cost-effective 


effective annual rate /1,fektrv ,enjuol 
'rert/ noun the average interest rate paid on 
a deposit for a period of a year. It is the total 
interest received over 12 months expressed 
as a percentage of the principal at the begin- 
ning of the period. 

effective date /1'fektiv dert/ noun the 
date on which a rule or contract starts to be 
applied, or on which a transaction takes 
place 


effective demand /1,fektiv di'ma:nd/ 
noun demand for a product made by individ- 
uals and institutions with sufficient wealth 
pay for it 

effective exchange rate /1,fektiv 1ks 
'tfemnd3 ,rert/ noun a rate of exchange for a 
currency calculated against a basket of cur- 
rencies 

effective price /1,fektiv 'prars/ noun a 
share price which has been adjusted to allow 
for a rights issue 

effective rate /1,fektrv 'rert/ noun the 


real interest rate on a loan or deposit, i.e., the 
APR 
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effective tax rate /1,fektrv ‘teks ,reit/ 
noun the average tax rate applicable to a 
given transaction, whether it is income from 
work undertaken, the sale of an asset, or a 
gift, taking into account personal allowances 
and scales of tax. It is the amount of money 
generated by the transaction divided by the 
additional tax payable because of it. 
effective yield /1,fektrv ‘ji:ld/ noun 
actual yield shown as a percentage of the 
price paid after adjustments have been made 
efficiency ratio /1'f1f(o)nsi ‘retfiou/ 
noun a measure of the efficiency of a busi- 
ness, expressed as expenditure divided by 
revenue 

efficiency variance —_/1'f1f(a)nsi 
,veorions/ noun the discrepancy between 
the actual cost of making a product and the 
standard cost 

Efficient Market Hypothesis /1 
fif(e@)nt 'markit har,pp8esis/, Efficient 
Markets Hypothesis /1,f1f{(9)nt 'ma:kits 
har,pp8as1s/ noun the hypothesis that all 
relevant information is immediately 
reflected in the price of a security. Abbrevi- 
ation EMH 

EFT abbreviation electronic funds transfer 
EFTA abbreviation European Free Trade 
Association 

EFTPOS /‘eftppz/ abbreviation electronic 
funds transfer at point of sale 

EIB abbreviation European Investment 
Bank 

eighty/twenty law /,erti 'twenti ru:l/, 
80/20 law noun the rule that a small percent- 
age of customers may account for a large 
percentage of sales. ù Pareto’s Law 

EIS abbreviation Enterprise Investment 
Scheme 

elastic /1'lest1k/ adjective able to expand 
or contract easily because of small changes 
in price 

elasticity /,1lz'strsiti/ noun the ability to 
change easily in response to a change in cir- 
cumstances 

eldercare /'eldəkeə/ noun assurance serv- 
ices sold to elderly people and their families 
-elect /ilekt/ suffix referring to a person 
who has been elected but has not yet started 
the term of office 

electronic banking /,elektronık 
'bæpkıy/ noun the use of computers to 
carry out banking transactions such as with- 
drawals through cash dispensers or transfer 
of funds at point of sale 

electronic data interchange 
/,elektronik 'dertə ,mtotfemnd3/ noun a 


standard format used when business docu- 
ments such as invoices and purchase orders 
are exchanged over electronic networks 
such as the Internet. Abbreviation EDI 


electronic funds transfer /,elektrontk 
‘fandz ,treensfs:/ noun the system used by 
banking organisations for the movement of 
funds between accounts and for the provi- 
sion of services to the customer. Abbrevia- 
tion EFT 


electronic funds transfer at point of 
sale /elektrontk fandz ,trensfs: ot 
point ov 'serl/ noun the payment for goods 
or services by a bank customer using a card 
that is swiped through an electronic reader 
on the till, thereby transferring the cash from 
the customer’s account to the retailer’s or 
service provider’s account. Abbreviation 
EFTPOS 


Electronic Lodgement Service 
/ elektronık 'Ind3ment ,s3ivis/ noun a 
British system for filing your tax return elec- 
tronically. Abbreviation ELS 

electronic point of sale /,elektronik 
point ov 'serl/ noun a system where sales 
are charged automatically to a customer’s 
credit card and stock is controlled by the 
shop’s computer. Abbreviation EPOS 


electronic version of the tax return 
/,elektronik ,v3:f(9)n ov 60 'teks r1,t3in/ 
nouna method of making an individual’s tax 
return using email. Abbreviation EVR 

ELS abbreviation Electronic Lodgement 
Service 


email /'i:me1l/, e-mail noun 1. a system of 
sending messages from one computer termi- 
nal to another, using a modem and telephone 
lines O You can contact me by phone or 
email if you want. 2. a message sent elec- 
tronically O I had six emails from him today. 
E verb to send a message from one compu- 
ter to another, using a modem and telephone 
lines O She emailed her order to the ware- 
house. O I emailed him about the meeting. 


embargo /1m'ba:gau/ noun 1. a govern- 
ment order which stops a type of trade o to 
impose or put an embargo on trade with a 
country to say that trade with a country 
must not take place O The government has 
put an embargo on the export of computer 
equipment. 2. a period of time during which 
specific information in a press release must 
not be published (NOTE: The plural is 
embargoes.) ™ verb 1. to stop trade, or not 
to allow something to be traded O The gov- 
ernment has embargoed trade with coun- 
tries that are in breach of international 
agreements. 2. not to allow publication of 
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information for a period of time O The news 
of the merger has been embargoed until next 
Wednesday. 
embezzle /1m'bez(9)l/ verb to use ille- 
gally money which is not yours, or which 
you are looking after for someone O He was 
sent to prison for six months for embezzling 
his clients’ money. 
embezzlement /1m'bez(o)lmont/ noun 
the act of embezzling O He was sent to 
prison for six months for embezzlement. 
embezzler /1m'bez(o)lo/ noun a person 
who embezzles 
EMH abbreviation 
Hypothesis 
emoluments /1'mpljumonts/ plural noun 
pay, salary or fees, or the earnings of direc- 
tors who are not employees (NOTE: US Eng- 
lish uses the singular emolument.) 
employed /1m'plotd/ adjective 1. in regu- 
lar paid work 2. referring to money used 
profitably m plural noun people who are 
working O the employers and the employed 
employee /1m'ploti:/ noun a person 
employed by another O Employees of the 
firm are eligible to join a profit-sharing 
scheme. O Relations between management 
and employees are good. O The company 
has decided to take on new employees. 
“...companies introducing robotics think it 
important to involve individual employees 
in planning their introduction’ [Econo- 
mist] 
employee contribution = =/1m,ploti: 
ikontri'bjurf(a)n/ noun a contribution paid 
by an employee towards his or her pension 
employee share ownership plan /1m 
plori: 'feor ,sunofip ,plan/, employee 
share ownership programme /1m,ploti: 
‘fear ,ounofip ,prougrem/, employee 
share scheme /im,plori: ‘fea ,skixm/ 
noun a plan which allows employees to 
obtain shares in the company for which they 
work, though tax may be payable if the 
shares are sold to employees at a price which 
is lower than the current market price. 
Abbreviation ESOP 
employer /ım'plorə/ noun a person or 
company that has regular employees and 
pays them 
employers contribution /1m,plorez 
iKontri'bju:f(e)n/ noun money paid by an 
employer towards an employee’s pension 
employers’ liability insurance /ım 
iplorez ,lara'biliti in, fuerans/ noun insur- 
ance to cover accidents which may happen 
at work, and for which the company may be 
responsible 


Efficient Market 


employment contract /1m,plormont 
'kontrækt/ noun same as contract of 
employment 

employment income /1m'plormont 
nkam/ noun money received from an 
employer, e.g. salary, fees, commission, 
bonus, fringe benefits 

EMS abbreviation European Monetary Sys- 
tem 

EMU abbreviation 1. Economic and Mone- 
tary Union 2. European Monetary Union 
encash /in'kzJ/ verb to cash a cheque, to 
exchange a cheque for cash 

encashable /in'kæfəb(ə)l/ adjective pos- 
sible to cash 

encashment /in'keJmoant/ noun an act 
of exchanging something for cash 
encumbrance /in'kambrons/ noun a lia- 
bility which is attached usually to a property 
or land, e.g. a mortgage or charge 
endorse /1n'do:s/ verb to say that a prod- 
uct is good o to endorse a bill or a cheque 
to sign a bill or cheque on the back to show 
that you accept it 

endorsee /,endo:'si:/ noun a person 
whose name is written on a bill or cheque as 
having the right to cash it 

endorsement /in'do:smont/ noun 1. the 
act of endorsing 2. a signature on a docu- 
ment which endorses it 3. a note on an insur- 
ance policy which adds conditions to the 
policy 

endorser /1n'doiso/ noun a person who 
endorses a bill or cheque which is then paid 
to him or her 

endowment /in'daumont/ noun the act 
of giving money to provide a regular income 
endowment assurance /in'daumont ə 
Juerens/, endowment insurance /in 
‘daumont In,fuerons/ noun an insurance 
policy where a sum of money is paid to the 
insured person on a specific date or to his 
heirs if he dies before that date 
endowment mortgage /in'daumont 
»mo:gid3/ noun a mortgage in which the ini- 
tial sum borrowed is repaid at the end of the 
loan term by the proceeds of an insurance 
policy linked to it 

endowment policy —/1n'daumont 
\pplisi/ noun same as endowment assur- 
ance 

end product /,end 'prodakt/ noun a 
manufactured product resulting from a pro- 
duction process 

energy costs /'enəd3i kpsts/ plural noun 
costs of gas, electricity, etc., as shown in 
accounts 
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enforce /1n'fo:s/ verb to make sure some- 
thing is done or that a rule is obeyed O to 
enforce the terms of a contract 


enforcement /in'fo:smont/ noun the act 
of making sure that something is obeyed O 
enforcement of the terms of a contract 


engagement /in'geid3mont/ noun an 
agreement to do something 

engagement letter /m'gerd3mont 
jleta/ noun a letter, usually required by pro- 
fessional standards, sent by an accountant to 
a client setting out the work the accountant 
is to do and further administrative matters, 
such as any limit on the accountant’s liabil- 
ity 

entail /m'terl/ noun a legal condition 
which passes ownership of a property only 
to some specific persons 


enterprise /'entopraiz/ noun 1. a system 
of carrying on a business 2. a business 
enterprise accounting /‘entopraiz ə 
|kauntin/ noun accounts prepared for the 
whole of a business, not merely for a depart- 
ment or other subdivisions 

Enterprise Investment Scheme 
/entopraiz In'vestmont ski:rm/ noun a 
scheme which provides income and capital 
gains tax relief for people prepared to risk 
investing in a single unquoted or AIM-listed 
trading company. Abbreviation EIS 
enterprise resource planning 
/‘entopraiz r1,zor1s ,pleenin/ noun a sophis- 
ticated computerised management system 
that connects multiple business operations, 
e.g. personnel, the financial accounting sys- 
tem, production and distribution, and can 
also connect the business with its suppliers 
and customers. Abbreviation ERP 
enterprise zone /‘entapratz zaun/ noun 
an area of the country where businesses are 
encouraged to develop by offering special 
conditions such as easy planning permission 
for buildings or a reduction in the business 
rate 

entertainment allowance /,entə 
'ternmənt o,lavens/ noun an amount of 
money set aside by a company for entertain- 
ing clients and visitors 

entertainment expenses  /,ento 
'ternmont 1k,spensiz/ plural noun money 
spent on giving meals to business visitors 
entitle /m'tart(o)l/ verb to give the right to 
someone to have something O After one 
year’s service the employee is entitled to 
four weeks’ holiday. 

entitlement /m'tart(o)lmont/ noun a per- 
son’s right to something 


entity /‘entiti/ nouna single separate body 
or organisation 

entity accounting /‘entiti o,kauntin/ 
noun a form of accounting in which 
accounts are prepared for an entity which is 
smaller than or distinct from a company, e.g. 
for a branch or a particular activity 
entrepreneur /,ontropro'ns:/ noun a 
person who is willing to take commercial 
risks by starting or financing commercial 
enterprises 

entrepreneurial /,ontrapra'nsiriol/ 
adjective taking commercial risks O an 
entrepreneurial decision 

entry /‘entri/ noun 1. an item of written 
information put in an accounts ledger (NOTE: 
The plural is entries.) 2. an act of going in 
or the place where you can go in O to pass a 
customs entry point O entry of goods under 
bond 

entry price /‘entri prats/ noun the 
replacement cost of an asset recorded in an 
account 

entry value /‘entri ,vzelju:/ noun replace- 
ment cost, the cost of replacing an asset 
already bought or a service already received 
and accounted for 

environmental accounting =//in 
,vaironment(9)l ə'kauntıy/ noun the prac- 
tice of including the indirect costs and bene- 
fits of a product or activity, e.g. its environ- 
mental effects on health and the economy, 
along with its direct costs when making 
business decisions 

environmental reporting /m,vairon 
'ment(ə)l ri,po:tip/ noun the process in 
which a UK company reports on its use of 
resources and its generation and disposal of 
waste to the Department for Environment, 
Food and Rural Affairs 

EOQ abbreviation economic order quantity 
epos /'i:pps/, EPOS, EPoS abbreviation 
electronic point of sale 

EPS abbreviation earnings per share 
equal /‘i:kwal/ adjective exactly the same 
O Male and female employees have equal 
pay. ™@ verb to be the same as O Production 
this month has equalled our best month ever. 
(NOTE: equalling — equalled. The US spell- 
ing is equaling — equaled.) 

equalise /‘i:kwolaiz/, equalize verb to 
make equal O to equalise dividends 
equally /‘i:kwali/ adverb so that each has 
or pays the same, or to the same degree O 
Costs will be shared equally between the two 
parties. O They were both equally responsi- 
ble for the disastrous launch. 


equate 





equate /1'kweit/ verb to reduce to a stand- 
ard value 


equation /I'kwe13(9)n/ noun a set of 
mathematical rules applied to solve a prob- 
lem O The basic accounting equation is that 
assets equal liabilities plus equity. 
equilibrium /,i:zkwr'ltbrioam/ noun the 
state of balance in the economy where sup- 
ply equals demand or a country’s balance of 
payments is neither in deficit nor in excess 
equities /‘ekwitiz/ plural noun ordinary 
shares 
‘...in the past three years commercial 
property has seriously underperformed 
equities and dropped out of favour as a 
result’ [Investors Chronicle] 


equity /‘ekwiti/ noun 1. the right to 
receive dividends from the profit of a com- 
pany in which shares are owned 2. the value 
of a company that is the property of its 
shareholders, calculated as the value of the 
company’s assets minus the value of its lia- 
bilities, not including the ordinary share 
capital 3. the value of an asset minus any 
loans outstanding on it 4. a fair system of 
laws, the system of British law which devel- 
oped in parallel with the common law to 
make the common law fairer, summarised in 
the maxim ‘equity does not suffer a wrong to 
be without a remedy’ 

equity accounting /‘ekwiti 9,kauntin/ 
noun a method of accounting which puts 
part of the profits of a subsidiary into the 
parent company’s books 

equity capital /‘ekwiti ,keprt(a)l/ noun 
the nominal value of the shares owned by the 
ordinary shareholders of a company (NOTE: 
Preference shares are not equity capital. If 
the company were wound up, none of the 
equity capital would be distributed to prefer- 
ence shareholders.) 

equity dividend cover / ekwiti 
‘dividend ,kavo/ noun an accounting ratio, 
calculated by dividing the distributable prof- 
its during a given period by the actual divi- 
dend paid in that period, that indicates the 
likelihood of the dividend being maintained 
in future years. ù capital reserves 

equity finance /‘ekwiti faınæns/ noun 
finance for a company in the form of ordi- 
nary shares paid for by shareholders 
equity gearing /‘ekwiti ,groriy/ noun 
the ratio between a company’s borrowings at 
interest and its ordinary share capital 
equity kicker /‘ekwiti ,ktka/ noun US an 
incentive given to people to lend a company 
money, in the form of a warrant to share in 


future earnings (NOTE: The UK term is 
equity sweetener.) 

equity share capital /ekwiti ‘feo 
ikeepit(a)l/ noun a company’s issued share 
capital less capital which carries preferential 
rights. Equity share capital normally com- 
prises ordinary shares. 

equity sweetener /‘ekwiti ,swi:t(9)no/ 
noun an incentive to encourage people to 
lend a company money, in the form of a war- 
rant giving the right to buy shares at a later 
date and at an agreed price 

equivalence /1'kwrivalans/ noun the con- 
dition of having the same value or of being 
the same 

equivalent /1'kwrvolant/ noun a person 
who is the equal of someone else 
equivalent production /1,kwrvalont 
pro'dakfan/ noun a way of measuring units 
produced by a company that combines parts 
of units produced into whole-unit equiva- 
lents 

equivalent taxable yield /1,kwrvalont 
,teeksab(a)I 'jitld/ noun the level of taxable 
investment required to provide the same 
return as some other form of investment 
equivalent unit /1,kwivoalont ‘jumit/ 
noun a unit of unfinished production calcu- 
lated for valuation purposes when work 
started during the period is not finished at 
the end of the period, or when work started 
during the previous period is finished during 
the current period 

ERP abbreviation enterprise resource plan- 
ning 

errors and omissions excepted 
/,eraz ond əu,mıf(ə)nz 1k'septid/ phrase 
words written on an invoice to show that the 
company has no responsibility for mistakes 
in the invoice. Abbreviation e. & 0.e. 

ESC abbreviation European Social Charter 
escalate /'eskəlert/ verb to increase stead- 
ily 

escalator clause /‘eskoleito klo:z/, 
escalation clause noun a clause in a con- 
tract allowing for regular price increases 
because of increased costs, or regular wage 
increases because of the increased cost of 
living 

escape clause /i'skerp klo:z/ noun a 
clause in a contract which allows one of the 
parties to avoid carrying out the terms of the 
contract under conditions 

escrow /'eskrau/ noun US an agreement 
between two parties that something should 
be held by a third party until conditions are 
fulfilled 


Euroland 





escrow account /‘eskrau 9,kaunt/ noun 
US an account where money is held in 
escrow until a contract is signed or until 
goods are delivered 

ESOP abbreviation employee share owner- 
ship plan 

establishment /1'stzeblifmant/ noun 1. 
a commercial business O He runs an impor- 
tant printing establishment. 2. the number of 
people working in a company 
establishment charges It 
'steeblifmont ,tfard31z/ plural noun the 
cost of people and property in a company’s 
accounts 

estate /1'steit/ noun property left by a 
dead person 

estate accounting /i'stert o,kauntin/ 
noun the preparation of financial accounts 
by the person administering the estate of 
someone deceased 

estate duty /1'stert ,dju:ti/ noun a tax 
paid on the property left by a dead person 
(NOTE: now called inheritance tax) 

estate tax /i'stert taks/ noun US a tax 
paid on the right to pass property on to heirs, 
based on the value of the property and paid 
before it is passed to the heirs 

estimate noun /'estimot/ 1. a calculation 
of the probable cost, size or time of some- 
thing O Can you give me an estimate of how 
much time was spent on the job? 2. a calcu- 
lation by a contractor or seller of a service of 
how much something is likely to cost, given 
to a client in advance of an order O You 
should ask for an estimate before commit- 
ting yourselves. O Before we can give the 
grant we must have an estimate of the total 
costs involved. O Unfortunately the final bill 
was quite different from the estimate. W verb 
/‘estimeit/ to calculate the probable cost, 
size, or time of something O to estimate that 
it will cost £1m or to estimate costs at £1m O 
We estimate current sales at only 60% of last 
year. 

estimated /‘estrmertid/ adjective calcu- 
lated approximately O estimated sales O 
Costs were slightly more than the estimated 
figure. 

estimated cost /‘estimeitid kpst/ noun 
necessary future expenditure that the pur- 
chase of something entails, e.g. future run- 
ning costs or future repairs 

estimated liability /,estrmertid lars 
‘biliti/ noun a liability that exists but has a 
cost that can only be estimated as yet, as can 
any future tax liability 

estimation /,esti'merf(a)n/ noun an 
approximate calculation 


estimator /‘estimeits/ noun a person 
whose job is to calculate estimates for carry- 
ing out work 
EU abbreviation European Union O EU 
ministers met today in Brussels. O The US is 
increasing its trade with the EU. 
euro /'juərəu/ noun a unit of currency 
adopted by several European countries for 
electronic payments in 1999 and then as 
legal tender from January 1st, 2002 O Many 
articles are priced in euros. O What’s the 
exchange rate for the euro? (NOTE: The plu- 
ral is euro or euros. Written € before num- 
bers: €250: say: ‘two hundred and fifty 
euros’.) 
‘,..cross-border mergers in the European 
Union have shot up since the introduction 
of the euro’ [Investors Chronicle] 
Euro- /juorav/ prefix referring to Europe or 
the European Union 
euro account /'juərəu o,kaunt/ noun a 
bank account in euros 
Eurobond /'jusraubond/ noun a long- 
term bearer bond issued by an international 
corporation or government outside its coun- 
try of origin and sold to purchasers who pay 
in a Eurocurrency, sold on the Eurobond 
market 
Eurocheque /'juərəutfek/ noun a 
cheque which can be cashed in any Euro- 
pean bank. The Eurocheque system is based 
in Brussels. 
Eurocommercial paper 
/ juorautkoms3:f(9)l 'perpə/ noun a form 
of short-term borrowing in Eurocurrencies. 
Abbreviation ECP 
eurocredit /'juorou,kredit/ noun a large 
bank loan in a Eurocurrency, usually pro- 
vided by a group of banks to a large com- 
mercial undertaking 
Eurocurrency /'juərəukarənsi/ noun 
any currency used for trade within Europe 
but outside its country of origin, the Euro- 
dollar being the most important O a Euro- 
currency loan O the Eurocurrency market 
eurodeposit /'juaraudi,ppzit/ noun a 
deposit of Eurodollars in a bank outside the 
US 
Eurodollar /'juərəudplə/ noun a US dol- 
lar deposited in a bank outside the US, used 
mainly for trade within Europe O a Eurodol- 
lar loan O the Eurodollar markets 
euroequity /'juorau,ekwiti/ noun a share 
in an international company traded on Euro- 
pean stock markets outside its country of 
origin 
Euroland /'juərəulænd/ noun same as 
Eurozone 


euronote 





euronote /'juərəu,nəut/ noun a short- 
term Eurocurrency bearer note 


euro-option /'juərəu ,ops(a)n/ noun an 
option to buy European bonds at a later date 


Europe /'jusrap/ noun 1. the continent of 
Europe, the part of the world to the west of 
Asia, from Russia to Ireland O Most of the 
countries of Western Europe are members of 
the EU. O Poland is in eastern Europe, and 
Greece, Spain and Portugal are in southern 
Europe. 2. the European Union, including 
the UK O Canadian exports to Europe have 
risen by 25%. 

European /,juora'piran/ adjective refer- 
ring to Europe O They do business with sev- 
eral European countries. 


European Accounting Association 
/,joorepiron o'kauntin ə,səusierf(ə)n/ 
noun an organisation for teachers and 
researchers in accountancy, founded in 1977 
and based in Brussels, that aims to be a 
forum for European research in the subject. 
Abbreviation EAA 


European Bank for Reconstruction 
and Development /, jusrapion benk fa 
rizkon,straktf(a)n ən di'velapmont/ noun 
a bank, based in London, which channels aid 
from the EU to Eastern European and Cen- 
tral Asian countries. Abbreviation EBRD 


European Central Bank /,juorapi:on 
Sentral 'benk/ noun the central bank for 
most of the countries in the European Union, 
those which have accepted European Mone- 
tary Union and have the euro as their com- 
mon currency. Abbreviation ECB 
‘...the ECB begins with some $300 billion 
of foreign exchange reserves, far more 
than any other central bank’ [Investors 
Chronicle] 
‘...any change in the European bank’s 
statutes must be agreed and ratified by all 
EU member nations’ [The Times] 


European Currency Unit /,juorapizon 
'karonsi ,jurnit/ noun the official monetary 
unit of the European Union from 1979 to 
1999. Abbreviation ECU 


European Economic Area 
/,joorapiion ,iikonpmik 'eərrə/ an area 
comprising the countries of the EU and the 
members of EFTA, formed by an agreement 
on trade between the two organisations. 
Abbreviation EEA 


European Federation of Account- 
ants /,juorapiron ,fedorerf(a)n ov ə 
‘kauntonts/ noun the representative organi- 
sation for the accountancy profession in 
Europe 


European Financial Reporting Advi- 
sory Group /,juora'piron far'nænf(ə)l rı 
‘poitin/ noun a group that advises on the 
technical assessment of accounting stand- 
ards in Europe 

European Free Trade Association 
/,joorapiion fri: 'trerd ə,səusierf(ə)n/ 
noun a group of countries (Iceland, Liech- 
tenstein, Norway and Switzerland) formed 
to encourage freedom of trade between its 
members, and linked with the EU in the 
European Economic Area. Abbreviation 
EFTA 

European Investment Bank 
/,joorapiion in'vestmont beenk/ noun a 
financial institution whose main task is to 
facilitate regional development within the 
EU by financing capital projects, modernis- 
ing or converting undertakings, and devel- 
oping new activities. Abbreviation EIB 
European Monetary System 
/ joorapizon 'manit(a)ri ,sistem/ noun the 
first stage of economic and monetary union 
of the EU, which came into force in March 


1979, giving stable, but adjustable, 
exchange rates. Abbreviation EMS 
European Monetary Union 


/,joorapiion 'manıt(o)ri ,juinjon/ noun 
the process by which some of the member 
states of the EU joined together to adopt the 
euro as their common currency on 1st Janu- 
ary 1999. The euro became legal tender for 
these member states from 2002. Abbrevia- 
tion EMU 

European Social Charter /,juorapizon 
Souf(a)l 'tfa:tə/ noun a charter for 
employees, drawn up by the EU in 1989, by 
which employees have the right to a fair 
wage, and to equal treatment for men and 
women, a safe work environment, training, 
freedom of association and collective bar- 
gaining, provision for disabled workers, 
freedom of movement from country to coun- 
try, guaranteed standards of living both for 
the working population and for retired peo- 
ple. Abbreviation ESC. Also called Social 
Charter 

European Union /,jusrapizen 'jurnjon/ 
noun a group of European countries linked 
together by the Treaty of Rome. Abbrevia- 
tion EU 


euroyen /'juarau,jen/ noun a Japanese 
yen deposited in a European bank and used 
for trade within Europe 


Eurozone /'juərəuzəun/ noun the Euro- 
pean countries which use the euro as a com- 
mon currency, seen as a group. Also called 
Euroland 


exchange controls 





‘,..the European Central Bank left the 
door open yesterday for a cut in Eurozone 
interest rates’ [Financial Times] 
“...a sustained recovery in the euro will 
require either a sharp slowdown in US 
growth or a rise in inflation and interest 
rates in the Eurozone beyond that already 
discounted’ [Investors Chronicle] 
EVA abbreviation economic value added 
evade /i'verd/ verb to try to avoid some- 
thing o to evade tax to try illegally to avoid 
paying tax 
evaluate /1'veljueit/ verb to calculate a 
value for something O to evaluate costs O 
We will evaluate jobs on the basis of their 
contribution to the organisation as a whole. 
O We need to evaluate the experience and 
qualifications of all the candidates. 
evaluation /1,velju'erf(9)n/ noun the 
process of calculating the value of an asset 
evasion /1've13(9)n/ noun the act of avoid- 
ing something 
EVR abbreviation electronic version of the 
tax return 
ex /eks/ prefix out of or from E adverb 
without 
exact /ig'zekt/ adjective strictly correct, 
not varying in any way from, e.g. not any 
more or less than, what is stated O The exact 
time is 10.27. O The salesgirl asked me if I 
had the exact sum, since the shop had no 
change. 
exact interest /1g,zekt 'ıntrəst/ noun 
annual interest calculated on the basis of 365 
days, as opposed to ordinary interest which 
is calculated on 360 days 
exactly /1g'zektli/ adverb not varying in 
any way from, e.g. not any more or less than, 
what is stated O The total cost was exactly 
£6,500. 
ex-all /,eks 'o:l/ adjective referring to a 
share price where the share is sold without 
the dividend, rights issue or any other cur- 
rent issue. Abbreviation xa 
ex ante /,eks 'ænti/ adverb a Latin phrase 
meaning ‘before the event’. Compare ex 
post (NOTE: An ex ante budget, or standard, 
is set before a period of activity com- 
mences, and is based on the best informa- 
tion available at that time on expected levels 
of cost, performance, etc.) 
exceed /1k'si:d/ verb to be more than O a 
discount not exceeding 15% O Last year 
costs exceeded 20% of income for the first 
time. 
exceptional items = /tk,sepfan(a)l 
‘aitomz/ plural noun 1. items which arise 
from normal trading but which are unusual 














because of their size or nature (NOTE: Such 
items are shown separately in a note to the 
company’s accounts but not on the face of 
the P & L account unless they are profits or 
losses on the sale or termination of an oper- 
ation, or costs of a fundamental reorganisa- 
tion or restructuring which have a material 
effect on the nature and focus of the report- 
ing entity’s operations, or profits or losses 
on the disposal of fixed assets.) 2. items in 
a balance sheet which do not appear there 
each year and which are included in the 
accounts before the pre-tax profit is calcu- 
lated, as opposed to extraordinary items 
which are calculated after the pre-tax profit 
exception report /1k'sepfon r1,po:t/ 
noun a report which flags discrepancies 
between a company’s actual and expected 
performance, used to identify issues which 
then need investigating 
excess /'ekses/; /1k'ses/ noun, adjective 
an amount which is more than what is 
allowed O an excess of expenditure over rev- 
enue O Excess costs have caused us consid- 
erable problems. 
excess capacity /,ekses ka'pesiti/ 
noun spare capacity which is not being used 
excess profit /,ekses 'profit/ noun a 
level of profit that is higher than a level 
regarded as normal 
excess profits tax /,ekses ‘profits 
teeks/ noun a tax on excess profit 
excess reserves /1k,ses r1'z31vz/ plural 
noun US reserves held by a financial institu- 
tion that are higher than those required by 
the regulatory authorities. As such reserves 
may indicate that demand for loans is low, 
banks often sell their excess reserves to 
other institutions. Compare required 
reserves 
exchange /tks'tfemnd3/ noun 1. the act of 
giving one thing for another 2. a market for 
shares, commodities, futures, etc. W verb 1. 
to exchange something (for something 
else) to give one thing in place of something 
else O He exchanged his motorcycle for a 
car. O Goods can be exchanged only on pro- 
duction of the sales slip. 2. to change money 
of one country for money of another O to 
exchange euros for pounds 
‘...under the barter agreements, Nigeria 
will export crude oil in exchange for 
trucks, food, planes and chemicals’ [Wall 
Street Journal] 
exchangeable /tks't fernd3zab(o)I/ 
adjective possible to exchange 
exchange controls /tks'tfemd3z kon 
,troulz/ plural noun government restrictions 














exchange cross rates 





on changing the local currency into foreign 
currency O The government had to impose 
exchange controls to stop the rush to buy 
dollars. O They say the government is going 
to lift exchange controls. 

exchange cross rates /tks,tfemd3 
'kros reits/ plural noun rates of exchange 
for two currencies, shown against each 
other, but in terms of a third currency, often 
the US dollar 

exchange dealer /tks'tfemd3_,di:lo/ 
noun a person who buys and sells foreign 
currency 

exchange dealings = /tks'tfernd3 
,ditlijz/ plural noun the buying and selling 
of foreign currency 

exchange gain /tks'tfemd3 gern/, 
exchange loss /iks'tfeind3 lps/ noun a 
gain or loss made from changes in the 
exchange rate which take place during the 
period of the transaction 

exchange premium = /tks'tfernd3 
\prizmiom/ noun an extra cost above the 
usual rate for buying a foreign currency 
exchanger /1ks't fernd3a/ noun a person 
who buys and sells foreign currency 
exchange rate /1ks't feind3 reit/ noun 1. 
a rate at which one currency is exchanged 
for another. Also called rate of exchange 2. 
a figure that expresses how much a unit of 
one country’s currency is worth in terms of 
the currency of another country 
exchange rate mechanism /tks 
'tfemd3z rert ,mekoniz(a)m/ noun a 
former method of stabilising exchange rates 
within the European Monetary System, 
where currencies could only move up or 
down within a narrow band (usually 2.25% 
either way, but for some currencies widened 
to 6%) without involving a realignment of 
all the currencies in the system 

exchange rate parity /tks'tferndg3 rert 
\peeriti/ noun the existence of uniform 
exchange rate levels between a group of 
countries, such that a basket of goods costs 
the same in the currencies of these countries 
exchange transaction /tks'tfemd3 
treen,zeekfon/ noun a purchase or sale of 
foreign currency 

Exchequer /1ks'tfeko/ © the Exchequer 
1. the fund of all money received by the gov- 
ernment of the UK from taxes and other rev- 
enues 2. the British government’s account 
with the Bank of England 3. the British gov- 
ernment department dealing with public rev- 
enue 

Exchequer stocks /tks'tfeka stoks/ 
plural noun same as Treasury stocks 


excise duty /‘eksaiz ,dju:ti/ noun a tax 
on goods such as alcohol and petrol which 
are produced in the country 


excise tax /'Iksaiz tæks/ noun US a tax 
levied for a particular purpose 


exclude /1k'sklu:d/ verb to keep out, or 
not to include O The interest charges have 
been excluded from the document. O Dam- 
age by fire is excluded from the policy. 


exclusion clause /tk'sklu:3(9)n klo:z/ 
noun a clause in an insurance policy or war- 
ranty which says which items or events are 
not covered 


exclusive agreement /1k,sklu:stv ə 
‘grirmont/ noun an agreement where a per- 
son is made sole agent for a product in a 
market 


exclusive of tax /1k,sklu:stv ov 'teks/ 
adjective not including tax O All payments 
are exclusive of tax. 


exclusivity /,eksklu:'stviti/ noun the 
exclusive right to market a product 


ex coupon /eks 'ku:ppn/ adverb without 
the interest coupons or after interest has 
been paid 

ex dividend /,eks 'dividend/, ex div 
/ eks 'div/ adjective used to describe a share 
that does not have the right to receive the 
next dividend O The shares went ex dividend 
yesterday. Abbreviation xd 


execute /'eksikju:t/ verb to carry out an 
order O Failure to execute orders may lead 
to dismissal. O There were many practical 
difficulties in executing the managing direc- 
tor’s instructions. 

execution /,eks1'kju:f(9)n/ noun the car- 
rying out of a commercial order or contract 
executive /ig'zekjutiv/ adjective putting 
decisions into action 


executive director /1g,zekjutiv dar 
'rekta/ noun 1. a director who works full- 
time in the company. Compare non-execu- 
tive director 2. a senior employee of an 
organisation who is usually in charge of one 
or other of its main functions, e.g. sales or 
human relations, and is usually, but not 
always, a member of the board of directors 


executive power /1g,zekjutiv 'pava/ 
noun the right to act as director or to put 
decisions into action 


executive share option scheme /1g 
\zekjutiv 'feər ppfon ,skiim/ noun a 
scheme under which senior managers are 
given the opportunity to buy shares in their 
company at a preferential fixed price at a 
later date 


expense account 





executor /1g'zekjuta/ noun a person or 
firm that sees that the terms of a will are car- 
ried out O She was named executor of her 
brother’s will. 
executrix /1g'zekjutriks/ noun a female 
executor 
exempt /ig'zempt/ adjective not forced to 
do something, especially not forced to obey 
a particular law or rule, or not forced to pay 
something O Anyone over 65 is exempt from 
charges 0 exempt from tax not required to 
pay tax O As a non-profit-making organisa- 
tion we are exempt from tax. 

‘Companies with sales under $500,000 a 

year will be exempt from the minimum- 

wage requirements’ [Nation’s Business] 
exempt assets /1g,zempt 'æsets/ plural 
noun assets such as cars which are not sub- 
ject to capital gains tax when sold 
exempt gift /1g,zempt 'gıft/ noun a gift 
that is not subject to US gift tax 
exempt investment fund /1g,zempt m 
‘vestmont fand/ noun in the United King- 
dom, a collective investment, usually a unit 
trust, for investors who have certain tax priv- 
ileges, e.g., charities or contributors to pen- 
sion plans 
exemption /1g'zempf(a)n/ noun the act 
of exempting something from a contract or 
from a tax exemption from tax, tax 
exemption the fact of being free from hav- 
ing to pay tax O As a non-profit-making 
organisation you can claim tax exemption. 
exempt supplies /1g,zempt sa'plaiz/ 
plural noun products or services on which 
the supplier does not have to charge VAT, 
e.g., the purchase of, or rent on, property and 
financial services 
exercise /'eksasaiz/ noun 1. the use of 
something 2. a financial year O during the 
current exercise ™ verb to use O The chair- 
woman exercised her veto to block the 
motion. 
exercise date /‘eksasaiz deit/ noun the 
date when an option can be put into effect 
exercise price /'eksasaiz prars/ noun 
the price at which an option will be put into 
effect 
ex gratia /,eks 'gretfa/ adjective as an act 
of favour, without obligation 
exit /'eksıt/ noun the way in which an 
investor can realise their investment, e.g. by 
selling the company they have invested in 
exit charge /'eksit tfa:d3/, exit fee 
/'eksit fi:/ noun a charge sometimes made 
by a trust when selling units in a unit trust or 
when selling out of an investment such as an 
ISA 


























exit price /‘eksit prars/ noun the price at 
which an investor sells an investment or at 
which a firm sells up and leaves a market 


exit value /'eksit ,velju:/ noun income 
that would be received if an asset or a busi- 
ness were sold 


ex Officio /,eks a'ftfiau/ adjective, adverb 
because of an office held O The treasurer is 
ex officio a member or an ex officio member 
of the finance committee. 


expand /ik'spzend/ verb to get bigger, or 
make something bigger O an expanding 
economy © The company is expanding fast. 
O We have had to expand our sales force. 


expansion § /tk'spenfon/ noun an 
increase in size O The expansion of the 
domestic market. O The company had diffi- 
culty in financing its current expansion pro- 
gramme. 
*,..inflation-adjusted GNP moved up at a 
1.3% annual rate, its worst performance 
since the economic expansion began’ 
[Fortune] 
‘...the businesses we back range from 
start-up ventures to established businesses 
in need of further capital for expansion’ 
[Times] 
‘...the group is undergoing a period of 
rapid expansion and this has created an 
exciting opportunity for a qualified 
accountant’ [Financial Times] 
ex parte /,eks 'pa:ti/ phrase a Latin 
phrase meaning ‘on behalf of’ 


expected annual activity /1k,spektid 
enjuol ek'tiviti/ noun a company’s antic- 
ipated level of activity or production for a 
given year 

expected value /tk,spektid 'velju:/ 
noun the future value of a course of action, 
weighted according to the probability that 
the course of action will actually occur. If 
the possible course of action produces 
income of £10,000 and has a 10% chance of 
occurring, its expected value is 10% of 
£10,000 or £1,000. 


expenditure /1k'spenditfa/ noun the 
amount of money spent 


expense /ik'spens/ noun money spent O 
The expense is too much for my bank bal- 
ance. O The likely profits do not justify the 
expense of setting up the project. 

expense account /ik'spens 9,kaunt/ 
noun an allowance of money which a busi- 
ness pays for an employee to spend on trav- 
elling and entertaining clients in connection 
with that business O Pll put this lunch on my 
expense account. 


expenses 





expenses /1k'spens1z/ plural noun money 
paid to cover the costs incurred by someone 
when doing something O The salary offered 
is £10,000 plus expenses. O She has a high 
salary and all her travel expenses are paid 
by the company. 

expert system /'eksps:t ,sistom/ noun 
software that applies the knowledge, advice 
and rules defined by experts in a particular 
field to a user’s data to help solve a problem 


expiration /,ekspa'rerf(a)n/ noun the act 
of coming to an end O the expiration of an 
insurance policy O to repay before the expi- 
ration of the stated period 


expiration date /,ekspo'rerf(a)n dert/ 
noun US same as expiry date 


expire /1k'spato/ verb to come to an end O 
The lease expires in 2010. 


expiry /tk'sparari/ noun the act of coming 
to anend O the expiry of an insurance policy 


expiry date /1k'spatori dert/ noun a date 
when something will end 


exponent /1k'spounont/ noun a number 
or variable placed to the upper right of a 
number or mathematical expression that 
indicates the number of times the number or 
expression is to be multiplied by itself, as in 
23, which equals 8 


exponential smoothing /ekspə 
wnenf(a)l 'smu:61n/ noun a technique for 
working out averages while allowing for 
recent changes in values by moving forward 
the period under consideration at regular 
intervals 


export noun /'ekspo:t/ the practice or 
business of sending goods to foreign coun- 
tries to be sold O 50% of the company’s 
profits come from the export trade or the 
export market. ù exports ™@ verb /1k'spo:t/ 
to send goods to foreign countries for sale O 
50% of our production is exported. O The 
company imports raw materials and exports 
the finished products. 


exportation /,ekspo:'terf(9)n/ noun the 
act of sending goods to foreign countries for 
sale 


Export Credit Guarantee Depart- 
ment /ekspo:t ,kredit ,gzron'ti: di 
,pa:tmont/ noun a British government 
department which insures sellers of exports 
sold on credit against the possibility of non- 
payment by the purchasers. Abbreviation 
ECGD 


export department /'ekspo:t di 
,pa:tmont/ noun the section of a company 
which deals in sales to foreign countries 


export duty /‘ekspo:t ,dju:ti/ noun a tax 
paid on goods sent out of a country for sale 
exporter /1k'spo:to/ noun a person, com- 
pany, or country that sells goods in foreign 
countries O a major furniture exporter O 
Canada is an important exporter of oil or an 
important oil exporter. 
export house /'ekspo:t haus/ noun a 
company which specialises in the export of 
goods manufactured by other companies 
export licence /'ekspo:t _lats(a)ns/ 
noun a government permit allowing some- 
thing to be exported O The government has 
refused an export licence for computer 
parts. 
export manager /'ekspo:t ,mænıd3ə/ 
noun the person in charge of an export 
department in a company O The export man- 
ager planned to set up a sales force in South- 
ern Europe. O Sales managers from all 
export markets report to our export man- 
ager. 
exports /‘ekspo:ts/ plural noun goods sent 
to a foreign country to be sold O Exports to 
Africa have increased by 25%. ù export 
(NOTE: Usually used in the plural, but the 
singular form is used before a noun.) 
ex post /ecks 'pəust/ adverb a Latin 
phrase meaning ‘after the event’. Compare 
ex ante (NOTE: An ex post budget, or stand- 
ard, is set after the end of a period of activ- 
ity, when it can represent the optimum 
achievable level of performance in the con- 
ditions which were experienced. Thus the 
budget can be flexed, and standards can 
reflect factors such as unanticipated 
changes in technology and in price levels.) 
exposure /1k'spou39/ noun 1. publicity 
given to an organisation or product O Our 
company has achieved more exposure since 
we decided to advertise nationally. 2. the 
amount of risk which a lender or investor 
runs O He is trying to limit his exposure in 
the property market. 
‘...it attributed the poor result to the 
bank’s high exposure to residential mort- 
gages, which showed a significant slow- 
down in the past few months’ [South 
China Morning Post] 
exposure draft /1k'spau3a dra:ft/ noun 
a document produced by a body before a 
new authoritative pronouncement is pub- 
lished. It invites accountants and other inter- 
ested parties to comment on matters raised 
by the draft. Abbreviation ED 
expressly /tk'spresli/ adverb clearly in 
words © The contract expressly forbids 
sales to the United States. 


extraordinary item 





ex-rights /,eks 'rarts/ adjective referring 
to a share price where the share is sold with- 
out a recent rights issue. Abbreviation xr 
extend /ik'stend/ verb 1. to offer some- 
thing O to extend credit to a customer 2. to 
make something longer O Her contract of 
employment was extended for two years. O 
We have extended the deadline for making 
the appointment by two weeks. 

extended credit /1k,stendid 'kredit/ 
noun 1. credit allowing the borrower a very 
long time to pay O We sell to Australia on 
extended credit. 2. US an extra long credit 
used by commercial banks borrowing from 
the Federal Reserve 

Extensible Business Reporting 
Language /ik,stensib(o)l ,biznis ri 
‘poitin langwid3/ noun full form of 
XBRL 

extension /tk'stenfan/ noun an addi- 
tional period of time allowed for something, 
e.g. the repayment of a debt 

extensive /1k'stensv/ adjective very 
large or covering a wide area O an extensive 
network of sales outlets O an extensive 
recruitment drive 

external /tk'st3:n(9)I/ adjective 1. outside 
a country. Opposite internal 2. outside a 
company 

external account /1k,st3:n(9)l o'kaunt/ 
noun an account in a British bank belonging 
to someone who is living in another country 
external audit /1k,sts:n(9)l 'o:dit/ noun 
1. an audit carried out by an independent 
auditor who is not employed by the com- 
pany 2. an evaluation of the effectiveness of 
a company’s public relations carried out by 
an outside agency 


external auditing /1k,sts:n(o)l 'o:ditry/ 
noun an action of auditing a set of accounts 
by an external auditor 


external auditor /1k,sts:n(9)l 'o:dito/ 
noun an independent person who audits the 
company’s accounts 


external debt /1k,sts:n(9)l 'det/ noun 
money which a company has borrowed from 
outside sources such as a bank, as opposed 
to money raised from shareholders. Also 
called external funds 


external failure costs /1k,sts:n(9)l 
'feilja ,|kpsts/ plural noun costs incurred as 
a result of products proving faulty, e.g. the 
cost of replacements and lost sales 


external funds /1k,st3:n(o)l 'fandz/ plu- 
ral noun same as external debt 


external growth /1k,sts:n(9)l 'grəuð/ 
noun the growth of a firm by buying other 
companies, rather than by expanding exist- 
ing sales or products. Opposite internal 
growth 


external liabilities /1k,sta:n(o)l lara 
‘bilitiz/ plural noun money owed to lenders 
and other creditors outside a company 


external trade /1k,sts:n(o)l 'tretd/ noun 
trade with foreign countries. Opposite inter- 
nal trade 


extract /‘ekstrekt/ noun a printed docu- 
ment which is part of a larger document O 
He sent me an extract of the accounts. 


extraordinary item /tk'stro:d(o)n(a)ri 
,aitom/ noun a large item of income or 
expenditure entered into accounts that is 
unusual in nature and also occurs very infre- 
quently 


F 


face value / fers 'vælju:/ noun the value 
written on a coin, banknote or share certifi- 
cate 


‘...travellers cheques cost 1% of their face 
value — some banks charge more for small 
amounts’ [Sunday Times] 


facility /fa'siliti/ noun the total amount of 
credit which a lender will allow a borrower 


facility fee /fa'siliti fi:/ noun a charge 
made to a borrower by a bank for arranging 
credit facilities 


facility-sustaining activities /fə,s1lıti 
so,stemi ek'tivitiz/ plural noun activi- 
ties undertaken to support the organisation 
as a whole, which cannot be logically linked 
to individual units of output. Accounting is 
a facility-sustaining activity. ù hierarchy of 
activities 

factor /'fæktə/ noun 1. something which is 
important, or which is taken into account 
when making a decision O The drop in sales 
is an important factor in the company’s 
lower profits. O Motivation was an impor- 
tant factor in drawing up the new pay 
scheme. 2. a number used in multiplication 
to produce another number o by a factor of 
ten ten times 3. a person or company which 
is responsible for collecting debts for com- 
panies, by buying debts at a discount on their 
face value 4. a person who sells for a busi- 
ness or another person and earns a commis- 
sion Œ verb to buy debts from a company at 
a discount 


‘...factors ‘buy’ invoices from a company, 
which then gets an immediate cash 
advance representing most of their value. 
The balance is paid when the debt is met. 
The client company is charged a fee as 
well as interest on the cash advanced’ 
[Times] 
factorial /fek'to:rial/ noun the product of 
all the numbers below a number O example: 
4 factorial = 1x2x3x4 = 24 (NOTE: 4 facto- 
rial is written 4!) 








factoring /‘fektorin/ noun the business of 
buying debts from a firm at a discount and 
then enforcing the payment of the debt 
factoring charges /‘fektorin ,t fa:d31z/ 
plural noun the cost of selling debts to a fac- 
tor for a commission 

factors of production /,fektsz ov pra 
'dakfən/ plural noun land, labour and capi- 
tal, i.e. the three things needed to produce a 
product 

factory gate price /fekt(a)ri 'gert 
prats/ noun the actual cost of manufacturing 
goods before any mark-up is added to give 
profit (NOTE: The factory gate price includes 
direct costs such as labour, raw materials 
and energy, and indirect costs such as inter- 
est on loans, plant maintenance or rent.) 
factory overhead /'fækt(ə)ri əuvəhed/ 
noun same as production overhead 

FAE abbreviation Final Admitting Exam 
fail /ferl/ verb to be unsuccessful © The pro- 
totype failed its first test. 

failure /'fetlja/ noun an act of breaking 
down or stopping O the failure of the negoti- 
ations 

failure costs /'ferljə kosts/ plural noun 
costs that include external failure costs as 
well as associated costs, e.g. the cost of run- 
ning a complaints department 

fair /fea/ adjective reasonable, with equal 
treatment 

fair dealing /,feo 'di:lm/ noun the legal 
buying and selling of shares 

fair market value /,feo ,markit 'veelju:/ 
noun same as fair value 

fair price /,feo 'prars/ noun a good price 
for both buyer and seller 

fair trade /,feo 'trerd/ noun an interna- 
tional business system where countries 
agree not to charge import duties on some 
items imported from their trading partners 
fair value /,fea 'velju:/ noun 1. a price 
paid by a buyer who knows the value of what 
he or she is buying, to a seller who also 
knows the value of what is being sold, i.e., 


Federal Reserve 





neither is cheating the other 2. a method of 
valuing the assets and liabilities of a busi- 
ness based on the amount for which they 
could be sold to independent parties at the 
time of valuation 


fair wear and tear /,feo wear ən 'teə/ 
noun acceptable damage caused by normal 
use O The insurance policy covers most 
damage but not fair wear and tear to the 
machine. 


fall /fo:1/ noun a sudden reduction or loss of 
value O a fall in the exchange rate O a fall in 
the price of gold O a fall on the Stock 
Exchange O Profits showed a 10% fall. m 
verb 1. to be reduced suddenly to a lower 
price or value O Shares fell on the market 
today. O Gold shares fell 10% or fell 45 
cents on the Stock Exchange. O The price of 
gold fell for the second day running. O The 
pound fell against the euro. 2. to happen or 
to take place O The public holiday falls on a 
Tuesday. 
‘...market analysts described the falls in 
the second half of last week as a technical 
correction to the market’ [Australian 
Financial Review] 
‘...for the first time since mortgage rates 
began falling in March a financial institu- 
tion has raised charges on homeowner 
loans’ [Globe and Mail (Toronto) 
‘...interest rates were still falling as late as 
June, and underlying inflation remains 
below the government’s target of 2.5 per 
cent’ [Financial Times] 
fall behind phrasal verb to be late in doing 
something O They fell behind with their 
mortgage repayments. 


falling /'fo:l19/ adjective becoming smaller 
or dropping in price 
‘...falling profitability means falling share 
prices’ [Investors Chronicle] 


false /fo:ls/ adjective not true or not correct 
O to make a false claim for a product O to 
make a false entry in the balance sheet 


false accounting /,fo:ls o'kauntin/ 
noun the criminal offence of changing, 
destroying or hiding accounting records for 
a dishonest purpose 

false market /,fo:ls 'markit/ noun a mar- 
ket in shares caused by persons or compa- 
nies conspiring to buy or sell and so influ- 
ence the share price to their advantage 
falsification /,fo:stft'kerf(9)n/ noun the 
act of making false entries in accounts 
falsify /‘fo:lstfat/ verb to change some- 
thing to make it wrong O They were accused 
of falsifying the accounts. 


family company /'fæm(ə)li ,kamp(e)ni/ 
noun a company in which most of the shares 
are owned by members of a family 
f. & f. abbreviation fixtures and fittings 
FASB abbreviation Financial Accounting 
Standards Board 
favourable trade balance 
/,fetv(a)rab(a)l 'trerd ,bæləns/ noun a sit- 
uation where a country exports more than it 
imports O The country has had an adverse 
balance of trade for the second month run- 
ning. 
favourable variance / ferv(ə)rəb(ə)l 
'veəriəns/ noun variance which shows that 
the actual result is better than expected 
fax /feks/ noun a system for sending the 
exact copy of a document via telephone lines 
O Can you confirm the booking by fax? ™ 
verb to send a message by fax O The details 
of the offer were faxed to the brokers this 
morning. O I’ve faxed the documents to our 
New York office. 
FCA abbreviation Fellow of the Institute of 
Chartered Accountants in England and 
Wales 
FCCA abbreviation Fellow of the Associa- 
tion of Chartered Certified Accountants 
FCR abbreviation full cost recovery 
FD abbreviation financial director 
feasibility study /fi:zo'biliti ,stadi/ 
noun the careful investigation of a project to 
see whether it is worth undertaking O We 
will carry out a feasibility study to decide 
whether it is worth setting up an agency in 
North America. 
federal /'fed(a)ral/ adjective 1. referring 
to a system of government where a group of 
states are linked together in a federation 2. 
referring to the central government of the 
United States O Most federal offices are in 
Washington. 
‘...federal examiners will determine 
which of the privately-insured savings and 
loans qualify for federal insurance’ [Wall 
Street Journal] 
‘...since 1978 America has freed many of 
its industries from federal rules that set 
prices and controlled the entry of new 
companies’ [Economist] 
Federal Funds /,fed(a)ral 'fandz/ plural 
noun deposits by commercial banks with the 
Federal Reserve Banks, which can be used 
for short-term loans to other banks 
Federal Reserve /,fed(o)ral r1'zs:v/, 
Federal Reserve System /,fed(a)ral ri 
'Z31v ,sistom/ noun the system of federal 
government control of the US banks, where 
the Federal Reserve Board regulates money 


Federal Reserve Bank 





supply, prints money, fixes the discount rate 
and issues government bonds 
Federal Reserve Bank /,fed(o)ral rı 
'z31v ,baenk/ noun any one of the twelve 
federally-owned regional banks in the US, 
which are directed by the Federal Reserve 
Board. Abbreviation FRB 
Federal Reserve Board /,fed(o)ral rı 
'z31v bo:d/ noun a government organisation 
which runs the central banks in the US. 
Abbreviation FRB 
‘...pressure on the Federal Reserve Board 
to ease monetary policy mounted yester- 
day with the release of a set of pessimistic 
economic statistics’ [Financial Times] 
federation /,feda'rerf(a)n/ noun a group 
of societies, companies or organisations 
which have a central organisation which rep- 
resents them and looks after their common 
interests O a federation of trades unions O 
the employers’ federation 
Fédération des Experts-Compta- 
bles Européen noun same as European 
Federation of Accountants 
Fed Funds /'fed fandz/ plural noun US 
same as Federal Funds (informal) 
fed funds rate /'fed fandz ,rert/ noun 
the rate charged by banks for lending money 
deposited with the Federal Reserve to other 
banks 
fee /fi:/ noun money paid for work carried 
out by a professional person such as an 
accountant, a doctor or a lawyer O We 
charge a small fee for our services. O The 
consultant’s fee was much higher than we 
expected. 
fee work /'fi: wa:k/ noun any work on a 
project carried out by independent workers 
or contractors, rather than by the organisa- 
tion’s employees 
fellow /‘felau/ noun a title given to senior 
members of a professional association. Jun- 
ior members are usually called ‘associates’. 
fiat money /'fi:zet ,mani/ noun coins or 
notes which are not worth much as paper or 
metal, but are said by the government to 
have a value and are recognised as legal ten- 
der 
fictitious assets /f1k,tifas 'æsets/ plu- 
ral noun assets which do not really exist, but 
are entered as assets to balance the accounts 
fiddle /'f1d(9)l/ (informal) noun an act of 
cheating O /t’s all a fiddle. ™@ verb to cheat O 
He tried to fiddle his tax returns. O The 
salesman was caught fiddling his expense 
account. 
fiduciary /f1'dju:Jjori/ noun, adjective (a 
person) in a position of trust O Directors 


have fiduciary duty to act in the best inter- 
ests of the company. 

fiduciary deposits /fi,dju:fori di 
‘pozitz/ plural noun bank deposits which 
are managed for the depositor by the bank 


FIFO /‘faifou/ abbreviation first in first out 


fifty-fifty /,frfti 'fıfti/ adjective, adverb 
half 

figure /'figa/ noun 1. a number, or a cost 
written in numbers O The figure in the 
accounts for heating is very high. 2. o his 
income runs into six figures or he has a 
six-figure income his income is more than 
£100,000 


figures /'fıgəz/ plural noun 1. written 
numbers 2. the results for a company O the 
figures for last year or last year’s figures 


file /fatl/ noun 1. documents kept for refer- 
ence 2. a section of data on a computer, e.g. 
payroll, address list, customer accounts O 
How can we protect our computer files? W 
verb 1. to make an official request 2. to reg- 
ister something officially O to file an appli- 
cation for a patent O to file a return to the 
tax office 

file copy /‘fatl ,kvpi/ noun a copy of a 
document which is kept for reference in an 
office 


filing date /‘farlin dert/ noun the date by 
which income tax returned must be filed 
with the Inland Revenue 


final accounts /,famn(9)l o'kaunts/ plural 
noun the accounts produced at the end of an 
accounting period, including the balance 
sheet and profit and loss account 


Final Admitting Exam /,famn(a)l od 
‘mitin 1g,zeem/ noun a final examination 
set by the ICAEW to admit student account- 
ants as chartered accountants. Abbreviation 
FAE 


final closing date /,famn(o)l 'klouzin 
deit/ noun the last date for acceptance of a 
takeover bid, when the bidder has to 
announce how many shareholders have 
accepted his or her offer 


final demand /,fatn(o)1 dt'ma:nd/ noun 
a last reminder that payment of a debt is due, 
after which a supplier normally sues for pay- 
ment 

final discharge /,fam(o)l ‘distfa:d3/ 
noun a final payment the completes the 
repayment of a debt 


final dividend /,fam(o)l 'drvidend/ noun 
a dividend paid at the end of a year’s trading, 
which has to be approved by the sharehold- 
ers at an AGM 














financial futures 





finalise /‘famnolatz/, finalize verb to agree 
final details O We hope to finalise the agree- 
ment tomorrow. O After six weeks of negoti- 
ations the loan was finalised yesterday. 
final settlement /,fam(o)! 'set(9)lmont/ 
noun the last payment which settles a debt 
finance /‘fainzens/ noun 1. money used by 
a company, provided by the shareholders or 
by loans O Where will they get the necessary 
finance for the project? (NOTE: The US term 
is financing) 2. money (used by a club, 
local authority, etc.) O She is the secretary of 
the local authority finance committee. ™ 
verb to provide money to pay for something 
O They plan to finance the operation with 
short-term loans. 
‘...an official said that the company began 
to experience a sharp increase in demand 
for longer-term mortgages at a time when 
the flow of money used to finance these 
loans diminished’ [Globe and Mail] 
Finance Act /'fainens ekt/ noun an 
annual Act of Parliament which gives the 
government the power to obtain money from 
taxes as proposed in the Budget 
Finance and Tax Tribunals /,farnens 
ən 'teks ,trarbjurn(9)Iz/ plural noun a col- 
lective name for four tribunals established in 
2006 to hear appeals against decisions of 
HM Customs and Excise and the Inland 
Revenue and to adjudicate on matters relat- 
ing to certain decisions of the Financial 
Services Authority and the Pensions Regu- 
lator 
Finance Bill /‘fatnzns bil/ noun 1. a bill 
that lists the proposals in a Chancellor’s 
budget and that is debated before being 
voted into law as the Finance Act 2. US a 
short-term bill of exchange which provides 
credit for a corporation so that it can con- 
tinue trading 
finance controller /'famæns kon 
,troulo/ noun an accountant whose main 
task is to manage the company’s monetary 
resources 
finance lease /‘fainzens li:s/ noun a lease 
which requires the lessee company to show 
the asset acquired under the lease in its bal- 
ance sheet and to depreciate it in the usual 
way 
finance leasing /‘famens lizxsı9/ noun 
leasing a property under a finance lease 
finance market /‘farnens ,markit/ noun 
a place where large sums of money can be 
lent or borrowed 
finances /'famensiz/ plural noun money 
or cash which is available O the bad state of 
the company’s finances 


financial /fat'nznfol/ adjective relating to 
money 

Financial Accountant /fat,nenJ(o)l ə 
‘kauntont/ noun a qualified accountant, a 
member of the Institute of Financial 
Accountants, who advises on accounting 
matters or who works as the financial direc- 
tor of a company 

financial accounting /far,nenf(a)l ə 
‘kauntin/, financial accountancy /far 
;neenf(9)l o'kauntonsi/ noun 1. the form of 
accounting in which financial reports are 
produced to provide investors or other exter- 
nal parties with information on a company’s 
financial status. Compare management 
accounting 2. the process of classifying 
and recording a company’s transactions and 
presenting them in the form of profit and 
loss accounts, balance sheets and cash flow 
statements for a given accounting period 
Financial Accounting Standards 
Board /fatnenf(a)l 3,kauntin 
'stændədz ,bo:d/ noun the body which reg- 
ulates accounting standards in the USA. 
Abbreviation FASB 

financial adviser /fa1,nzenfal od'vaizo/ 
noun a person or company that gives finan- 
cial advice to clients for a fee 

financial aid /fatnenfal 'erd/ noun 
monetary assistance given to an individual, 
organisation or nation. International finan- 
cial aid, that is from one country to another, 
is often used to fund educational, health- 
related or other humanitarian activities. 
financial analysis software /far 
wnenfal o'nelosis ,softweə/ noun soft- 
ware that can produce information on trends 
and calculate ratios using information from 
an online database 

financial assistance /fat,nenfoal ə 
‘ststons/ noun help in the form of money 
financial calendar Ifar, nænfəl 
'kælındə/ noun a list of significant events 
and dates in a company’s financial reporting 
year 

financial correspondent /far,nænfəl 
ikpris'ppndont/ noun a journalist who 
writes articles on money matters for a news- 
paper 

financial director /far'nænfəl dar 
irekta/ noun the member of a board of 
directors who is responsible for a company’s 
financial operations. Abbreviation FD 
financial engineering /far,nænfəl 
end3i'niorin/ noun the act of converting 
one type of financial instrument into another 
financial futures /fat,nenfol 'fju:tfoz/, 
financial futures contract /fai,nenfol 


financial futures market 





'fjuitfoz ,kontrekt/ noun a contract for 
the purchase of gilt-edged securities for 
delivery at a date in the future. Also called 
financials 

financial futures market /far,nenJoal 
'fjurtfoz ,markit/ noun the market in gilt- 
edged securities for delivery at a date in the 
future 

financial information system /far 
wnenfal ,info'meif(a)n ,sıstəm/ noun a 
computer-based system that analyses and 
gathers financial information for use in run- 
ning a business 

financial institution /fat,nznfoal ,mst1 
'tjurf(@)n/ noun a bank, investment trust or 
insurance company whose work involves 
lending or investing large sums of money 
financial instrument /far,nænfəl 
'ınstrumənt/ noun 1. a document showing 
that money has been lent or borrowed, 
invested or passed from one account to 
another, e.g. a bill of exchange, share certif- 
icate, certificate of deposit or IOU 2. any 
form of investment in the stock market or in 
other financial markets, e.g. shares, govern- 
ment stocks, certificates of deposit or bills of 
exchange 

financial intermediary /far,nænfəl 
Anto'mirdisri/ noun an institution which 
takes deposits or loans from individuals and 
lends money to clients 
financial leverage 
‘levarid3/ noun » gearing 
financially /fr'nænfəli/ adverb regarding 
money O a company which is financially 
sound a company which is profitable and 
has strong assets 

financial management /far,nzenfol 
'menidzmont/ noun the management of 
the acquisition and use of long- and short- 
term capital by a business 

financial position /farnænfəl pə 
'z1J(a)n/ noun the state of a person’s or 
company’s bank balance in terms of assets 
and debts 

financial projection /fai,nznfal pro 
‘dzekfon/ noun business planning that deals 
with budgets and estimates of future financ- 
ing needs 

financial report /fat,nznfal ri'po:t/ 
noun a document which gives the financial 
position of a company or of a club, etc. 
Financial Reporting Council /far 
wneenf(9)l ri'po:tiy ,kauns(a)l/ noun the 
UK’s independent regulator for corporate 
reporting and governance 

Financial Reporting Review Panel 
/farneenf(o)l ri,portm ri'vjur ,paen(o)l/ 


/farnenfal 














noun a UK body that receives and investi- 
gates complaints about the annual accounts 
of companies in which it is claimed that the 
accounting requirements of the Companies 
Act have not been fulfilled. Abbreviation 
FRRP 


Financial Reporting Standards /far 
sneenf(a)l ri'portiy ,stændədz/ plural noun 
a series of accounting standards issued by 
the Accounting Standards Board outlining 
common accounting practice. Abbreviation 
FRSs 

financial resources /fatnenfal rı 
'Z9181Z/ plural noun the supply of money for 
something O a company with strong finan- 
cial resources 

financial review /fat,nzenfal ri'vju:/ 
noun an examination of an organisation’s 
finances 

financial risk /fat,nzenfal 'rısk/ noun the 
possibility of losing money O The company 
is taking a considerable financial risk in 
manufacturing 25 million units without 
doing any market research. O There is 
always some financial risk in selling on 
credit. 

financials /fa1'nzenfalz/ plural noun same 
as financial futures 

financial services /far nenfal 
'S3IVISIZ/ plural noun services such as 
banking and insurance the main business of 
which is the management and transfer of 
money 

Financial Services Act /far,nænfəl 
's3rvisiz ekt/ noun an Act of the British 
Parliament which regulates the offering of 
financial services to the general public and 
to private investors 

Financial Services Authority /far 
neenf(a)l 'ssivısız o1,8preti/ noun an 
independent non-governmental body 
formed in 1997 as a result of reforms in the 
regulation of financial services in the United 
Kingdom. The Securities and Investments 
Board (SIB) became responsible for the 
supervision of banking and investment serv- 
ices and changed its name to become the 
Financial Services Authority. The FSA’s 
four statutory objectives were specified by 
the Financial Services and Markets Act 
2000: maintaining market confidence; 
increasing public knowledge of the finance 
system; ensuring appropriate protection for 
consumers; and reducing financial crime. 
Abbreviation FSA 

financial statement = /fat,nznfol 
‘stertmont/ noun a document which shows 
the financial situation of a company O The 
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accounts department has prepared a finan- 
cial statement for the shareholders. 
financial statement analysis /far 
snenfoal 'stertmont ə,næləsıs/ noun any of 
various methods used for evaluating the 
past, current and projected performance of a 
company 

financial supermarket /far,nenfol 
‘suipomarkit/ noun a company which 
offers a range of financial services, e.g. a 
bank offering loans, mortgages, pensions 
and insurance as well as the usual personal 
banking services 

Financial Times /fat,nenf(o)l 'tarmz/ 
noun an important British financial daily 
newspaper (printed on pink paper). Abbrevi- 
ation FT 

financial year /far,nænfəl 'jra/ noun the 
twelve-month period for which a company 
produces accounts. A financial year is not 
necessarily the same as a calendar year. 
financier /fat'nzensia/ noun a person who 
lends large amounts of money to companies 
or who buys shares in companies as an 
investment 

financing /‘fainensin/ noun the act of 
providing money for a project O The financ- 
ing of the project was done by two interna- 
tional banks. 

finder’s fee /'farındəz fi:/ noun a fee paid 
to a person who finds a client for another, 
e.g., someone who introduces a client to a 
stockbroking firm 

fine /faın/ noun money paid because of 
something wrong which has been done O 
She was asked to pay a $25,000 fine. O We 
had to pay a £50 parking fine. 

fine-tuning /,fam 'tju:nt/ noun the act 
of making of small adjustments in areas 
such as interest rates, tax bands or the 
money supply, to improve a nation’s econ- 
omy 

finished goods /finift 'gudz/ plural 
noun manufactured goods which are ready 
to be sold 

fire insurance /'farər m,fuarans/ noun 
insurance against damage by fire 

firm /f3:m/ noun a company, business or 
partnership O a manufacturing firm O an 
important publishing firm O She is a partner 
in a law firm. @ adjective 1. unchangeable O 
to make a firm offer for something O to place 
a firm order for two aircraft 2. not dropping 
in price and possibly going to rise O Sterling 
was firmer on the foreign exchange markets. 
O Shares remained firm. @ verb to remain at 
a price and seem likely to rise O The shares 
firmed at £1.50. 


“...some profit-taking was noted, but 
underlying sentiment remained firm’ 
[Financial Times] 
firm up phrasal verb to agree on the final 
details of something O We expect to firm up 
the deal at the next trade fair. 


firmness /'fsimnəs/ noun the fact of 
being steady at a particular price, or likely to 
rise O the firmness of the dollar on foreign 
exchanges 
‘Toronto failed to mirror New York’s 
firmness as a drop in gold shares on a fall- 
ing bullion price left the market closing on 
a mixed note’ [Financial Times] 


firm price /,fsim 'prars/ noun a price 
which will not change O They are quoting a 
firm price of $1.23 a unit. 


firm sale /,f3:m 'serl/ noun a sale which 
does not allow the purchaser to return the 
goods 


first in first out /,fs:st ın ,fa:st ‘aut/ 
phrase an accounting policy in which it is 
assumed that stocks in hand were purchased 
last, and that stocks sold during the period 
were purchased first. Abbreviation FIFO. 
Compare last in first out 

first option /,fs:st 'opfan/ noun allowing 
someone to be the first to have the possibil- 
ity of deciding something 

first quarter /fs:st 'kwo:ta/ noun the 
period of three months from January to the 
end of March O The first quarter’s rent is 
payable in advance. 


first year allowance /fs:st jiər ə 
‘lavons/ noun an allowance which can be 
claimed on capital expenditure by a business 
or self-employed person during the year in 
which the purchase was made. After the first 
year, the written-down allowance (WDA) 
applies. Abbreviation FYA 


fiscal /'fiskol/ adjective referring to tax or 
to government revenues 


fiscal drag /,ftskol 'dræg/ noun 1. the 
effect of inflation on a government’s tax rev- 
enues. As inflation increases so do prices 
and wages, and tax revenues rise proportion- 
ately. Even if inflation is low, increased 
earnings will give the government increased 
revenues anyway. 2. the negative effect of 
higher personal taxation on an individual’s 
work performance 

fiscal measures /,fiskol 'me3əz/ plural 
noun tax changes made by a government to 
improve the working of the economy 
fiscal year /,ftskal 'jrə/ noun a twelve- 
month period on which taxes are calculated. 
In the UK this is April 6th to April 5th. 


fittings 





‘.,.last fiscal year the chain reported a 

116% jump in earnings’ [Barron’s] 
fittings /'fıtıyz/ plural noun items which 
are sold with a property but are not perma- 
nently fixed, e.g. carpets or shelves. ù fix- 
tures 


fixed assets /,fikst 'zesets/ plural noun 
property or machinery which a company 
owns and uses, but which the company does 
not buy or sell as part of its regular trade, 
including the company’s investments in 
shares of other companies 

fixed asset turnover /fikst 'æset 
,tsinouve/ noun a measure of how efficient 
a company’s property and equipment is in 
generating revenue 

fixed asset unit /,frkst 'æset ,jurnit/ 
noun a single item of the fixed assets of a 
company, e.g. a specific piece of equipment 
fixed budget /fikst 'bad3it/ noun a 
budget which refers to a specific level of 
business, i.e., a sales turnover which pro- 
duces a specific level of profit 

fixed capital /fikst ‘kaprt(s)l/ noun 
capital in the form of buildings and machin- 
ery 

fixed charge /fikst 'tfa:d3/ noun a 
charge over a particular asset or property 
fixed costs /,ftkst 'kosts/ plural noun 
business costs which do not change with the 
quantity of the product made 


fixed deduction / fikst di'dakfan/ noun 
a deduction agreed by the Inland Revenue 
and a group of employees, such as a trade 
union, which covers general expenditure on 
clothes or tools used in the course of 
employment 

fixed deposit /fikst di'ppzit/ noun a 
deposit which pays a stated interest over a 
set period 

fixed exchange rate /,fikst rks'tfemnd3 
\reit/ noun a rate of exchange of one cur- 
rency against another which cannot fluctu- 
ate, and can only be changed by devaluation 
or revaluation 

fixed expenses /,fikst 1k'spensiz/ plu- 
ral noun expenses which do not vary with 
different levels of production, e.g. rent, staff 
salaries and insurance 

fixed income /,ftkst 'nkam/ noun 
income which does not change from year to 
year, as from an annuity 

fixed-interest /,ftkst 'mntrast/ adjective 
having an interest rate which does not vary 
fixed-interest investments /,ftkst 
Intrast m'vestmonts/ plural noun invest- 


ments producing a level of interest which 
does not change 


fixed-interest securities / fıkst 
ntrast si'kjuoritiz/ plural noun securities 
such as government bonds which produce a 
level of interest which does not change 


fixed-price /,ftkst 'prats/ adjective hav- 
ing a price which cannot be changed 


fixed-price agreement /,fikst 'prats ə 
\grizmont/ noun an agreement where a 
company provides a service or a product at a 
price which stays the same for the whole 
period of the agreement 


fixed rate /,fikst 'rert/ noun a rate, e.g. an 
exchange rate, which does not change 


fixed rate loan /,ftkst rert 'ləun/ noun a 
loan on which the rate of interest stays the 
same for the duration of the loan 


fixed scale of charges / fikst skerl ov 
'tfard31z/ noun a set of charges that do not 
vary according to individual circumstances 
but are applied consistently in all cases of a 
particular kind 


fixed yield /,fikst 'ji:ld/ noun a percent- 
age return which does not change 


fixtures /'ftkstfaz/ plural noun items in a 
property which are permanently attached to 
it, e.g. sinks and lavatories 


fixtures and fittings /,ftkstfoz on 
'fıtıyz/ plural noun objects in a property 
which are sold with the property, both those 
which cannot be removed and those which 
can. Abbreviation f. & f. 


flash report /‘flef ri,po:t/ noun an 
interim financial report produced before the 
full accounts have been drawn up, and used 
to identify or resolve potential problems 


flat /flzt/ adjective 1. used to describe mar- 
ket prices which do not fall or rise, because 
of low demand O The market was flat today. 
2. not changing in response to different con- 
ditions O a flat rate 
‘...the government revised its earlier 
reports for July and August. Originally 
reported as flat in July and declining by 
0.2% in August, industrial production is 
now seen to have risen by 0.2% and 0.1% 
respectively in those months’ [Sunday 
Times | 
flat rate /,flat 'rert/ noun a charge which 
always stays the same O a flat-rate increase 
of 10% O We pay a flat rate for electricity 
each quarter. 
flat tax /,flzet 'tæks/ noun a tax levied at 
one fixed rate whatever an individual’s 
income 


forecast 





flat yield /,flæt 'jizld/ noun an interest rate 
as a percentage of the price paid for fixed- 
interest stock 


flex /fleks/ verb to adjust figures in order to 
reflect changes in circumstances since the 
original figures were produced O flexing a 
budget 


flexibility /,fleks1'biliti/ noun the ability 
to be easily changed O There is no flexibility 
in the company’s pricing policy. 
‘...they calculate interest on their ‘flexi- 
ble’ mortgage on an annual basis rather 
than daily. Charging annual interest makes 
a nonsense of the whole idea of flexibility 
which is supposed to help you pay off your 
mortgage more quickly’ [Financial Times] 
flexible /'fleksıb(ə)l/ adjective possible to 
alter or change O We try to be flexible where 
the advertising budget is concerned. O The 
company has adopted a flexible pricing pol- 
icy. 
flexible budget /,flekstb(9)l ‘'badz3it/ 
noun a budget which changes in response to 
changes in sales turnover or output 


flight of capital /flatt ov 'kæpıt(ə)l/ 
noun a rapid movement of capital out of one 
country because of lack of confidence in that 
country’s economic future 


flight to quality /flart to ‘kwoliti/ noun 
a tendency of investors to buy safe blue-chip 
securities when the economic outlook is 
uncertain 


float /flaut/ noun 1. cash taken from a cen- 
tral supply and used for running expenses O 
The sales reps have a float of £100 each. 2. 
the process of starting a new company by 
selling shares in it on the Stock Exchange O 
The float of the new company was a com- 
plete failure. 3. the process of allowing a 
currency to settle at its own exchange rate, 
without any government intervention 4. the 
period between the presentation of a cheque 
as payment and the actual payment to the 
payee, or the financial advantage provided 
by this period to the drawer of a cheque W 
verb to let a currency settle at its own 
exchange rate on the international markets 
and not be fixed O The government has let 
sterling float. O The government has 
decided to float the pound. 


floating /‘flautin/ adjective not fixed O 
floating exchange rates O the floating pound 


‘...in a world of floating exchange rates 
the dollar is strong because of capital 
inflows rather than weak because of the 
nation’s trade deficit? [Duns Business 
Month] 


floating capital /floutiy ‘keprt(s)l/ 
noun the portion of capital invested in cur- 
rent assets, as distinct from that invested in 
fixed assets or capital assets 

floating charge /‘flautin tfa:d3/ noun a 
charge linked to any of the company’s assets 
in a category, but not to any specific item 
floating rate /'fləutıy rert/ noun 1. same 
as variable rate 2. an exchange rate for a 
currency, which can vary according to mar- 
ket demand, and is not fixed by the govern- 
ment 

floating-rate notes /floutm rert 
‘nouts/ plural noun Eurocurrency loans 
arranged by a bank which are not at a fixed 
rate of interest. Abbreviation FRNs 

floor /flo:/ noun the bottom level of some- 
thing, e.g. the lowest exchange rate which a 
government will accept for its currency or 
the lower limit imposed on an interest rate O 
The government will impose a floor on 
wages to protect the poor. 

floor price /'flo: prats/ noun the lowest 
price, a price which cannot go any lower 
floor space /'flo: spets/ noun an area of 
floor in an office or warehouse O We have 
3,500 square metres of floor space to let. 
flop /flop/ noun a failure, or something 
which has not been successful O The new 
model was a flop. 

flow chart /'fləu tfa:t/, flow diagram 
/'flou ,daragreem/ noun a chart which 
shows the arrangement of work processes in 
a series 

fluctuate /‘flaktSuert/ verb to move up 
and down O Prices fluctuated between £1.10 
and £1.25. O The pound fluctuated all day 
on the foreign exchange markets. 
fluctuation /,flaktfu'etf(9)n/ noun an up 
and down movement O the fluctuations of 
the yen O the fluctuations of the exchange 
rate 

FOB, f.0.b. abbreviation free on board 
folio /'favliau/ noun a page with a number, 
especially two facing pages in an account 
book which have the same number E verb to 
put a number on a page 

forced sale /,fo:st 'serl/ noun a sale 
which takes place because a court orders it 
or because it is the only way to avoid a finan- 
cial crisis 

force majeure /fo:s mz'33:/ noun 
something which happens which is out of 
the control of the parties who have signed a 
contract, e.g. a strike, war, or storm 
forecast /'forkarst/ noun a description or 
calculation of what will probably happen in 


forecast dividend 
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the future O The chairman did not believe 
the sales director’s forecast of higher turno- 
ver. 
forecast dividend /,fo:ka:st 'dividend/ 
noun a dividend which a company expects 
to pay at the end of the current year. Also 
called prospective dividend 
forecaster /'‘forkarsta/ noun a person 
who says what he or she thinks will happen 
in the future 
forecasting /'‘fo:ka:stm/ noun the proc- 
ess of calculating what will probably happen 
in the future O Manpower planning will 
depend on forecasting the future levels of 
production. 
foreclose /fo:'klouz/ verb to sell a prop- 
erty because the owner cannot repay money 
which he or she has borrowed, using the 
property as security O to foreclose on a 
mortgaged property 
foreclosure /fo:'klau3a/ noun an act of 
foreclosing 
foreign banks /forin 'bæpks/ plural 
noun banks from other countries which have 
branches in a country 
foreign branch /,form 'bra:ntf/ noun a 
branch of a company in another country. The 
accounts of foreign branches may cause 
problems because of varying exchange 
rates. 
foreign company /forin 'kamp(ə)ni/ 
noun a company that is registered in a for- 
eign country 
foreign currency /,form 'karonsi/ noun 
money of another country 
foreign currency account /form 
‘karonsi 9,kaunt/ noun a bank account in 
the currency of another country, e.g. a dollar 
account in a UK bank 
foreign currency reserves /form 
'karənsi 11,z31vz/ plural noun foreign 
money held by a government to support its 
own currency and pay its debts. Also called 
foreign exchange reserves, international 
reserves 
‘...the treasury says it needs the cash to 
rebuild its foreign reserves which have 
fallen from $19 billion when the govern- 
ment took office to $7 billion in August’ 
[Economist] 
foreign earnings /,form 's:n1nz/ plural 
noun earnings received from employment in 
a foreign country 
foreign entity /,forin ‘entiti/ noun a per- 
son or incorporated company based in a for- 
eign country 
foreign exchange /,forin 1ks'tfernd3/ 
noun 1. the business of exchanging the 


money of one country for that of another 2. 
foreign currencies 
*...the dollar recovered a little lost ground 
on the foreign exchanges yesterday’ 
[Financial Times] 
foreign exchange broker /,fprin 1ks 
'tfemd3 ,brauko/, foreign exchange 
dealer /,forin 1ks'tfeind3 ,di:lo/ noun a 
person who deals on the foreign exchange 
market 
foreign exchange dealing /,forin 1ks 
'tfemnd3 ,di:lin/ noun the business of buy- 
ing and selling foreign currencies 
foreign exchange market /,forin 1ks 
'tfemd3 ,markit/ noun 1. a market where 
people buy and sell foreign currencies O She 
trades on the foreign exchange market. 2. 
dealings in foreign currencies O Foreign 
exchange markets were very active after the 
dollar devalued. 
foreign exchange reserves / forin 1ks 
'tfemnd3 r1,z31vz/ plural noun same as for- 
eign currency reserves 
foreign exchange transfer /,forim 1ks 
'tfernd3 ,traensf3:/ noun the sending of 
money from one country to another 
foreign income /,form 'inkam/ noun 
income derived from sources in a foreign 
country 
foreign investments /form in 
‘'vestmonts/ plural noun money invested in 
other countries 
foreign money order /form ‘mani 
,o1da/ noun a money order in a foreign cur- 
rency which is payable to someone living in 
a foreign country 
foreign tax credit /,form ‘teks ,kredit/ 
noun a tax advantage that applies in the case 
of taxes paid to or in another country 
foreign trade /,form 'trerd/ noun a trade 
with other countries 
forensic /fa'renstk/ adjective referring to 
the courts or to the law in general 
forensic accounting /fa,rensik ə 
‘kauntin/ noun the scrutinisation of an 
entity’s past financial activities in order to 
discover whether illegal practices have been 
used at any time 
forensic partner /fa,rensik 'pa:tno/ 
noun a partner in an accountancy firm who 
deals with litigation 
foreseeable loss /fo:,sizob(9)l 'los/ 
noun a loss which is expected to occur dur- 
ing a long-term contract 
forfaiting /'fo:fitm/ noun the action of 
providing finance for exporters, where an 
agent or forfaiter accepts a bill of exchange 
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from an overseas customer; he or she buys 
the bill at a discount, and collects the pay- 
ments from the customer in due course 
forfeit /‘fo:fit/ verb to have something 
taken away as a punishment o to forfeit 
shares to be forced to give back shares if 
money called up is not paid on time 

forfeit clause /'fo:fit klo:z/ noun a 
clause in a contract which says that goods or 
a deposit will be taken away if the contract 
is not obeyed 

forfeiture /'fo:f1tfa/ noun the act of for- 
feiting a property 

form /fo:m/ noun 1. o form of words 
words correctly laid out for a legal document 
receipt in due form a correctly written 
receipt 2. an official printed paper with 
blank spaces which have to be filled in with 
information O a pad of order forms O You 
have to fill in form A20. O Each passenger 
was given a customs declaration form. O 
The reps carry pads of order forms. 

formal /‘fo:m(e)l/ adjective clearly and 
legally written O to make a formal applica- 
tion O to send a formal order O Is this a for- 
mal job offer? O The factory is prepared for 
the formal inspection by the government 
inspector. 

formal documents /,form(a)l 
‘dpkjumonts/ plural noun documents giv- 
ing full details of a takeover bid 

formality /fo:'meliti/ noun something 
which has to be done to obey the law 

form letter /‘fo:m ,leta/ noun a letter 
which can be sent without any change to 
several correspondents, e.g. a letter chasing 
payment 

forward /'fo:wad/ adjective in advance or 
to be paid at a later date 

forward accounting /'fo:wod ə 
ikauntin/ noun the practice of using 
accounting procedures to forecast a busi- 
ness’s future performance 

forwardation /,fo:wad'erf(a)n/ noun a 
situation in which the cash price is lower 
than the forward price (NOTE: The opposite 
is backwardation.) 

forward contract /‘fo:wod ,kontrekt/ 
noun a one-off agreement to buy currency, 
shares or commodities for delivery at a later 
date at a specific price 

forward cover /'foiwəd ,kava/ noun an 
arrangement to cover the risks on a forward 
contract 

forward delivery /,fo:wod dr'lrv(a)ri/ 
noun a delivery at some date in the future 
which has been agreed between the buyer 
and seller 






































forward exchange rate /,fo:wod tks 
'tfemd3 reit/ noun a rate for purchase of 
foreign currency at a fixed price for delivery 
at a later date O What are the forward rates 
for the pound? Also called forward rate 


forward financial statement /,fo:wad 
fai,nznf(a)l 'stertmont/ noun an estimate 
of a company’s future financial position 


forwarding agent /'‘fo:wadiy ,erd3ant/ 
noun a person or company which arranges 
shipping and customs documents 


forward integration /,fo:wod into 
‘gre1f(a)n/ noun a process of expansion in 
which a company becomes its own distribu- 
tor or takes over a company in the same line 
of business as itself O Forward integration 
will give the company greater control over 
its selling. O Forward integration has 
brought the company closer to its consumers 
and has made it aware of their buying hab- 
its. Compare backward integration 
forward margin /,fo:wod 'ma:d31n/ 
noun the difference between the current 
price and the forward price 


forward market /,fo:wad 'markit/ noun 
a market for purchasing foreign currency, oil 
or commodities for delivery at a later date 
forward price /‘fo:wad prats/ noun a 
price of goods which are to be delivered in 
the future 

forward rate /'fo:wad reit/ noun same as 
forward exchange rate 


forward sales /'fo:woad serlz/ plural noun 
sales of shares, commodities or foreign 
exchange for delivery at a later date 
forwards spreading /,forwadz 
‘spredin/ noun the act of spreading lump 
sum income over several years in the future 
forward trading /‘fo:woad ,trerdry/ noun 
the activity of buying or selling commodi- 
ties for delivery at a later date 

founder /'faundə/ noun a person who 
starts a company 

401(k) plan /,f9: 90 wan ‘ket plen/ noun 
US a personal pension plan arranged by an 
employer for a member of staff, invested in 
bonds, mutual funds or stock (the employee 
contributes a proportion of salary, on which 
tax is deferred; the employer can also make 
contributions) 

fourth quarter /,fo:6 'kwo:ta/ noun a 
period of three months from 1st October to 
the end of the year 

fraction /'frækfən/ noun a very small 
amount O Only a fraction of the new share 
issue was subscribed. 


fractional 
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fractional /‘frekfonol/ adjective very 
small 
fractional certificate /'frækfənəl so 
itifikot/ noun a certificate for part of a share 
franc /freenk/ noun 1. a former unit of cur- 
rency in France and Belgium O French 
francs or Belgian francs 2. a unit of currency 
in Switzerland and several other currencies 
O It costs twenty-five Swiss francs. 
franchise /'frzentfatz/ noun a licence to 
trade using a brand name and paying a roy- 
alty for it O He’s bought a printing franchise 
or a pizza franchise. ™ verb to sell licences 
for people to trade using a brand name and 
paying a royalty O His sandwich bar was so 
successful that he decided to franchise it. 
‘...many new types of franchised busi- 
nesses will join the ranks of the giant 
chains of fast-food restaurants, hotels and 
motels and rental car agencies’ [Franchis- 
ing Opportunities] 
franchisee /,frzentfat'zi:/ noun a person 
who runs a franchise 
franchiser /'fræntfarzə/ noun a person 
who licenses a franchise 
franchising /'fræntfarzıy/ noun the act 
of selling a licence to trade as a franchise O 
She runs her sandwich chain as a franchis- 
ing operation. 
franco /'frzenkau/ adverb free 
franked /freenkd/ adjective on which tax 
has already been paid 
fraud /froid/ noun the act of making 
money by making people believe something 
which is not true O He got possession of the 
property by fraud. O She was accused of 
frauds relating to foreign currency. 
fraudulent /'fro:djulənt/ adjective not 
honest, or aiming to cheat people O a fraud- 
ulent transaction 
fraudulently /'fro:djulontli/ adverb not 
honestly O goods imported fraudulently 
fraudulent misrepresentation 
/frordjulont mis,reprizen'te1f(9)n/ noun 
the act of making a false statement with the 
intention of tricking a customer 
fraudulent trading —=_/,fro:djulont 
‘treidin/ noun the process of carrying on 
the business of a company, knowing that the 
company is insolvent 
FRB abbreviation 1. Federal Reserve Bank 
2. Federal Reserve Board 
free /fri:/ adjective, adverb 1. not costing 
any money O T have been given a free ticket 
to the exhibition. O The price includes free 
delivery. O All goods in the store are deliv- 
ered free. O A catalogue will be sent free on 





request. 2. with no restrictions o free of tax 
with no tax having to be paid O Interest is 
paid free of tax. 0 free of duty with no duty 
to be paid O to import wine free of duty m 
verb to make something available or easy O 
The government’s decision has freed mil- 
lions of pounds for investment. 
‘American business as a whole is increas- 
ingly free from heavy dependence on man- 
ufacturing’ [Sunday Times] 
free cash flow / fri: 'kæf ,flou/ noun the 
level of cash flow after the deduction of 
interest payments, tax payments, dividends 
and ongoing capital expenditure 
free competition /,fri: ,kompo't1J(0)n/ 
noun the fact of being free to compete with- 
out government interference 


free currency /,fri: 'karonsi/ noun a cur- 
rency which is allowed by the government to 
be bought and sold without restriction 

free enterprise /,fri: ‘entaprarz/ noun a 
system of business free from government 
interference 


freeholder /'friihəuldə/ noun a person 
who owns a freehold property 

freehold property /‘frithould ,propoti/ 
noun property which the owner holds for 
ever and on which no rent is paid 


free issue /,fri: '1fu:/ noun same as 
bonus issue 


free market / fri: 'ma:kıt/ noun a market 
in which there is no government control of 
supply and demand, and the rights of indi- 
viduals and organisations to physical and 
intellectual property are upheld 


free market economy /fri ,ma:kıt 1 
'konəmi/ noun an economic system where 
the government does not interfere in busi- 
ness activity in any way 

free on board / fri: pn 'bo:d/ adjective 1. 
including in the price all the seller’s costs 
until the goods are on the ship for transpor- 
tation. Abbreviation f.o.b. 2. including in 
the price all the seller’s costs until the goods 
are delivered to a place 


free reserves / fri: r1'z3:vz/ plural noun 
the part of a bank’s reserves which are above 
the statutory level and so can be used for var- 
ious purposes as the bank wishes 

free-standing additional voluntary 
contribution /,fri: ,steendm 9,d1f(a)nal 
volont(a)ri_ ,kontri'bju:f(e)n/ noun a 
payment made by an individual into an inde- 
pendent pension fund to supplement an 
occupational pension scheme. The antici- 
pated benefits from the two schemes 
together must be less than the maximum 
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permitted under the rules laid down by the 
Inland Revenue. Abbreviation FSAVC 

free trade /(fri: 'trerd/ noun a system 
where goods can go from one country to 
another without any restrictions 

free trade area / fri: 'tretd ,eəriə/ noun 
a group of countries practising free trade 
free trader / fri: 'trerdə/ noun a person 
who is in favour of free trade 

free trade zone /,fri: 'tretd ,zaun/ noun 
an area where there are no customs duties 
freeze /fri:z/ noun o a freeze on wages 
and prices period when wages and prices 
are not allowed to be increased W verb to 
keep something such as money or costs at 
their present level and not allow them to rise 
O to freeze wages and prices O to freeze 
credits O to freeze company dividends O We 
have frozen expenditure at last year’s level. 
(NOTE: freezing — froze — frozen) 

freight /freit/ noun the cost of transporting 
goods by air, sea, or land O At an auction, 
the buyer pays the freight. 

freightage /'frertıdz/ noun the cost of 
transporting goods 

freight costs /'frert kpsts/ plural noun 
money paid to transport goods 

freight forward /,freit 'for:wad/ noun a 
deal where the customer pays for transport- 
ing the goods 

friendly society /‘frendli sə,sarəti/ 
nouna group of people who pay regular sub- 
scriptions which are used to help members 
of the group when they are ill or in financial 
difficulties 

fringe benefit /‘frind3 ,benrfit/ noun an 
extra item given by a company to employees 
in addition to a salary, e.g. company cars or 
private health insurance O The fringe bene- 
fits make up for the poor pay. O Use of the 
company recreation facilities is one of the 
fringe benefits of the job. 

FRNs abbreviation floating-rate notes 
front /frant/ noun o money up front pay- 
ment in advance O They are asking for 
£10,000 up front before they will consider 
the deal. O He had to put money up front 
before he could clinch the deal. 

front-end /,frant 'end/ adjective referring 
to the start of an investment or insurance 
front-end loaded /'frant end _,laudid/ 
adjective used to describe an insurance or 
investment scheme in which most of the 
management charges are incurred in the first 
year of the investment or insurance, and are 
not spread out over the whole period. Com- 
pare back-end loaded 


























front-end loading /'frant end ,loudin/ 
noun the practice of deducting commission 
and administrative costs relating to an 
investment or insurance plan from the early 
payments the customer makes 

frozen /'frauz(a)n/ adjective not allowed 
to be changed or used O Wages have been 
frozen at last year’s rates. 

frozen account /'frəuz(ə)n 9,kaunt/ 
noun a bank account where the money can- 
not be moved or used because of a court 
order 


frozen assets /,frauz(9)n 'æsets/ plural 
noun a company’s assets which by law can- 
not be sold because someone has a claim 
against them 
frozen credits /,frauz(o)n 'kreditz/ plu- 
ral noun credits in an account which cannot 
be moved 
FRRP abbreviation Financial Reporting 
Review Panel 
FRSs abbreviation Financial Reporting 
Standards 
frustrate /fra'strett/ verb to prevent 
something, especially the terms of a con- 
tract, being fulfilled 
FSA abbreviation Financial 
Authority 
FSAVC abbreviation free-standing addi- 
tional voluntary contribution 
FT abbreviation Financial Times 
FTASI abbreviation FTSE Actuaries Share 
Indices 
FTSE 100 /,fotsi wan 'handrad/ noun an 
index based on the prices of one hundred 
leading companies (this is the main London 
index) 
‘...the benchmark FTSE 100 index ended 
the session up 94.3 points’ [Times] 
FTSE Actuaries Share Indices / futsi 
yektjuariz 'feə ,mndisiz/ plural noun sev- 
eral indices based on prices on the London 
Stock Exchange, which are calculated by 
and published in the Financial Times in con- 
junction with the Actuaries Investment 
Research Committee. Abbreviation FTASI. 
ù Financial Times 
full /ful/ adjective 1. with as much inside it 
as possible O The train was full of commut- 
ers. O Is the container full yet? O We sent a 
lorry full of spare parts to our warehouse. O 
When the disk is full, don’t forget to make a 
backup copy. 2. complete, including every- 
thing 
‘...a tax-free lump sum can be taken partly 
in lieu of a full pension’ [Investors Chron- 
icle] 


Services 


full cost recovery 
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full cost recovery /,ful 'kost r1,kavori/ 
noun the practice by which organisations 
such as charities seek enough funding to 
cover all their costs, including overheads. 
Abbreviation FCR 


full cover /,ful 'kavə/ noun insurance 
cover against a wide range of risks 


full employment /ful 1m'plormont/ 
noun a situation where all the people who 
can work have jobs 

full price /,ful 'prats/ noun a price with no 
discount O She bought a full-price ticket. 
full production costs /,ful pra'dakfan 
iKpsts/ plural noun all the costs of manufac- 
turing a product, including both fixed and 
variable costs 


full rate /ful 'rert/ noun the standard 
charge for a service, with no special dis- 
counts applied 


full repairing lease /,ful r1'peoriy li:s/ 
noun a lease where the tenant has to pay for 
all repairs to the property 


full-service banking /,ful ,s3:vis 
‘beenkin/ noun banking that offers a whole 
range of services including mortgages, 
loans, pensions, etc. 


full-time /'ful taım/ adjective, adverb 
working all the usual working time, i.e. 
about eight hours a day, five days a week O 
She’s in full-time work or She works full- 
time or She’s in full-time employment. O He 
is one of our full-time staff. 


fully diluted earnings per share / fuli 
dai,lu:tid ,3:n1jz po 'feo/, fully diluted 
EPS / fuli ,datlu:tid ,i: pi: 'es/ plural noun 
earnings per share calculated over the whole 
number of shares assuming that convertible 
shares have been converted to ordinary 
shares 

fully paid-up capital /,fuli perd ap 
‘keepit(9)l/ noun all money paid for the 
issued capital shares 

function /'fankfon/ noun a mathematical 
formula, where a result is dependent upon 
several other numbers 

functional accounting /‘fankfan(o)l ə 
\kauntin/ noun a form of accounting that 
classifies accountancy items according to 
the function they perform in an organisation 
functional budget /,fankSan(o)l 
'bad3ıt/ noun a budget relating to a specific 
function such as marketing or personnel 
functional reporting of expenses 
/fankfan(a)l ri,portm ov ik'spensiz/ 
noun the element of functional accounting 
that deals with expenses 


function cost /'fankfan kpst/ noun the 
category of item for which costs are incurred 


fund /fand/ noun 1. money set aside for a 
special purpose 2. money invested in an 
investment trust as part of a unit trust, or 
given to a financial adviser to invest on 
behalf of a client. ù funds ™ verb to provide 
money for a purpose O The company does 
not have enough resources to fund its expan- 
sion programme. 

*...the S&L funded all borrowers’ devel- 

opment costs, including accrued interest’ 

[Barrons] 


fund accounting /'fand ə, kauntıy/ 
noun the preparation of financial statements 
for an entity such as a non-profitmaking 
organisation, in order to show how money 
has been spent rather than how much profit 
has been made 


fundamental analysis /,fandament(a)l 
a'nzlasis/ noun an assessment of how the 
external and internal influences on a com- 
pany’s activities should affect investment 
decisions 


fundamental assumptions 
/fandoment(a)l ə'sampf(ə)ns/ plural 
noun the basic assumptions on which the 
preparation of accounts depends (NOTE: 
These assumptions are: that the company 
is a going concern, that the principles on 
which the accounts are prepared do not 
change from year to year, that revenues and 
costs are accrued (i.e., they are written into 
the accounts when they occur, not when 
they are received or paid).) 


fundamental issues /fandəment(ə)l 
'1fuiz/ plural noun matters relating to a 
company’s profits or assets 


fundamental research 
/fandoment(a)l ri's3itf/, fundamental 
analysis /,fandoment(a)l a'nzlasis/ noun 
an examination of the basic factors which 
affect a market 

fundamentals /,fanda'ment(a)Iz/ plural 
noun the basic realities of a stock market or 
of a company, e.g. its assets, profitability 
and dividends 

funded /'fandıd/ adjective backed by 
long-term loans O long-term funded capital 
funded scheme /,fandid 'ski:m/ noun a 
pension scheme where money is invested in 
securities to create a fund from which the 
pension is later paid 

funding /‘fandin/ noun 1. money for 
spending O The bank is providing the fund- 
ing for the new product launch. 2. the act of 
changing a short-term debt into a long-term 
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loan O The capital expenditure programme 
requires long-term funding. 


fund management /‘fand 
smzenid3zment/ noun the business of deal- 
ing with the investment of sums of money on 
behalf of clients 


funds /fandz/ plural noun 1. money which 
is available for spending O The company has 
no funds to pay for the research programme. 
ù non-sufficient funds o to convert funds 
to your own use to use someone else’s 
money for yourself 2. o the Funds govern- 
ment stocks and securities. ù Federal 
Funds 


“...small innovative companies have been 
hampered for lack of funds’ [Sunday 
Times] 

‘...the company was set up with funds 
totalling NorKr 145m’ [Lloyd’s List] 


funds flow /‘fandz flou/ noun o budg- 
eted funds flow statement a plan of antici- 
pated incoming funds and the use to which 
they will be put o funds flow method of 
budgeting preparing a budget of funds flow, 
as opposed to a budget of expenditure 
funds flow statement a statement which 
shows the amount of funds (cash and work- 
ing capital) which have come into a business 
during the last financial period, the sources 
of these funds, and the use made of the funds 
(see FRS1, formerly SSAP10) 






























































fungibility /,fand3a'biliti/ noun a meas- 
ure of how easily an asset can be exchanged 
for something similar 
fungible /‘fandzab(a)l/ adjective refer- 
ring to a security which can be exchanged 
for another of the same type 
funny money /'fani ,mani/ noun an unu- 
sual type of financial instrument created by 
a company 
future delivery /fju:tfa  dr'lrv(a)ri/ 
noun delivery at a later date 
futures /'fju:tfaz/ plural noun shares, cur- 
rency or commodities that are bought or sold 
for now for delivery at a later date O Gold 
rose 5% on the commodity futures market 
yesterday. 
*,..cocoa futures plummeted in November 
to their lowest levels in seven years’ [Busi- 
ness in Africa] 
futures contract /'fju:t foz ,kontrekt/ 
noun a contract for the purchase of com- 
modities for delivery at a date in the future 
futures exchange /'fju:tfaz 1ks 
itfernd3/ noun a commodity market which 
only deals in futures 
future value /,fju:tfo 'vælju:/ noun the 
value to which a sum of money will increase 
if invested for a certain period of time at 
some rate of interest. Abbreviation FV 
FV abbreviation future value 
FYA abbreviation first year allowance 


G 


GAAP abbreviation Generally Accepted 
Accounting Principles 


gain /getn/ noun 1. an increase, or the act 
of becoming larger 2. an increase in profit, 
price, or value O Oil shares showed gains on 
the Stock Exchange. O Property shares put 
on gains of 10%-15%. 3. money made by a 
company which is not from the company’s 
usual trading @ verb 1. to get or to obtain O 
She gained some useful experience working 
in a bank. o to gain control of a business to 
buy more than 50% of the shares so that you 
can direct the business 2. to rise in value O 
The dollar gained six points on the foreign 
exchange markets. 

galloping inflation /gzelopm im 
‘fle1f(a)n/ noun very rapid inflation which 
is almost impossible to reduce 

gap analysis /'gæp ə,næləsıs/ noun 
analysis of a market to try to find a particular 
area that is not at present being satisfied O 
Gap analysis showed that there was a whole 
area of the market we were not exploiting. 
gap financing /'gæp ,famnensin/ noun 
the process of arranging extra loans such as 
a bridging loan to cover a purchase not cov- 
ered by an existing loan 

garnishee /,ga:nt'fi:/ noun a person who 
owes money to a creditor and is ordered by 
a court to pay that money to a creditor of the 
creditor, and not to the creditor himself 
garnishee order /,ga:n1'fi: ,o:da/ noun 
a court order, making a garnishee pay money 
not to the debtor, but to a third party 

GAS abbreviation Government Account- 
ancy Service 

GDP abbreviation gross domestic product 
gear /g1ə/ verb to link something to some- 
thing else 

gearing /'grər1y/ noun 1. the ratio of cap- 
ital borrowed by a company at a fixed rate of 
interest to the company’s total capital. Also 
called leverage 2. the act of borrowing 
money at fixed interest which is then used to 
produce more money than the interest paid 














gearing ratio /'grərıy ,retfiav/ noun any 
ratio that compares equity to borrowing 
general audit /,dzen(a)ral 'o:dit/ noun 
the process of examining all the books and 
accounts of a company 

general average /,d3en(a)ral 
'zev(a)r1d3/ noun a process by which the 
cost of lost goods is shared by all parties to 
an insurance policy, such as in cases where 
some goods have been lost in an attempt to 
save the rest of the cargo 

general balance sheet /,d3en(9)ral 
‘belons ,firt/ noun the standard form of 
balance sheet used by non-commercial 
organisations such as charities and govern- 
ment departments 

General Commissioners /,d3en(a)ral 
kə'mıf(ə)nəz/ plural noun a body of unpaid 
individuals appointed by the Lord Chancel- 
lor in England, Wales and Northern Ireland, 
and the Secretary of State for Scotland in 
Scotland, to hear appeals on tax matters 
general damages /,dzen(a)ral 
‘deemid31z/ plural noun damages awarded 
by court to compensate for a loss which can- 
not be calculated, such as an injury 
general expenses /,dzen(a)ral_ 1k 
‘spensiz/ plural noun minor expenses of 
various kinds incurred in the running of a 
business 


general fund /'dzen(ə)rəl fand/ noun a 
unit trust with investments in a variety of 
stocks 


general insurance /,d3en(o)ral_ mn 
'fuarons/ noun insurance relating to various 
potential losses, e.g. theft or damage, but 
excluding life insurance 

general ledger /‘d3en(a)ral ,led3a/ noun 
a book which records a company’s income 
and expenditure in general 

general lien /,dzen(a)ral 'li:xən/ noun 1. a 
right to hold goods or property until a debt 
has been paid 2. a lien against the personal 
possessions of a borrower, but not against 
his or her house or land. ù banker’s lien 
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Generally Accepted Accounting 
Principles /,dzen(a)rali ok,septid oa 
‘kauntin ,prinsip(e)lz/ plural noun US a 
summary of best practice in respect of the 
form and content of financial statements and 
auditor’s reports, and of accounting policies 
and disclosures adopted for the preparation 
of financial information. GAAP does not 
have any statutory or regulatory authority in 
the United Kingdom, unlike in a number of 
other countries where the term is in use, 
such as the United States, Canada. Abbrevi- 
ation GAAP 


generally accepted auditing stand- 
ards /,dzen(9)rali ok,septid ‘o:ditin 
,Steendedz/ plural noun guidelines that are 
designed to inform the work of auditors and 
set out the auditor’s responsibilities 


general manager /,dzen(a)ral 
'mænıd3ə/ noun a manager in charge of the 
administration of a company 

general meeting /,d3en(ə)rəl 'mi:tı9/ 
noun a meeting of all the shareholders of a 
company or of all the members of a society 


general partner /,d3en(a)ral 'pa:tno/ 
noun a partner in a business whose responsi- 
bility for its debts is not limited and, there- 
fore, whose personal assets may be at risk if 
the company’s assets are not sufficient to 
discharge its debts 


general partnership = /,dzen(a)ral 
‘par:tnaJsip/ noun the relationship of a gen- 
eral partner to his or her company 


general undertaking /,d3en(a)ral 
Anda'terkin/ noun an undertaking signed 
by the directors of a company applying for a 
Stock Exchange listing, promising to work 
within the regulations of the Stock 
Exchange 


gift aid /‘gift e1d/ noun payment above 
some limit made to a registered charity, 
meaning that the charity is able to reclaim 
the basic rate tax which you have paid on the 
gift 

gift inter vivos /,gift into 'virvaus/ noun 
a gift given to another living person. Abbre- 
viation GIV 


gift tax /‘gift teks/ noun a tax on gifts. 
Only gifts between husband and wife are 
exempt. 

gilt-edged /'gilt ed3d/ adjective used to 
describe an investment which is very safe 
gilt-edged securities /,gilt edzd sr 


'kjuoritiz/ plural noun investments in Brit- 
ish government stock 


gilts /gilts/ plural noun same as govern- 
ment bonds 

giro /‘dzatrau/ noun same as bank giro 
GIV abbreviation gift inter vivos 

GM abbreviation gross margin 

GNP abbreviation gross national product 
goal congruence /'goul ,kongruons/ 
noun a situation that leads individuals or 
companies to take actions which are in their 
own best interests 

go-go fund /'gau gau ,fand/ noun a fund 
which aims to give very high returns 
because it is invested in speculative stocks 
going concern /,gaurn kan's3:n/ noun a 
company that is actively trading and making 
a profit 

going concern value /,gaurn kan's3:n 
,veelju:/ noun the value of a company as it 
continues trading as opposed to its break-up 
value 

gold bullion /,gauld 'bulian/ noun bars of 
gold 

gold card /'gauld ka:d/ noun a credit card 
issued to important customers, i.e., those 
with a high income, which gives certain 
privileges such as a higher spending limit 
than ordinary credit cards 

golden handcuffs /,gould(a)n 
‘hendkafs/ plural noun a contractual 
arrangement to make sure that a valued 
member of staff stays in their job, by which 
they are offered special financial advantages 
if they stay and heavy penalties if they leave 
golden handshake —=//,gauld(a)n 
‘heendfe1k/ noun a large, usually tax-free, 
sum of money given to a director who retires 
from a company before the end of his or her 
service contract O The retiring director 
received a golden handshake of £250,000. 
golden parachute agreement 
/,gould(9)n 'pærə,fu:t o,grizmont/ noun a 
contract that gives a senior manager very 
generous monetary compensation if his or 
job is lost as a result of a merger or acquisi- 
tion 

golden share /,gauld(a)n 'feə/ noun a 
share in a privatised company which is 
retained by the government and carries spe- 
cial privileges such as the right to veto for- 
eign takeover bids 

goldmine /'gəuldmarn/ noun a mine 
which produces gold 

gold point /‘gauld pomt/ noun an amount 
by which a currency which is linked to gold 
can vary in price 

gold reserves /'gauld r1,z3:vz/ plural 
noun the country’s store of gold kept to pay 
international debts 


goods 
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goods /gudz/ plural noun items which can 
be moved and are for sale 0 goods received 
goods which have been sent by a seller and 
received by a purchaser during an account- 
ing period o goods received note an inter- 
nal note within a company which shows the 
date when goods were received, by whom 
and in what quantities 
‘...profit margins are lower in the indus- 
tries most exposed to foreign competition 
— machinery, transportation equipment 
and electrical goods’ [Sunday Times] 
‘...the minister wants people buying 
goods ranging from washing machines to 
houses to demand facts on energy costs’ 
[Times] 
goods and chattels /gudz on 
'tfaet(a)lz/ plural noun movable personal 
possessions 
Goods and Services Tax /,gudz on 
's3ivisiz teeks/ noun a Canadian tax on the 
sale of goods or the provision of services, 
similar to VAT. Abbreviation GST 
goodwill /gud'wil/ noun the good reputa- 
tion of a business, which can be calculated 
as part of a company’s asset value, though 
separate from its tangible asset value O He 
paid £10,000 for the goodwill of the shop 
and £4,000 for the stock. (NOTE: The good- 
will can include the trading reputation, the 
patents, the trade names used, the value of 
a ‘good site’, etc., and is very difficult to 
establish accurately.) 
go private /,gau 'prarvət/ verb to become 
a private company again, by concentrating 
all its shares in the hands of one or a few 
shareholders and removing its stock 
exchange listing 
go public /,gau 'pablik/ phrasal verb to 
become a public company by placing some 
of its shares for sale on the stock market so 
that anyone can buy them 
govern /'gav(o)n/ verb to rule a country O 
The country is governed by a group of mili- 
tary leaders. 
governance /'gav(a)nons/ noun the 
process of managing a company, especially 
with respect to the soundness or otherwise 
of its management 
‘...the chairman has committed the cardi- 
nal sin in corporate governance — he acted 
against the wishes and interests of the 
shareholders’ [Investors Chronicle] 
*...in two significant decisions, the Securi- 
ties and Exchange Board of India today 
allowed trading of shares through the 
Internet and set a deadline for companies 
to conform to norms for good corporate 
governance’ [The Hindu] 


























Government Accountancy Service 
/,gAv(9)nmont o'kauntonsi ,s3ivis/ noun 
part of HM Treasury, a service whose remit 
it is to ensure that best accounting practice is 
observed and conducted across the whole of 
the Civil Service. Abbreviation GAS 
governmental /,gav(a)n'ment(a)I/ 
adjective referring to a government 
government-backed /'gav(o)jnmənt 
,beekt/ adjective backed by the government 
government bonds /,gav(a)nmont 
'bondz/ plural noun bonds or other securi- 
ties issued by the government on a regular 
basis as a method of borrowing money for 
government expenditure 

government contractor 
/,gAv(a)nmont kən'træktə/ noun a com- 
pany which supplies the government with 
goods by contract 
government-controlled 
/‘gav(9)nmont kon,trauld/ adjective under 
the direct control of the government O 
Advertisements cannot be placed in the gov- 
ernment-controlled newspapers. 
government economic indicators 
/,gAv(a)nmont jizkonpmik 'imdrkeitoz/ 
plural noun statistics which show how the 
country’s economy is going to perform in 
the short or long term 

government grant = /,gav(a)nmont 
'graint/ noun a grant of money or assets 
given by a central government, a local gov- 
ernment or a government agency O The lab- 
oratory has a government grant to cover the 
cost of the development programme 
government loan /,gav(a)nmont 'laun/ 
noun money lent by the government 
government-regulated /'gav(o)nmont 
regjulertid/ adjective of which the affairs 
are subject to government regulation 
government sector /,gav(a)nmont 
'sekta/ noun same as public sector 
government securities /,gav(o)nmont 
si'kjuoritiz/ plural noun same as govern- 
ment bonds 

government-sponsored 
/‘gav(a)nmoent Sppnsod/ adjective 
encouraged by the government and backed 
by government money O She is working ina 
government-sponsored scheme to help small 
businesses. 

government stock = /,gav(a)nmont 
'stok/ noun same as government bonds 
government support /,gav(o)nmont 
so'po:t/ noun a financial help given by the 
government O The aircraft industry relies on 
government support. 
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governor /'gav(ə)nə/ noun 1. a person in 
charge of an important institution 2. US one 
of the members of the Federal Reserve 
Board 


grace /grets/ noun a favour shown by 
granting a delay O to give a creditor a 
period of grace or two weeks’ grace 


graduate /'grzed3ust/ noun a person who 
has obtained a degree 


graduated = /‘grzed3ueitid/ 
changing in small regular stages 


graduated income tax /,grzd3uertid 
‘mkam tæks/ noun a tax which rises in 
steps, with those having the highest income 
paying the highest percentage of tax 


graduated pension scheme 
/,greed3ueitid 'penfon ski:m/ noun a pen- 
sion scheme where the benefit is calculated 
as a percentage of the salary of each person 
in the scheme 


graduated taxation /,grzed3ueitid tæk 
"self(a)n/ noun same as progressive taxa- 
tion 

grand /grend/ noun one thousand pounds 
or dollars (informal) O They offered him fifty 
grand for the information. O She’s earning 
fifty grand plus car and expenses. 


grand total /,grend 'tavt(a)l/ noun the 
final total made by adding several subtotals 


grant /gra:nt/ noun money given by the 
government to help pay for something O The 
laboratory has a government grant to cover 
the cost of the development programme. O 
The government has allocated grants 
towards the costs of the scheme. W verb to 
agree to give someone something O to grant 
someone a loan or a subsidy O to grant 
someone three weeks’ leave of absence O 
The local authority granted the company an 
interest-free loan to start up the new factory. 
‘...the budget grants a tax exemption for 
$500,000 in capital gains’ [Toronto Star] 


grantor /gra:n'to:/ noun a person who 
grants a property to another 


graph /gra:f/ nouna diagram which shows 
the relationship between two sets of quanti- 
ties or values, each of which is represented 
on an axis O A graph was used to show sal- 
ary increases in relation to increases in out- 
put. O According to the graph, as average 
salaries have risen so has absenteeism. 


gratis /'grætıs/ adverb free or not costing 
anything O We got into the exhibition gratis. 


greenback /'gri:nbzek/ noun US a dollar 
bill (informal) 


adjective 


‘...gold’s drop this year is of the same 
magnitude as the greenback’s 8.5% rise’ 
[Business Week] 


green card /,gri:n 'ka:d/ noun 1. a spe- 
cial British insurance certificate to prove 
that a car is insured for travel abroad 2. an 
identity card and work permit for a person 
going to live in the US 

green currency /,gri:n 'karonsi:/ noun 
formerly, a currency used in the EU for cal- 
culating agricultural payments. Each coun- 
try had an exchange rate fixed by the Com- 
mission, so there were ‘green pounds’, 
‘green francs’, ‘green marks’, etc. 


greenmail /‘gri:znmetl/ noun the practice 

of making a profit by buying a large number 

of shares in a company, threatening to take 

the company over, and then selling the 

shares back to the company at a higher price 
‘...he proposes that there should be a limit 
on greenmail, perhaps permitting payment 
of a 20% premium on a maximum of 8% 
of the stock’ [Duns Business Month] 


Green Paper /,gri:n 'perpa/ noun a report 
from the British government on proposals 
for a new law to be discussed in Parliament. 
Compare White Paper 


green pound /gri:n 'paund/ noun a 
value for the British pound used in calculat- 


ing agricultural prices and subsidies in the 
EU 


green report /'gri:n r1,port/ noun a part 
of a company’s annual report dealing with 
ecological matters 


grey market /'gret ,markit/ noun an 
unofficial market run by dealers, where new 
issues of shares are bought and sold before 
they officially become available for trading 
on the Stock Exchange even before the share 
allocations are known 
gross /graus/ noun twelve dozen (144) O 
He ordered four gross of pens. (NOTE: no 
plural) m™ adjective total, with no deductions 
E adverb with no deductions O My salary is 
paid gross. 
‘...gross wool receipts for the selling sea- 
son to end June appear likely to top $2 bil- 
lion’ [Australian Financial Review] 
gross domestic product /,graus də 
smestik 'prodakt/ noun the annual value of 
goods sold and services paid for inside a 
country. Abbreviation GDP 
gross earnings /,graus '3:niz/ plural 
noun total earnings before tax and other 
deductions 
gross income /,graus 'mkam/ noun a 
salary before tax is deducted 


gross interest 
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gross interest /,graus 'Intrast/ noun the 
interest earned on a deposit or security 
before the deduction of tax. ù net interest 
gross margin /,graus 'ma:d31n/ noun 
the percentage difference between the 
received price and the unit manufacturing 
cost or purchase price of goods for resale. 
Abbreviation GM 

gross margin pricing /,graus 'ma:d3in 
\pratstj/ noun pricing that takes into 
account the total production costs of a prod- 
uct 

gross margin ratio /,grous 'ma:d3in 
rerfiou/ noun same as gross profit margin 
gross national product /,grəus 
wnzf(a)nal 'prodakt/ noun the annual 
value of goods and services in a country 
including income from other countries. 
Abbreviation GNP 

gross profit /,graus 'profit/ noun a profit 
calculated as sales income less the cost of 
the goods sold, i.e. without deducting any 
other expenses 

gross profit analysis /,graus ‘profit ə 
s;nelosis/ noun analysis of the discrepancy 
between actual profit and budgeted profit or 
previous year’s profit 

gross profit margin /,graus ‘profit 
‘ma:d3m/ noun the percentage of each 
pound of income from sales that remains 
after goods sold have been paid for by the 
producer or retailer 

gross profit method /grous ‘profit 
:me@ad/ noun a method of estimating inven- 
tory at the point of preparing an interim 
report 

gross receipts /,grous ri'si:ts/ plural 
noun the total amount of money received 
before expenses are deducted 

gross salary /,grous 'szlori/ noun same 
as gross income 

gross sales /,graus 'serlz/ plural noun 
money received from sales before deduc- 
tions for goods returned, special discounts, 
etc. O Gross sales are impressive since many 
buyers seem to be ordering more than they 
will eventually need. 

gross turnover /,graus 't3:nouve/ noun 
the total turnover including VAT and dis- 
counts 

gross yield /,graus 'ji:ld/ noun a profit 
from investments before tax is deducted 
ground landlord /‘graund _lendlo:d/ 
noun a person or company that owns the 
freehold of a property which is then let and 
sublet O Our ground landlord is an insur- 
ance company. 


ground rent /‘graund rent/ noun a rent 
paid by the main tenant to the ground land- 
lord 
group /gru:p/ noun 1. several things or 
people together O A group of managers has 
sent a memo to the chairman complaining 
about noise in the office. O The respondents 
were interviewed in groups of three or four, 
and then singly. 2. several companies linked 
together in the same organisation O the 
group chairman or the chairman of the 
group O group turnover or turnover for the 
group O the Granada Group 
group accounts /'gru:p 9,kaunts/ plural 
noun accounts for a holding company and 
its subsidiaries 
group balance sheet /,gru:p 'bzlons 
Jixt/ noun same as consolidated balance 
sheet 
group depreciation /,gru:p di,pri:fi 
‘e1f(9)n/ noun a way of calculating depreci- 
ation for multiple assets that are similar in 
nature and have a similar useful life 
group financial statement /,gru:p far 
'nænf(ə)l ,stertmont/ noun same as con- 
solidated financial statement 
group results /,gru:p ri'zalts/ plural 
noun the end-of-year financial statements 
and accounts of a group of companies 
growth /grau0/ noun the fact of becoming 
larger or increasing 
‘...a general price freeze succeeded in 
slowing the growth in consumer prices’ 
[Financial Times] 
*...growth in demand is still coming from 
the private rather than the public sector’ 
[Lloyd’s List] 
‘,..population growth in the south-west is 
again reflected by the level of rental val- 
ues’ [Lloyd’s List] 
growth index /'grau8 ,ndeks/ noun an 
index showing the growth in a company’s 
revenues, earnings, dividends or other fig- 
ures 
growth prospects /'grau0 ,prospekts/ 
plural noun potential for growth in a share 
growth rate /‘grau0 reit/ noun the speed 
at which something grows 
GST abbreviation Goods and Services Tax 
*...because the GST is applied only to fees 
for brokerage and appraisal services, the 
new tax does not appreciably increase the 
price of a resale home’ [Toronto Globe & 
Mail] 
guarantee /,gzron'tit/ noun 1. a legal 
document in which the producer agrees to 
compensate the buyer if the product is faulty 
or becomes faulty before a specific date after 


111 


guarantor 





purchase © a certificate of guarantee or a 
guarantee certificate O The guarantee lasts 
for two years. O It is sold with a twelve- 
month guarantee. 2. a promise that someone 
will pay another person’s debts 0 company 
limited by guarantee company where each 
member stated in the memorandum of asso- 
ciation how much money he will contribute 
to the company if it becomes insolvent (as 
opposed to a company limited by shares) 3. 
something given as a security O to leave 
share certificates as a guarantee ™ verb to 
give a promise that something will happen 














guaranteed bond /,gzran'ti:d ,bond/ 
noun in the United States, a bond or stock on 
which the principal and interest are guaran- 
teed by a company that is not the issuing 
company 

guaranteed wage /,gzronti:d 'we1d3/ 
noun a wage which a company promises 
will not fall below a specific figure 


guarantor /,gzron'to:/ noun a person 
who promises to pay another person’s debts 
if he or she should fail to O She stood guar- 
antor for her brother. 


H 


half-year /,ha:f 'jiə/ noun six months of 
an accounting period 

half-yearly /,ha:f 'jrali/ adjective happen- 
ing every six months, or referring to a period 
of six months O half-yearly accounts O half- 
yearly payment O half-yearly statement O a 
half-yearly meeting ™@ adverb every six 
months O We pay the account half-yearly. 
handling charge /‘hendlin tSa:d3/ 
noun money to be paid for packing, invoic- 
ing and dealing with goods which are being 
shipped 

hard cash /,ha:d 'kæf/ noun money in 
notes and coins, as opposed to cheques or 
credit cards 

hard currency /,ha:d 'karansi/ noun the 
currency of a country which has a strong 
economy, and which can be changed into 
other currencies easily O to pay for imports 
in hard currency O to sell raw materials to 
earn hard currency Also called scarce cur- 
rency 

hardening /'ha:d(a)ntm/ adjective (of a 
market) slowly moving upwards 

hard landing /,ha:d 'lændıy/ noun a 
change in economic strategy to counteract 
inflation which has serious results for the 
population such as high unemployment, ris- 
ing interest rates, etc. 

head and shoulders /,hed an 'fauldoz/ 
noun a term used by chartists showing a 
share price which rises to a peak, then falls 
slightly, then rises to a much higher peak, 
then falls sharply and rises to a lower peak 
before falling again, looking similar to a per- 
son’s head and shoulders when shown on a 
graph 

headlease /'hedli:s/ noun a lease from 
the freehold owner to a tenant 

headline inflation rate /hedlain in 
'flerf(a)n ,reit/ noun a British inflation fig- 
ure which includes items such as mortgage 
interest and local taxes, which are not 
included in the inflation figures for other 
countries. Compare underlying inflation 
rate 


head office /,hed 'pf1s/ noun an office 
building where the board of directors works 
and meets 
headquarters /hed'kwo:taz/ plural noun 
the main office, where the board of directors 
meets and works O The company’s head- 
quarters are in New York. 
heads of agreement /,hedz ov ə 
‘grizmont/ plural noun 1. a draft agreement 
with not all the details complete 2. the most 
important parts of a commercial agreement 
health insurance /‘hel@ m,fuarans/ 
noun insurance which pays the cost of treat- 
ment for illness, especially when travelling 
abroad 
healthy /'helði/ adjective o a healthy bal- 
ance sheet a balance sheet which shows a 
good profit 
heavy industry /,hevi 'indastri/ noun an 
industry which deals in heavy raw materials 
such as coal or makes large products such as 
ships or engines 
hedge /hed3/ noun a protection against a 
possible loss, which involves taking an 
action which is the opposite of an action 
taken earlier W verb to protect against the 
risk of a loss o to hedge your bets to make 
investments in several areas so as to be pro- 
tected against loss in one of them o to hedge 
against inflation to buy investments which 
will rise in value faster than the increase in 
the rate of inflation 
‘...during the 1970s commercial property 
was regarded by investors as an alternative 
to equities, with many of the same infla- 
tion-hedge qualities’ [Investors Chroni- 
cle] 
‘,...the move saved it from having to pay 
its creditors an estimated $270 million 
owed in connection with hedge contracts 
which began working against the company 
when the price of gold rose unexpectedly 
during September’ [Business in Africa] 
hedge fund /‘hed3 fand/ noun a partner- 
ship open to a small number of rich inves- 
tors, which invests in equities, currency 
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futures and derivatives and may produce 

high returns but carries a very high risk 
“,..much of what was described as near 
hysteria was the hedge funds trying to liq- 
uldate bonds to repay bank debts after los- 
ing multi-million dollar bets on specula- 
tions that the yen would fall against the 
dollar’ [Times] 
‘...hedge funds generally have in common 
an ability to sell short (that is, sell stocks 
you do not own), and to increase growth 
prospects — and risk — by borrowing to 
enhance the fund’s assets’ [Money 
Observer] 
*...the stock is a hedge fund — limited by 
the Securities and Exchange Commission 
to only wealthy individuals and qualified 
institutions’ [Smart Money] 


hedging /‘hed31n/ noun the act of buying 
investments at a fixed price for delivery 
later, so as to protect against possible loss 


hereditament /,her1'ditamont/ noun a 
property, including land and buildings 


hidden asset /,hid(o)n 'zset/ noun an 
asset which is valued much less in the com- 
pany’s accounts than its true market value 


hidden economy /,hid(9)n 1'konomi/ 
noun same as black economy 


hidden reserves /,hid(a)n r1'z3:vz/ plu- 
ral noun 1. reserves which are not easy to 
identify in the company’s balance sheet. 
Reserves which are illegally kept hidden are 
called ‘secret reserves’. 2. illegal reserves 
which are not declared in the company’s bal- 
ance sheet 


hidden tax /'hıd(ə)n tæks/ noun a tax that 
is not immediately apparent. For example, 
while a consumer may be aware of a tax on 
retail purchases, a tax imposed at the whole- 
sale level, which consequently increases the 
cost of items to the retailer, will not be 
apparent. 


hierarchy of activities /,harora:ki ov 
eek'tivitiz/ noun a diagrammatic represen- 
tation of the relative importance of activities 
undertaken in the running of a business 


high /hat/ adjective large, not low O High 
overhead costs increase the unit price. O 
They are budgeting for a high level of 
expenditure. O High interest rates are crip- 
pling small businesses. W noun a point 
where prices or sales are very large O Prices 
have dropped by 10% since the high of Jan- 
uary 2nd. 

‘American interest rates remain exception- 

ally high in relation to likely inflation 

rates’ [Sunday Times] 


‘..in a leveraged buyout the acquirer 

raises money by selling high-yielding 

debentures to private investors’ [Fortune] 
higher-rate tax /,haro rert 'tæks/ noun 
in the United Kingdom, the highest of the 
three bands of income tax. Most countries 
have bands of income tax with different 
rates applicable to income within each band. 
high finance /,hat 'farnzens/ noun the 
lending, investing and borrowing of very 
large sums of money organised by financiers 
high gearing /,hat 'grərıy/ noun a situa- 
tion where a company has a high level of 
borrowing compared to its share price 
high-income /har 'mkam/ adjective 
used for referring to a fund that yields a high 
rate of return O high-income shares O a 
high-income portfolio 
highly-geared company /,haili grod 
‘kamp(o)ni/ noun a company which has a 
high proportion of its funds from fixed- 
interest borrowings 
highly-paid /,hatli 'perd/ adjective earn- 
ing a large salary 
high yield /,hat 'ji:ld/ noun a dividend 
yield which is higher than is usual for the 
type of company 
hike /hatk/ noun an increase W verb to 
increase 
hire /‘haro/ noun an arrangement whereby 
customers pay money to be able to use a car, 
boat or piece of equipment owned by some- 
one else for a time (NOTE: The more usual 
term in the US is rent) 
hire purchase /,hato 'ps:tf1s/ noun a 
system of buying something by paying a 
sum regularly each month O to buy a refrig- 
erator on hire purchase (NOTE: The US term 
is installment credit, installment plan or 
installment sale.) 
hire purchase agreement /,haro 
‘p3itf1s 9,grizmont/ noun a contract to pay 
for something by instalments 
hire-purchase company = /,hara 
‘psitfis ,kamp(a)ni/ noun a company 
which provides money for hire purchase 
historical cost /h1,stpr1k(9)I 'kost/, his- 
toric cost /hi,storik 'kost/ noun the actual 
cost of purchasing something which was 
bought some time ago 
historical cost accounting /hi 
\storik(9)l 'kost ə,kaunt1y/ noun the prep- 
aration of accounts on the basis of historical 
cost, with assets valued at their original cost 
of purchase. Compare current cost 
accounting 
historical cost concept /h1,stor1k(a)l 
kost 'konsept/, historical cost conven- 


historical cost depreciation 


114 





tion /h1,storik(a)l kost kon'venfon/ noun 
a basis for the treatment of assets in financial 
statements where they are recorded at their 
historical cost, without adjustment for infla- 
tion or other price variations (NOTE: Use 
‘historical cost convention’ not ‘historic cost 
convention’) 

historical cost depreciation /hı 
\storik(a)l_ 'kost di,prisfietf(a)n/ noun 
depreciation based on the original cost of the 
asset 


historical figures /h1,stor1k(a)l 'fıgəz/ 
plural noun figures that were correct at the 
time of purchase or payment, as distinct 
from, e.g., a current saleable value or market 
value 

historical pricing /hı,storık(ə)l 
‘praisin/ noun a method of setting prices for 
a good or service that is based on prices pre- 
viously set. Sometimes revised prices may 
take into account the effects of inflation. 


historical summary /hı,storık(ə)l 
'samori/ noun in the United Kingdom, an 
optional synopsis of a company’s results 
over a period of time, often five or ten years, 
featured in the annual accounts 


historical trading range /h1,stor1k(a)l 
'treidin remnd3/ noun the difference 
between the highest and lowest price for a 
share or bond over a period of time 


hive /hatv/ verb 

hive off phrasal verb to split off part of a 
large company to form a smaller subsidiary 
O The new managing director hived off the 
retail sections of the company. 


HM Revenue & Customs /eitf ,em 
revənju: on 'kastomz/ noun a UK gov- 
ernment department which deals with taxes 
on imports and on products such as alcohol 
produced in the country. It also deals with 
VAT and tax credits. Abbreviation HMRC 
HM Treasury /,e1tf ,em 'trezori/ noun 
the UK government department responsible 
for managing the country’s public revenues. 
The department is run on a day-to-day basis 
by the Chancellor of the Exchequer. 

hoard /ho:d/ verb to buy and store goods in 
case of need 

hoarder /‘ho:do/ noun a person who buys 
and stores goods in case of need 

hold /hould/ noun 1. the bottom part of a 
ship or aircraft, in which cargo is carried 2. 
the action of keeping something WE verb 1. to 
own or to keep something O She holds 10% 
of the company’s shares. 2. to make some- 
thing happen O The receiver will hold an 
auction of the company’s assets. 3. not to 


sell O You should hold these shares — they 
look likely to rise. 
*,..as of last night, the bank’s shareholders 
no longer hold any rights to the bank’s 
shares’ [South China Morning Post] 
hold down phrasal verb to keep at a low 
level O We are cutting margins to hold our 
prices down. 
‘,..real wages have been held down; they 
have risen at an annual rate of only 1% in 
the last two years’ [Sunday Times] 
hold up phrasal verb 1. to stay at a high lev- 
el O Share prices have held up well. O Sales 
held up during the tourist season. 2. to delay 
something O The shipment has been held up 
at customs. O Payment will be held up until 
the contract has been signed. 


holder /‘haulda/ noun 1. a person who 
owns or keeps something O holders of gov- 
ernment bonds or bondholders © holder of 
stock or of shares in a company O holder of 
an insurance policy or policy holder 2. a 
thing which keeps something, which pro- 
tects something 


holders of record /,hauldoz əv 'reko:d/ 
plural noun the owners of a company’s 
shares 


hold harmless letter /,hould 'ha:mlos 
leta/ noun a letter issued by parties to a 
business deal to reporting accountants stat- 
ing that the accountants will not be held 
responsible for any losses suffered on the 
deal 


holding /‘hauldin/ noun a group of shares 
owned O She has sold all her holdings in the 
Far East. O The company has holdings in 
German manufacturing companies. 


holding company ‘houldin 
“kKamp(a)ni/ noun 1. a company which 
owns more than 50% of the shares in another 
company. ù subsidiary company 2. a com- 
pany which exists only or mainly to own 
shares in subsidiary companies. ù subsidi- 
ary 

holding cost /‘hauldin knst/ noun the 
cost of keeping items of stock including 
warehousing and handling costs, insurance, 
losses through deterioration, wastage, theft, 
etc. and the cost of capital used to acquire 
the stock measured in terms of the interest 
lost on the money which was spent on pur- 
chasing the stock in the first place or the 
interest paid on the loans which were needed 
to finance the purchase of the stock 

home banking /,haum 'beykin/ noun a 
system of banking using a personal compu- 
ter in your own home to carry out various 
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financial transactions such as paying 
invoices or checking your bank account 
home loan /‘houm ləun/ noun a loan by a 
bank or building society to help someone 
buy a house 

home trade /,houm 'trerd/ noun trade in 
the country where a company is based 
honorarium /,pno'resriom/ noun money 
paid to a professional person such as an 
accountant or a lawyer when a specific fee 
has not been requested (NOTE: The plural is 
honoraria.) 

honorary /'pnoroari/ adjective not paid a 
salary for the work done for an organisation 
O He is honorary president of the transla- 
tors’ association. 

honorary secretary /,pnorori 
'sekrot(a)ri/ noun a person who keeps the 
minutes and official documents of a com- 
mittee or club, but is not paid a salary 
honorary treasurer /,onorori 'trezərə/ 
noun a treasurer who does not receive any 
fee 

honour /'pno/ verb to pay something 
because it is owed and is correct O to honour 
a bill (NOTE: The US spelling is honor.) 
horizontal integration /,horizont(o)l 
Intr'gre1f(a)n/ noun the process of joining 
similar companies or taking over a company 
in the same line of business as yourself 
hostile bid /,hostarl 'brd/ noun same as 
contested takeover 

hot money /,hvt 'mani/ noun 1. money 
which is moved from country to country to 
get the best returns 2. money that has been 
obtained by dishonest means. ù money 
laundering 

hour /auo/ noun 1. a period of time lasting 
sixty minutes 2. sixty minutes of work O She 
earns £14 an hour. O We pay £16 an hour. 


house /haus/ noun a company O the larg- 
est London finance house O a brokerage 
house O a publishing house 


household goods /,haushould 'gudz/ 
plural noun items which are used in the 
home 


human capital accounting /,hju:mon 
'kæpıt(ə)l 9,kauntin/ noun an attempt to 
place a financial value on the knowledge and 
skills possessed by the employees of an 
organisation. Also called human asset 
accounting, human resource account- 
ing 

hurdle rate /'hs:d(ə)l rert/ noun a mini- 
mum rate of return needed by a bank to fund 
a loan, the rate below which a loan is not 
profitable for the bank 


hybrid /‘hatbrid/ noun a combination of 
financial instruments, e.g., a bond with war- 
rants attached, or a range of cash and deriv- 
ative instruments designed to mirror the per- 
formance of a financial market 


hyper- /harpə/ prefix very large 
hyperinflation / harporin'flerf(a)n/ 
noun inflation which is at such a high per- 


centage rate that it is almost impossible to 
reduce 


hypothecation /hat,po00'kerf(a)n/ 
noun 1. an arrangement in which property 
such as securities is used as collateral for a 
loan but without transferring legal owner- 
ship to the lender, as opposed to a mortgage, 
where the lender holds the title to the prop- 
erty 2. an action of earmarking money 
derived from specific sources for related 
expenditure, as when investing taxes from 
private cars or petrol sales solely on public 
transport 


IAASB abbreviation International Auditing 
and Assurance Standards Board 

IAS abbreviation International Accounting 
Standards 

IASB abbreviation International Account- 
ing Standards Board 

IASC abbreviation International Account- 
ing Standards Committee 

IBRD abbreviation International Bank for 
Reconstruction and Development (the 
World Bank) 

ICAEW abbreviation Institute of Chartered 
Accountants in England and Wales 

ICAI abbreviation Institute of Chartered 
Accountants in Ireland 

ICANZ abbreviation Institute of Chartered 
Accountants of New Zealand 

ICAS abbreviation Institute of Chartered 
Accountants in Scotland 

ICSID abbreviation International Centre for 
Settlement of Investment Disputes 

ICTA abbreviation Income and Corporation 
Taxes Act 

ideal capacity /ar'drəl ko,pesiti/ noun 
the greatest volume of output possible, 
which would be produced only in ideal con- 
ditions in which optimum capacity was 
maintained constantly 

idle capacity /'ard(ə)l ko,pzesiti/ noun 1. 
the existence of unused capacity 2. a situa- 
tion in which a given market will not absorb 
all of the goods produced in that sector 
idle capacity variance /,a1d(a)l kə 
‘pesiti ,veorions/ noun a level of capacity 
that is lower than that forecast or budgeted 
for 

idle capital /,ard(a)l 'keprt(a)l/ noun 
capital which is not being used productively 
idle time /‘atd(o)l tarm/ noun the time for 
which employees are paid although they are 
unable to work because of factors beyond 
their control O Idle time in January was 
attributed to the temporary closing down of 
one of the company’s factories. O Workers 
were laid off to avoid excessive idle time. 


IFA abbreviation 1. independent financial 
adviser 2. Institute of Financial Accountants 
IFAC abbreviation International Federation 
of Accountants 

IFRIC abbreviation International Financial 
Reporting Interpretations Committee 

IFRS abbreviation International Financial 
Reporting Standards 

IHT abbreviation inheritance tax 

illegal /t'lizg(o)l/ adjective not legal or 
against the law 

illegality /,1li:'gaeliti/ noun the fact of 
being illegal 

illegally /1'li:gali/ adverb against the law O 
He was accused of illegally laundering 
money. 

illicit /1'listt/ adjective not legal or not per- 
mitted O the illicit sale of alcohol 

illiquid /1'likwid/ adjective 1. referring to 
an asset which is not easy to change into 
cash 2. used to describe a person or business 
that lacks cash or assets such as securities 
that can readily be converted into cash 

IMA abbreviation 1. Institute of Manage- 
ment Accountants 2. Investment Manage- 
ment Association 

IMF abbreviation International Monetary 
Fund 

immovable = /1'mu:vab(s)I/ 
impossible to move 
immovable property /1,mu:vab(a)! 
‘prppoti/ noun houses and other buildings 
on land 

impact /'ımpækt/ noun a shock or strong 
effect O the impact of new technology on the 
cotton trade O The new design has made lit- 
tle impact on the buying public. 

impact statement /‘tmpekt 
,stertmont/ noun a written statement out- 
lining the effects of something on an indi- 
vidual or company 

impairment of capital /im,peomoant ov 
'‘keepit(a)l/ noun the extent to which the 
value of a company is less than the par value 
of its shares 


adjective 
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impairment of value /1m,peamont ov 
‘veelju:/ noun a decline in the value of an 
asset such that its original cost can never be 
recovered 

impersonal account /1m,p3:s(9)n(a)l ə 
‘kaunt/ noun any account other than a per- 
sonal account, being classified as either a 
real account, in which property is recorded, 
or a nominal account, in which income, 
expenses and capital are recorded. ù 
account, personal account 

implement /‘1mpl1,ment/ verb to put into 
action O to implement an agreement O to 
implement a decision 

implementation /,ımplımən'terf(ə)n/ 
noun the process of putting something into 
action O the implementation of new rules 
import /1m'po:t/ verb to bring goods from 
abroad into a country for sale O The com- 
pany imports television sets from Japan. O 
This car was imported from France. 
importation /,1mpo:'terf(a)n/ noun the 
act of importing O The importation of arms 
is forbidden. O The importation of livestock 
is subject to very strict controls. 

import ban /‘1mpo:t bæn/ noun a govern- 
ment order forbidding imports of a particu- 
lar kind or from a particular country O The 
government has imposed an import ban on 
arms. 

import duty /‘1mpo:t ,dju:ti/ noun a tax 
on goods imported into a country 
importer /im'po:to/ noun a person or 
company that imports goods O a cigar 
importer O The company is a big importer of 
foreign cars. 

import-export /,1mpo:t 'ekspo:t/ adjec- 
tive, noun referring to business which deals 
with both bringing foreign goods into a 
country and sending locally made goods 
abroad O Rotterdam is an important centre 
for the import-export trade. O She works in 
import-export. 

import levy /‘impo:t levi/ noun a tax on 
imports, especially in the EU a tax on 
imports of farm produce from outside the 
EU 

import quota /‘1mpo:t ,kwəutə/ noun a 
fixed quantity of a particular type of goods 
which the government allows to be imported 
O The government has imposed a import 
quota on cars. 

import restrictions § /iImpo:t ri 
)strikf(a)nz/ plural noun actions taken by a 
government to reduce the level of imports by 
imposing quotas, duties, etc. 

imports /‘tmpo:ts/ plural noun goods 
brought into a country from abroad for sale 


O Imports from Poland have risen to $1m a 
year. (NOTE: Usually used in the plural, but 
the singular is used before a noun.) 
import surcharge /‘Impo:t ,s3:tSaid3/ 
noun the extra duty charged on imported 
goods, to try to stop them from being 
imported and to encourage local manufac- 
ture 
impose /1m'pauz/ verb to give orders for 
something regarded as unpleasant or 
unwanted, such as a tax or a ban O to impose 
a tax on bicycles O They tried to impose a 
ban on smoking. O The government imposed 
a special duty on oil. 
imposition /,1mpo'z1f(9)n/ noun the act 
of imposing something 
impound /1m'paund/ verb to take some- 
thing away and keep it until a tax is paid O 
Customs impounded the whole cargo. 
impounding /1m'paundin/ noun an act of 
taking something and keeping it until a tax is 
paid 
imprest account /'Imprest ə,kaunt/ 
noun a UK term for a record of the transac- 
tions of a type of petty cash system. An 
employee is given an advance of money, an 
imprest, for incidental expenses and when 
most of it has been spent, he or she presents 
receipts for the expenses to the accounts 
department and is then reimbursed with cash 
to the total value of the receipts. 
imprest system /‘Imprest ,sıstəm/ 
noun a system of controlling petty cash, 
where cash is paid out against a written 
receipt and the receipt is used to get more 
cash to bring the float to the original level 
improved offer /1m,pru:vd 'pfa/ noun an 
offer which is larger or has better terms than 
the previous offer 
imputation system /,1mpju:'terf(o)n 
,sistom/ noun a former system of taxation 
of dividends, where the company paid 
Advance Corporation Tax on the dividends 
it paid to its shareholders, and the sharehold- 
ers paid no tax on the dividends received, 
assuming that they paid tax at the standard 
rate 
inactive account /mn,ektrv o'kaunt/ 
noun a bank account which is not used over 
a period of time 
inactive market /m,ektiv 'ma:kıt/ 
noun a stock market with few buyers or sell- 
ers 
incentive /tn'sentiv/ noun something 
which encourages a customer to buy, or 
employees to work better 

*...some further profit-taking was seen 

yesterday as investors continued to lack 
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fresh incentives to renew buying activity’ 
[Financial Times] 

‘...a well-designed plan can help compa- 
nies retain talented employees and offer 
enticing performance incentives — all at an 
affordable cost’ [Fortune] 

‘the right incentives can work when 
used strategically’ [Management Today] 
‘...an additional incentive is that the Japa- 
nese are prepared to give rewards where 
they are due’ [Management Today] 


incentive bonus /mn'sentiv ,baunas/, 
incentive payment /m'sentrv ,permont/ 
noun an extra payment offered to employees 
to make them work better 


incentive scheme /in'sentiv  ski:m/ 
noun a plan to encourage better work by 
paying higher commission or bonuses O 
Incentive schemes are boosting production. 


incentive stock option /in,sentiv 
'stok ,ppfan/ noun (in the United States) a 
plan that gives each qualifying employee the 
right to purchase a specific number of the 
corporation’s shares at a set price during a 
specific time period (NOTE: Tax is only pay- 
able when the shares are sold.) 

inchoate /ın'kəvət/ adjective referring to 
an instrument which is incomplete 


incidence of tax /,1nsid(a)ns ov 'teks/ 
noun the point at which a tax is ultimately 
paid. For example, although a retailer pays 
any sales tax to the tax collecting authority, 
the tax itself is ultimately paid by the cus- 
tomer. 


incidental expenses /,1nsident(a)l 1k 
‘spensiz/ plural noun small amounts of 
money spent at various times in addition to 
larger amounts 


include /1n'klu:d/ verb to count something 
along with other things O The charge 
includes VAT. O The total is £140 not includ- 
ing insurance and freight. O The account 
covers services up to and including the 
month of June. 


inclusive /in'klu:stv/ adjective counting 
something in with other things O inclusive of 
tax O not inclusive of VAT 


income /'inkam/ noun 1. money which a 
person receives as salary or dividends 
lower income bracket, upper income 
bracket the groups of people who earn low 
or high salaries considered for tax purposes 
2. money which an organisation receives as 
gifts or from investments O The hospital has 
a large income from gifts. 

‘...there is no risk-free way of taking reg- 

ular income from your money much 














higher than the rate of inflation’ [Guard- 

ian] 
income account /‘inkam 9,kaunt/ noun 
an account that lists revenue and expenses, 
as distinct from a balance sheet account 
income bond /‘inkam bpnd/ noun a 
bond that pays a rate of return in proportion 
to the issuer’s income 
income distribution /‘Inkam distri 
,bjurf(a)n/ noun the UK term for the pay- 
ment to investors of the income generated by 
a collective investment, less management 
charges, tax and expenses. It is distributed in 
proportion to the number of units or shares 
held by each investor. 
income gearing /‘mkam ,grəriy/ noun 
the ratio of the interest a company pays on 
its borrowing shown as a percentage of its 
pretax profits before the interest is paid 
income per head /,1inkam po ‘hed/, 
income per capita noun same as per cap- 
ita income 
income recognition /'mkam 
tekagniJ(a)n/ noun the policy under which 
income is shown in an account 
income shares /'mkam feəz/ plural 
noun shares in an investment trust that 
receive income from the investments, but do 
not benefit from any rise in capital value of 
the investments 
income smoothing /‘inkam ,smu:d1n/ 
noun a UK term for a form of creative 
accounting that involves the manipulation of 
a company’s financial statements to show 
steady annual profits rather than large fluc- 
tuations 
income summary /‘inkam_samori/ 
noun a summary showing a company’s net 
profit or net loss for the year 
income support /‘inkam sa,po:t/ noun 
a government benefit paid to low-income 
earners who are working less than 16 hours 
per week, provided they can show that they 
are actively looking for jobs. Abbreviation 


income tax /'inkam tæks/ noun 1. the tax 
on a person’s income, both earned and 
unearned 2. the tax on the profits of a corpo- 
ration 

income tax form /'inkam teks ,fo:m/ 
noun a form to be completed which declares 
all income to the tax office 

income tax return /‘inkam teks ri 
,ts:n/ noun a completed tax form, with 
details of income and allowances. Also 
called declaration of income, tax return 
income units /'inkam ,juinıts/ plural 
noun units in a unit trust, from which the 
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investor receives dividends in the form of 
income 
incomplete records  /,1inkompli:t 
'rekordz/ plural noun an accounting system 
which is not double-entry bookkeeping. Var- 
ious degrees of incompleteness can occur, 
e.g., Single-entry bookkeeping, in which 
usually only a cash book is maintained. 
inconvertible /, inkon'va:tab(a)l/ adjec- 
tive referring to currency which cannot be 
easily converted into other currencies 
incorporate /in'ko:porert/ verb 1. to 
bring something in to form part of a main 
group O Income from the 1998 acquisition is 
incorporated into the accounts. 2. to form a 
registered company O a company incorpo- 
rated in the US O an incorporated company 
O J. Doe Incorporated 
incorporation /1n,ko:po'rerf(a)n/ noun 
an act of incorporating a company 
increase noun /'inkrits/ 1. an act of 
becoming larger O There have been several 
increases in tax or tax increases in the last 
few years. O There is an automatic 5% 
increase in price or price increase on Janu- 
ary Ist. O Profits showed a 10% increase or 
an increase of 10% on last year. 2. a higher 
salary O increase in pay or pay increase O 
The government hopes to hold salary 
increases to 3%. O she had two increases 
last year her salary went up twice W verb /In 
'krirs/ 1. to grow bigger or higher O Profits 
have increased faster than the increase in 
the rate of inflation. O Exports to Africa 
have increased by more than 25%. O The 
price of oil has increased twice in the past 
week. to increase in size or value to 
become larger or more valuable 2. to make 
something bigger or higher o the company 
increased her salary to £50,000 the com- 
pany gave her a rise in salary to £50,000 
‘...turnover has the potential to be 
increased to over | million dollars with 
energetic management and very little cap- 
ital’ [Australian Financial Review] 
“...competition is steadily increasing and 
could affect profit margins as the company 
tries to retain its market share’ [Citizen 
(Ottawa)] 
increment /'ıiykrımənt/ noun a regular 
automatic increase in salary O an annual 
increment D salary which rises in annual 
increments of £1000 each year the salary is 
increased by £1000 
incremental /,1jkri'ment(o)l/ adjective 
rising automatically in stages 
incremental analysis /,1nkriment(a)l ə 
'næləsıs/ noun analysis of the changes in 


















































costs and revenues that occur when business 
activity changes 
incremental budgeting 
/nkriment(a)l 'bad3iti/ noun a method 
of setting budgets in which the prior period 
budget is used as a base for the current 
budget, which is set by adjusting the prior 
period budget to take account of any antici- 
pated changes 
incremental cost /,1nkriment(o)I 'kpst/ 
noun the cost of making extra units above 
the number already planned. This may then 
include further fixed costs. 
incremental increase /,1nkriment(s)l 
‘inkrizs/ noun an increase in salary accord- 
ing to an agreed annual increment 
incremental scale = /,1jkriment(a)l 
'skerl/ noun a salary scale with regular 
annual salary increases 
incur /1n'k3:/ verb to make yourself liable 
to something 
‘...the company blames fiercely competi- 
tive market conditions in Europe for a 
£14m operating loss last year, incurred 


despite a record turnover’ [Financial 
Times] 
indebted /in'detid/ adjective owing 


money to someone O to be indebted to a 
property company 

indemnification —/m,demnrf1'kerfan/ 
noun payment for damage 

indemnify /ın'demnıfar/ verb to pay for 
damage O to indemnify someone for a loss 
indemnity /in'demniti/ noun 1. a guaran- 
tee of payment after a loss O She had to pay 
an indemnity of £100. 2. compensation paid 
after a loss 

indent /'ındent/ noun an order placed by 
an importer for goods from overseas O They 
put in an indent for a new stock of soap. 
indenture /m'dentfa/ noun US a formal 
agreement showing the terms of a bond issue 
independent company /,ındıpendənt 
‘kamp(o)ni/ noun a company which is not 
controlled by another company 
independent financial adviser 
/ndipendont fat,nanf(a)l əd'varzə/ 
nouna person who gives impartial advice on 
financial matters, who is not connected with 
any financial institution. Abbreviation IFA 
independent variable /,1ndipendont 
'veariab(9)I/ noun a factor whose value, 
when it changes, influences one or more 
other variables called ‘dependent variables’ 
O In this model personal income is the inde- 
pendent variable and expenditure the 
dependent variable. 


index 
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index /‘indeks/ noun 1. a list of items clas- 
sified into groups or put in alphabetical 
order 2. a regular statistical report which 
shows rises and falls in prices, values, or lev- 
els 3. a figure based on the current market 
price of shares on a stock exchange (NOTE: 
[all noun senses] The plural is indexes or 
indices.) ™ verb to link a payment to an 
index O salaries indexed to the cost of living 
“...the index of industrial production sank 
0.2 per cent for the latest month after rising 
0.3 per cent in March’ [Financial Times] 
“...an analysis of the consumer price index 
for the first half of the year shows that the 
rate of inflation went down by 12.9 per 
cent’ [Business Times (Lagos)] 
indexation /,mndek'serf(a)n/ noun the 
linking of something to an index 
indexed portfolio /1mdekst pə:t 
‘faulisu/ noun a portfolio of shares in all the 
companies which form the basis of a stock 
exchange index 
index fund /'indeks fand/ noun an 
investment fund consisting of shares in all 
the companies which are used to calculate a 
Stock Exchange index 
index-linked /'tndeks ,linkt/ adjective 
rising automatically by the percentage 
increase in the cost of living O index-linked 
government bonds O Inflation did not affect 
her as she has an index-linked pension. 
‘...two-year index-linked savings certifi- 
cates now pay 3 per cent a year tax free, in 
addition to index-linking’ [Financial 
Times] 
index number /‘indeks ,nambə/ noun a 
number showing the percentage rise of 
something over a period 
index tracker /'Indeks ,treka/ noun an 
investor or fund manager who tracks an 
index 
index-tracking /‘indeks ,traekin/ adjec- 
tive adjusted to follow changes in a particu- 
lar index, e.g. the Bank of England’s base 
rate 
indicator /'ındıkertə/ noun a factor of a 
situation that gives an indication of a general 
trend 
“...it reduces this month’s growth in the 
key M3 indicator from about 19% to 12%’ 
[Sunday Times] 
‘...we may expect the US leading eco- 
nomic indicators for April to show faster 
economic growth’ [Australian Financial 
Review] 
*,..other indicators, such as high real inter- 
est rates, suggest that monetary conditions 
are extremely tight’ [Economist] 


indirect costs /,1ndatrekt 'kosts/, indi- 
rect expenses /,ndairekt 1k'spensiz/ 
plural noun costs which are not directly 
related to the making of a product, e.g. 
cleaning, rent or administration 

indirect labour costs /,mdarrekt 
'lerbə ,kpsts/ plural noun the cost of paying 
employees not directly involved in making a 
product, such as cleaners or administrative 
staff. Such costs cannot be allocated to a cost 
centre. 

indirect liability /,mdatrekt ,lara'brliti/ 
noun an obligation that may arise in future, 
as, e.g., if a lawsuit is brought against the 
company 

indirect material cost /,mdatrekt mo 
‘torial ,kpst/, indirect materials cost 
/indatrekt mo'trəriəlz ,kpst/ noun the 
cost of materials which cannot be allocated 
to the production of a particular product 
indirect tax /,ndatrekt 'teks/ noun a tax 
such as VAT paid to someone who then pays 
it to the government 

indirect taxation /,ndatrekt tek 
'serf(ə)n/ noun taxes which are not paid 
direct to the government, e.g. sales tax O 
The government raises more money by indi- 
rect taxation than by direct. 

Individual Retirement Account 
/individ3ual ri'tatoment o,kaunt/ noun 
US a tax-deferred pension scheme, that 
allows individuals to make contributions to a 
personal retirement fund. Abbreviation IRA 
Individual Savings Account 
/ndivid3ual 'servinz o,kaunt/ noun a 
British scheme by which individuals can 
invest by putting a limited amount of money 
each year in a tax-free account. Abbrevia- 
tion ISA 

Individual Voluntary Arrangement 
/individ3uel ,volont(a)ri o'reind3mont/ 
nouna legally binding arrangement between 
a debtor and creditors by which the debtor 
offers the creditors the best deal he or she 
can afford by realising his assets, and so the 
expense of bankruptcy proceedings is 
avoided. Abbreviation IVA 

inducement /in'dju:smoant/ noun some- 
thing which helps to persuade someone to 
do something O They offered her a company 
car as an inducement to stay. 

industrial arbitration tribunal /in 
idastriol ,arbi'trerf(a)n  trar,bjurn(o)l/ 
noun a court which decides in industrial dis- 
putes 

industrial tribunal /tm,dastrial trar 
‘bjurn(a)l/ noun a court which can decide in 
disputes about employment 
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‘ACAS has a legal obligation to try and 
solve industrial grievances before they 
reach industrial tribunals’ [Personnel 
Today] 
inflation /tn'fletf(a)n/ noun a greater 
increase in the supply of money or credit 
than in the production of goods and services, 
resulting in higher prices and a fall in the 
purchasing power of money O to take meas- 
ures to reduce inflation O High interest rates 
tend to increase inflation. 0 we have 3% 
inflation or inflation is running at 3% 
prices are 3% higher than at the same time 
last year 
inflation accounting /m'flerf(ə)n ə 
kauntin/ noun an accounting system in 
which inflation is taken into account when 
calculating the value of assets and the prep- 
aration of accounts 
inflationary /tn'fletf(a)n(e)ri/ adjective 
tending to increase inflation O inflationary 
trends in the economy 
‘...inflationary expectations fell some- 
what this month, but remained a long way 
above the actual inflation rate, according 
to figures released yesterday. The annual 
rate of inflation measured by the consumer 
price index has been below 2 per cent for 
over 18 months’ [Australian Financial 
Review] 
inflation-proof /in'flerf(a)n_ pru:f/ 
adjective referring to a pension, etc. which is 
index-linked, so that its value is preserved in 
times of inflation 


inflow /‘mnflav/ noun the act of coming in 
or being brought in 
‘...the dollar is strong because of capital 
inflows rather than weak because of the 
trade deficit’ [Duns Business Month] 


influx /‘inflaks/ noun an inflow, especially 
one where people or things come in in large 
quantities O an influx of foreign currency 
into the country O an influx of cheap labour 
into the cities 

‘...the retail sector will also benefit from 

the expected influx of tourists’ [Australian 

Financial Review] 
inherit /in'herit/ verb to get something 
from a person who has died O When her 
father died she inherited the shop. O He 
inherited £10,000 from his grandfather. 
inheritance /tn'herit(a)ns/ noun prop- 
erty which is received from a dead person 
inheritance tax /m'herit(s)ns_ teks/ 
noun tax payable on wealth or property 
worth above a certain amount and inherited 
after the death of someone. The current 
threshold is £285,000, and the estate is liable 














for 40% tax on the excess amount. Abbrevi- 
ation IHT. Also called death duty 
in-house /,1n ‘haus/ adverb, adjective 
done by someone employed by a company 
on their premises, not by an outside contrac- 
tor O the in-house staff O We do all our data 
processing in-house. 

initial capital /1,n1f(0)l 'kzeprt(a)l/ noun 
capital which is used to start a business 
initial public offering /1,n1J(9)1 ,pablik 
‘pf(9)rin/ noun US the process of offering 
shares in a corporation for sale to the public 
for the first time. Abbreviation IPO (NOTE: 
The UK term is offer for sale.) 

initial sales /1,n1f(9)1 'serlz/ plural noun 
the first sales of a new product 

initial yield /1,n1f(9)l '‘ji:ld/ noun the esti- 
mated yield of an investment fund at the 
time when it is launched 

initiate /1'ntfiert/ verb to start O to initiate 
discussions 

injection /tn'd3ekJan/ noun o a capital 
injection of £100,000 or an injection of 
£100,000 capital putting £100,000 into an 
existing business 

injunction /1n'd3ankf(9)n/ noun a court 
order telling someone not to do something O 
He got an injunction preventing the com- 
pany from selling his car. 

inland /'ınlənd/ adjective inside a country 


inland freight charges /,1nlond 'frert 
it fard31z/ plural noun charges for carrying 
goods from one part of the country to 
another 


inland postage /nlond 'poustid3/ 
noun postage for a letter to another part of 
the same country 


Inland Revenue /,mlond ‘revanju:/ 
noun a former UK government department 
which dealt with taxes such as income tax, 
corporation tax, capital gains tax and inher- 
itance tax, but not duties such as Value 
Added Tax. It merged with the Customs and 
Excise to form HM Revenue & Customs in 
2005. O He received a letter from the Inland 
Revenue. (NOTE: The US term is Internal 
Revenue Service or IRS.) 


Inland Revenue Commissioner 
/nlend 'revonju: ko,mif(a)no/ noun a 
person appointed officially to supervise the 
collection of taxes, including income tax, 
capital gains tax and corporation tax, but not 
VAT. Abbreviation IRC 


input cost /'Input kost/ noun the cost of 
overhead items such as labour and material 
used in the production of goods or services 














inputs 
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inputs /'inputs/ plural noun goods or serv- 
ices bought by a company and which may be 
liable to VAT 
input tax /‘mnput tæks/ noun VAT which 
is paid by a company on goods or services 
bought 
insider /mn'satda/ noun a person who 
works in an organisation and therefore 
knows its secrets 
insider trading /1,saido_ 'treidin/, 
insider buying /,ınsardə 'barry/, insider 
dealing /1n,saido 'di:lin/ noun the illegal 
buying or selling of shares by staff of a com- 
pany or other persons who have secret infor- 
mation about the company’s plans 
insolvency /1n'splvonsi/ noun the fact of 
not being able to pay debts. Opposite sol- 
vency (NOTE: A company is insolvent when 
its liabilities are higher than its assets: if this 
happens it must cease trading. Note that 
insolvency is a general term, but is usually 
applied to companies; individuals or part- 
ners are usually described as bankrupt 
once they have been declared so by a 
court.) 
‘...hundreds of thrifts found themselves 
on the brink of insolvency after a deregu- 
lation programme prompted them to enter 
dangerous financial waters’ [Times] 
insolvency practitioner /in'splvonsi 
preek,t1f(9)no/ noun a person who advises 
insolvent companies 
insolvent /1n'splvant/ adjective not able 
to pay debts O The company was declared 
insolvent. (NOTE: see note at insolvency) 
inspect /in'spekt/ verb to examine in 
detail O to inspect a machine or an installa- 
tion O Officials from the DTI have come to 
inspect the accounts. 
inspection /1n'spekJ(9)n/ noun the close 
examination of something O to make an 
inspection or to carry out an inspection of a 
machine or an installation 
inspector /mn'spekto/ noun an official 
who inspects O The inspectors will soon be 
round to make sure the building is safe. 
inspectorate /in'spekt(a)rot/ noun an 
authority to which inspectors are responsi- 
ble 
inspector of taxes /in,spektor ov 
'tæksız/ noun in the United Kingdom, an 
official who reports to HM Revenue & Cus- 
toms and is responsible for issuing tax 
returns and assessments, agreeing tax liabil- 
ities and conducting appeals on matters of 
tax 
inspector of weights and measures 
/in,spektor ov ,weits on 'me3əz/ noun a 


government official who inspects weighing 
machines and goods sold in shops to see if 
the quantities and weights are correct 


instalment /in'sto:Imont/ noun a part of 
a payment which is paid regularly until the 
total amount is paid O The first instalment is 
payable on signature of the agreement. 
(NOTE: The US spelling is installment.) o to 
pay £25 down and monthly instalments of 
£20 to pay a first payment of £25 and the rest 
in payments of £20 each month 


institute /'ınstıtju:t/ noun a society or 
organisation which represents a particular 
profession or activity O the Institute of 
Chartered Accountants 


Institute of Chartered Accountants 
in England and Wales /,nstitju:t ov 
tfa:ted o,kauntonts ın ,mglond on 
'‘wellz/ noun the largest professional 
accountancy body in Europe, providing 
qualification by examinations, ensuring high 
standards of education and training, and 
supervising professional conduct. Abbrevia- 
tion ICAEW 


Institute of Chartered Accountants 
in Ireland /nstitju:t ov ,tfated ə 
\kauntonts m 'arələnd/ noun the oldest 
and largest professional body for account- 
ants in Ireland, founded in 1888 with the 
aims of in promoting best practice in char- 
tered accountancy and maintaining high 
standards of professionalism among its 
members. Abbreviation ICAI 


Institute of Chartered Accountants 
in Scotland /,1nstitju:t ov ,tfa:ted ə 
“kauntonts 1n 'skptlond/ noun the world’s 
oldest professional body for accountants, 
based in Edinburgh. Abbreviation ICAS 


Institute of Chartered Accountants 
of New Zealand /,institju:t ov ,tfa:ted 
o,kauntonts əv nju: 'zizlond/ noun the 
only professional accounting body in New 
Zealand, representing over 26,000 members 
in that country and abroad. Abbreviation 
ICANZ 


Institute of Financial Accountants 
/nstitjurt ov far,nzenf(a)l o'kauntonts/ 
noun a professional body, established in 
1916, which aims to set technical and ethical 
standards in UK financial accountancy. 
Abbreviation IFA 


institution /,mstr'tju:f(e)n/ noun an 
organisation or society set up for a particular 
purpose. ù financial institution 
institutional /,mstr'tju:f(9)n(o)l/ adjec- 
tive relating to an institution, especially a 
financial institution 
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‘,..during the 1970s commercial property 
was regarded by big institutional investors 
as an alternative to equities’ [Investors 
Chronicle} 
institutional investor 
/\mstitju:f(a)n(9)l_m'vesta/ noun 1. a 
financial institution which invests money in 
securities 2. an organisation (such as a pen- 
sion fund or insurance company) with large 
sums of money to invest 
instruction /1n'strakfan/ noun an order 
which tells what should be done or how 
something is to be used O She gave instruc- 
tions to his stockbroker to sell the shares 
immediately. 
instrument /‘instrumont/ noun 1. a tool 
or piece of equipment O The technician 
brought instruments to measure the output 
of electricity. 2. a legal document 
insufficient funds  /,1nsof1f(a)nt 
'fandz/ plural noun US same as non-suffi- 
cient funds 
insurable /m'fuarab(a)l/ adjective possi- 
ble to insure 
insurable interest /īın,fuərəb(ə)l 
‘ntrast/ noun the value of the thing insured 
which is attributed to the person who is tak- 
ing out the insurance 
insurance /1n'fusrans/ noun an agree- 
ment that in return for regular payments 
called ‘premiums’, a company will pay 
compensation for loss, damage, injury or 
death O to take out insurance O Repairs will 
be paid for by the insurance. 
insurance adjuster /in'fuorons ə 
,d3asto/ noun US same as loss adjuster 
insurance agent /1n'fuarans ,erdzənt/, 
insurance broker /in'fuorans ,brauko/ 
noun a person who arranges insurance for 
clients 
insurance claim /in'fusrons klerm/ 
noun a request to an insurance company to 
pay compensation for damage or loss 
insurance company /m'fuərəns 
/kamp(e)ni/ noun a company whose busi- 
ness is insurance 
insurance contract /īn'fuərəns 
,kontrækt/ noun an agreement by an insur- 
ance company to insure 
insurance cover /tn'fuarans ,kavo/ 
noun protection guaranteed by an insurance 
policy 
insurance policy /m'fuorans ,polisi/ 
noun a document which shows the condi- 
tions of an insurance contract 
insurance premium /m'fuərəns 
\prizmiom/ noun an annual payment made 


by a person or a company to an insurance 
company 

insurance premium tax /in'fusrans 
\prizmiom ,teks/ noun a tax on household, 
motor vehicle, travel and other general 
insurance 

insurance rates /mn'fusrons rerts/ plu- 
ral noun the amount of premium which has 
to be paid per £1000 of insurance 

insure /1n'fuo/ verb to have a contract with 
a company whereby, if regular small pay- 
ments are made, the company will pay com- 
pensation for loss, damage, injury or death O 
to insure a house against fire O to insure 
someone’s life O to insure against loss of 
earnings O She was insured for £100,000. 
insurer /tn'fuara/ noun a company which 
insures (NOTE: For life insurance, UK Eng- 
lish prefers to use assurer.) 

intangible /1n'tzend31b(a)l/ adjective not 
possible to touch 

intangible assets  /in,tend31b(9)l 
‘esets/, intangible fixed assets /In 
,taeend31b(a)I fikst 'zesets/, intangibles /in 
‘teend31b(a)lz/ plural noun assets that have 
a value but which cannot be seen, e.g. good- 
will or a trademark 

intangible value = /in'tend3r1b(a)l 
Veelju:/ noun a value of an organisation 
equal to its total value minus the value of its 
tangible assets 

integrate /'ıntıgrert/ verb to link things 
together to form one whole group 
integrated accounts /,ntigreitid ə 
‘kaunts/ plural noun accounting records 
that show both financial and cost accounts 
integration /,1ntr'gretf(a)n/ noun the act 
of bringing several businesses together 
under a central control 
inter-bank /,1nto 
between banks 
inter-bank loan /,1nta beenk 'laun/ noun 
a loan from one bank to another 


intercompany account /inta 
skamp(e)ni o'kaunt/ noun an account that 
records transactions between companies 
that are affiliated to each other 
inter-company dealings /,mto 
ikamp(9)ni = 'di:linz/, —_ inter-company 
transactions /imto ,kamp(a)ni_ tren 
'zækf(ə)nz/ plural noun dealings or transac- 
tions between two companies in the same 
group 

intercompany profit /into,kamp(o)ni 
‘profit/ noun the profit on services provided 
to a related company 


'‘benk/ adjective 


interest 
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interest /'‘Intrast/ noun 1. payment made 
by a borrower for the use of money, calcu- 
lated as a percentage of the capital borrowed 
high interest, low interest interest at a 
high or low percentage 2. money paid as 
income on investments or loans O to receive 
interest at 5% O deposit which yields or 
gives or produces or bears 5% interest O 
account which earns interest at 10% or 
which earns 10% interest O The bank pays 
10% interest on deposits. O The loan pays 
5% interest. 3. a part of the ownership of 
something, e.g. if you invest money in a 
company you acquire a financial share or 
interest in it 

interest-bearing deposits /,mtrast 
,bearin di'ppzits/ plural noun a deposit of 
money with a financial institution that pays 
interest on the deposit 

interest charges /'ıntrəst ,tfa:d31z/ 
plural noun money paid as interest on a loan 
interest coupon /‘intrast ,ku:ppn/ noun 
a slip of paper attached to a government 
bond certificate which can be cashed to pro- 
vide the annual interest 

interest cover /‘Intrast ,kavə/ noun the 
ability to pay interest payments on a loan 
interested party /,mtrestid 'pa:ti/ noun 
a person or company with a financial interest 
in a company 

interest expense /'mntrast 1k,spens/ 
noun the cost of the interest payments on 
borrowed money 

interest-free credit /,mtrost fri: 
'kredit/ noun a credit or loan where no 
interest is paid by the borrower O The com- 
pany gives its staff interest-free loans. 
interest rate /‘Intrast rert/ noun a figure 
which shows the percentage of the capital 
sum borrowed or deposited which is to be 
paid as interest. Also called rate of interest 
interest rate margin /‘intrast rert 
»mard3in/ noun the difference between the 
interest a bank pays on deposits and the 
interest it charges on loans 

interest rate swap /‘Intrast rert ,swop/ 
noun an agreement between two companies 
to exchange borrowings. A company with 
fixed-interest borrowings might swap them 
for variable interest borrowings of another 
company. Also called plain vanilla swap 
interest sensitive /,mntrast 'sensitrv/ 
adjective used to describe assets, generally 
purchased with credit, that are in demand 
when interest rates fall but considered less 
attractive when interest rates rise 

interest yield /‘intrast ji:ld/ nouna yield 
on a fixed-interest investment 














interim /'ıntərım/ adjective made, meas- 
ured or happening in the middle of a period, 
such as the financial year, and before the 
final result for the period is available ll noun 
a statement of interim profits or dividends 
*...the company plans to keep its annual 
dividend unchanged at 7.5 per share, 
which includes a 3.75 interim payout’ 
[Financial Times] 
interim audit /'intərım ,o:dit/ noun an 
audit carried out for a period within a full 
accounting year, often for a half year 


interim dividend /,ıntərım ‘dividend/ 
noun a dividend paid at the end of a half- 
year 


interim financial statement /,ıntərım 
fainenfol 'stertmont/ noun a financial 
statement that covers a period other than a 
full financial year. Although UK companies 
are not legally obliged to publish interim 
financial statements, those listed on the Lon- 
don Stock Exchange are obliged to publish a 
half-yearly report of their activities and a 
profit and loss account which may either be 
sent to shareholders or published in a 
national newspaper. In the United States, the 
practice is to issue quarterly financial state- 
ment. 

interim payment /ntorim 'permont/ 
noun a payment of part of a dividend 
interim receiver /,1ntarim r'si:va/ noun 
a receiver appointed to deal with a person’s 
affairs until a bankruptcy order is made 
intermediate debt /,1mnto'mi:dist det/ 
noun a form of debt which has to be repaid 
between four and ten years’ time 

internal /mn'ts:n(0)l/ adjective 1. inside a 
company 2. inside a country or a region 
internal audit /m,ts:n(o)1 'o:dit/ noun an 
audit carried out by a department inside the 
company 

internal auditor /m,ts:n(9)l_ 'o:dito/ 
noun a member of staff who audits a com- 
pany’s accounts 

internal control /1n,ts:n(9)l kon'traul/ 
noun a system set up by the management of 
a company to monitor and control the com- 
pany’s activities 

internal growth /1n,ts:n(9)l 'grəuð/ 
noun the development of a company by 
growing its existing business with its own 
finances, as opposed to acquiring other busi- 
nesses. Also called organic growth 
internal rate of return /1n,t3:n(0)l rert 
ov ri'tsn/ noun an average annual yield of 
an investment, where the interest earned 
over a period of time is the same as the orig- 
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inal cost of the investment. Abbreviation 
IRR 

internal reporting /m,t3:n(9)I r1'po:ti/ 
noun financial information gathered and 
communicated within a company 

Internal Revenue Service /1n,t3:n(9)l 
'revonju: ,S3ivis/ noun in the United 
States, the branch of the federal government 
charged with collecting the majority of fed- 
eral taxes. Abbreviation IRS 

internal trade /1n,ts:n(a)l 'trerd/ noun 
trade between various parts of a country. 
Opposite external trade 

International Accounting Standards 
/intonef(a)nol ə'kauntıy ,stændədz/ 
plural noun standards of accounting proce- 
dure set and monitored, since 2001, by the 
International Accounting Standards Board 
International Accounting Standards 
Board / intone f(o)nal o,kauntin 
'stændədz ,boid/ noun a London-based 
independent organisation established to set 
international standards fro accounting pro- 
cedures. Abbreviation IASB 
International Accounting Standards 
Committee /,mtonef(9)nol 9o,kauntin 
'stændədz kə mıti/ noun formerly, an 
organisation based in London that worked 
towards achieving global agreement on 
accounting standards. It was made part of 
the International Accounting Standards 
Board in 2001. Abbreviation IASC 
International Bank for Reconstruc- 
tion and Development /,mtonz/J(a)nal 
benk fə  ,ri:zkonstrakf(a)n on dı 
'‘velopmont/ noun the official name of the 
World Bank. Abbreviation IBRD 


International Centre for Settlement 
of Investment Disputes 
/IntoneJf(a)nol sentə fə ,set(ə)lmənt ov 
mn'vestmont di,spju:ts/ noun one of the 
five institutions that comprises the World 
Bank Group. It was established in 1966 to 
undertake the role previously undertaken in 
a personal capacity by the President of the 
World Bank in assisting in mediation or con- 
ciliation of investment disputes between 
governments and private foreign investors. 
The overriding consideration in its estab- 
lishment was that a specialist institution 
could help to promote increased flows of 
international investment. Although ICSID 
has close links to the World Bank, it is an 


autonomous organisation. Abbreviation 
ICSID 

International Federation of 
Accountants / mtənæf(ə)nəl 


ifedorerf(a)n ov ə'kauntənts/ noun a glo- 


bal organisation for the accountancy profes- 
sion that seeks to protect the public interest 
by encouraging high quality practices by the 
world’s accountants 

International Financial Reporting 
Standards /,1ntonzJ(a)nal far,nænf(ə)l 
ri'poitin ,staendodz/ plural noun an inter- 
nationally agreed set of high-quality, under- 
standable and enforceable global standards 
for financial reporting 


International Monetary Fund 
/ ntoneJf(a)nal 'manit(a)ri ,fand/ noun a 
type of bank which is part of the United 
Nations and helps member states in financial 
difficulties, gives financial advice to mem- 
bers and encourages world trade. Abbrevia- 
tion IMF 


international money markets 
/ntonef(a)nol 'mani ,markits/ plural 
noun markets such as the Euromarket, the 
international market for lending or borrow- 
ing in Eurocurrencies 


international reserves /,intonzf(o)nol 
r1'z31vz/ plural noun same as foreign cur- 
rency reserves 


international trade /ntənæf(ə)nəl 
'trerd/ noun trade between different coun- 
tries 


Internet /'intənet/ noun an international 
network linking thousands of computers 
using telephone, cable and satellite links O 
He searched the Internet for information on 
cheap tickets to the US O Much of our busi- 
ness is done on the Internet. O Internet sales 
form an important part of our turnover. 
‘...they predict a tenfold increase in sales 
via internet or TV between 1999 and 2004’ 
[Investors Chronicle] 
*,..in two significant decisions, the Securi- 
ties and Exchange Board of India today 
allowed trading of shares through the 
Internet and set a deadline for companies 
to conform to norms for good corporate 
governance’ [The Hindu] 


Internet banking /,ntonet 'bæpkıp/ 
noun the operation of a bank account over 
the Internet 

interpolation /in,ts:pa'le1f(a)n/ noun a 
method of estimating a value between two 
established values 


intervene /,Into'viin/ verb to try to make 
a change in a situation in which you have not 
been involved before 


intervention /,mta'venfan/ noun the act 
of becoming involved in a situation in order 
to change it O the central bank’s interven- 
tion in the banking crisis 


intervention mechanism 
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intervention mechanism /ntə 
'venfon ,mekoniz(9)m/ noun a method 
used by central banks in maintaining 
exchange rate parities, e.g. buying or selling 
foreign currency 


inter vivos /,Into 'virvaus/ phrase a Latin 
phrase, ‘between living people’ 


inter vivos trust /,1nto 'virvous trast/ 
noun a trust set up by one person for another 
living person 


intestacy /in'testasi/ noun the state of 
having died without having made a will 


intestate /tm'testot/ adjective o to die 
intestate to die without having made a will 


intrinsic value /tn,trinstk 'vzelju:/ noun 
the material value of something O These 
objects have sentimental value, but no 
intrinsic value at all. O The intrinsic value of 
jewellery makes it a good investment. 


introduction /,mtro'dakf(a)n/ noun the 
act of bringing an established company to 
the Stock Exchange (i.e., getting permission 
for the shares to be traded on the Stock 
Exchange, used when a company is formed 
by a demerger from an existing larger com- 
pany, and no new shares are being offered 
for sale) 


invalid /in'vzltd/ adjective not valid or not 
legal O This permit is invalid. O The claim 
has been declared invalid. 

invalidate /m'vzlidert/ verb to make 
something invalid O Because the company 
has been taken over, the contract has been 
invalidated. 


invalidation /m,vzlt'derfan/ noun the 
act of making invalid 

invalidity /,mva'liditi/ noun the fact of 
being invalid O the invalidity of the contract 
inventory /‘mnvont(a)ri/ noun 1. espe- 
cially US all the stock or goods in a ware- 
house or shop O to carry a high inventory O 
to aim to reduce inventory Also called stock 
2. a list of the contents of a building such as 
a house for sale or an office for rent O to 
draw up an inventory of fixtures and fittings 
E verb to make a list of stock or contents 
inventory control /‘mnvont(s)ri kən 
,traul/ noun US same as stock control 
inventory financing /'invənt(ə)ri 
fainzensin/ noun especially US the use of 
money from working capital to purchase 
stock for resale 


inventory turnover /'ınvənt(ə)ri 
,tsmnouve/ noun especially US the total 
value of stock sold during a year, divided by 
the value of the goods remaining in stock 














invest /in'vest/ verb 1. to put money into 
shares, bonds, a building society, etc., hop- 
ing that it will produce interest and increase 
in value O He invested all his money in unit 
trusts. O She was advised to invest in real 
estate or in government bonds. 2. to spend 
money on something which you believe will 
be useful O to invest money in new machin- 
ery O to invest capital in a new factory 
‘...we have substantial venture capital to 
invest in good projects’ [Times] 
investment /in'vestmont/ noun 1. the 
placing of money so that it will produce 
interest and increase in value O They called 
for more government investment in new 
industries. O She was advised to make 
investments in oil companies. 2. a share, 
bond or piece of property bought in the hope 
that it will produce more money than was 
used to buy it 
‘,..investment trusts, like unit trusts, con- 
sist of portfolios of shares and therefore 
provide a spread of investments’ [Jnves- 
tors Chronicle] 
‘...investment companies took the view 
that prices had reached rock bottom and 
could only go up’ [Lloyd’s List] 
investment analyst  /in'vestmont 
enolist/ noun a person working for a 
stockbroking firm, who analyses the per- 
formance of companies in a sector of the 
market, or the performance of a market sec- 
tor as a whole, or economic trends in general 
investment appraisal /in,vestmont ə 
‘pre1z(a)l/ noun the analysis of the future 
profitability of capital purchases as an aid to 
good management 
investment bank /mn'vestmont bank/ 
noun US a bank which deals with the under- 
writing of new issues, and advises corpora- 
tions on their financial affairs (NOTE: The 
UK term is issuing house.) 
investment company /in'vestmont 
/kamp(a)ni/ noun company whose shares 
can be bought on the Stock Exchange, and 
whose business is to make money by buying 
and selling stocks and shares 
investment grant /in'vestmont gra:nt/ 
noun a government grant to a company to 
help it to invest in new machinery 
investment income = /in'vestmont 
Inkam/ noun income from investments, 
e.g. interest and dividends. Compare 
earned income 
Investment Management Associa- 
tion /mn,vestmont 'mænıdzmənt ə 
,Sousielf(9)n/ noun the trade body for the 
UK investment industry, formed in February 
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2002 following the merger of the Associa- 
tion of Unit Trusts and Investment Funds 
(AUTIFP) and the Fund Manager’s Associa- 
tion. Abbreviation IMA 

investment property /in'vestmont 
,prppeti/ noun property which is held for 
letting 

investment revaluation reserve /in 
'vestmont rit,veljuetfon r1,z31v/ noun 
the capital reserve where changes in the 
value of a business’s investment properties 
are disclosed when they are revalued 
investment trust /in'vestmont trast/ 
noun a company whose shares can be 
bought on the Stock Exchange and whose 
business is to make money by buying and 
selling stocks and shares 

investment turnover /in'vestmont 
,tginauve/ noun income earned on capital 
invested in a business 


investor /n'vesta/ noun a person who 
invests money 

investor protection /in'vesta pra 
,tekf(a)n/ noun legislation to protect small 
investors from unscrupulous investment 
brokers and advisers 

Investors in Industry /in,vestoz in 
‘indastri/ plural noun a finance group partly 
owned by the big British High Street banks, 
providing finance especially to smaller com- 
panies. Abbreviation 3i 

invisible assets /tn,vizib(9)l 'æsets/ 
plural noun US same as intangible assets 
invisible earnings /m, vizib(o)l 'sınıyz/ 
plural noun foreign currency earned by a 
country by providing services, receiving 
interests or dividends, but not by selling 
goods 

invisible exports /in,vizib(a)l 
‘ekspoits/ plural noun services, e.g. bank- 
ing, insurance and tourism, that are provided 
to customers overseas and paid for in foreign 
currency. Opposite visible exports 
invisible imports /in,vizib(e)l 
'tmpo:ts/ plural noun services that overseas 
companies provide to domestic customers 
who pay for them in local currency. Oppo- 
site visible imports 

invisibles /m'viztb(o)lz/ plural noun 
invisible imports and exports 

invisible trade /mn,vizib(o)l 'trerd/ noun 
trade involving invisible imports and 
exports. Opposite visible trade 

invoice /‘invors/ noun a note asking for 
payment for goods or services supplied O 
your invoice dated November 10th O to 
make out an invoice for £250 O to settle or 


to pay an invoice O They sent in their invoice 
six weeks late. ™@ verb to send an invoice to 
someone O fo invoice a customer 

invoice discounting /‘InvoIs 
\diskauntin/ noun a method of obtaining 
early payment of invoices by selling them at 
a discount to a company which will receive 
payment of the invoices when they are paid. 
The debtor is not informed of this arrange- 
ment, as opposed to factoring, where the 
debtor is informed. 

invoice price /‘invois prats/ noun the 
price as given on an invoice, including any 
discount and VAT 

invoice register /‘invois ,red3isto/ 
noun a list of purchase invoices recording 
the date of receipt of the invoice, the sup- 
plier, the invoice value and the person to 
whom the invoice has been passed to ensure 
that all invoices are processed by the 
accounting system 

invoicing /'ınvorsıy/ noun the work of 
sending invoices O All our invoicing is done 
by computer. 

invoicing department /‘Invorsin dı 
,pa:tmont/ noun the department in a com- 
pany which deals with preparing and send- 
ing invoices 

involuntary bankruptcy /n 
volont(ə)ri 'bæpkraptsi/ noun US an 
application by creditors to have a person or 
corporation made bankrupt (NOTE: The UK 
term is compulsory winding up.) 

inward /'ıinwəd/ adjective towards the 
home country 

inward bill / wad 'bil/ noun a bill of lad- 
ing for goods arriving in a country 

IOU / ar 90 'ju:/ noun ‘I owe you’, a signed 
document promising that you will pay back 
money borrowed O to pay a pile of IOUs O 
I have a pile of IOUs which need paying. 
IPO abbreviation initial public offering 
IRA /‘atra/ abbreviation US Individual 
Retirement Account 

IRC abbreviation Inland Revenue Commis- 
sioner 

IRR abbreviation internal rate of return 
irrecoverable debt /rı,kav(ə)rəb(ə)l 
‘det/ noun a debt which will never be paid 
irredeemable bond /1r1,di:zmob(9)l 
‘bond/ noun a government bond which has 
no date of maturity and which therefore pro- 
vides interest but can never be redeemed at 
full value 
irrevocable 
unchangeable 


(t'revakab(a)l/ adjective 


irrevocable letter of credit 
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irrevocable letter of credit /1 
wrevokob(o)l letor av 'kredit/ noun a let- 
ter of credit which cannot be cancelled or 
changed, except if agreed between the two 
parties involved 


IRS abbreviation US Internal Revenue 
Service 


IS abbreviation income support 


ISA /‘atsa/ abbreviation Individual Savings 
Account 


issue /'1fu:/ noun an act of offering new 
shares for sale 


*...the company said that its recent issue of 
10.5 per cent convertible preference shares 
at A$8.50 a share has been oversub- 
scribed’ [Financial Times] 


issued capital /,1fu:d 'kzeprt(a)l/ noun 
an amount of capital which is given out as 
shares to shareholders 

issued price /,1fu:d 'prats/, issue price 
/'1fur prats/ noun the price of shares in a 
new company when they are offered for sale 
for the first time 

issuer /'1fuə/ noun a financial institution 
that issues credit and debit cards and main- 
tains the systems for billing and payment 
issuing /'ıfurp/ adjective organising an 
issue of shares 

itemise /‘a1tomaiz/, itemize verb to make 
a detailed list of things O Itemising the sales 
figures will take about two days. 
IVA abbreviation Individual 
Arrangement 


Voluntary 


J 


J curve /'d3er 'ksrv/ noun a line on a 
graph shaped like a letter ‘J’, with an initial 
short fall, followed by a longer rise, used to 
describe the effect of a falling exchange rate 
on a country’s balance of trade 

JIT abbreviation just-in-time 

job card /'d3pb ka:d/ noun a record card 
relating to a job and giving details of the 
time taken to do a piece of work and the 
materials used. This is used to allocate direct 
labour and materials costs. 

job costing /'d3vb ,kvst1n/ noun the 
process of calculating the cost of a single job 
or batch of work. Also called specific order 
costing 

job order /'dgpb ,o:da/ noun an author- 
ised order for the production of goods or 
services 

job order costing /‘d3pb ,o:do ,kost1n/ 
noun the accumulation of costs incurred by 
fulfilling specific orders for goods or serv- 
ices 

joint /dzomt/ adjective 1. carried out or 
produced together with others O a joint 
undertaking 2. one of two or more people 
who work together or who are linked O They 
are joint beneficiaries of the will. O The two 
countries are joint signatories of the treaty. 
joint account /‘dgomt 9,kaunt/ noun a 
bank or building society account shared by 
two people O Many married couples have 
joint accounts so that they can pay for 
household expenses. 

joint and several liability /,dzormt on 
sev(a)ral_ jlara'biliti/ noun a situation 
where someone who has a claim against a 
group of people can sue them separately or 
together as a group 

joint cost /,dzomt 'kost/ noun the cost of 
which can be allocated to more than one 
product, project or service 

joint-life annuity /‘dzomt larf ə,njuəti/ 
noun an annuity that continues until both 
parties have died. They are attractive to mar- 
ried couples as they ensure that the survivor 
has an income for the rest of his or her life. 


jointly /‘d3omtli/ adverb together with one 
or more other people O to own a property 
jointly O to manage a company jointly O 
They are jointly liable for damages. 

joint management /,d3omnt 
'mænıdzmənt/ noun management done by 
two or more people 

joint ownership /,dgomt 'əunəfIp/ 
noun the owning of a property by several 
owners 

joint products /,d3oit 'prodakts/ plu- 
ral noun two or more products that are pro- 
duced as a unit but are sold separately and 
each have a saleable value high enough for 
them to be regarded as a main product 
joint return /,d3omt ri'ta:n/ noun a tax 
return that is filed jointly by a husband and 
wife 

joint-stock bank /,dzoint 'stok ,bank/ 
noun a bank which is a public company 
quoted on the Stock Exchange 
joint-stock company /‘dzoint stok 
ikamp(e)ni/ noun formerly, a public com- 
pany in the UK whose shares were owned by 
very many people. Now called a Public Lim- 
ited Company or Plc. 

joint venture /,d3omt 'ventfa/ noun a 
situation where two or more companies join 
together for one specific large business 
project 

journal /'d33:n(a)l/ noun a book with the 
account of sales and purchases made each 
day 

journal entry /'d33:n(a)l ,entri/ noun a 
record of the accounting information for a 
business transaction, made at first in a jour- 
nal and later transferred to a ledger 
judgment /'d3ad3mont/, judgement 
noun a legal decision or official decision of 
a court O to pronounce judgment, to give 
your judgment on something to give an 
official or legal decision about something 
judgment creditor = =/‘d3ad3mont 
ikredit9/ noun a person who has been given 
a court order making a debtor pay him a debt 
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judgment debtor /‘d3ad3mont ,detə/ 
noun a debtor who has been ordered by a 
court to pay a debt 

junior capital /,d3u:nia 'kæpīt(ə)l/ noun 
capital in the form of shareholders’ equity, 
which is repaid only after secured loans 
called ‘senior capital’ have been paid if the 
firm goes into liquidation 

junior mortgage /,d3u:nia 'mo:gid3/ 
noun a second mortgage 


junior partner /,dgu:nia 'pa:tna/ noun a 
person who has a small part of the shares in 
a partnership 

junior security /,dzu:mis s1'kjuortti/ 
noun a security which is repaid after other 
securities 

just-in-time /,d3ast 1n 'tarm/ noun a sys- 
tem in which goods are made or purchased 
just before they are needed, so as to avoid 
carrying high levels of stock. Abbreviation 
JIT 


K 





K abbreviation one thousand o ‘salary: 
£20K+’ salary more than £20,000 per 
annum 

Keogh plan /‘ki:au ,plan/ noun US a pri- 
vate pension plan allowing self-employed 
businesspeople and professionals to set up 
pension and retirement plans for themselves 
key-person insurance /'ki: p3:s(a)n ın 
Juarens/ noun an insurance policy taken 
out to cover the costs of replacing an 
employee who is particularly important to 
an organisation if he or she dies or is ill for a 
long time 

key rate /'ki: rert/ noun an interest rate 
which gives the basic rate on which other 
rates are calculated, e.g. the former bank 
base rate in the UK, or the Federal Reserve’s 
discount rate in the USA 

kickback /'kikbek/ noun an illegal com- 
mission paid to someone, especially a gov- 
ernment official, who helps in a business 
deal 

kicker /'kıkə/ noun a special inducement 
to buy a bond, e.g. making it convertible to 











shares at a preferential rate (informal) 


kite /kait/ verb 1. US to write cheques on 
one account which may not be able to hon- 
our them and deposit them in another, with- 
drawing money from the second account 
before the cheques are cleared 2. to use sto- 
len credit cards or cheque books 


kitty /'kiti/ noun money which has been 
collected by a group of people to be used 
later, such as for an office party O We each 
put £5 into the kitty. 


Know How Fund /'nəu hau ,fand/ noun 
formerly, a fund created by the UK govern- 
ment to provide technical training and 
advice to countries of Eastern Europe. This 
function is now carried out by the Depart- 
ment for International Development. 


knowledge management /‘nolid3 
smeenid3mont/ noun the task of co-ordinat- 
ing the specialist knowledge possessed by 
employees so that it can be exploited to cre- 
ate benefits and competitive advantage for 
the organisation 


L 


labour /'lerbə/ noun 1. heavy work (NOTE: 
The US spelling is labor.) o labour is 
charged at £15 an hour each hour of work 
costs £15 2. workers, the workforce O We 
will need to employ more labour if produc- 
tion is to be increased. O The costs of labour 
are rising in line with inflation. (NOTE: The 
US spelling is labor.) 
*...the possibility that British goods will 
price themselves back into world markets 
is doubtful as long as sterling labour costs 
continue to rise faster than in competitor 
countries’ [Sunday Times] 
labour costs /'lerbə kpsts/ plural noun 
the cost of the employees employed to make 
a product, not including materials or over- 
heads 
labour efficiency variance /'lerbə 1 
ifif(a)nsi ,veorions/ noun the discrepancy 
between the usual or expected labour time 
used to produce something and the actual 
time used 
labour force /'lerbə fo:s/ noun all the 
employees in a company or in an area O The 
management has made an increased offer to 
the labour force. O We are opening a new 
factory in the Far East because of the cheap 
local labour force. 
“70 per cent of Australia’s labour force is 
employed in service activity’ [Australian 
Financial Review] 
labour market /'lerbə ,ma:kıt/ noun the 
number of people who are available for 
work O 25,000 school-leavers have just 
come on to the labour market. 
labour rate (price) variance /'lerbə 
rert ,prats ,veorions/ noun any change to 
the normal hourly rate paid to workers 
labour relations /‘letbo rı, lerf(ə)nz/ 
plural noun relations between management 
and employees O The company has a history 
of bad labour relations. 
labour turnover /‘letba ,t3:nauva/ noun 
the movement of employees with some leav- 
ing their jobs and others joining. Also called 
turnover of labour 


labour variance /'lerbə ,veorians/ noun 
any discrepancy between the actual cost of 
labour in an organisation and the standard 
industry cost 

Laffer curve /'læfə ks:v/ noun a chart 
showing that cuts in tax rates increase output 
in the economy. Alternatively, increases in 
tax rates initially produce more revenue and 
then less as the economy slows down. 

lag /læg/ verb to be behind or to be slower 
than something 

lagging indicator /‘legin ,mndikerto/ 
noun an indicator which shows a change in 
economic trends later than other indicators, 
e.g. the gross national product. Opposite 
leading indicator 

landlord /‘lendlo:d/ noun a person or 
company which owns a property which is let 
land register /'lænd ,red3tsta/ noun a 
list of pieces of land, showing who owns 
each and what buildings are on it 

land registration /'lænd redzi 
,Strerf(o)n/ noun a system of registering 
land and its owners 

Land Registry /'lænd ,redgistri/ noun a 
government office where details of land 
ownership and sales are kept 

land tax /'lænd tæks/ noun a tax on the 
amount of land owned 

lapse /læps/ verb to stop being valid, or to 
stop being active O The guarantee has 
lapsed. 

lapsed option /læpst 'opfən/ noun an 
option which has not been taken up, and now 
has expired 

last in first out /la:st m ,fa:st ‘aut/ 
phrase an accounting method where stock is 
valued at the price of the earliest purchases. 
Abbreviation LIFO. Compare first in first 
out 

last quarter /Ja:st 'kwo:ta/ noun a 
period of three months at the end of the 
financial year 

last will and testament /la:st ,wil on 
'testomont/ noun a will, a document by 
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which a person says what he or she wants to 
happen to their property when they die 
launder /'lo:ndo/ verb to pass illegal prof- 
its, money from selling drugs, money which 
has not been taxed, etc., into the banking 
system O to launder money through an off- 
shore bank 
‘...it has since emerged that the bank was 
being used to launder drug money and 
some of its executives have been given 
lengthy jail sentences’ [Times 
LAUTRO /lautrau/ abbreviation Life 
Assurance and Unit Trust Regulatory 
Organisation 
law /lo:/ noun 1. » laws 2. o inside or 
within the law obeying the laws of a coun- 
try o against or outside the law not accord- 
ing to the laws of a country O The company 
is possibly operating outside the law. o to 
break the law to do something which is not 
allowed by law O He is breaking the law by 
trading without a licence. 3. a rule govern- 
ing some aspect of human activity made and 
enforced by the state 
lawful /'lo:f(a)I/ adjective acting within the 
law 
law of supply and demand /,lo: əv sə 
‚plar on di'marnd/ noun a general rule that 
the amount of a product which is available is 
related to the needs of potential customers 
laws /lo:z/ plural noun rules by which a 
country is governed and the activities of 
people and organisations controlled 
lay out phrasal verb to spend money O We 
had to lay out half our cash budget on equip- 
ping the new factory. 
LBO abbreviation leveraged buyout 
L/C abbreviation letter of credit 
LCM abbreviation lower of cost or market 
LDT abbreviation licensed deposit-taker 
lead bank /,i:d 'bæņk/ noun the main 
bank in a loan syndicate 
leading indicator /,li:diy 'ındıkertə/ 
noun an indicator such as manufacturing 
order books which shows a change in eco- 
nomic trends earlier than other indicators. 
Opposite lagging indicator 
lead manager /,li:d 'mænıd3ə/ noun a 
person who organises a syndicate of under- 
writers for a new issue of securities 
leads and lags /,li:dz ən 'legz/ plural 
noun in businesses that deal in foreign cur- 
rencies, the practice of speeding up the 
receipt of payments (leads) if a currency is 
going to weaken, and slowing down the pay- 
ment of costs (lags) if a currency is thought 
to be about to strengthen, in order to maxim- 
ise gains and reduce losses 






































lead time /'li:d tarm/ noun the time 
between deciding to place an order and 
receiving the product O The lead time on this 
item is more than six weeks. 


lead underwriter /li:d 'andoraita/ noun 
an underwriting firm which organises the 
underwriting of a share issue (NOTE: The US 
term is managing underwriter.) 


learning curve /‘Is:n1y ks:v/ noun 1. a 
process of learning something that starts 
slowly and then becomes faster 2. a line on 
a graph which shows the relationship 
between experience in doing something and 
competence at carrying it out 3. a diagram or 
graph that represents the way in which peo- 
ple gain knowledge or experience over time 
(NOTE: A steep learning curve represents a 
situation where people learn a great deal in 
a short time; a shallow curve represents a 
slower learning process. The curve eventu- 
ally levels out, representing the time when 
the knowledge gained is being consoli- 
dated.) 4. the decrease in the effort required 
to produce each single item when the total 
number of items produced is doubled (NOTE: 
The concept of the learning curve has its 
origin in productivity research in the aircraft 
industry of the 1930s, when it was discov- 
ered that the time and effort needed to 
assemble an aircraft decreased by 20% 
each time the total number produced dou- 
bled.) 


lease /li:s/ noun a written contract for let- 
ting or renting a building, a piece of land or 
a piece of equipment for a period against 
payment of a fee O fo rent office space ona 
twenty-year lease D the lease expires next 
year or the lease runs out next year the 
lease comes to an end next year W verb 1. to 
let or rent offices, land or machinery for a 
period O to lease offices to small firms O to 
lease equipment 2. to use an office, land or 
machinery for a time and pay a fee O to 
lease an office from an insurance company 
O All our company cars are leased. 

lease back phrasal verb to sell a property 
or machinery to a company and then take it 
back on a lease O They sold the office build- 
ing to raise cash, and then leased it back on 
a twenty-five year lease. 


leasehold /‘li:should/ noun, adjective 
possessing property on a lease, for a fixed 
time O to buy a property leasehold O We are 
currently occupying a leasehold property. O 
The company has some valuable leaseholds. 
E noun a property held on a lease from a 
freeholder O The company has some valua- 
ble leaseholds. 
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leaseholder /‘li:shouldo/ noun a person 
who holds a property on a lease 


leasing /‘li:s1n/ noun the use of a lease or 
of equipment under a lease O an equipment- 
leasing company O The company has 
branched out into car leasing. ù lessee 
leasing agreement /,li:s1y 9'grizmont/ 
noun a contract between an owner and a les- 
see, by which the lessee has the exclusive 
use of a piece of equipment for a period of 
time, against payment of a fee 


ledger /‘led3a/ noun a book in which 
accounts are written 

legacy /‘legasi/ noun a piece of property 
given by someone to someone else in a will 
legal /‘li:g(9)l/ adjective 1. according to the 
law or allowed by the law O The company’s 
action in sacking the accountant was com- 
pletely legal. 2. referring to the law 

legal capital /,li:g(9)l 'kaprt(a)l/ noun 
the amount of shareholders’ equity in a com- 
pany that is not reduced when dividends are 
paid 

legal charge /,li:g(a)l 'tfard3/ noun a 
legal document held by the Land Registry 
showing who has a claim on a property 


legal claim /‘li:g(9)l kletm/ noun a state- 
ment that someone owns something legally 
O He has no legal claim to the property. 


legal costs /‘li:g(o)l kosts/, legal 
charges /'lirg(a)l_ ~—_tfard3iz/, legal 
expenses /‘li:g(9)l 1k,spensiz/ plural noun 
money spent on fees to lawyers O The clerk 
could not afford the legal expenses involved 
in suing her boss. 


legal currency /,li:g(9)l ‘karansi/ noun 
money which is legally used in a country 


legal tender /li:g(9)l 'tenda/ noun coins 
or notes which can be legally used to pay a 
debt 


legatee /,lega'ti:/ noun a person who 
receives property from someone who has 
died 

lend /lend/ verb to allow someone to use 
something for a period O to lend something 
to someone or to lend someone something O 
to lend money against security O He lent the 
company money or He lent money to the 
company. O The bank lent her £50,000 to 
start her business. (NOTE: lending — lent) 


lender /'lendə/ noun a person who lends 
money 
lender of the last resort /,lenda ov 6a 


jlarst ri'zort/ noun a central bank which 
lends money to commercial banks 


lending limit lendy ,limit/ noun a 
restriction on the amount of money a bank 
can lend 

lending margin /‘lendin ,ma:d31n/ noun 
an agreed spread for lending, based on the 
LIBOR 

less /les/ adjective smaller than, of a 
smaller size or of a smaller value O We do 
not grant credit for sums of less than £100. 
O He sold it for less than he had paid for it. 
E preposition minus, with a sum removed O 
purchase price less 15% discount O interest 
less service charges W adverb not as much 
lessee /le'si:/ noun a person who has a 
lease or who pays money for a property he or 
she leases 

lessor /le'so:/ noun a person who grants a 
lease on a property 

let /let/ verb to allow the use of a house, an 
office or a farm to someone for the payment 
of rent (NOTE: The US term is rent.) 

letter of acknowledgement /,letor ov 
ok'nvlid3mont/ noun a letter which says 
that something has been received 

letter of credit /,letor av 'kredit/ noun a 
document issued by a bank on behalf of a 
customer authorising payment to a supplier 
when the conditions specified in the docu- 
ment are met. Abbreviation L/C 

letter of indemnity /letor ov ın 
‘demniti/ noun a letter promising payment 
as compensation for a loss 

letter of intent /letor əv m'tent/ noun a 
letter which states what a company intends 
to do if something happens 

letter of licence /etor ov 'lars(ə)ns/ 
noun a letter from a creditor to a debtor who 
is having problems repaying money owed, 
giving the debtor a certain period of time to 
raise the money and an undertaking not to 
bring legal proceedings to recover the debt 
during that period 

letters patent /letoz ‘pertont/ plural 
noun the official term for a patent 

level /‘lev(a)l/ verb o to level off or to level 
out to stop rising or falling O Profits have 
levelled off over the last few years. O Prices 
are levelling out. 

leverage /'levarid3/ noun 1. same as 
gearing 2. the act of borrowing money at 
fixed interest which is then used to produce 
more money than the interest paid 
leveraged /'li:varid3/ adjective borrow- 
ing relatively large sums of money in order 
to finance assets 

leveraged buyout /,li:vorid3d 'bataut/, 
leveraged takeover / lirverid3d 














135 


limiting factor 





'terkəuvə/ noun an act of buying all the 
shares in a company by borrowing money 
against the security of the shares to be 
bought. Abbreviation LBO 
‘...the offer came after management had 
offered to take the company private 
through a leveraged buyout for $825 mil- 
lion’ [Fortune] 


levy /‘levi/ noun money which is demanded 
and collected by the government 


‘...royalties have been levied at a rate of 
12.5% of full production’ [Lloyd’s List] 


liabilities /ara'brlitiz/ plural noun the 
debts of a business, including dividends 
owed to shareholders O The balance sheet 
shows the company’s assets and liabilities. 
to discharge your liabilities in full to pay 
everything which you owe 


liability /jlaro'biliti/ noun 1. a legal 
responsibility for damage, loss or harm O 
The two partners took out insurance to cover 
employers’ liability. 2. responsibility for a 
payment such as the repayment of a loan 
LIBOR /'larbo:/ abbreviation London 
Interbank Offered Rate 


licensed deposit-taker /,lats(a)nst dr 
'pozıt ,tetko/, licensed institution 
/lais(a)nst = Insti'tjurf(a)n/_ noun a 
deposit-taking institution which is licensed 
to receive money on deposit from private 
individuals and to pay interest on it, e.g. a 
building society, bank or friendly society. 
Abbreviation LDT 


lien /'lizon/ noun the legal right to hold 
someone’s goods and keep them until a debt 
has been paid 


life assurance /‘larf 9,fuarans/ noun 
insurance which pays a sum of money when 
someone dies, or at an agreed date if they are 
still alive 


Life Assurance and Unit Trust Reg- 
ulatory Organisation / arf 9,fo:rans 
on Junit trast 'regjulət(ə)ri 
orgonaizerf(a)n/ noun an organisation set 
up to regulate the operations of life assur- 
ance companies and unit trusts, now 
replaced by the FSA. Abbreviation LAU- 
TRO 


life assurance company /'laif ə 
Jorrons ,kamp(9)ni/ noun a company pro- 
viding life assurance, but usually also pro- 
viding other services such as investment 
advice 

life-cycle costing /'laf ,sark(ə)l 
ikpst1p/ noun an estimate of the likely rev- 
enue generated by, and costs incurred by, a 
product over its life cycle 














life expectancy /'laıf 1k,spektonsi/ 
noun the number of years a person is likely 
to live 
life insurance /'larf m,fuarans/ noun 
US same as life assurance 
life interest /,larf 'ntrast/ noun a situa- 
tion where someone benefits from a prop- 
erty as long as he or she is alive 
life tables /‘laif ,tetb(9)lz/ plural noun 
same as actuarial tables 
LIFO /‘latfau/ abbreviation last in first out 
limit /'lımıt/ noun the point at which some- 
thing ends or the point where you can go no 
further W verb 1. to stop something from 
going beyond a specific point, to restrict the 
number or amount of something 2. to restrict 
the number or amount of something 
‘...the biggest surprise of 1999 was the 
rebound in the price of oil. In the early 
months of the year commentators were 
talking about a fall to $5 a barrel but for the 
first time in two decades, the oil exporting 
countries got their act together, limited 
production and succeeded in pushing 
prices up’ [Financial Times] 
limitation /,lrmr'tetf(a)n/ noun the act of 
allowing only a specific quantity of some- 
thing O The contract imposes limitations on 
the number of cars which can be imported. 
limited company /limitid 'kamp(o)ni/ 
noun a company in which each shareholder 
is responsible for the company’s debts only 
to the amount that he or she has invested in 
the company. Limited companies must be 
formed by at least two directors. Abbrevia- 
tion Ltd. Also called limited liability com- 
pany 
limited liability /lımīıtıd _lato'brlti/ 
noun a situation where someone’s liability 
for debt is limited by law 
limited liability company /,lımıtıd 
jlarabiliti 'kamp(a)ni/ noun same as lim- 
ited company 
limited partner /,lmmitid 'pa:tna/ noun a 
partner who is responsible for the debts of 
the firm only up to the amount of money 
which he or she has provided to the business 
limited partnership /lmmitid 
‘pa:tnoafip/ noun a registered business 
where the liability of the partners is limited 
to the amount of capital they have each pro- 
vided to the business and where the partners 
may not take part in the running of the busi- 
ness 
limiting factor /limitin 'fæktə/ noun a 
factor which limits a company’s ability to 
achieve its goals, e.g. sales demand being 
too low for the company to make enough 
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profit O The short holiday season is a limit- 
ing factor on the hotel trade. 

line item budget /‘lain ,attom ,badzit/ 
noun a well-established budget layout that 
shows the costs of a cost object analysed by 
their nature in a line-by-line format 

line of credit /,lamn ov 'kredit/ noun 1. 
the amount of money made available to a 
customer by a bank as an overdraft o to 
open a line of credit or a credit line to 
make credit available to someone 2. the bor- 
rowing limit on a credit card 


link /lıyk/ verb to join or to attach to some- 
thing else O to link pensions to inflation O to 
link bonus payments to productivity O His 
salary is linked to the cost of living. ù index- 
linked 

liquid /'lıkwıd/ adjective easily converted 
to cash, or containing a large amount of cash 


liquid assets /likwid ‘zsets/ plural 
noun cash, or investments which can be 
quickly converted into cash 

liquidation /,ltkw1'derf(a)n/ noun 1. the 
sale of assets for cash, usually in order to 
pay debts o liquidation of a debt payment 
of a debt 2. the winding up or closing of a 
company and selling of its assets o the com- 
pany went into liquidation the company 
was closed and its assets sold 

liquidation value = /likwi'derf(a)n 
,vælju:/ noun the amount of money that 
would be yielded by a quick sale of all of a 
company’s assets 

liquidator /‘Itkwideito/ noun a person 
named to supervise the closing of a com- 
pany which is in liquidation 

liquidity /l1'kwiditi/ noun cash, or the fact 
of having cash or assets which can be 
changed into cash 

liquidity ratio /I'kwiditi ,retfiav/ noun 
an accounting ratio used to measure an 
organisation’s liquidity. It is calculated by 
taking the business’s current assets, minus 
its stocks, divided by its current liabilities. 
Also called acid test ratio, quick ratio 
listed company /listid 'kamp(o)ni/ 
noun a company whose shares can be 
bought or sold on the Stock Exchange 
listed securities /Jistid st'kjuaritiz/ 
plural noun shares which can be bought or 
sold on the Stock Exchange, shares which 
appear on the official Stock Exchange list 
Listing Agreement /'lıstıy 9,gri:mont/ 
noun a document which a company signs 
when being listed on the Stock Exchange, in 
which it promises to abide by stock 
exchange regulations 






































listing details /'lıstıy ,di:terlz/ plural 
noun details of a company which are pub- 
lished when the company applies for a stock 
exchange listing (the US equivalent is the 
‘registration statement’ ) 

listing particulars /‘listry po,trkjuloz/ 
plural noun same as listing details 


listing requirements /‘listiy rı 
|kwaromonts/ plural noun the conditions 
which must be met by a corporation before 
its stock can be listed on the New York Stock 
Exchange 


litigation /,l1ti'ge1f(9)n/ noun the bring- 

ing of a lawsuit against someone 

loan /laun/ noun money which has been 

lent 
‘...over the last few weeks, companies 
raising new loans from international banks 
have been forced to pay more, and an unu- 
sually high number of attempts to syndi- 
cate loans among banks has failed’ 
[Financial Times] 

loan capital /'ləun ,keprt(a)l/ noun a 

part of a company’s capital which is a loan 

to be repaid at a later date 


loan stock /'ləun stok/ noun stock issued 
to an organisation in return for a loan. Loan 
stock earns interest. 


local /'ləuk(ə)l/ adjective located in or pro- 
viding a service for a restricted area 
*...each cheque can be made out for the 
local equivalent of £100 rounded up to a 
convenient figure’ [Sunday Times] 
‘...the business agent for Local 414 of the 
Store Union said his committee will rec- 
ommend that the membership ratify the 
agreement’ [Toronto Star] 
‘EC regulations insist that customers can 
buy cars anywhere in the EC at the local 
pre-tax price’ [Financial Times] 
local authority /,lovk(9)1 9:'Opriti/ noun 
an elected section of government which runs 
a small area of the country 


local currency /,lovk(9)I 'karansi/ noun 
the currency of a particular country where a 
transaction is being carried out O Because of 
the weakness of the local currency, all pay- 
ments are in dollars. 


local government /,lauk(a)l 
'gAv(a)nmont/ noun elected authorities and 
administrative organisations which deal 
with the affairs of small areas of a country 


lock into /,lok 'mto/, lock in /lok 'tn/ 
verb to be fixed to an interest rate or 
exchange rate O By buying francs forward 
the company is in effect locking itself into a 
pound-franc exchange rate of 10.06. 
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London Interbank Offered Rate 
/landen ,Intabeenk 'pfod reit/ noun the 
rate at which banks offer to lend Eurodollars 
to other banks. Abbreviation LIBOR 


long /lop/ adjective for a large period of 
time 

long bond /‘Iny bond/, long coupon 
bond /'Ipp ,ku:ppn ,bond/ noun a bond 
which will mature in more than ten years’ 
time 

long credit /loņ ‘kredit/ noun credit 
terms which allow the borrower a long time 
to pay 

long-dated bill /lop ,dertid 'bil/ noun a 
bill which is payable in more than three 
months’ time 


long-dated stocks /,lpy ,dertid 'stoks/ 
plural noun same as longs 


long lease /\lpp 'lits/ noun a lease which 
runs for fifty years or more O to take an 
office building on a long lease 


long position /,lon pa'zif(a)n/ noun a 
situation where an investor sells long, i.e. 
sells forward shares which he or she owns. 
Compare short position 


long-range /,lpp 'retnd3/ adjective for a 
long period of time in the future 


longs /lonz/ plural noun government 
stocks which will mature in over fifteen 
years’ time. Also called long-dated stocks 


long-term /,lon 'ts:m/ adjective relating 
to a long time into the future O The manage- 
ment projections are made on a long-term 
basis. O Sound long-term planning will give 
the company more direction. 


long-term borrowings /loņ tsim 
‘bprauinz/ plural noun borrowings which 
do not have to be repaid for some years 


long-term debt /lon tsim 'det/ noun 
loans that are not repaid within a year 


loose change /lu:s 'tfemd3/ noun 
money in coins 


lose /lu:z/ verb 1. not to have something 
any more 2. to have less money O He lost 
£25,000 in his father’s computer company. 


loss /Ips/ noun 1. the state or process of not 
having something any more 2. the state of 
having less money than before or of not 
making a profit o the car was written off as 
a dead loss or a total loss the car was so 
badly damaged that the insurers said it had 
no value o to cut your losses to stop doing 
something which is losing money 


























‘...against losses of FFr 7.7m two years 
ago, the company made a net profit of FFr 
300,000 last year’ [Financial Times] 


loss adjuster /'los ə,d34stə/ noun a per- 
son who calculates how much insurance 
should be paid on a claim 


loss carryback /‘Ips ,kzeribeek/ noun the 
process of applying a net operating loss to a 
previous accounting year 


loss carryforward /'los ,kerifo:wod/ 
noun the process of applying a net operating 
loss to a following accounting year 


loss relief /'los r1,li:f/ noun an amount of 
tax not to be paid on one year’s profit to off- 
set a loss in the previous year 


lot /lot/ noun 1. a group of items sold 
together at an auction O to bid for lot 23 O 
At the end of the auction half the lots were 
unsold. 2. a group of shares which are sold 
O to sell a lot of shares O to sell shares in 
small lots 


lottery /'lotəri/ noun a game where num- 
bered tickets are sold and prizes given for 
some of the numbers 


lower of cost or market /,lavar ov kost 
o: ‘'markit/ noun a stock-accounting 
method in which a manufacturing or supply 
firm values items of stock either at their 
original cost or the current market price, 
whichever is lower. Abbreviation LCM 


low gearing /,lau 'grər1y/ noun the fact of 
not having much borrowing in proportion to 
your capital 


low yield /,lou 'ji:ld/ noun a yield on the 
share price which is low for the sector, sug- 
gesting that investors anticipate that the 
company will grow fast, and have pushed up 
the share price in expectation of growth 


loyalty bonus /‘loralti ,bəunəs/ noun a 
special privilege given to shareholders who 
keep their shares for a long period of time, 
used especially to attract investors to privati- 
sation issues 


Ltd abbreviation limited company 


lump sum /,lamp 'sam/ noun money paid 
in one single amount, not in several small 
sums O When he retired he was given a 
lump-sum bonus. O She sold her house and 
invested the money as a lump sum. 


luncheon voucher /‘lanftan ,vautfo/ 
noun a ticket given by an employer to an 
employee in addition to their wages, which 
can be exchanged for food in a restaurant 

luxury tax /'lakfəri tæks/ noun a tax on 


goods or services that are considered non- 
essential 


machine hour rate /ma,fi:n ‘ava ,rert/ 
noun a method of calculating production 
overhead absorption rate, where the number 
of hours the machines are expected to work 
is divided into the budgeted production 
overhead to give a rate per hour 


macro- /mzkrav/ prefix very large, cover- 
ing a wide area 

macroeconomics /,mekrovitko 
‘nomiks/ plural noun a study of the eco- 
nomics of a whole area, a whole industry, a 
whole group of the population or a whole 
country, in order to help in economic plan- 
ning. Compare microeconomics (NOTE: 
takes a singular verb) 


majority shareholder /mo,d3proti 
'feahaulda/ noun a person who owns more 
than half the shares in a company 


majority shareholding /mo,d3proti 
'feahouldin/ noun a group of shares which 
are more than half the total 


majority vote /moa'd3priti vout/, major- 
ity decision /mo'd3priti di,s13(9)n/ noun a 
decision which represents the wishes of the 
largest group as shown by a vote 


make /merk/ verb 1. to produce or to man- 
ufacture O The factory makes three hundred 
cars a day. 2. to earn money O He makes 
£50,000 a year or £25 an hour. 3. to increase 
in value O The shares made $2.92 in today’s 
trading. 4. 0 to make a profit to have more 
money after a deal o to make a loss to have 
less money after a deal o to make a killing 
to make a very large profit 

make over phrasal verb to transfer property 
legally O to make over the house to your 
children 

make up phrasal verb to compensate for 
something Oo to make up a loss or differ- 
ence to pay extra so that the loss or differ- 
ence is covered 


make-or-buy decision /,merk 9: 'bar dr 
,813(9)n/ noun a choice between manufac- 
turing a product or component and buying it 
in 


















































maladministration /,meelad,mini 
'strerf(ə)n/ noun incompetent administra- 
tion 
manage /'mzenid3/ verb to direct or to be 
in charge of something O to manage a 
branch office O A competent and motivated 
person is required to manage an important 
department in the company. 
*...the research director will manage and 
direct a team of graduate business analysts 
reporting on consumer behaviour through- 
out the UK’ [Times] 


managed earnings /,mznid3d 's:n1nz/ 
plural noun the use of any of various 
accounting devices to make profits appear 
higher or lower than they actually were in a 
given accounting period 


managed fund /‘mznid3d fand/ noun a 
unit trust fund which is invested in specialist 
funds within the group and can be switched 
from one specialised investment area to 
another. Also called managed unit trust 


managed rate /'mænıdzd reit/ noun a 
rate of interest charged by a financial institu- 
tion for borrowing that is not prescribed as a 
margin over base rate but is set from time to 
time by the institution 


managed unit trust /,;mzenid3d ‘ju:nit 
trast/ noun same as managed fund 


management /'mznid3mont/ noun 1. 
the process of directing or running a busi- 
ness O a management graduate or a gradu- 
ate in management O Good management or 
efficient management is essential in a large 
organisation. O Bad management or ineffi- 
cient management can ruin a business. 2. a 
group of managers or directors O The man- 
agement has decided to give everyone a pay 
increase. (NOTE: Where management 
refers to a group of people it is sometimes 
followed by a plural verb.) 
‘...the management says that the rate of 
loss-making has come down and it expects 
further improvement in the next few years’ 
[Financial Times] 
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management accountant 
/‘menid3mont o,kauntont/ noun an 
accountant who prepares financial informa- 
tion for managers so that they can take deci- 
sions 


management accounting 
/‘menid3mont o,kauntin/, management 
accountancy /,meenid3mont ə 


'kauntənsi/ noun the providing of informa- 
tion to managers, which helps them to plan, 
to control their businesses and to take deci- 
sions which will make them run their busi- 
nesses more efficiently. Compare financial 
accounting 

management accounts 
/‘menid3mont ə, kaunts/ plural noun 
financial information prepared for a man- 
ager so that decisions can be made, includ- 
ing monthly or quarterly financial state- 
ments, often in great detail, with analysis of 
actual performance against the budget 
management audit /'mænıdzmənt 
,ordit/ noun a listing of all the managers in 
an organisation with information about their 
skills and experience O The management 
audit helped determine how many more 
managers needed to be recruited. 
management buyin /,mznid3mont 
‘bain/ noun the purchase of a subsidiary 
company by a group of outside directors. 
Abbreviation MBI 

management buyout /,mznid3mont 
'baraut/ noun the takeover of a company by 
a group of employees, usually senior man- 
agers and directors. Abbreviation MBO 
management charge /'mznid3mont 
tfard3/ noun same as annual manage- 
ment charge 

management consultant 
/‘meenid3mont kon,saltont/ noun a person 
who gives advice on how to manage a busi- 
ness 

management control = system 
/‘meenid3mont kon,traul ,sıstəm/ noun a 
comprehensive plan designed to ensure that 
an organisation’s resources are used effec- 
tively 

management decision cycle 
/,meenid3mont di's13(9)n ,satk(a)l/ noun a 
model for efficiency in business decision- 
making, following the process from the 
identification of a need or problem to an 
accountant’s analysis of the effect of the 
decisions taken 

management information system 
/menid3mont info'merf(a)n ,ststom/ 
noun a computer-based information system 
that is specially designed to assist with man- 


agement tasks and decision-making. Abbre- 
viation MIS 
management review /‘mznid3zmont rı 
,;Vjus/ noun an external auditor’s evaluation 
of the performance of the managers of an 
organisation. Also called management let- 
ter 
management team /'mænıdzmənt 
tizm/ noun all the managers who work in a 
particular company 
manager /'mzen1d39/ noun 1. the head of 
a department in a company O She’s a 
department manager in an engineering 
company. O Go and see the human 
resources manager if you have a problem. O 
The production manager has been with the 
company for only two weeks. 2. the person in 
charge of a branch or shop O Mr Smith is the 
manager of our local Lloyds Bank. O The 
manager of our Lagos branch is in London 
for a series of meetings. 
‘...the No. 1 managerial productivity 
problem in America is managers who are 
out of touch with their people and out of 
touch with their customers’ [Fortune] 
managing director /,mznod31y dar 
'rekto/ noun the director who is in charge of 
a whole company. Abbreviation MD 
mandate /'‘mzndeit/ noun an order which 
allows something to take place 
mandatory bid /,mzndat(a)ri 'bıd/ 
noun an offer to purchase the shares of a 
company which has to be made when a 
shareholder acquires 30% of that company’s 
shares 
manipulate /mo'nipjuleit/ verb to 
manipulate the accounts to make false 
accounts so that the company seems profita- 
ble 
manpower forecasting /'mznpaus 
forkarstin/ noun the process of calculating 
how many employees will be needed in the 
future, and how many will actually be avail- 
able 
manpower planning /'mænpavuə 
,plaenin/ noun the process of planning to 
obtain the right number of employees in 
each job 
manufacturing /,mænju'fæktfərıy/ 
noun the production of machine-made prod- 
ucts for sale O We must try to reduce the 
manufacturing overheads. O Manufacturing 
processes are continually being updated. 
manufacturing profit /mznju 
‘fektform ,profit/ noun the difference 
between the cost of buying a product from 
another supplier and the cost to the company 
of manufacturing it itself 
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manufacturing resource planning 
/meenjo'fektform ri,zors ,pleeni/ noun 
an integrated computerised information sys- 
tem that integrates all aspects of a com- 
pany’s manufacturing business 


margin /'ma:d31n/ noun 1. the difference 
between the money received when selling a 
product and the money paid for it 2. extra 
space or time allowed 3. the difference 
between interest paid to depositors and 
interest charged to borrowers by a bank, 
building society, etc. 4. a deposit paid when 
purchasing a futures contract 
‘...profit margins in the industries most 
exposed to foreign competition — machin- 
ery, transportation equipment and electri- 
cal goods — are significantly worse than 
usual’ [Australian Financial Review] 
marginal /'ma:d3ın(ə)l/ adjective hardly 
worth the money paid 
marginal analysis /,ma:d3in(a)l ə 
'næləsıs/ noun an assessment of the impact 
of minor changes on a company, industry or 
economy 
marginal cost /,ma:d31n(a)l 'kpst/ noun 
the cost of making a single extra unit above 
the number already planned 
marginal costing /,ma:d3ın(ə)l 
'kpstin/ noun the costing of a product on 
the basis of its variable costs only, excluding 
fixed costs 
marginal pricing /,ma:d3in(a)l 
‘praisiy/ noun 1. the practice of basing the 
selling price of a product on its variable 
costs of production plus a margin, but 
excluding fixed costs 2. the practice of mak- 
ing the selling price the same as the cost of a 
single extra unit above the number already 
planned 
marginal rate of tax /,ma:d3im(9)! rert 
əv 'tæks/, marginal rate of taxation 
/,ma:d3in(9)l rert ov teks'erf(a)n/ noun 
the percentage of tax which a taxpayer pays 
at the top rate, which he or she therefore 
pays on every further pound or dollar he or 
she earns. Also called marginal tax rate 
*,..pensioner groups claim that pensioners 
have the highest marginal rates of tax. 
Income earned by pensioners above $30 a 
week is taxed at 62.5 per cent, more than 
the highest marginal rate’ [Australian 
Financial Review] 
marginal revenue /,ma:d3ın(ə)l 
'revenju:/ noun the income from selling a 
single extra unit above the number already 
sold 
marginal tax rate /,ma:d3m(oa)l 'tæks 
rert/ noun same as marginal rate of tax 


margin call /'ma:d3ın ko:l/ noun a 
request for a purchaser of a futures contract 
or an option to pay more margin, since the 
fall in the price of the securities or commod- 
ity has removed the value of the original 
margin deposited 

margin of safety /,ma:d3m ov 'serfti/ 
noun the units produced or sales of such 
units which are above the breakeven point 
mark down phrasal verb to make the price 
of something lower 

mark up phrasal verb to make the price of 
something higher 


mark-down /'ma:k daun/ noun 1. a 
reduction of the price of something to less 
than its usual price 2. the percentage amount 
by which a price has been lowered O There 
has been a 30% mark-down on all goods in 
the sale. 


market /'ma:kıt/ noun 1. an area where a 
product might be sold or the group of people 
who might buy a product O There is no mar- 
ket for this product. O Our share of the Far 
eastern market has gone down. 2. the possi- 
ble sales of a specific product or demand for 
a specific product O There’s no market for 
word processors O The market for home 
computers has fallen sharply. O We have 
20% of the UK car market. 3. a place where 
money or commodities are traded 4. o sell at 
the market an instruction to stockbroker to 
sell shares at the best price possible 5. o to 
put something on the market to start to 
offer something for sale O They put their 
house on the market. O I hear the company 
has been put on the market. 0 the company 
has priced itself out of the market the 
company has raised its prices so high that its 
products do not sell 
‘...market analysts described the falls in 
the second half of last week as a technical 
correction to a market which had been 
pushed by demand to over the 900 index 
level’ [Australian Financial Review] 


marketability /;markita'biliti/ noun the 
fact of being able to be sold easily O the 
marketability of shares in electronic compa- 
nies 


marketable 
easily sold 
market analysis /,ma:kit ə'næləsıs/ 
noun the detailed examination and report of 
a market 

market capitalisation /,ma:kıt 
ikeepitolat'ze1f(a)n/ noun the total market 
value of a company, calculated by multiply- 
ing the price of its shares on the Stock 
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Exchange by the number of shares outstand- 
ing O company with a £1m capitalisation 
market economist /ma:kit ı 
‘'kpnomist/ noun a person who specialises 
in the study of financial structures and the 
return on investments in the stock market 
market forces /,ma:kit 'fo:s1z/ plural 
noun the influences on the sales of a product 
which bring about a change in prices 
marketing /'ma:kit1p/ noun the business 
of presenting and promoting goods or serv- 
ices in such a way as to make customers 
want to buy them 
“...reporting to the marketing director, the 
successful applicant will be responsible 
for the development of a training pro- 
gramme for the new sales force’ [Times] 
marketing agreement /‘markitm ə 
,grizmont/ noun a contract by which one 
company will market another company’s 
products 
marketing cost /'ma:kitin kost/ noun 
the cost of selling a product, including 
advertising, packaging, etc. 
marketing department /'ma:kıtıy dı 
,pa:tmont/ noun the section of a company 
dealing with marketing and sales 
marketing manager /'ma:kıtıy 
»meenid390/ noun a person in charge of a 
marketing department O The marketing 
manager has decided to start a new adver- 
tising campaign. 
market leader /,ma:kit 'li:da/ noun 1. a 
product which sells most in a market 2. the 
company with the largest market share O We 
are the market leader in home computers. 
‘...market leaders may benefit from scale 
economies or other cost advantages; they 
may enjoy a reputation for quality simply 
by being at the top, or they may actually 
produce a superior product that gives them 
both a large market share and high profits’ 
[Accountancy] 
marketmaker /'ma:kitmetko/ noun a 
person or firm that buys and sells shares on 
the stock market and offers to do so (NOTE: 
Marketmakers list the securities they are 
willing to buy or sell and their bid and offer 
prices. If the prices are met, they immedi- 
ately buy or sell and make their money by 
charging a commission on each transac- 
tion. Marketmakers play an important part 
in maintaining an orderly market.) 
market opportunities /ma:kit ppo 
'tjurnitiz/ plural noun the possibility of 
finding new sales in a market 
market price /'ma:kıt prats/ noun 1. the 
price at which a product can be sold 2. the 


price at which a share stands in a stock mar- 
ket 
market rate /,markit 'rert/ noun the usual 
price in the market O We pay the market rate 
for temporary staff or We pay temporary 
staff the market rate. 

‘,,.after the prime rate cut yesterday, there 

was a further fall in short-term market 

rates’ [Financial Times] 
market research /,markit rī'ss:t f/ noun 
the process of examining the possible sales 
of a product and the possible customers for 
it before it is put on the market 
market risk premium /‘ma:kit risk 
,prizmiom/ noun the extra return required 
from a high-risk share to compensate for its 
higher-than-average risk 
market trends /,ma:kit 'trendz/ plural 
noun gradual changes taking place in a mar- 
ket 
market value /,ma:kıt 'vælju:/ noun the 
value of an asset, a share, a product or a 
company if sold today 
mark-up /'ma:k ap/ noun 1. an increase in 
price O We put into effect a 10% mark-up of 
all prices in June. O Since I was last in the 
store they have put at least a 5% mark-up on 
the whole range of items. 2. the difference 
between the cost of a product or service and 
its selling price o we work to a 3.5 times 
mark-up or to a 350% mark-up we take 
the unit cost and multiply by 3.5 to give the 
selling price 
mass production /,mzs pro'dakfan/ 
noun the manufacture of large quantities of 
identical products 
master budget /‘maista ,badgit/ noun a 
plan that assesses an organisation’s pro- 
posed activities in terms of assets, equities, 
revenues and costs 
matching /'mætf19/ noun the process of 
comparing costs to sales in order to calculate 
profits during an accounting period 
matching concept /'mæt fin ,konsept/, 
matching convention /'mætfıy kon 
ivenfon/ noun the basis for preparing 
accounts which says that profits can only be 
recognised if sales are fully matched with 
costs accrued during the same period 
material facts /moa,trarial 'fekts/ plural 
noun 1. in an insurance contract, informa- 
tion that the insured has to reveal at the time 
that the policy is taken out, e.g., that a house 
is located on the edge of a crumbling cliff. 
Failure to reveal material facts can result in 
the contract being declared void. 2. informa- 
tion that has to be disclosed in a prospectus. 
ù listing requirements 
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materiality /mo,tiori'aliti/ noun the seri- 
ousness of an omission or misstatement in 
accounts 

material news /ma,trorial 'nju:z/ plural 
noun price sensitive developments in a com- 
pany, e.g., proposed acquisitions, mergers, 
profit warnings and the resignation of direc- 
tors, that most stock exchanges require a 
company to announce immediately to the 
exchange (NOTE: The US term is material 
information.) 

material requirement planning /mo 
'trorial r1,kwaromont ,plenin/ a compu- 
ter-based system that deals with the ordering 
and processing of component parts and 
materials. Abbreviation MRP 

materials price variance /mə'trəriəlz 
prais ,veorions/ noun the discrepancy 
between the price actually paid for materials 
and the price that it was expected would be 
paid 

materials quantity (usage) variance 
/moa'tiorialz ,kwontiti ,veorions/ noun the 
discrepancy between the actual quantity of 
materials used in production and the quan- 
tity of materials normally allowed 
materials variance /mə'trəriəlz 
,Veorions/ noun a combination of materials 
price variance and materials quantity 
(usage) variance 

maternity benefit /ma'ts:niti ,benrfit/ 
noun money paid by the National Insurance 
to a mother when she has her child 
maternity pay period /mo'ts:niti per 
\plaried/ noun a period of eighteen weeks 
when statutory maternity pay is paid. Abbre- 
viation MPP 

maturity /mo'tfuoriti/ noun the time at 
which something becomes due for payment 
or repayment 

maturity date /mo'tfuariti dert/ noun a 
date when a government stock, an assurance 
policy or a debenture will become due for 
payment. Also called date of maturity 
maturity value /mo'tfuoriti ,vælju:/ 
noun the amount payable when a bond or 
other financial instrument matures 

maxi ISA /'mæksi ,atso/ noun an ISA that 
offers the opportunity to invest on the stock 
market, with a limit on combined cash and 
stock market investments of £7000 per year. 
> mini ISA 

maximisation /,meksimar'ze1f(9)n/, 
maximization noun the process of making 
something as large as possible O profit max- 
imisation or maximisation of profit 
maximise /'mzksimaiz/, maximize verb 
to make something as large as possible O 


Our aim is to maximise profits. O She is paid 
on results, and so has to work flat out to 
maximise her earnings. 

maximum /'mæksıməm/ noun the largest 
possible number, price or quantity O It is the 
maximum the insurance company will pay. 
(NOTE: The plural is maxima or maxi- 
mums.) o up to a maximum of £10 no 
more than £10 m adjective largest possible O 
40% is the maximum income tax rate or the 
maximum rate of tax. O The maximum load 
for the truck is one ton. O Maximum produc- 
tion levels were reached last week. 


MBI abbreviation management buyin 
MBO abbreviation management buyout 


MD abbreviation managing director O She 
was appointed MD of a property company. 
mean /mi:n/ adjective average O The mean 
annual increase in sales is 3.20%. ™| noun 
the average or number calculated by adding 
several quantities together and dividing by 
the number of quantities added O Unit sales 
are over the mean for the first quarter or 
above the first-quarter mean. 

means /mi:nz/ noun a way of doing some- 
thing O Do we have any means of copying 
all these documents quickly? O Bank trans- 
fer is the easiest means of payment. (NOTE: 
The plural is means.) m plural noun money 
or resources O The company has the means 
to launch the new product. O Such a level of 
investment is beyond the means of a small 
private company. 

means test /'mi:nz test/ noun an inquiry 
into how much money someone earns to see 
if they are eligible for state benefits 


means-test /'mi:nz test/ verb to find out 
how much money someone has in savings 
and assets O All applicants will be means- 
tested. 


measure /'me39/ noun 1. a way of calcu- 
lating size or quantity 2. a type of action W 
verb o to measure a company’s perform- 
ance to judge how well a company is doing 
measurement of profitability 
/,mezZomont ov ,profita'biliti/ noun a way 
of calculating how profitable something is 
median /'mi:dion/ noun the middle 
number in a list of numbers 


medical insurance /'medik(s)l im 
Juarans/ noun insurance which pays the 
cost of medical treatment, especially when 
someone is travelling abroad 

medium of exchange / mi:diom ov rks 
'tfernd3/ noun anything that is used to pay 
for goods. Nowadays, this usually takes the 
form of money (banknotes and coins), but in 
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ancient societies, it included anything from 
cattle to shells. 
mediums /'mi:diomz/ plural noun gov- 
ernment stocks which mature in seven to fif- 
teen years’ time 
medium-sized company /,mi:diom 
saizd 'kamp(9)ni/ noun a company which 
has an annual turnover of less than £22.8m 
and does not employ more than 250 staff O 
a medium-sized engineering company 
medium-term bond /,mi:diom t3:m 
‘bond/ noun a bond which matures within 
five to fifteen years 
member /'membo/ noun 1. a person who 
belongs to a group, society or organisation O 
Committee members voted on the proposal. 
O They were elected members of the board. 
O Every employer is a member of the 
employers’ federation. 2. a shareholder in a 
company 3. an organisation which belongs 
to a larger organisation O the member states 
of the EU O the members of the United 
Nations O the member companies of a trade 
association 
“...it will be the first opportunity for party 
members and trade union members to 
express their views on the tax package’ 
[Australian Financial Review] 
member bank /,membo 'benk/ noun a 
bank which is part of the Federal Reserve 
system 
member firm /,membo 'f3:m/ noun a 
stockbroking firm which is a member of a 
stock exchange 
membership /‘membof1p/ noun 1. the 
fact of belonging to a group, society or 
organisation O membership qualifications O 
conditions of membership O membership of 
the EU 2. all the members of a group O The 
membership was asked to vote for the new 
president. 
‘...the bargaining committee will recom- 
mend that its membership ratify the agree- 
ment at a meeting called for June’ 
[Toronto Star] 
members’ voluntary winding up 
/membəz ,vvlont(9)ri ,;waindiy 'ap/ noun 
the winding up of a company by the share- 
holders themselves 
memorandum and articles of asso- 
ciation /mema,rendom ond _,artik(a)lz 
əv ə səusi'erf(ə)n/, memorandum of 
association //memərændəm əv ə,səusi 
‘e1f(a)n/ noun the legal documents which 
set up a limited company and give details of 
its name, aims, authorised share capital, 
conduct of meetings, appointment of direc- 
tors and registered office 


merchant /'ma:tfant/ noun 1. a busi- 
nessperson who buys and sells, especially 
one who buys imported goods in bulk for 
retail sale O a coal merchant O a wine mer- 
chant 2. a company, shop or other business 
which accepts a credit card for purchases 
merchant bank /'ma:tfant benk/ noun 
1. a bank which arranges loans to compa- 
nies, deals in international finance, buys and 
sells shares and launches new companies on 
the Stock Exchange, but does not provide 
banking services to the general public 2. US 
a bank which operates a credit card system, 
accepting payment on credit cards from 
retailers or ‘merchants’ 

merchant banker /,ma:tfant 'benko/ 
noun a person who has a high position in a 
merchant bank 

merchant number /'ms:tfənt ,nambə/ 
noun a number of the merchant, printed at 
the top of the report slip when depositing 
credit card payments 

merge /ms:d3/ verb to join together O The 
two companies have merged. O The firm 
merged with its main competitor. 

merger /'ms:d39/ noun the joining 
together of two or more companies O As a 
result of the merger, the company is now the 
largest in the field. 

merger accounting /'ms:d3a 0 
ikauntiy/ noun a way of presenting the 
accounts of a newly acquired company 
within the group accounts, so as to show it in 
the best possible light 

mezzanine finance /'metsəni:n 
fameens/ noun finance provided to a com- 
pany after it has received start-up finance 
micro- /markrəv/ prefix very small 
microeconomics = //'markrou__iitka 
mnpmiks/ plural noun the study of the eco- 
nomics of people or single companies. Com- 
pare macroeconomics (NOTE: takes a sin- 
gular verb) 

middle management /,mid(a)l 
'mænıdzmənt/ noun department managers 
in a company, who carry out the policy set 
by the directors and organise the work of a 
group of employees 

middle price /'mıd(ə)l prats/ noun a 
price between the buying and selling price, 
usually shown in indices 

mid-month /,mid 'man0/ adjective hap- 
pening in the middle of the month O mid- 
month accounts 

mid-week /,mid 'wi:k/ adjective happen- 
ing in the middle of a week O the mid-week 
lull in sales 
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millionaire /,mija'nea/ noun a person 
who has more than one million pounds or 
dollars 

mini ISA /'‘mimi ,atso/ noun an ISA in 
which either up to £4000 can be invested in 
stocks and shares, or up to £3000 cash can 
be invested, in a given year. ù maxi ISA 
minimisation /,mınımar'zerf(ə)n/ noun 
making as small as possible 

minimum /'mınıməm/ noun the smallest 
possible quantity, price or number O to keep 
expenses to a minimum O to reduce the risk 
of a loss to a minimum (NOTE: The plural is 
minima or minimums.) E adjective small- 
est possible 

minimum cash balance /,mmimom 
'kæf ,beelons/ noun a reserve cash fund 
held to offset unexpected cash shortages 
minimum lending rate /,mınıməm 
‘lendin reit/ noun the lowest rate of interest 
formerly charged by the Bank of England to 
discount houses, now replaced by the base 
rate 

minimum reserves /mimimom ri 
'z31vz/ plural noun the smallest amount of 
reserves which a commercial bank must 
hold with a central bank 


minimum wage /,mınıməm 'werd3/ 
noun the lowest hourly wage which a com- 
pany can legally pay its employees 
minority interest /mar'nproti ,intrast/ 
noun the nominal value of those shares in a 
subsidiary company that are held by mem- 
bers other than the parent company or its 
nominees 

minority shareholder /mat,nvroti 
'feəhəuldə/ noun a person who owns a 
group of shares but less than half of the 
shares in a company 

minority shareholding /mat,nvroti 
'feahouldin/ noun a group of shares which 
are less than half the total O He acquired a 
minority shareholding in the company. 
minus /'matnas/ preposition, adverb less, 
without O Net salary is gross salary minus 
tax and National Insurance deductions. O 
Gross profit is sales minus production costs. 
minus factor /‘mainas ,fæktə/ noun a 
factor that is unfavourable in some way, e.g. 
because it reduces profitability O To have 
lost sales in the best quarter of the year is a 
minus factor for the sales team. 

MIS abbreviation management information 
system 

misappropriate /,miso'praupriert/ verb 
to use illegally money which is not yours, 
but with which you have been trusted 


misappropriation /,misopraupri 
‘e1f(a)n/ noun the illegal use of money by 
someone who is not the owner but who has 
been trusted to look after it 


miscalculate /mis'kelkjulett/ verb to 
calculate wrongly, or to make a mistake in 
calculating something O The salesman mis- 
calculated the discount, so we hardly broke 
even on the deal. 

miscalculation /mis,kelkju'le1f(9)n/ 
noun a mistake in calculating 

miscount noun /‘miskaunt/ a mistake in 
counting ™ verb /mis'kaunt/ to count 
wrongly, or to make a mistake in counting 
something 


mismanage /mıs'mænıd3/ verb to man- 
age something badly O The company had 
been badly mismanaged under the previous 
MD. 
mismanagement /mis'mznid3mont/ 
noun bad management O The company 
failed because of the chairman’s misman- 
agement. 
misrepresent /,misrepri'zent/ verb to 
report facts or what someone says wrongly 
O Our spokesman was totally misrepre- 
sented in the Sunday papers. 
misrepresentation /,mis,reprizen 
'te1f(o)n/ noun the act of making a wrong 
statement in order to persuade someone to 
enter into a contract such as one for buying 
a product or service 
misuse noun /mis'ju:s/ the act of using 
something, e.g. invested money, for a wrong 
purpose O the misuse of funds or of assets W 
verb /mis'ju:z/ o to misuse funds to use 
funds in a wrong way (especially funds 
which do not belong to you) 
mixed /mikst/ adjective 1. made up of dif- 
ferent sorts or of different types of things 
together 2. neither good nor bad 
‘...prices closed on a mixed note after a 
moderately active trading session’ [Finan- 
cial Times] 
mixed economy /,mikst 1'konomi/ 
noun a system which contains both national- 
ised industries and private enterprise 
modified accounts /,mpdifatd ə 
'‘kaunts/ plural noun ẹ abbreviated 
accounts 
monetarism /‘manita,r1z(9)m/ noun a 
theory that the amount of money in the econ- 
omy affects the level of prices, so that infla- 
tion can be controlled by regulating money 
supply 
monetarist /'manıtərıst/ noun a person 
who believes in monetarism and acts 
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accordingly ll adjective according to mone- 
tarism O monetarist theories 
monetary /'‘manit(a)ri/ adjective refer- 
ring to money or currency 
‘...the decision by the government to 
tighten monetary policy will push the 
annual inflation rate above the year’s pre- 
vious high’ [Financial Times] 
‘...it is not surprising that the Fed started 
to ease monetary policy some months ago’ 
[Sunday Times] 
‘...a draft report on changes in the interna- 
tional monetary system’ [Wall Street Jour- 
nal] 
monetary assets /,manit(a)ri 'æsets/ 
plural noun assets, principally accounts 
receivable, cash and bank balances, that are 
realisable at the amount stated in the 
accounts. Other assets, e.g., facilities and 
machinery, inventories, and marketable 
securities will not necessarily realise the 
sum stated in a business’s balance sheet. 
monetary items /,manit(a)ri ‘arttomz/ 
plural noun monetary assets such as cash or 
debtors, and monetary liabilities such as an 
overdraft or creditors, whose values stay the 
same in spite of inflation 
monetary standard =/,manit(a)ri 
'stændəd/ noun a fixed exchange rate for a 
currency 
monetary targets /,manit(9)ri 'ta:gits/ 
plural noun figures which are given as tar- 
gets by the government when setting out its 
budget for the forthcoming year, e.g. the 
money supply or the PSBR 
monetary unit /‘manit(s)ri ,ju:nıt/ 
noun a main item of currency of a country 
money /'mani/ noun coins and notes used 
for buying and selling o money up front 
payment in advance O They are asking for 
£10,000 up front before they will consider 
the deal. O He had to put money up front 
before he could clinch the deal. 
money at call /,mani ət 'ko:1/ noun same 
as call money 
money at call and short notice 
/,mani ot ko:l on fort 'noutis/ noun in the 
United Kingdom, balances in an account 
that are either available upon demand (call) 
or within 14 days (short notice) 
money broker /‘mani ,brauka/ noun a 
dealer operating in the interbank and foreign 
exchange markets 
money laundering /‘mani_,lo:ndor1m/ 
noun the act of passing illegal money into 
the banking system 
moneylender /‘mani,lenda/ noun a per- 
son who lends money at interest 














money lying idle /,mani ‚lary 'ard(ə)l/ 
noun money which is not being used to pro- 
duce interest, which is not invested in busi- 
ness 

money-making /‘mani ,merk1n/ adjec- 
tive able to turn over a profit O a money- 
making plan 

money market fund /‘mani ,markit 
fand/ noun an investment fund, which only 
invests in money market instruments 
money market instruments /‘mani 
smarkit ,instrumonts/ plural noun short- 
term investments which can be easily turned 
into cash and are traded on the money mar- 
kets, e.g. CDs 

money on call /,mani pn 'ko:l/ noun 
same as call money 

money order /'mani ,9:da/ noun a docu- 
ment which can be bought as a way of send- 
ing money through the post 

money rates /'mani reits/ plural noun 
rates of interest for borrowers or lenders 
money supply /‘mani sa,plat/ noun the 
amount of money in a country’s economy, 
consisting mainly of the money in circula- 
tion and that held in savings and cheque 
accounts 

monies /'maniz/ plural noun sums of 
money O monies owing to the company O to 
collect monies due 

monopoly /mə'nppəli/ noun a situation 
where one person or company is the only 
supplier of a particular product or service O 
to be in a monopoly situation O The com- 
pany has the monopoly of imports of Brazil- 
ian wine. O The factory has the absolute 
monopoly of jobs in the town. 

Monte Carlo method /,monti 'ka:lou 
,meĝðəd/ noun a statistical analysis tech- 
nique for calculating an unknown quantity 
which has an exact value by using an 
extended series of random trials (NOTE: The 
name refers to the fact that a roulette wheel 
in a casino, as in Monte Carlo, continually 
generates random numbers.) 

month /man@/ noun one of twelve periods 
which make a year O bills due at the end of 
the current month O The company pays him 
£1600 a month. O She earns£2,000 a month. 
month end /,mané 'end/ noun the end of 
a calendar month, when accounts have to be 
drawn up O The accounts department are 
working on the month-end accounts. 
monthly /'man6li/ adjective happening 
every month or which is received every 
month O We get a monthly statement from 
the bank. O She makes monthly payments to 
the credit card company. O He is paying for 
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his car by monthly instalments. O My 
monthly salary cheque is late. 0 monthly 
statement a statement sent to a customer at 
the end of each month, itemising transac- 
tions which have taken place in his or her 
account ll adverb every month O She asked 
if she could pay monthly by direct debit. O 
The account is credited monthly. 


moonlight /‘mu:nlatt/ verb to do a second 
job for cash, often in the evening, as well as 
a regular job (informal) 


moral hazard /,moral 'hæzəd/ noun a 
risk that someone will behave immorally 
because insurance, the law or some other 
agency protects them against loss that the 
immoral behaviour might otherwise cause 


moratorium /,moro'to:riam/ noun a tem- 
porary stop to repayments of interest on 
loans or capital owed O The banks called for 
a moratorium on payments. (NOTE: The plu- 
ral is moratoria or moratoriums.) 


mortality tables /mo:'tzloti ,terb(ə)lz/ 
plural noun same as actuarial tables 


mortgage /'mos:gid3/ noun a legal agree- 
ment where someone lends money to 
another person so that he or she can buy a 
property, the property being the security O 
to take out a mortgage on a house 
“...mortgage payments account for just 20 
per cent of the average first-time buyer’s 
gross earnings against an average of 24 per 
cent during the past 15 years’ [Times] 
‘...mortgage money is becoming tighter. 
Applications for mortgages are running at 
a high level and some building societies 
are introducing quotas’ [Times] 
‘...for the first time since mortgage rates 
began falling a financial institution has 
raised charges on homeowner loans’ 
[Globe and Mail (Toronto)] 
mortgage bond /'‘mo:gid3 bond/ noun a 
certificate showing that a mortgage exists 
and that property is security for it 
mortgage debenture /'mo:gid3 dr 
bent fə/ noun a debenture where the lender 
can be repaid by selling the company’s prop- 
erty 
mortgagee /ms:g9'd3i:/ noun a person or 
company which lends money for someone to 
buy a property 
mortgage famine /'mo:gid3 ,feemim/ 
noun a situation where there is not enough 
money available to offer mortgages to house 
buyers 
mortgager /'ms:gid30/, | mortgagor 
noun a person who borrows money to buy a 
property 














movable /'mu:vəb(ə)l/, moveable adjec- 
tive possible to move O All the movable 
property has been seized by the bailiffs. 
movable property  /,mu:vəb(ə)l 
‘prppoti/ noun chattels and other objects 
which can be moved, as opposed to land 
movables /'mu:vəb(ə)lz/, moveables 
plural noun movable property 

moving average /,mu:vin 'æv(ə)rıd3/ 
noun an average of share prices on a stock 
market, where the calculation is made over a 
period which moves forward regularly 
MPP abbreviation maternity pay period 
MRP abbreviation material requirement 
planning 

multi- /malti/ prefix referring to many 
things or many of one thing 
multicurrency /,malti'karonsi/ adjec- 
tive in several currencies 

multifunctional card 
/maltifankfon(9)l 'kard/ noun a plastic 
card that may be used for two or more pur- 
poses, e.g., as a cash card, a cheque card and 
a debit card 

multilateral /,malti'let(9)ral/ adjective 
between several organisations or countries 
O a multilateral agreement 

multilateral netting /,maltilet(s)ral 
‘netiy/ noun a method of putting together 
sums from various sources into one cur- 
rency, used by groups of banks trading in 
several currencies at the same time 
multimillion §/,malti'miljan/ adjective 
referring to several million pounds or dollars 
O They signed a multimillion pound deal. 
multimillionaire /,maltimija'nea/ noun 
a person who owns property or investments 
worth several million pounds or dollars 
multiple exchange rate /,maltrp(o)! 
tks'tfemd3 reit/ noun a two-tier rate of 
exchange used in certain countries where the 
more advantageous rate may be for tourists 
or for businesses proposing to build a fac- 
tory 

multiple ownership = /,maltrp(o)! 
'ounəfrp/ noun a situation where something 
is owned by several parties jointly 
multiplication sign /,maltrpli'kerf(a)n 
sain/ noun a sign (x) used to show that a 
number is being multiplied by another 
multiplier /‘maltiplara/ noun 1. a number 
which multiplies another, or a factor which 
tends to multiply something, as the effect of 
new expenditure on total income and 
reserves 2. same as uniform business rate 
multiply /‘maltrplat/ verb 1. to calculate 
the sum of various numbers added together 
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a particular number of times O Jf you multi- 
ply twelve by three you get thirty-six. O 
Square measurements are calculated by 
multiplying length by width. 2. to grow or to 
increase O Profits multiplied in the boom 
years. 

municipal bond /mju:,nısıp(ə)l 'bond/ 
noun US a bond issued by a town or district 


(NOTE: The UK term is local authority 
bond.) 

mutual /'mju:tfual/ adjective owned by 
members, not by shareholders Œ noun any 
commercial organisation that is owned by its 
members, rather than by shareholders 
mutual fund /‘mju:tfual fand/ noun US 
same as unit trust 


N 


naked /'nerkid/ adjective used for describ- 
ing investment that is not protected from 
risks inherent in a particular position or mar- 
ket 

named /neimd/ adjective o the person 
named in the policy the person whose name 
is given on an insurance policy as the person 
insured 

NAO abbreviation National Audit Office 
narration /na'rerf(a)n/, narrative 
/‘nerotiv/ noun a series of notes and expla- 
nations relating to transactions in the 
accounts 

national /'næf(ə)nəl/ adjective referring 
to the whole of a particular country 
National Audit Office /nzf(o)nol 
'ordıt ,pf1s/ noun a body which investigates 
the use of public money by central govern- 
ment departments. It acts on behalf of the 
Parliamentary Public Accounts Committee. 
Abbreviation NAO 

national bank /'næf(ə)nəl benk/ noun 
in the US, a bank which is chartered by the 
federal government and is part of the Federal 
Reserve system. Compare state bank 
national income /,nzf(o)nol 'inkam/ 
noun the value of income from the sales of 
goods and services in a country 

national income accounts 
/neJ(a)nol 'inkam 9,kaunts/ plural noun 
economic statistics that show the state of a 
nation’s economy over a given period of 
time, usually a year. ù gross domestic 
product, gross national product 
National Insurance /,nzJ(9)nol in 
'fuərəns/ noun state insurance in the United 
Kingdom, organised by the government, 
which pays for medical care, hospitals, 
unemployment benefits, etc. Abbreviation 














National Insurance contribution 
/næf(ə)nəl m'fuerons kontri,bjurf(e)n/ 
noun a proportion of income paid each 
month by an employee and the employee’s 
company to the National Insurance scheme, 
which pays for medical care, hospitals, 


unemployment benefits, etc. Abbreviation 
NIC 

National Insurance number 
/næf(ə)nəl m'fuerans ;nambə/ noun a 
number given to each British citizen, which 
is the number by which he or she is known 
to the social security services 

National Savings and Investments 
/neJf(a)nol serviz ond in'vestmonts/ 
noun a part of the Exchequer, a savings 
scheme for small investors including sav- 
ings certificates and premium bonds. Abbre- 
viation NS&I 

National Savings Bank /,næf(ə)nəl 
‘servinz ,bznk/ noun in the United King- 
dom, a savings scheme established in 1861 
as the Post Office Savings Bank and now 
operated by National Savings and Invest- 
ments. Abbreviation NSB 

National Savings certificates 
/nef(a)nol 'servinz so,tifikots/ plural 
noun certificates showing that someone has 
invested in National Savings and Invest- 
ments. The NS&I issues certificates with 
stated interest rates and stated maturity 
dates, usually five or ten years. 

National Savings Stock Register 
/ nef(a)nol ,servinz 'stok ,red3isto/ noun 
an organisation, run by National Savings 
and Investments, which gives private indi- 
viduals the opportunity to buy British gov- 
ernment stocks by post without going 
through a stockbroker 

NAV abbreviation net asset value 

NBV abbreviation net book value 
negative carry /,negativ 'kæri/ noun a 
deal where the cost of finance is more than 
the return on the capital used 

negative cash flow /,negotiv 'kæf 
flou/ noun a situation where more money is 
going out of a company than is coming in 
negative confirmation /,negativ 
ikonfo'merfon/ noun an auditor’s request 
to have financial information confirmed as 
accurate, to which a reply need only be sent 
in the case of a discrepancy 
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negative equity /,negativ 'ekwiti/ noun 
a situation where a house bought with a 
mortgage becomes less valuable than the 
money borrowed to buy it because of falling 
house prices 
negative goodwill /negativ gud'wil/ 
noun the position of a company that has 
assets with a market value that is greater 
than the price the company paid for them 
negative yield curve /,negatrv ‘ji:ld 
ks:v/ noun a situation where the yield on a 
long-term investment is less than that on a 
short-term investment 
negligence /'neglid3ans/ noun a lack of 
proper care or failure to carry out a duty 
(with the result that a person or property is 
harmed) 
negotiable instrument /nı,gəufiəb(ə)l 
‘Instrumont/ noun a document which can 
be exchanged for cash, e.g. a bill of 
exchange or a cheque 
negotiable paper /nı,gəufiəb(ə)l 
'perpo/ noun a document which can be 
transferred from one owner to another for 
cash 
negotiate /n1'gəufiert/ verb 1. o to nego- 
tiate terms and conditions or a contract to 
discuss and agree the terms of a contract 
he negotiated a £250,000 loan with the 
bank he came to an agreement with the bank 
for a loan of £250,000 2. to transfer financial 
instruments, e.g. bearer securities, bills of 
exchange, cheques and promissory notes, to 
another person in return for a consideration 
negotiation /nt,gausi'erf(a)n/ noun the 
discussion of terms and conditions in order 
to reach an agreement O to enter into or to 
start negotiations to start discussing a 
problem 
‘...after three days of tough negotiations, 
the company reached agreement with its 
1,200 unionized workers’ [Toronto Star] 
nest egg /'nest eg/ noun money which 
someone has saved over a period of time, 
usually kept in an interest-bearing account 
and intended for use after retirement 
net /net/ adjective referring to a price, 
weight, pay, etc., after all deductions have 
been made W verb to make a true profit O to 
net a profit of £10,000 (NOTE: netting — net- 
ted) 
‘...out of its earnings a company will pay 
a dividend. When shareholders receive 
this it will be net, that is it will have had tax 
deducted at 30 per cent’ [Investors Chron- 
icle] 
expected cash flows minus the cost of a 






































net assets / net 'zsets/ plural noun the 
amount by which the value of a company’s 
assets is greater than its liabilities 

net asset value /net ‘eset ,velju:/ 
noun the total value of a company after 
deducting the money owed by it (it is the 
value of shareholders’ capital plus reserves 
and any money retained from profits). 
Abbreviation NAV. Also called net worth 
net asset value per share /,net ,zset 
veeljur po 'feo/ noun the value of a com- 
pany calculated by dividing the sharehold- 
ers’ funds by the number of shares issued 
net book value /,net 'buk ,vzlju:/ noun 
the historical cost of an asset less any accu- 
mulated depreciation or other provision for 
diminution in value, e.g., reduction to net 
realisable value, or asset value which has 
been revalued downwards to reflect market 
conditions. Abbreviation NBV. Also called 
written-down value 

net borrowings /,net 'boroumz/ plural 
noun a company’s borrowings, less any cash 
the company is holding in its bank accounts 
net cash flow /,net 'kæf ,flou/ noun the 
difference between the money coming in 
and the money going out of a firm 

net cash inflow /,net 'kæf ,nflou/ noun 
a situation in which cash receipts exceed 
cash payments 

net current assets /net „karont 
‘eesets/ plural noun the current assets of a 
company, i.e. cash and stocks, less any lia- 
bilities. Also called net working capital 
net current liabilities /net karont 
jlara'bilitiz/ plural noun current liabilities 
of a company less its current assets 

net dividend per share /,net ,drvidend 
po 'feə/ noun the dividend per share after 
deduction of personal income tax 

net income / net 'Inkam/ noun a person’s 
or organisation’s income which is left after 
taking away tax and other deductions 

net interest /,net 'ıntrəst/ noun a figure 
equal to gross interest minus tax paid on it 
net liquid funds /,net ,ltkwid 'fandz/ 
plural noun an organisation’s cash plus its 
marketable investments less its short-term 
borrowings, such as overdrafts and loans 
net loss /,net 'los/ noun an actual loss, 
after deducting overheads 

net margin /,net 'ma:d31n/ noun the per- 
centage difference between received price 
and all costs, including overheads 

net present value /,net prezont 
'vælju:/ noun the present value of the 
project. Abbreviation NPV 


net price 
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net price /,net 'prats/ noun the price of 
goods or services which cannot be reduced 
by a discount 

net price method /'net prats ,meĝəd/ 
noun an approach that records the cost of 
purchases after discounts have been 
deducted 


net proceeds /'net ,prausi:dz/ plural 
noun a figure equal to the amount realised 
from a transaction minus the cost of making 
the transaction 

net profit /,net 'profit/ noun the amount 
by which income from sales is larger than all 
expenditure. Also called profit after tax 
net profit ratio /net ‘profit jretfiou/ 
noun the ratio of an organisation’s net profit 
to its total net sales. Comparing the net profit 
ratios of companies in the same sector shows 
which are the most efficient. 

net realisable value /,net ,rralaizab(a)l 
'veelju:/ noun the price at which goods in 
stock could be sold, less any costs incurred 
in making the sale. Abbreviation NRV 

net receipts /net ri'si:ts/ plural noun 
receipts after deducting commission, tax, 
discounts, etc. 

net relevant earnings /,net ,relov(o)nt 
'gminz/ plural noun earnings which qualify 
for calculating pension contributions and 
against which relief against tax can be 
claimed. Such earnings can be income from 
employment which is not pensionable, prof- 
its of a self-employed sole trader, etc. 

net residual value /,net r1,zidjuol 
'veelju:/ noun the anticipated proceeds of an 
asset at the end of its useful life, less the 
costs of selling it, e.g., transport and com- 
mission. It is used when calculating the 
annual charge for the straight-line method of 
depreciation. Abbreviation NRV 

net return / net ri't3:n/ noun a return on 
an investment after tax has been paid 

net salary /,net 'sæləri/ noun the salary 
which is left after deducting tax and 
National Insurance contributions 

net sales /,net 'serlz/ plural noun the total 
amount of sales less damaged or returned 
items and discounts to retailers 

net turnover /,net 't3:n,auve/ noun turn- 
over before VAT and after trade discounts 
have been deducted 

net working capital /,net ‚wsk 
'keepit(a)l/ noun same as net current 
assets 

net worth /,net 'w3:0/ noun the value of 
all the property of a person or company after 
taking away what the person or company 


owes O The upmarket product is targeted at 
individuals of high net worth. 

net yield /,net 'ji:ld/ noun the profit from 
investments after deduction of tax 

new issue /,nju: '1fu:/ noun an issue of 
new shares to raise finance for a company 
new issues department /,nju: ‘1fu:z 
di,partmont/ noun the section of a bank 
which deals with issues of new shares 

NI abbreviation National Insurance 


NIC abbreviation National Insurance contri- 
bution 


NIF abbreviation note issuance facility 


night safe /'nait serf/ noun a safe in the 
outside wall of a bank, where money and 
documents can be deposited at night, using a 
special door 


nil /nil/ noun zero or nothing O The adver- 
tising budget has been cut to nil. 

nil paid shares /,nil perd 'feəz/ plural 
noun new shares which have not yet been 
paid for 

nil return /,ntl ri'ts:n/ noun a report 
showing no sales, income, tax, etc. 
no-claims bonus /,nou_ ‘klermz 
,baunes/ noun 1. a reduction of premiums 
on an insurance policy because no claims 
have been made 2. a lower premium paid 
because no claims have been made against 
the insurance policy 

nominal /‘npmin(o)I/ adjective (of a pay- 
ment) very small O They are paying a nom- 
inal rent. O The employment agency makes 
a nominal charge for its services. 

nominal account /'nomin(o)l 9,kaunt/ 
noun an account for recording transactions 
relating to a particular type of expense or 
receipt 

nominal capital /,nomin(9)! 'kzprt(e)l/ 
noun the total of the face value of all the 
shares which a company is authorised to 
issue 

nominal interest rate /,nomin(o)l 
'ıntrəst rert/ noun an interest rate 
expressed as a percentage of the face value 
of a bond, not on its market value 
nominal ledger /,nomim(o)l 'led3ə/ 
noun a book which records a company’s 
transactions in the various accounts 
nominal share capital /,;npmin(a)! ‘feo 
ikeepit(a)l/ noun the total of the face value 
of all the shares which a company is author- 
ised to issue according to its memorandum 
of association 

nominal value /,nomin(oa)l 
noun same as face value 


'veelju:/ 
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nominee /,npm1'ni:/ noun a person who is 
nominated, especially someone who is 
appointed to deal with financial matters on 
your behalf 

nominee account /,nomi'ni: 9,kaunt/ 
noun an account held on behalf of someone 
non-acceptance /;non ok'septons/ 
noun a situation in which the person who is 
to pay a bill of exchange does not accept it 
noncash items /,non kæf ‘attamz/ plu- 
ral noun cheques, drafts and similar items 
which are not in the form of cash 
noncontrollable cost 
/,nonkontraulab(a)l 'kost/ noun a business 
cost that the management team cannot influ- 
ence, e.g. the level of rent payable on build- 
ings occupied 

non-coterminous period ends 
/nonkovtsiminas 'proried ,endz/ noun a 
point at which separate and related accounts 
cease to cover different accounting periods 
and begin to run coterminously 
non-cumulative preference share 
/non ,kju:mjulotiv 'pref(o)rans ,feə/ 
noun a preference share where, if the divi- 
dend is not paid in the current year, it is lost 


non-current assets /non_ karont 
‘eesets/ plural noun» fixed assets 
non-executive director /nvn ig 


,zekjutiv dar'rekto/ noun a director who 
attends board meetings and gives advice, but 
does not work full-time for the company. 
Also called outside director 
non-historic /,non hi'stprik/ adjective 
not calculated on a historical cost basis 
non-monetary /,non 'manit(a)ri/ adjec- 
tive used for describing items or assets that 
are not money and can be valued at a higher 
value than their original purchase price 
non-negotiable instrument /,non nı 
,gousob(a)l 'instrumont/ noun a document 
which cannot be exchanged for cash, e.g. a 
crossed cheque 

non-performing loan /,non p3:,fo:mi 
‘laun/ noun US a loan where the borrower is 
not likely to pay any interest nor to repay the 
principal, as in the case of loans to Third 
World countries by western banks 
nonproductive capacity /,nvnpro 
‘daktiv kə, pæsıti/ noun capacity that pro- 
duces no net production, e.g. because pro- 
duction needs to be repeated owing to 
defects in earlier products 

nonprofit accounting /nvn'profit ə 
|kauntin/ noun the accounting policies and 
methods employed by nonprofit organisa- 
tions such as charities 


non-profit-making organisation 
/non  ,profitmeikin _,orgonar'zerfon/ 
noun an organisation which is not allowed 
by law to make a profit O Non-profit-making 
organisations are exempted from tax. (NOTE: 
Non-profit-making organisations include 
charities, professional associations, trade 
unions, and religious, arts, community, 
research, and campaigning bodies. The US 
term is nonprofit organization.) 
non-recurring items /non ri,ksiriy 
‘aitomz/ plural noun items in an income 
statement that are unusual in nature or do not 
occur regularly 


non-refundable /,non_ ri'fandab(s)l/ 
adjective not refunded in normal circum- 
stances O You will be asked to make a non- 
refundable deposit. 


non-resident /,non 'rezid(o)nt/ noun, 
adjective a person who is not considered a 
resident of a country for tax purposes O He 
has a non-resident bank account. 


non-sufficient funds /,non soa,fifant 
‘fandz/ noun US a lack of enough money in 
a bank account to pay a cheque drawn on 
that account. Abbreviation NSF. Also called 
insufficient funds, not sufficient funds 
non-tariff barriers /,non 'tzrif ,berioz/ 
plural noun barriers to international trade 
other than tariffs. They include over-compli- 
cated documentation, verification of goods 
for health and safety reasons and blocked 
deposits payable by importers to obtain for- 
eign currency. Abbreviation NTBs 
non-taxable /,non 'tæksəb(ə)l/ adjective 
not subject to tax O non-taxable income O 
Lottery prizes are non-taxable. 


non-irade creditor /,non _ '‘treid 
ikredito/ noun a creditor who is not owed 
money in the normal trade of a business, e.g. 
a debenture holder or the Inland Revenue 
non-voting shares /,non ,vautry 'feaz/ 
plural noun shares which do not allow the 
shareholder to vote at meetings. ) A shares 
normal absorption costing /,no:m(a)! 
ab'zo:pfen ,kpstin/ noun a method of 
product costing that averages out fluctua- 
tions in overhead costs 

normal costs /'no:m(9)l kosts/ plural 
noun annual product costs averaged out to 
give a monthly figure, as distinct from a 
monthly figure that records seasonal fluctu- 
ations in costs 

normalise /'normolaiz/, normalize verb 
to store and represent numbers in a pre- 
agreed form, usually to provide maximum 
precision 


normal loss 
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normal loss /,no:m(9)l 'los/ noun loss 
which is usual in the type of business being 
carried on, e.g. the loss of small quantities of 
materials during the manufacturing process 

normal spoilage /,no:m(a)l 'sporlid3/ 
noun the deterioration of products that will 
always take place, even under the best oper- 
ating conditions 


notary public /,noutori 'pablik/ noun a 
lawyer who has the authority to witness doc- 
uments and spoken statements, making 
them official (NOTE: The plural is notaries 
public.) 

note /nəvt/ noun 1. O to send someone a 
note O I left a note on her desk. o notes to 
the accounts notes attached to a company’s 
accounts by the auditors to explain items in 
the accounts or to explain the principles of 
accounting used 2. paper showing that 
money has been borrowed 

note issuance facility /‘nout ,1fuans fa 
\Suliti/ noun a credit facility where a com- 
pany obtains a loan underwritten by banks 
and can issue a series of short-term Eurocur- 
rency notes to replace others which have 
expired. Abbreviation NIF 

note of hand /,nout ov 'hænd/ noun a 
document stating that someone promises to 
pay an amount of money on an agreed date 

note payable /,nout 'perab(a)l/ noun a 
document that gives a guarantee to pay 
money at a future date 

note receivable /,nout ri'si:vab(s)l/ 
noun a document that gives a guarantee to 
receive money at a future date 

notice of coding /,noutis ov 'kodıy/ 
noun an official notice from a tax authority 
of someone’s tax code, which indicates the 
level of tax allowance he or she is entitled to 
receive 


notice of default /,noutis əv dr'fo:lt/ 
noun US same as default notice 

notional /'‘nous(e)n(e)l/ adjective proba- 
ble but not known exactly or not quantifiable 














notional income /,nouf(9)n(9)l 'Inkam/ 
noun an invisible benefit which is not 
money or goods and services 

notional rent /,nouf(e)n(9)I 'rent/ noun 
a sum put into accounts as rent where the 
company owns the building it is occupying 
and so does not pay an actual rent 

not negotiable /novt ni'govsiab(e)l/ 
phrase used for referring to a cheque that 
must be deposited in an account and cannot 
therefore be immediately exchanged for 
cash. ù crossed cheque, negotiable 
instrument 

novation /nau'verf(a)n/ noun an agree- 
ment to change a contract by substituting a 
third party for one of the two original parties 
NPV abbreviation net present value 

NRV abbreviation 1. net realisable value 2. 
net residual value 

NS&l_ abbreviation National Savings and 
Investments 

NSB abbreviation National Savings Bank 
NSF abbreviation not sufficient funds or 
non-sufficient funds 

NTBs abbreviation non-tariff barriers 
number /'nambo/ noun 1. a quantity of 
things or people O The number of persons 
on the payroll has increased over the last 
year. O The number of days lost through 
strikes has fallen. 2. a printed or written fig- 
ure that identifies a particular thing O Please 
write your account number on the back of 
the cheque. O If you have a complaint to 
make, always quote the batch number. O She 
noted the cheque number in the ledger. W 
verb to put a figure on a document O fo 
number an order O I refer to your invoice 
numbered 1234. 

numbered account /,nambod 9'kaunt/ 
noun a bank account, usually in Switzer- 
land, which is referred to only by a number, 
the name of the person holding it being kept 
secret 

numeral /'nju:m(ə)rəl/ noun a character 
or symbol which represents a number 


O 


O & M abbreviation organisation and meth- 
ods 

OAP abbreviation old age pensioner 
objectivity /,nbd3ek'trviti/ noun the fact 
that an accounting item can be verified by 
supporting evidence, e.g. by a voucher of 
some kind 

obligation /,vbli'gerf(a)n/ noun 1. a duty 
to do something O There is no obligation to 
help out in another department O There is 
no obligation to buy. D to fulfil your con- 
tractual obligations to do what is stated in 
a contract 2. a debt o to meet your obliga- 
tions to pay your debts 

obsolescence /,pbsa'les(9)ns/ noun the 
process of a product going out of date 
because of progress in design or technology, 
and therefore becoming less useful or valua- 
ble 

obsolete /'pbsali:t/ adjective no longer 
used O Computer technology changes so 
fast that hardware soon becomes obsolete. 
occupational pension 
/,Dkjupetf(a)nal 'penfa/ noun a pension 
which is paid by the company by which an 
employee has been employed 
occupational pension scheme 
/,Dkjupetf(a)nol 'penfon skirm/ noun a 
pension scheme where the employee gets a 
pension from a fund set up by the company 
he or she has worked for, which is related to 
the salary he or she was earning. Also called 
company pension scheme 

occupier /'pkjupata/ noun a person who 
lives in a property 

O/D abbreviation overdraft 

odd lot /,pd 'Iot/ noun 1. a group of mis- 
cellaneous items for sale at an auction 2. US 
a group of less than 100 shares of stock 
bought or sold together 

OEIC /o1k/ abbreviation open-ended invest- 
ment company 

off /of/ adjective not working or not in oper- 
ation O to take three days off O The agree- 
ment is off. O They called the strike off. O We 


























give the staff four days off at Christmas. W 
adverb 1. taken away from a price O We give 
5% off for quick settlement. 2. lower than a 
previous price O The shares closed 2% off. m 
preposition 1. subtracted from O to take £25 
off the price O We give 10% off our usual 
prices. 2. not included o items off balance 
sheet or off balance sheet assets financial 
items which do not appear in a company’s 
balance sheet as assets, such as equipment 
acquired under an operating lease 
‘,..its stock closed Monday at $21.875 a 
share in NYSE composite trading, off 56% 
from its high last July’ [Wall Street Jour- 
nal] 


off-balance sheet asset /,vf 'bæləns 
fit ,zset/ noun an item that is a valuable 
resource but does not feature on the balance 
sheet, e.g. an expected rebate of some sort 


off-balance-sheet financing /,vf 
‘belons fi:t ,farnænsıy/ noun a way of 
raising finance through a long-term lease 
that does not qualify as a capital lease and 
therefore does not appear on the balance 
sheet 


off-balance sheet liability /,vf 'balons 
Sixt lato, brliti/ noun a potential liability that 
does not feature on the balance sheet 


offer /‘pfa/ noun 1. a statement that you are 
willing to give or do something, especially 
to pay a specific amount of money to buy 
something O to make an offer for a company 
O We made an offer of £10 a share. D or 
near offer US, or best offer or an offer of a 
price which is slightly less than the price 
asked O The car is for sale at £2,000 or near 
offer. 2. a statement that you are willing to 
sell something 3. a statement that you are 
willing to employ someone o she received 
six offers of jobs or six job offers six com- 
panies told her she could have a job with 
them 4. a statement that a company is pre- 
pared to buy another company’s shares and 
take the company over W verb 1. to say that 
you are willing to pay a specific amount of 
money for something O to offer someone 
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£100,000 for their house O She offered £10 
a share. 2. to say that you are willing to sell 
something O They are offering special 
prices on winter holidays in the US O We 
offered the house for sale. 

offer document /'ofə ,dokjumont/ noun 
a formal document where a company offers 
to buy shares at some price as part of a take- 
over bid 

offered market /,ofad 'markit/ noun a 
market where there are more sellers than 
buyers 

offer for sale /,vfa fa 'serl/ noun a situa- 
tion in which a company advertises new 
shares for sale to the public as a way of 
launching itself on the Stock Exchange 
(NOTE: The other ways of launching a com- 
pany are a ‘tender’ or a ‘placing.’) 

offering circular /'vf(a)rm ,sarkjulo/ 
noun a document which gives information 
about a company whose shares are being 
sold to the public for the first time 

offeror /'ofərə/ noun a person who makes 
an offer 

offer period /‘vfa ,proriod/ noun a time 
during which a takeover bid for a company 
is open 

offer price /'pfa prats/ noun the price at 
which investors buy new shares or units in a 
unit trust. The opposite, i.e. the selling price, 
is called the ‘bid price’, the difference 
between the two is the ‘spread’. 

Office of Fair Trading /,vfts ov fea 
‘treidin/ noun a department of the UK gov- 
ernment that protects consumers against 
unfair or illegal business. Abbreviation OFT 
Office of Management and Budget 
/,pfis ov ,meenid3mont on 'bad3it/ noun 
US the department of the US government 
that prepares the federal budget. Abbrevia- 
tion OMB 

Office of Thrift Supervision /,pf1s ov 
‘Orift surpo,v13(9)n/ noun US a department 
of the US government which regulates the 
savings and loan associations. Abbreviation 
OTS 

official books of account /a,f1J(a)l 
buks ov o'kaunt/ plural noun the official 
financial records of an institution 

Official List /a,f1f(9)1 'lıst/ noun a daily 
publication by the London Stock Exchange 
of the highest and lowest prices recorded for 
each share during the trading session 
official receiver /a,f1J(9)l rt'sizva/ noun 
a government official who is appointed to 
run a company which is in financial difficul- 
ties, to pay off its debts as far as possible and 
to close it down O The company is in the 


hands of the official receiver. Also called 
receiver 


official return /s,f1f(9)l r1'ta:n/ noun an 
official report 


offload /vf'loud/ verb to pass something 
which you do not want to someone else 


offset /vf'set/ verb to balance one thing 
against another so that they cancel each 
other out © to offset losses against tax O 
Foreign exchange losses more than offset 
profits in the domestic market. (NOTE: off- 
setting — offset) 


offset account /'pfset 9,kaunt/ noun an 
account established to allow the gross 
amount of another account to be reduced 


offsetting error /‘pfsetin ,era/ noun an 
accounting error that cancels out another 
error 


offshore /'offo:/ adjective, adverb 1. on 
an island or in the sea near to land O an off- 
shore oil field O an offshore oil platform 2. 
on an island which is a tax haven 3. based 
outside a country, especially in a tax haven 


offshore banking /,vffo: 'benkm/ 
noun banking in a tax haven 


offshore finance subsidiary /,vffo: 
‘fameens sab,sidisri/ noun a company cre- 
ated in another country to handle financial 
transactions, giving the owning company 
certain tax and legal advantages in its home 
country (NOTE: The US term is offshore 
financial subsidiary.) 

offshore financial centre /,vffo: far 
'nænfəl ,sento/ noun a country or other 
political unit that has banking laws intended 
to attract business from industrialised 
nations 


offshore fund /,vfJo: 'fand/ noun a fund 
that is based overseas, usually in a country 
that has less strict taxation regulations 
off-the-shelf company /,of ðə felf 
'kamp(a)ni/ noun a company which has 
already been registered by an accountant or 
lawyer, and which is ready for sale to some- 
one who wants to set up a new company 
quickly 

OFT abbreviation Office of Fair Trading 
old age pension /,auld e1d3 'penfon/ 
noun a state pension given to people over 
some age (currently to a man who is 65 or to 
a woman who is 60) 

old age pensioner /,suld_ erd 
‘penf(a)no/ noun a person who receives the 
retirement pension. Abbreviation OAP 
OMB abbreviation Office of Management 
and Budget 
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ombudsman /'pmbudzmon/ noun an 
official who investigates complaints by the 
public against government departments or 
other large organisations (NOTE: The plural 
is ombudsmen.) 
‘radical changes to the disciplinary sys- 
tem, including appointing an ombudsman 
to review cases where complainants are 
not satisfied with the outcome, are pro- 
posed in a consultative paper the Institute 
of Chartered Accountants issued last 
month’ [Accountancy] 
on account phrase paid in part in advance 
oncosts /'pnkpsts/ plural noun business 
costs that cannot be charged directly to a 
particular good or service and must be 
apportioned across the business 
on demand /,on di'ma:nd/ adjective 
used to describe an account from which 
withdrawals may be made without giving a 
period of notice 


one-man business /wan men 
‘biznts/, one-man firm /,wan mæn 'f3:m/, 
one-man company /wan men 


‘kamp(9)ni/ noun a business run by one 
person alone with no staff or partners 
one-off /,wan 'pf/ adjective done or made 
only once O one-off item O one-off deal O 
one-off payment 
one-sided /,wan_'satdid/ adjective 
favouring one side and not the other in a 
negotiation 
one-year money /,wan jia 'mani/ noun 
money invested for one year 
open /'əupən/ adjective 1. at work, not 
closed O The store is open on Sunday morn- 
ings. O Our offices are open from 9 to 6. O 
They are open for business every day of the 
week. 2. ready to accept something ll verb 1. 
to start a new business O She has opened a 
shop in the High Street. O We have opened a 
branch in London. 2. to start work, to be at 
work O The office opens at 9 a.m. O We open 
for business on Sundays. 3. to begin some- 
thing 4. to set something up or make some- 
thing available O to open a bank account O 
to open a line of credit O to open a loan 5. 
shares opened lower share prices were 
lower at the beginning of the day’s trading 
‘,..after opening at 79.1 the index touched 
a peak of 79.2 and then drifted to a low of 
78.8 [Financial Times] 
open account /,supen o'kaunt/ noun an 
account where the supplier offers the pur- 
chaser credit without security 
open book management /,aupan 'buk 
‚mænıdzmənt/ noun a management 
method that gives staff open access to finan- 














cial and operational information, with the 
aim of giving everyone a stake in increasing 
production 

open cheque /,aupen 'tfek/ noun same 
as uncrossed cheque 

open credit /,asupon 'kredit/ noun credit 
given to good customers without security 
open-ended /,aupen ‘endid/ adjective 
with no fixed limit or with some items not 
specified O They signed an open-ended 
agreement. O The candidate was offered an 
open-ended contract with a good career 
plan. (NOTE: The US term is open-end.) 
open-ended credit /,supan endid 
'kredit/ noun same as revolving credit 
open-ended fund /,aupen 'endid ,fand/ 
nouna fund such as a unit trust where inves- 
tors buy units, the money paid being 
invested in a range of securities. This is as 
opposed to a closed fund, such as an invest- 
ment trust, where the investor buys shares in 
the trust company, and receives dividends. 
open-ended investment company 
/əupən ,endid m'vestmont ,kamp(o)ni/ 
nouna form of unit trust, in which the inves- 
tor purchases shares at a single price, as 
opposed to the bid-offer pricing system used 
by ordinary unit trusts. Abbreviation OEIC 
open-ended management company 
/,supon ,endid 'mænıdzmənt 
ikamp(e)ni/ noun a company that sells unit 
trusts (NOTE: The US term is open-end 
management company.) 

open-ended trust /upən 'endıd 
,trast/ noun a fund in which investors can 
freely buy and sell units at any time 
opening balance /‘sup(a)nin_,belans/ 
noun a balance at the beginning of an 
accounting period 

opening balance sheet /,aup(a)nin 
‘belons fitt/ noun an account showing an 
organisation’s opening balances 

opening entry /‘sup(a)nim ,entri/ noun 
the first entry in an account 

opening price /,aup(a)ntn 'prars/ noun a 
price at the start of a day’s trading 
opening stock /,aup(a)nin 'stok/ noun 
on a balance sheet, the closing stock at the 
end of one accounting period that is trans- 
ferred forward and becomes the opening 
stock in the one that follows (NOTE: The US 
term is beginning inventory.) 

open market /,supen 'markit/ noun a 
market where anyone can buy or sell 
open-market value /,supon 'ma:kıt 
,Veeljuz/ noun the price that an asset or secu- 
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rity would realise if it was offered on a mar- 
ket open to all 


operate /'pporert/ verb to be in force O 
The new terms of service will operate from 
January Ist. O The rules operate on inland 
postal services only. 
“...the company gets valuable restaurant 
locations which will be converted to the 
family-style restaurant chain that it oper- 
ates and franchises throughout most parts 
of the US’ [Fortune] 


operating /'opərertıy/ noun the general 
running of a business or of a machine 
‘...the company blamed over-capacity and 
competitive market conditions in Europe 
for a £14m operating loss last year’ 
[Financial Times] 
operating activities /‘vporeitin «ek 
,tivitiz/ plural noun those activities that a 
business engages in by reason of its being 
the type of business it is, as opposed to non- 
operating activities such as investment 
operating budget /‘pporeitin ,badzit/ 
noun a forecast of income and expenditure 
over a period of time 
operating budget sequence 
/‘pporeitiy ,bad3it ,siszkwons/ noun a part 
of a master budget that records the acquisi- 
tion and use of resources 
operating costing /‘pvporeitin ,kvst1p/ 
noun costing which is based on the costs of 
services provided 
operating costs /'pporeitin kpsts/ plu- 
ral noun the costs of the day-to-day activi- 
ties of a company. Also called operating 
expenses, running costs 
operating cycle /'pporeitin ,satk(a)l/ 
noun the time it takes for purchases of mate- 
rials for production to generate revenue 
from sales 


operating expenses /'opərertıy 1k 
sspensiz/ plural noun same as operating 
costs 


operating lease /‘pporeitin lits/ noun a 
lease which does not require the lessee com- 
pany to show the asset acquired under the 
lease in its balance sheet, but the annual 
rental charge for such assets must be dis- 
closed in a note to the accounts 

operating leverage /'ppərertıy 
levarid3/ noun the ratio of a business’s 
fixed costs to its total costs. As the fixed 
costs have to be paid regardless of output, 
the higher the ratio, the higher the risk of 
losses in an economic downturn. 
operating loss /'opərerty los/ noun a 
loss made by a company in its usual business 


operating margin /‘pporeitiy 
»ma:d3in/ noun a measurement of the pro- 
portion of a company’s revenue that is left 
over after variable costs of production have 
been met 


operating performance ratio 
/‘pporeitiy po,fo:mons ,rerfiou/ noun a 
ratio of profitability to sales 


operating profit /‘pporeitin ,profit/ 
noun the difference between a company’s 
revenues and any related costs and expenses, 
not including income or expenses from any 
sources other than its normal methods of 
providing goods or a service 


operating revenue _/‘pporeitiy 
,fevonju:/ noun the amount of income gen- 
erated as a result of a company’s normal 
business operations 


operating risk /‘pporeitry risk/ noun the 
risk of having a high operating leverage 


operating statement /'ppərertıy 
,stertmont/ noun a financial statement 
which shows a company’s expenditure and 
income, and consequently its final profit or 
loss O The operating statement shows unex- 
pected electricity costs. O Let’s look at the 
operating statement to find last month’s 
expenditure. 


operation /,pps'retf(a)n/ noun 1. an 
activity or a piece of work, or the task of run- 
ning something O the company’s operations 
in West Africa O He heads up the operations 
in Northern Europe. 2. in operation 
working or being used O The system will be 
in operation by June. O The new system 
came into operation on January Ist. 
‘...a leading manufacturer of business, 
industrial and commercial products 
requires a branch manager to head up its 
mid-western Canada operations based in 
Winnipeg’ [Globe and Mail (Toronto)] 


operational /,npa'rerf(a)nal/ adjective 
referring to the day-to-day activities of a 
business or to the way in which something is 
run 


operational audit /,vporerf(a)nol 
‘g1dit/ noun a systematic review of the sys- 
tems and procedures used in an organisation 
in order to assess whether they are being car- 
ried out efficiently and effectively. Also 
known as management audit, operations 
audit 

operational budget /,ppərerf(ə)nəl 
'bad3it/ noun same as operating budget 
operational costs /,ppərerf(ə)nəl 
'kosts/ plural noun the costs of running a 
business 
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operational gearing /,ppərerf(o)nəl 
‘giorin/ noun a situation where a company 
has high fixed costs which are funded by 
borrowings 

operational planning /,ppərerf(o)nəl 
‘plaenin/ noun the planning of how a busi- 
ness is to be run 


operational research /,ppore1f(9)nal rı 
's3itf/ noun a study of a company’s way of 
working to see if it can be made more effi- 
cient and profitable 

operations review /,vps'rerf(a)nz ri 
,vju:/ noun an act of examining the way in 
which a company or department works to 
see how it can be made more efficient and 
profitable 

operation time /,ppə'rerf(ə)n tarm/ 
noun the time taken for a business operation 
to be completed 

opinion /a'pinjan/ noun a piece of expert 
advice O the lawyers gave their opinion O to 
ask an adviser for his opinion on a case 
opportunity cost /,opo'tju:nitr kost/ 
noun 1. the cost of a business initiative in 
terms of profits that could have been gained 
through an alternative plan O It’s a good 
investment plan and we will not be deterred 
by the opportunity cost. Also called alterna- 
tive cost 2. the value of another method of 
investment which could have been used, 
instead of the one adopted 

opportunity cost approach /,Dpo 
'tju:niti kost 9,praut f/ noun the use of the 
concept of opportunity cost in business deci- 
sion-making 

optimal capital structure /,optrm(e)! 
ikeepit(a)l 'straktfo/ noun the optimal 
range for a company’s capital structure 
optimise /'pptimaiz/, optimize verb to 
allocate such things as resources or capital 
as efficiently as possible 

optimum /‘pptimam/ adjective best O The 
market offers optimum conditions for sales. 
option /'opfən/ noun the opportunity to 
buy or sell something, such as a security, 
within a fixed period of time at a fixed price 
to take up an option or to exercise an 
option to accept the option which has been 
offered and to put it into action O They exer- 
cised their option or they took up their 
option to acquire sole marketing rights to 
the product. 

option contract /'opfən ,kontrekt/ 
noun a right to buy or sell a specific number 
of shares at a fixed price 

option dealing /'opfən ,di:l19/ noun the 
activity of buying and selling share options 














option trading /‘vpfan ,trerdin/ noun 
the business of buying and selling share 
options 

order /'o:da/ noun 1. the way in which 
records such as filing cards or invoices are 
arranged O in alphabetical or numerical 
order 2. an official request for goods to be 
supplied O to give someone an order or to 
place an order with someone for twenty fil- 
ing cabinets O The management ordered the 
workforce to leave the factory. D to fill an 
order, to fulfil an order to supply items 
which have been ordered O We are so under- 
staffed we cannot fulfil any more orders 
before Christmas. items available to 
order only items which will be manufac- 
tured only if someone orders them O on 
order ordered but not delivered O This item 
is out of stock, but is on order. 3. a document 
which allows money to be paid to someone 
O She sent us an order on the Chartered 
Bank. 4. (Stock Exchange) an instruction to 
a broker to buy or sell 5. o pay to Mr Smith 
or order pay money to Mr Smith or as he 
orders o pay to the order of Mr Smith pay 
money directly to Mr Smith or to his account 
E verb to ask for goods to be supplied O 
They ordered a new Rolls Royce for the man- 
aging director. 

order book /'s:do buk/ noun a book 
which records orders received 


order-driven system /'o:do ,drıv(ə)n 
sistom/, order-driven market /,o:do 
idriv(a)n 'markit/ noun a price system on a 
stock exchange where prices vary according 
to the level of orders. Compare quote- 
driven system 

order entry /'o:da ,entri/ noun the proc- 
ess of entering information on orders into a 
processing system 


order fulfilment /'s:do ful,filmont/ 
noun the process of supplying items which 
have been ordered 


ordering costs /'s:darmy kosts/ plural 
noun the total of the costs involved in mak- 
ing a purchase order, including telephone 
and stationery costs 


order processing /'s:da_,prausesin/ 
noun the work of dealing with orders 


order receipt time /,o:do ri'si:t ,tarm/ 
noun the interval between the receipt of an 
order and the point at which it is ready to be 
despatched 

ordinarily resident /,9:d(0)n(e)rili 
‘rezid(a)nt/ adjective normally living in a 
country O Mr Schmidt is ordinarily resident 
in Canada 
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ordinary activities /,o:d(a)n(o)ri_ «ek 
'tivitiz/ plural noun the usual trading of a 
company, that is, what the company usually 
does 

ordinary interest /,o:d(0)n(a)ri 'Intrast/ 
noun annual interest calculated on the basis 
of 360 days, as opposed to ‘exact interest’ 
which is calculated on 365 days 

ordinary resolution /,5:d(a)n(a)ri ,rezə 
‘lu:f(9)n/ noun a resolution put before an 
AGM, usually referring to some general pro- 
cedural matter, and which requires a simple 
majority of votes to be accepted 

ordinary share capital /,9:d(9)n(o)ri 
‘fea ,kæpıt(ə)l/ noun the capital of a com- 
pany in the form of money paid for ordinary 
shares 


ordinary shareholder /,9:d(9)n(a)ri 
'feahoulda/ noun a person who owns ordi- 
nary shares in a company 

ordinary shares /'s:d(9)n(a)ri feaz/ plu- 
ral noun shares that entitle the holder to 
receive a dividend after the dividend on pref- 
erence shares has been paid (NOTE: The US 
term is common stock.) 


ordinary stock noun same as ordinary 
shares 


organic growth /s:,gzentk 'grəuð/ noun 
same as internal growth 
organisation /,o1gonar'zerf(a)n/, 
organization noun 1. a way of arranging 
something so that it works efficiently O the 
organisation of the head office into depart- 
ments O The chairman handles the organi- 
sation of the AGM. O The organisation of 
the group is too centralised to be efficient. 2. 
a group or institution which is arranged for 
efficient work 
“...working with a client base which 
includes many major commercial organi- 
zations and nationalized industries’ 
[Times] 
organisational /,9:ganar'zerf(a)n(a)I/, 
organizational adjective referring to the 
way in which something is organised O The 
paper gives a diagram of the company’s 
organisational structure. 
organisational chart —//,o:ganar 
'zerf(a)n(a)l tfart/ noun a chart that shows 
the relationships of people in an organisa- 
tion in terms of their areas of authority and 
responsibility 
organisation and methods 
/,orgonaizetf(a)n on 'me@adz/ noun a 
process of examining how an office works, 
and suggesting how it can be made more 
efficient. Abbreviation O & M 


organisation chart /,o:ganat'zerf(o)n 
tfart/ noun same as organisational chart 
organisation costs /,o:ganat'zerf(o)n 
ikpsts/ plural noun the costs associated with 
setting up a business, e.g. legal fees and 
business filing fees 
organise /'s:ganaiz/, organize verb 1. to 
set up a system for doing something O The 
company is organised into six profit centres. 
O The group is organised by sales areas. 2. 
to arrange something so that it works 
‘...we organize a rate with importers who 
have large orders and guarantee them 
space at a fixed rate so that they can plan 
their costs’ [Lloyd’s List] 
original cost /a,r1d3an(a)l 'kpst/ noun 
the total cost of acquiring an asset 
original entry /ə,rıd3ən(ə)l ‘entri/ noun 
the act of recording a transaction in a journal 
other capital /,ada 'keprt(a)l/ noun cap- 
ital that is not listed in specific categories 
other long-term capital /,A9a ‚lop ta:m 
‘keepit(9)l/ noun long-term capital that is 
not listed in specific categories 
other long-term liabilities /,,6a lon 
tsim larə'bıilıtiz/ plural noun obligations 
with terms greater than one year on which 
there is no charge for interest in the next year 
other short-term capital /,Ła0ə foit 
tsim 'kæpıt(ə)l/ noun short-term capital 
that is not listed in specific categories 
OTS abbreviation Office of Thrift Supervi- 
sion 
out /aut/ adverb o we are £20,000 out in 
our calculations we have £20,000 too much 
or too little 














outgoings /‘avtgsurz/ plural noun 
money which is paid out 

outlay /'autler/ noun money spent, 
expenditure 


outlook /‘autluk/ noun a view of what is 
going to happen in the future O The eco- 
nomic outlook is not good. O The stock mar- 
ket outlook is worrying. 

‘American demand has transformed the 

profit outlook for many European manu- 

facturers’ [Duns Business Month] 
out-of-date cheque /,aut ov dert 'tfek/ 
noun a cheque which has not been cleared 
because its date is too old, normally more 
than six months 
out of pocket /,aut av 'pokit/ adjective, 
adverb having paid out money personally O 
The deal has left me out of pocket. 
out-of-pocket expenses /,aut ov 
ipokit 1k'spensiz/ plural noun an amount 
of money paid back to an employee who has 
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spent his or her personal money on company 
business 


output /‘autput/ noun the amount which a 
company, person, or machine produces O 
Output has increased by 10%. O 25% of our 
output is exported. 
‘...crude oil output plunged during the last 
month and is likely to remain near its 
present level for the near future’ [Wall 
Street Journal] 


output per hour /,autput pər 'auə/ noun 
the amount of something produced in one 
hour 


output tax /‘autput tæks/ noun VAT 
charged by a company on goods or services 
sold, and which the company pays to the 
government 


outright /,aut 'rart/ adverb, adjective com- 
pletely 


outside director /,autsaid dar'rekto/ 
noun same as non-executive director 


outsource /'autso:s/ verb to use a source 
outside a company or business to do the 
work that is needed 
‘The services unit won outsourcing con- 
tracts from the Environmental Protection 
Agency and NASA, which the company 
says played a significant part in the 
increase.’ [InformationWeek] 
outsourcing /‘autso:sm/ noun 1. the 
practice of obtaining services from special- 
ist bureaux or other companies, rather than 
employing full-time staff members to pro- 
vide them 2. the transfer of work previously 
done by employees of an organisation to 
another organisation, usually one that spe- 
cialises in that type of work (NOTE: Things 
that have usually been outsourced in the 
past include legal services, transport, cater- 
ing, and security, but nowadays IT services, 
training, and public relations are often 
added to the list.) 
‘...organizations in the public and private 
sectors are increasingly buying in special- 
ist services — or outsourcing — allowing 
them to cut costs and concentrate on their 
core business activities’ [Financial Times] 


outstanding /aut'steendin/ adjective not 
yet paid or completed 


outstanding cheque /avt,standin 
'tfek/ noun a cheque which has been writ- 
ten and therefore has been entered in the 
company’s ledgers, but which has not been 
presented for payment and so has not been 
debited from the company’s bank account 

overabsorbed overhead 


/;suverabzoibd 'əuvəhed/ noun an 


absorbed overhead which ends up by being 
higher than the actual overhead incurred 


overabsorption /,auvarab'zo:pf(9)n/ 
noun a situation where the actual overhead 
incurred is less than the absorbed overhead. 
Opposite underabsorption 


overall /,auvor's:1/ adjective covering or 
including everything the company 
reported an overall fall in profits the com- 
pany reported a general fall in profits 


overall balance of payments 
/,auvororl ,balons ov 'permonts/ noun the 
total of current and long-term balance of 
payments 


overall capitalisation rate /,auvoro:1 
ikeepit(a)lar'ze1f(a)n ,rert/ noun net oper- 
ating income, other than debt service, 
divided by value 


overall return /,auvoro: rr'ta:n/ noun 
the aggregate of all the dividends received 
over an investment’s life together with its 
capital gain or loss at the date of its realisa- 
tion, calculated either before or after tax. It 
is one of the ways an investor can look at the 
performance of an investment. 


overborrowed /,auva'bpraud/ adjective 
referring to a company which has very high 
borrowings compared to its assets, and has 
difficulty in meeting its interest payments 


overcapitalised /,auva'kzpitolarzd/, 
overcapitalized adjective referring to a 
company with more capital than it needs 


overcharge noun /'əuvətfa:d3/ a charge 
which is higher than it should be O to pay 
back an overcharge ™@ verb /,au0voe't fard3/ 
to ask someone for too much money O They 
overcharged us for our meals. O We asked 
for a refund because we’d been over- 
charged. 

overdraft /‘ouvodra:ft/ noun 1. an 
amount of money which a company or per- 
son can withdraw from a bank account, with 
the bank’s permission, despite the fact that 
the account is empty O The bank has 
allowed me an overdraft of £5,000. Abbrevi- 
ation O/D (NOTE: The US term is overdraft 
protection.) o we have exceeded our over- 
draft facilities we have taken out more than 
the overdraft allowed by the bank 2. a nega- 
tive amount of money in an account, i.e. a 
situation where a cheque is more than the 
money in the account on which it is drawn 
overdraw /,suvo'dro:/ verb to take out 
more money from a bank account than there 
is in it 

overdue /,auva'dju:/ adjective having not 
been paid on time 
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overdue account /,suvodju: o'kaunt/ 
noun an account whose holder owes money 
that should have been paid earlier 
overestimate /,suvor'estimeit/ verb to 
think something is larger or worse than it 
really is O She overestimated the amount of 
time needed to fit out the factory. O They 
overestimated the costs of moving the offices 
to central London. 

overgeared /,auva'giad/ adjective refer- 
ring to a company which has high borrow- 
ings in comparison to its assets 

overhang /'‘suvahen/ noun a large quan- 
tity of shares or of a commodity or of unsold 
stock available for sale, which has the effect 
of depressing the market price 

overhead absorption rate /,auvahed 
ab'zorpfen reit/ noun a rate at which pro- 
duction costs are increased to absorb higher 
overhead costs 

overhead budget /,auvahed 'badzit/ 
noun a plan of probable overhead costs 
overhead cost variance /,auvahed 
kpst '‘veorions/ noun the difference 
between the overhead cost absorbed and the 
actual overhead costs incurred, both fixed 
and variable 

overhead expenditure variance 
/,ouvohed 1k'spenditfo ,veorions/ noun 
the difference between the budgeted over- 
head costs and the actual expenditure 
overheads /'suvahedz/ plural noun the 
indirect costs of the day-to-day running of a 
business, i.e. not money spent of producing 
goods, but money spent on such things as 
renting or maintaining buildings and 
machinery O The sales revenue covers the 
manufacturing costs but not the overheads. 
(NOTE: The US term is overhead.) 
overlap profit /,suvalep 'profit/ noun a 
profit which occurs in two accounting peri- 
ods, i.e. when two accounting periods over- 
lap, and on which overlap relief can be 
claimed 

overpaid /,auva'perd/ adjective paid too 
much O Our staff are overpaid and under- 
worked. 

overpay /,duvo'pel/ verb to pay too much 
to someone or for something O We overpaid 
the invoice by $245. 

overpayment /,suva'permont/ noun an 
act of paying too much 

overrider /‘suvoraido/, overriding com- 
mission /,suvoraidin kə'mıf(ə)n/ noun a 
special extra commission which is above all 
other commissions 

overseas /'əuvəsi:z/; /,auve'siiz/ noun 
foreign countries O The profits from over- 


seas are far higher than those of the home 
division. 
overseas division /,auvasi:z dr 
'v13(9)n/ noun the section of a company 
dealing with trade with other countries 
overseas funds /,auva'si:z fandz/ plu- 
ral noun investment funds based in other 
countries 
overseas markets /,osuvosi:z 'markits/ 
plural noun markets in foreign countries 
overseas taxation /,ouvoasiiz tæk 
'serf(a)n/ noun ẹ double taxation, double 
taxation agreement 
overseas trade /,auvasi:z 'trerd/ noun 
same as foreign trade 
overspend /,auva'spend/ verb to spend 
too much o to overspend your budget to 
spend more money than is allowed in your 
budget 
overspending /,aUva'spendin/ noun the 
act of spending more than is allowed O The 
board decided to limit the overspending by 
the production departments. 
overstate /,auva'stert/ verb to enter in an 
account a figure that is higher than the actual 
figure O the company accounts overstate the 
real profit 
overstatement /,auva'stertmont/ noun 
the fact of entering in an account a figure 
that is higher than the actual figure 
overstock /,suva'stpk/ verb to have a 
bigger stock of something than is needed 
‘Cash paid for your stock: any quantity, 
any products, overstocked lines, factory 
seconds’ [Australian Financial Review] 
overstocks /‘suvastpks/ plural noun US 
a surplus of stock O We will have to sell off 
the overstocks to make room in the ware- 
house. 


over-the-counter market /,auva do 
'kauntə ,markit/ noun a secondary market 
in shares which are not listed on the main 
Stock Exchange 

over-the-counter sales /,auvo doa 
'kauntə ,seilz/ plural noun the legal selling 
of shares that are not listed in the official 
Stock Exchange list, usually carried out by 
telephone 

overtime /'əuvətarm/ noun hours worked 
in addition to your usual working hours O to 
work six hours’ overtime O The overtime 
rate is one and a half times normal pay. 
overtime pay /‘suvataim per/ noun pay 
for extra time worked 

overtrading /,suva'treidin/ noun a situa- 
tion where a company increases sales and 
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production too much and too quickly, so that 
it runs short of cash 
overvalue /,auva'velju:/ verb to give a 
higher value to something or someone than 
is right o these shares are overvalued at 
£1.25 the shares are worth less than the 
£1.25 for which they are selling 
‘...the fact that sterling has been overval- 
ued for the past three years shows that cur- 
rencies can remain above their fair value 
for very long periods’ [Investors Chroni- 
cle] 














owe /əu/ verb to have to pay money O He 
owes the bank £250,000. o they still owe 
the company for the stock they purchased 
last year they have still not paid for the 
stock 

Owner-occupier /,auner = 'pkjupato/ 
noun a person who owns the property in 
which he or she lives 

owners’ equity /,sunoz 'ekwiti/ noun 
the value of the shares in a company owned 
by the owners of the company 














P 


package deal /'pækıd3 ,di:l/ noun an 
agreement which covers several different 
things at the same time O They agreed a 
package deal which involves the construc- 
tion of the factory, training of staff, and pur- 
chase of the product. 
paid /perd/ adjective 1. for which money 
has been given O The invoice is marked 
‘paid’. 2. referring to an amount which has 
been settled O The order was sent carriage 
paid. 
paid-in capital /,petd in 'keprt(e)l/ 
noun capital in a business which has been 
provided by its shareholders, usually in the 
form of payments for shares above their par 
value 
paid-up shares /,peid ap 'feəz/ noun 
shares which have been completely paid for 
by the shareholders 
paper /'perpo/ noun 1. a document which 
can represent money, e.g. a bill of exchange 
or a promissory note 2. shares in the form of 
share certificates 
paper gain /,perpo 'gern/ noun same as 
paper profit 
‘...the profits were tax-free and the inter- 
est on the loans they incurred qualified for 
income tax relief; the paper gains were 
rarely changed into spending money’ 
[Investors Chronicle] 
paper loss /,perpa 'los/ noun a loss made 
when an asset has fallen in value but has not 
been sold. Also called unrealised loss 
paper millionaire /,perpa ,milja'nes/ 
noun a person who owns shares which, if 
sold, would be worth one million pounds or 
dollars 
paper money /,perpo 'mani/ noun pay- 
ments in paper form, e.g., cheques 
paper offer /,perps 'pfa/ noun a takeover 
bid where the purchasing company offers its 
shares in exchange for shares in the com- 
pany being taken over, as opposed to a cash 
offer 
paper profit /,perpa 'profit/ noun a profit 
on an asset which has increased in price but 


has not been sold O He is showing a paper 
profit of £25,000 on his investment. Also 
called paper gain, unrealised profit 
par /pa:/ adjective equal, at the same price 
parallel economy /,pzrolel 1'konomi/ 
noun same as black economy 
parallel loan /,pzrolel 'laun/ noun same 
as back-to-back loan 
parameter /po'ræmıtə/ noun a fixed limit 
O The budget parameters are fixed by the 
finance director. O Spending by each depart- 
ment has to fall within agreed parameters. 
parcel of shares /,pa:s(a)l əv 'feəz/ 
noun a fixed number of shares which are 
sold as a group O The shares are on offer in 
parcels of 50. 
parent company /'peoront ,kamp(a)ni/ 
noun a company which owns more than 
50% of the shares of another company 
Pareto’s Law /po'ri:tauz lo:/, Pareto 
Effect /po'ri:tou 1,fekt/ noun the theory 
that incomes are distributed in the same way 
in all countries, whatever tax regime is in 
force, and that a small percentage of a total 
is responsible for a large proportion of value 
or resources. Also called eighty/twenty law 
pari passu /,pzeri 'pzesu:/ adverb a Latin 
phrase meaning ‘equally’ O The new shares 
will rank pari passu with the existing ones. 
parity /‘periti/ noun 1. the state of being 
equal o the pound fell to parity with the 
dollar the pound fell to a point where one 
pound equalled one dollar 2. a situation 
when the price of a commodity, foreign cur- 
rency or security is the same in different 
markets 
*...the draft report on changes in the inter- 
national monetary system casts doubt 
about any return to fixed exchange-rate 
parities’ [Wall Street Journal] 
Parliamentary Public Accounts 
Committee /,pa:loment(a)ri ,pablik ə 
‘kaunts ko,miti/ noun a UK parliamentary 
committee established in 1961 to examine 
that the sums of money agreed by Parlia- 
ment for public spending are properly spent 
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part exchange /,pa:t rks'tfernd3/ noun 
the act of giving an old product as part of the 
payment for a new one O to take a car in 
part exchange 

partial /‘pa:f(a)l/ adjective not complete 
participate /pa:'tistpert/ verb to take part 
in an activity or enterprise O The staff are 
encouraged to participate actively in the 
company’s decision-making processes. 
participating preference shares /pa: 
,tistpeitin 'pref(a)rons feoz/, participat- 
ing preferred stock /pa:,tisIpeitin pri 
if3id 'stok/ plural noun preference shares 
which get an extra bonus dividend if com- 
pany profits reach a high level 
participative budgeting /pa:,tistpotiv 
‘bad3itiy/ noun a budgeting system in 
which all budget holders are given the 
opportunity to participate in setting their 
own budgets. Also called bottom-up budg- 
eting 

partly-paid capital /,pa:tli perd 
‘keepit(9)l/ noun a capital which represents 
partly-paid shares 

partly-paid up shares /,pa:tli perd ap 
‘feoz/, partly-paid shares /,partli perd 
'feaz/ plural noun shares in which the share- 
holders have not paid the full face value 


partner /'pa:tnə/ noun a person who 
works in a business and has an equal share in 
it with other partners O J became a partner 
in a firm of solicitors. 

partnership /'pa:tnəf1p/ noun an unreg- 
istered business where two or more people 
(but not more than twenty) share the risks 
and profits according to a partnership agree- 
ment O fo go into partnership with someone 
O to join with someone to form a partner- 
ship 


partnership accounts /'pa:tnofip ə 
i|kaunts/ plural noun the capital and current 
accounts of each partner in a partnership, or 
the accounts recording the partnership’s 
business activities 


partnership agreement /‘pa:tnofip ə 
,grizmont/ noun a document setting up a 
partnership, giving the details of the busi- 
ness and the amount each partner is contrib- 
uting to it. Also called articles of partner- 
ship 

part-owner /,pa:t 'ound/ noun a person 
who owns something jointly with one or 
more other people O J am part-owner of the 
restaurant. 


part-ownership /,pa:t 'sunofip/ noun a 
situation where two or more persons own the 
same property 


part payment /,pa:t 'permont/ noun a 
partial payment that leaves a balance to pay 
at some future time O I gave him £250 as 
part payment for the car. 
part-time /,pa:t 'tarm/ adjective, adverb 
not working for the whole working week O 
a part-time employee 
party /‘pa:ti/ noun a person or organisation 
involved in a legal dispute or legal agree- 
ment O How many parties are there to the 
contract? O The company is not a party to 
the agreement. 
par value /,pa: 'vælju:/ noun same as 
face value 
passbook /'pa:sbuk/ noun same as bank 
book 
‘...instead of customers having transac- 
tions recorded in their passbooks, they will 
present plastic cards and have the transac- 
tions printed out on a receipt’ [Australian 
Financial Review] 
patent /'peitont, 'pætənt/ noun an offi- 
cial document showing that a person has the 
exclusive right to make and sell an invention 
O to take out a patent for a new type of light 
bulb O to apply for a patent for a new inven- 
tion o ‘patent applied for’, ‘patent pend- 
ing’ words on a product showing that the 
inventor has applied for a patent for it 
patent agent /'peitont ,erdzant/ noun a 
person who advises on patents and applies 
for patents on behalf of clients 
patent office /'pertənt ,of1s/ noun a gov- 
ernment office which grants patents and 
supervises them 
patent rights /'pertant rarts/ plural noun 
the rights which an inventor holds because 
of a patent 
paternity leave /pa'tsiniti lirv/ noun a 
short period of leave given to a father to be 
away from work when his partner has a baby 
pathfinder prospectus /'pa:@famndo 
pro,spektas/ noun a preliminary prospec- 
tus about a company which is going to be 
launched on the Stock Exchange, sent to 
potential major investors before the issue 
date, giving details of the company’s back- 
ground, but not giving the price at which 
shares will be sold 
pay /pe1/ noun a salary or wages, money 
given to someone for regular work ™@ verb 1. 
to give money to buy an item or a service O 
to pay £1,000 for a car O How much did you 
pay to have the office cleaned? (NOTE: pay- 
ing — paid) o ‘pay cash’ words written on a 
crossed cheque to show that it can be paid in 
cash if necessary 2. to produce or distribute 
money (NOTE: paying — paid) 3. to give an 
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employee money for work done O The 
workforce has not been paid for three weeks. 
O We pay good wages for skilled workers. O 
How much do they pay you per hour? (NOTE: 
paying — paid) o to be paid at piecework 
rates to get money for each piece of work 
finished 4. to give money which is owed or 
which has to be paid O He was late paying 
the bill. O We phoned to ask when they were 
going to pay the invoice. O You will have to 
pay duty on these imports. O She pays tax at 
the highest rate. (NOTE: paying — paid) 
please pay the sum of £10 please give £10 
in cash or by cheque 
“...recession encourages communication 
not because it makes redundancies easier, 
but because it makes low or zero pay 
increases easier to accept’ [Economist] 
‘...the yield figure means that if you buy 
the shares at their current price you will be 
getting 5% before tax on your money if the 
company pays the same dividend as in its 
last financial year’ [Investors Chronicle] 
pay back phrasal verb to give money back 
to someone O Banks are warning students 
not to take out loans which they cannot pay 
back. O I lent him £50 and he promised to 
pay me back in a month. O She has never 
paid me back the money she borrowed. 
pay off phrasal verb 1. to finish paying 
money which is owed for something O He 
won the lottery and paid off his mortgage. O 
She is trying to pay off the loan by monthly 
instalments. 2. to terminate somebody’s em- 
ployment and pay all wages that are due O 
When the company was taken over the facto- 
ry was closed and all the employees were 
paid off. 
pay out phrasal verb to give money O The 
company pays out thousands of pounds in 
legal fees. O We have paid out half our prof- 
its in dividends. 
pay up phrasal verb to give money which is 
owed O The company only paid up when we 
sent them a letter from our solicitor. O She 
finally paid up six months late. 


payable /'perəb(ə)l/ adjective due to be 
paid 

payable to order /,perab(a)l ta ‘o:da/ 
adjective words written on a bill of 
exchange or cheque to indicate that it may 
be transferred 


payback /'perbæk/ noun 1. the act of pay- 
ing back money which has been borrowed 2. 
the time required for the cash inflows from a 
capital investment project to equal the cash 
outflows 


























payback clause /'perbæk klo:z/ noun a 
clause in a contract which states the terms 
for repaying a loan 

payback period /'petbek ,proriad/ noun 
1. a period of time over which a loan is to be 
repaid or an investment is to pay for itself 2. 
the length of time it will take to earn back 
the money invested in a project 

pay day /'per det/ noun a day on which 
wages are paid to employees, usually Friday 
for employees paid once a week and during 
the last week of the month for employees 
who are paid once a month 

pay differentials /'pe1r difa,renfalz/ plu- 
ral noun the difference in salary between 
employees in similar types of jobs. Also 
called salary differentials, wage differen- 
tials 

paydown /'perdaun/ noun a repayment of 
part of a sum which has been borrowed 
payee /per'i:/ noun a person who receives 
money from someone, or the person whose 
name is on a cheque 

payer /'perə/ noun a person who gives 
money to someone 

pay hike /'per hatk/ noun an increase in 
salary 

paying /'pery/ adjective 1. making a 
profit O It is a paying business. 2. producing 
money, source of money m noun the act of 
giving money 

paying agent /'‘perin ,e1dzant/ noun a 
bank which pays dividend or interest to a 
bondholder 

paying-in book /,pery 'in buk/ noun a 
book of forms for paying money into a bank 
account or a building society account 
paying-in slip /,pety 'mn slip/ noun a 
printed form which is filled in when money 
is being deposited in a bank (NOTE: The US 
term is deposit slip.) 

paymaster /'perma:stə/ noun the person 
responsible for paying an organisation’s 
employees 

payment /'permont/ noun 1. the act of 
giving money in exchange for goods or a 
service O We always ask for payment in cash 
or cash payment and not payment by cheque. 
O The payment of interest or the interest 
payment should be made on the 22nd of each 
month, 2. money paid 

payment terms /'permont t3:mz/ plural 
noun the conditions laid down by a business 
regarding when it should be paid for goods 
or services that it supplies, e.g. cash with 
order, payment on delivery, or payment 
within a particular number of days of the 
invoice date 
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pay negotiations /'per  nigaufi 
ie1f(a)nz/, pay talks /'per to:ks/ plural 
noun discussions between management and 
employees about pay increases 
payoff /'perpf/ noun money paid to finish 
paying something which is owed, such as 
money paid to an employee when his or her 
employment is terminated 
‘...the finance director of the group is to 
receive a payoff of about £300,000 after 
deciding to leave the company and pursue 
other business opportunities’ [Times] 
payout /'peravut/ noun money paid to help 
a company or person in difficulties, a sub- 
sidy O The company only exists on payouts 
from the government. 
‘...after a period of recession followed by 
a rapid boost in incomes, many tax payers 
embarked upon some tax planning to min- 
imize their payouts’ [Australian Financial 
Review] 
payout ratio /'peraut ,re1fisu/ noun the 
percentage of a company’s earnings that it 
pays out in dividends (NOTE: The opposite is 
dividend cover.) 
pay packet /'per ,pakit/ noun wages or 
salary, or an envelope containing cash wages 
and a pay slip 
pay review /'per r1,vju:/ noun an occa- 
sion when an employee’s salary is consid- 
ered and usually increased O I’m soon due 
for a pay review and hope to get a rise. 
pay rise /'pet ratz/ noun an increase in pay 
payroll /'perrəul/ noun 1. the list of people 
employed and paid by a company O The 
company has 250 on the payroll. 2. the 
money paid by a company in salaries O The 
office has a weekly payroll of £10,000. 
payroll costs /'perrəul kosts/ plural 
noun the running costs of payroll adminis- 
tration, as well as the actual salaries them- 
selves 
payroll giving scheme /,perraul 'gtvin 
\Skiim/ noun a scheme by which an 
employee pays money to a charity directly 
out of his or her salary. The money is 
deducted by the employer and paid to the 
charity; the employee gets tax relief on such 
donations. 
payroll ledger /'perrəul ,led3a/ noun a 
list of staff and their salaries 
payroll register /'perrəul ,red3isto/ 
noun a central register of payroll informa- 
tion 
payroll tax /'perrəul tæks/ noun a tax on 
the people employed by a company 
pay scale /'per sketl/ noun a hierarchy of 
wage levels, typically varying according to 


job title, salary or length of service. Also 
called salary scale, wage scale 

pay slip /'pe1 slip/, pay statement /'per 
,Stertmont/ noun a piece of paper showing 
the full amount of an employee’s pay, and 
the money deducted as tax, pension and 
National Insurance contributions 

pay threshold /'per ,Orefhauld/ noun a 
point at which pay increases because of a 
threshold agreement 

PBIT abbreviation profit before interest and 
tax 

P/C abbreviation petty cash 

P/E abbreviation price/earnings 
pecuniary /pr'kju:nioari/ adjective refer- 
ring to money 

peg /peg/ verb to maintain or fix something 
at a specific level 

penalise /'pi:nolaiz/, penalize verb to 
punish or fine someone O to penalise a sup- 
plier for late deliveries O They were penal- 
ised for bad time-keeping. 

penalty /'pen(ə)lti/ noun 1. a punishment, 
often a fine, which is imposed if something 
is not done or is done incorrectly or illegally 
2. an arbitrary pre-arranged sum that 
becomes payable if one party breaks a term 
of a contract or an undertaking. The most 
common penalty is a high rate of interest on 
an unauthorised overdraft. 

penetration pricing /,pent'trerf(o)n 
\praisin/ noun the practice of pricing a 
product low enough to achieve market pene- 
tration O Penetration pricing is helping us 
acquire a bigger market share at the expense 
of short-term profits. 

pension /'penfan/ noun money paid regu- 
larly to someone who no longer works 
pensionable /'penfənəb(ə)l/ adjective 
able to receive a pension 

pensionable earnings /,penfənəb(ə)l 
‘s:mngz/ plural noun earnings being received 
at the moment of retirement, on which the 
pension is calculated 

pension contributions /'penfən 
kontr1,bju:f(9)nz/ plural noun money paid 
by a company or employee into a pension 
fund 

pension entitlement /‘penfan in 
,tart(o)lmont/ noun the amount of pension 
which someone has the right to receive when 
he or she retires 

pensioner /'penfənə/ noun a person who 
receives a pension 

pension fund /'penfan fand/ noun a 
large sum of money made up of contribu- 
tions from employees and their employer 
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which provides pensions for retired employ- 
ees 
pension funds /'penfən fandz/ plural 
noun investments managed by pension com- 
panies to produce pensions for investors 
pension income /'penfon ,nkam/ noun 
income which you receive from a pension 
scheme 
pension scheme /'penfan ski:m/, pen- 
sion plan /'penfən plæn/ noun an arrange- 
ment by which an employer and, usually, an 
employee pay into a fund that is invested to 
provide the employee with a pension on 
retirement 
PEP abbreviation Personal Equity Plan 
per /ps:, pə/ preposition 1. as per 
according to 2. for each o we pay £10 per 
hour we pay £10 for each hour worked 
the earnings per share the dividend 
received for each share o the average sales 
per representative the average sales 
achieved by one representative 
*...a 100,000 square-foot warehouse gen- 
erates $600 in sales per square foot of 
space’ [Duns Business Month] 
PER abbreviation price/earnings ratio 
per annum /por 'ænəm/ adverb in a year 
O What is their turnover per annum? O 
What is his total income per annum? O She 
earns over £100,000 per annum. 
P/E ratio /,pi: ‘i: ,retfiou/ noun same as 
price/earnings ratio 
per capita /po 'kzpito/ adjective, adverb 
for each person 
per capita income /pa ,kepita 'mkam/ 
noun 1. the average income of one person. 
Also called income per capita, income 
per head 2. the average income of each 
member of a particular group of people, e.g., 
the citizens of a country 
per cent /po 'sent/ adjective, adverb out 
of each hundred, or for each hundred 
‘...this would represent an 18 per cent 
growth rate — a slight slackening of the 25 
per cent turnover rise in the first half’ 
[Financial Times] 
‘...buildings are depreciated at two per 
cent per annum on the estimated cost of 
construction’ [Hongkong Standard] 
percentage /po'sent1d3/ noun an amount 
shown as part of one hundred 
‘state-owned banks cut their prime rates 
a percentage point to 11%’ [Wall Street 
Journal] 
“...a good percentage of the excess stock 
was taken up during the last quarter’ [Aus- 
tralian Financial Review] 


















































‘...the Federal Reserve Board, signalling 
its concern about the weakening American 
economy, cut the discount rate by one-half 
percentage point to 6.5%’ [Wall Street 
Journal] 
percentage discount /po,sentid3 
‘diskaunt/ noun a discount calculated at an 
amount per hundred 
percentage increase  /pa,sentid3 
'ınkri:s/ noun an increase calculated on the 
basis of a rate for one hundred 
percentage point /pə'sentıdz pornt/ 
noun | per cent 
percentile /pa'sentail/ noun one of a 
series of ninety-nine figures below which a 
percentage of the total falls 
per day /po 'der/, per diem /,p3: 'dizem/ 
adverb for each day 
perform /pa'fo:m/ verb to do well or badly 
performance /pa'fo:mons/ noun 1. the 
way in which someone or something acts O 
Last year saw a dip in the company’s per- 
formance. 2 performance of staff against 
objectives how staff have worked, measured 
against the objectives set 2. the way in which 
a share increases in value 
*,,.inflation-adjusted GNP edged up at a 
1.3% annual rate, its worst performance 
since the economic expansion began’ 
[Fortune] 
performance audit /po'fo:mons ,o:dit/ 
noun an investigation into the efficiency of a 
particular area of an organisation, or of the 
organisation as a whole 
performance rating /pa'fo:mons 
rertig/ noun a judgment of how well a 
share or a company has performed 
performance report /po'fo:mons rı 
,po:t/ noun a report of the findings of a per- 
formance audit 
per head /pə 'hed/ adverb for each person 
O Allow £15 per head for expenses. O Rep- 
resentatives cost on average £50,000 per 
head per annum. 
period bill /‘prariad brl/ noun a bill of 
exchange payable on a certain date rather 
than on demand. Also known as term bill 
period cost /'proriod knst/ noun a fixed 
cost, such as rent or insurance, which is 
related to a period of time 
period end /'prəriəd end/ noun the date 
which marks the end of a particular account- 
ing period, e.g. the end of the financial year 
periodicity concept /,proria'disiti 
,konsept/ noun a legal requirement that 
states that entities must produce required 
financial documentation at agreed times 
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periodic stock check /,prorivdik 'stok 
itfek/ noun the counting of stock at some 
point in time, usually at the end of an 
accounting period 

periodic weighted average cost 
/,pioriodik ,weitid ,zv(a)rid3_ 'kpst/, 
periodic weighted average price 
/\pioriodik ,weitid ,æv(ə)rıdz 'prats/ 
noun the average price per unit of stock 
delivered in a period calculated at the end of 
the period. Compare cumulative weighted 
average cost 

period of account /,proriod ov o'kaunt/ 
noun the period usually covered by a firm’s 
accounts 

period of qualification /,prorisod əv 
ikwolif1'ke1f(9)n/ noun the time which has 
to pass before someone qualifies for some- 
thing 

perk /ps:k/ noun an extra item given by a 
company to employees in addition to their 
salaries, e.g. company cars or private health 
insurance (informal) O She earns a good sal- 
ary and in addition has all sorts of perks. 
perpetual inventory system /ps: 
,petjual 'inventori ,sistom/ noun a stock 
control system by which the stock is contin- 
ually counted as it moves into and out of the 
warehouse, so avoiding having to close the 
warehouse for annual stock checks. Abbre- 
viation PIS 

perpetuity /,ps:pit'jurti/ noun same as 
annuity 

perquisite /'ps:kwizit/ noun same as 
perk 

personal /'p3:s(9)n(a)l/ adjective refer- 
ring to one person O apart from the family 
shares, she has a personal shareholding in 
the company apart from shares belonging 
to her family as a group, she has shares 
which she owns herself 

personal account /'p3:s(a)n(a)l_ ə 
\kaunt/ noun an account for recording 
amounts receivable from or payable to a per- 
son or an entity. ù impersonal account 
personal allowance /,p3:s(a)n(a)l ə 
‘lavons/ noun a part of a person’s income 
which is not taxed 

personal assets /,p3:s(a)n(a)l 'æsets/ 
plural noun movable assets which belong to 
a person 

Personal Equity Plan /,ps:s(o)nol 
‘ekwiti plæn/ noun a share-based invest- 
ment replaced by the ISA in 1999. Abbrevi- 
ation PEP 

personal financial planning 
/,p3is(a)n(a)l_ farnænfəl 'plænıy/ noun 
short- and long-term financial planning by 








an individual, either independently or with 
the assistance of a professional adviser. It 
will include the use of tax efficient schemes 
such as Individual Savings Accounts, ensur- 
ing adequate provisions are being made for 
retirement, and examining short- and long- 
term borrowing requirements such as over- 
drafts and mortgages. 


Personal Identification Number 
/,p31s(a)n(a)l ar,dentif1'kerf(a)n ynAmbo/ 
noun a unique number allocated to the 
holder of a cash card or credit card, by which 
he or she can enter an automatic banking 
system, as e.g., to withdraw cash from a cash 


machine or to pay in a store. Abbreviation 
PIN 


personal income /,p3:s(9)n(9)l 'Inkam/ 
noun the income received by an individual 
person before tax is paid 


Personal Investment Authority 
/,p31s(a)nol in'vestmont 9:,Oprati/ noun a 
self-regulatory body which regulates the 
activities of financial advisers, insurance 
brokers and others who give financial advice 
or arrange financial services for small cli- 
ents. Abbreviation PIA 

personal loan /,p3:s(a)nal 'laun/ noun a 
loan to a person for household or other per- 
sonal use, not for business use 

personal pension plan /,p3:s(a)n(a)l 
‘penfon ,plen/ noun a pension plan which 
applies to one employee only, usually a self- 
employed person, not to a group. Abbrevia- 
tion PPP 

personal property —=/,p3:s(a)n(a)l 
‘prppoti/ noun things which belong to a 
person O The fire caused considerable dam- 
age to personal property. 

personal representative /,p3:s(9)n(9)1 
\repri'zentatrv/ noun a person who is the 
executor of a will or the administrator of the 
estate of a deceased person 

PERT /ps:t/ abbreviation programme eval- 
uation and review technique 

petroleum revenues = /po'trauliom 
revonjurz/ plural noun income from sell- 
ing oil 

petroleum revenue tax /po,trouliom 
‘revonjur ,taks/ noun a British tax on rev- 
enues from companies extracting oil from 
the North Sea. Abbreviation PRT 

petty cash /,peti 'kæf/ noun a small 
amount of money kept in an office to pay 
small debts. Abbreviation P/C 

petty cash voucher /peti ‘kef 
,vautfo/ noun a piece of paper on which 
cash expenditure is noted so that an 
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employee can be reimbursed for what he or 
she has spent on company business 
petty expenses / peti 1k'spensiz/ plural 
noun small sums of money spent 
phase /fe1z/ noun a period or part of some- 
thing which takes place O the first phase of 
the expansion programme 
phase in phrasal verb to bring something in 
gradually O The new invoicing system will 
be phased in over the next two months. 
‘...the budget grants a tax exemption for 
$500,000 in capital gains, phased in over 
the next six years’ [Toronto Star] 
phase out phrasal verb to remove some- 
thing gradually O Smith Ltd will be phased 
out as a supplier of spare parts. 
phoenix company /‘firntks 
:kamp(o)ni/ noun a company formed by the 
directors of a company which has gone into 
receivership, which trades in the same way 
as the first company, and in most respects 
(except its name) seems to be exactly the 
same as the first company 
‘the prosecution follows recent calls for 
a reform of insolvency legislation to pre- 
vent directors from leaving behind a trail 
of debt while continuing to trade in phoe- 
nix companies — businesses which fold 
only to rise again, often under a slightly 
different name in the hands of the same 
directors and management’ [Financial 
Times] 
physical asset /,fızık(ə)l 'æset/ noun an 
asset that is a physically existing thing, as 
opposed to cash or securities 
physical inventory / fiztk(a)l 
'‘Invont(a)ri/ noun US same as physical 
stock 


physical market /(f1ztk(9)l 'ma:kıt/ 
noun a commodity market where purchasers 
actually buy the commodities, as opposed to 
the futures market, where they buy and sell 
the right to purchase commodities at a future 
date 

physical price /,f1z1k(9)l 'prats/ noun a 
current cash price for a commodity for 
immediate delivery 

physicals /'fızık(ə)lz/ plural noun actual 
commodities which are sold on the current 
market, as opposed to futures 

physical stock /,f1z1k(9)l 'stpk/ noun 
the actual items of stock held in a warehouse 
PIA abbreviation Personal Investment 
Authority 

piece rate /'pi:s rert/ noun a rate of pay 
calculated as an amount for each product 
produced or for each piece of work done, 


and not as an amount for each hour worked 
O to earn piece rates 

piecework /'pi:swa:k/ noun work for 
which employees are paid in accordance 
with the number of products produced or 
pieces of work done and not at an hourly rate 
pie chart /'par tfa:t/ noun a diagram 
where information is shown as a circle cut 
up into sections of different sizes 
pilferage /'pilfar1d3/, pilfering /'pilfər1ıy/ 
noun the stealing of small amounts of 
money or small items from an office or shop 
PIN /pin/ abbreviation Personal Identifica- 
tion Number 

PIS abbreviation perpetual inventory sys- 
tem 


placement /'pletsmont/ noun 1. the act of 
finding work for someone O The bureau 
specialises in the placement of former exec- 
utives. 2. US the act of finding buyers for an 
issue of new shares (NOTE: The UK term is 
placing.) 

placing /‘plets1n/ noun the act of finding a 
single buyer or a group of institutional buy- 
ers for a large number of shares in a new 
company or a company that is going public 

plain vanilla swap /,plem voa,nilo 
'swpp/ noun same as interest rate swap 


plan /plæn/ noun 1. an organised way of 
doing something O an investment plan O a 
pension plan O a savings plan 2. a way of 
saving or investing money W verb to organ- 
ise carefully how something should be done 
in the future 
‘...the benefits package is attractive and 
the compensation plan includes base, 
incentive and car allowance totalling 
$50,000+’ [Globe and Mail (Toronto)] 
plan comptable /plon kom'ta:blo/ 
noun in France, a uniformly structured and 
detailed bookkeeping system that compa- 
nies are required to comply with 
planned economy /,plend 1'konomi/ 
noun a system where the government plans 
all business activity, regulates supply, sets 
production targets and itemises work to be 
done. Also called command economy, 
ceniral planning 
planned obsolescence /,plzend ,vbsa 
‘les(a)ns/ noun same as built-in obsoles- 
cence O Planned obsolescence was con- 
demned by the consumer organisation as a 
cynical marketing ploy. 
plant and machinery /,pla:nt ən mə 
'fimori/ noun equipment used to help some- 
one trade such as trucks, tools, office furni- 
ture, computers, ladders, etc. 
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plant asset /'pla:nt ,æset/ noun any 
fixed asset such as machinery 

plant ledger /'pla:nt ,led3a/ noun a 
ledger that records information relating to 
specific items of plant, including informa- 
tion on replacements and repairs 

plastic /'plestrk/ noun credit cards and 
charge cards (informal) 

Plc, PLC, ple abbreviation public limited 
company 

plus /plas/ preposition added to © Her sal- 
ary plus commission comes to more than 
£45,000. O Production costs plus overheads 
are higher than revenue. @ adverb more 
than houses valued at £100,000 plus 
houses valued at over £100,000 

pocket /'ppvkit/ noun o to be £25 in 
pocket to have made a profit of £25 o to be 
£25 out of pocket to have lost £25 

point /point/ noun 1. a place or position 2. 
a unit for calculations 0 government stocks 
rose by one point they rose by £1 

poison pill /,po1z(9)n 'prl/ noun an action 
taken by a company to make itself less 
attractive to a potential takeover bid 

policy cost /'pvlisi knst/ noun a fixed 
cost, such as advertising cost, which is gov- 
erned by the management’s policy on the 
amount of advertising to be done 

portable pension /,po:tab(9)! 'penfan/, 
portable pension plan /,po:tab(a)l 
‘penfon plæn/ noun a pension entitlement 
which can be moved from one company to 
another without loss as an employee 
changes jobs 

portfolio investments /po:t fouliav mn 
‘vestmonts/ plural noun investments in 
shares and government stocks, as opposed to 
investments in property, etc. 

portfolio management /po:t'faulisu 
»meenidzmont/ noun the systematic buying 
and selling shares in order to make the high- 
est-possible profits for a single investor 
portfolio theory /po:t'fauliau Orari/ 
noun a basis for managing a portfolio of 
investments, i.e. a mix of safe stocks and 
more risky ones 

position /pə'zıf(ə)n/ noun 1. a situation 
or state of affairs 2. a point of view 3. a job 
or paid work in a company O to apply for a 
position as manager O We have several 
positions vacant. 4. the state of a person’s 
current financial holding in a stock 
position audit /pa'z1f(a)n ,o:dit/ noun 
part of the planning process which examines 
the current state of an entity in respect of the 
following: resources of tangible and intangi- 
ble assets and finance; products, brands and 


















































markets; operating systems such as produc- 
tion and distribution; internal organisation; 
current results; and returns to stockholders 
positive carry /,pozitiv 'kæri/ noun a 
situation in which the cost of financing an 
investment is less than the return obtained 
from it 

positive cash flow /,ppzitrv 'kæf flau/ 
noun a situation in which more money is 
coming into a company than is going out 
positive confirmation /,pozitiv ,konfa 
'merfən/ noun an auditor’s request to have 
financial information confirmed as accurate, 
to which a reply must be sent, not only in the 
case of a discrepancy 

positive goodwill /,pozitrv gud'wil/ 
noun the position of a company that has 
assets for which the acquisition costs exceed 
the values of the identifiable assets and lia- 
bilities 

positive yield curve /,pozitiv ‘ji:ld 
iks:v/ noun a situation where the yield on a 
short-term investment is less than that on a 
long-term investment 

possess /po'zes/ verb to own something 
O The company possesses property in the 
centre of the town. O He lost all he pos- 
sessed in the collapse of his company. Com- 
pare repossess 

possession /pə'zef(ə)n/ noun the fact of 
owning or having something 
possessions /poa'zef(a)nz/ plural noun 
property, things owned O They lost all their 
possessions in the fire. Compare reposses- 
sion 

post-acquisition /paust ,ekw1'z1f(9)n/ 
adjective taking place after a company has 
been acquired 

post-acquisition profit /,poust ,ekw1 
\Z1f(a)n 'profit/ noun a profit of a subsidi- 
ary company in the period after it has been 
acquired, which is treated as revenue and 
transferred to the consolidated reserves of 
the holding company 

post a credit /,poust ə 'kredit/ verb to 
enter a credit item in a ledger 
post-balance sheet event /,poust 
jbeelons firt 1'vent/ noun something which 
happens after the date when the balance 
sheet is drawn up, and before the time when 
the balance sheet is officially approved by 
the directors, which affects a company’s 
financial position 

post balance-sheet review /,poust 
'bæləns fit r1,vjus/ noun those procedures 
of an audit that relate to the interval between 
the date of the financial statements and the 
completion date of the audit fieldwork 
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postdate /,poust'deit/ verb to put a later 
date on a document O He sent us a postdated 
cheque. O Her cheque was postdated to 
June. 


post-purchase costs /,poust 'ps:tfis 
ikpsts/ plural noun costs incurred after a 
capital expenditure decision has been imple- 
mented and facilities acquired. These costs 
may include training, maintenance and the 
cost of upgrades. 


pound /paund/ noun 1. a measure of 
weight (= 0.45 kilos) O to sell oranges by the 
pound O a pound of oranges O Oranges cost 
50p a pound. (NOTE: Usually written Ib after 
a figure: 25lb. Note also that the pound is 
now no longer officially used in the UK) 2. a 
unit of currency used in the UK and many 
other countries including Cyprus, Egypt, 
Lebanon, Malta, Sudan, Syria and, before 
the euro, Ireland 


poundage /'paundid3/ noun a rate 
charged per pound in weight 


pound-cost averaging /,paund kost 
"eev(9)r1d31n/ noun the practice of buying 
securities at different times, but always 
spending the same amount of money 


pound sterling /,paund 'sts:lı9/ noun 
the official term for the UK currency 


power /'pavd/ noun 1. strength or ability 2. 
a force or legal right 3. a mathematical term 
describing the number of times a number is 
to be multiplied by itself O 5 to the power 2 
is equal to 25 (NOTE: written as small figures 
in superscript: 10°. Say: ‘ten to the power 
five’) 

power of attorney /,pauvor ov o'ts:ni/ 
nouna legal document which gives someone 
the right to act on someone’s behalf in legal 
matters 

PPI abbreviation producers’ price index 
PPP abbreviation personal pension plan 
pre-acquisition profits /,prit 
ekwizifon 'profits/ plural noun profits of 
a company in the part of its accounting 
period before it was acquired by another 
company. Under acquisition accounting 
methods, the holding company deducts 
these profits from the combined reserves of 
the group. 

pre-acquisition write-down /,pri: 
ekwizifon 'rart ,daun/ noun a reduction 
in the fair value of a new subsidiary in the 
balance sheet of a holding company against 
the potential future costs or the possible 
revaluation of the subsidiary’s assets after 
acquisition 


prebilling /pri:'bil1y/ noun the practice of 
submitting a bill for a product or service 
before it has actually been delivered 
preceding year /pr1,si:d1y 'j1o/ noun the 
year before the accounting year in question 
taxed on a preceding year basis tax on 
income or capital gains arising in the previ- 
ous year is payable in the current year 
pre-emption right /pri:'empfon rart/ 
noun the right of an existing shareholder to 
be first to buy a new stock issue 
pre-emptive /,pri: ‘emptiv/ adjective 
done before anyone else takes action in 
order to stop something happening 
preference dividend /'pref(ə)rəns 
,dividend/ noun a dividend paid on prefer- 
ence shares 

preference shares /'pref(a)rans feəz/ 
plural noun shares, often with no voting 
rights, which receive their dividend before 
all other shares and are repaid first at face 
value if the company goes into liquidation 
(NOTE: The US term is preferred stock.) 
preferential creditor /,preforenJ(s)l 
'kredita/ noun a creditor who must be paid 
first if a company is in liquidation. Also 
called preferred creditor 

preferential debt /,prefarenJ(a)l 'det/ 
noun a debt which is paid before all others 
preferential payment /,preforenfal 
‘permont/ noun a payment to a preferential 
creditor 

preferential shares /,prefə'renf(ə)l 
Jeoz/ plural noun shares which are part of a 
new issue and are set aside for the employ- 
ees of the company 

preferred creditor /pri,fsid 'kredito/ 
noun same as preferential creditor 
preferred shares /pri,fs:d 'feoz/, pre- 
ferred stock /pri,fsid 'stok/ plural noun 
same as preference shares 
pre-financing /,pri: ‘famzensiy/ noun 
money paid in advance by customers to help 
finance a project the future products of 
which the customer contracts to buy by mak- 
ing additional payments 

preliminary announcement /prı 
jimin(9)ri_ ə'naunsmənt/ noun an 
announcement of a company’s full-year 
results, given out to the press before the 
detailed annual report is released 
preliminary audit /pr1,lmmin(9)ri 'o:dit/ 
noun audit fieldwork carried out before the 
end of the accounting period in question 
preliminary prospectus /pri 
lumin(a)ri_ pra'spektas/ noun same as 
pathfinder prospectus 
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premium /'pri:miam/ noun 1. a regular 
payment made to an insurance company for 
the protection provided by an insurance pol- 
icy 2. an amount to be paid to a landlord or 
a tenant for the right to take over a lease O 
flat to let with a premium of £10,000 O 
annual rent: £8,500, premium: £25,000 3. 
an extra sum of money in addition to a usual 
charge, wage, price or other amount 4. a gift, 
discount or other incentive to encourage 
someone to buy 

premium bond /'pri:miam bond/ noun a 
government bond, part of the National Sav- 
ings and Investment scheme, which pays no 
interest, but gives the owner the chance to 
win a weekly or monthly prize 

premium income /,prizmioam 'nkam/ 
noun income which an insurance company 
derives from premiums paid by insured per- 
sons 

premium on redemption /,pri:miom 
pn ri'dempfon/ noun an extra amount 
above the nominal value of a share or deben- 
ture paid to the holder by a company buying 
back its share or loan stock 

prepaid expenses /pri:,petd 1k 
‘spensiz/ plural noun expenditure on items 
such as rent, which is made in one account- 
ing period but covers part of the next period 
also 

prepaid interest /pri:,perd 'ıntrəst/ 
noun interest paid in advance of its due date 
prepay /pri:'pet/ verb to pay something in 
advance (NOTE: prepaying — prepaid) 
prepayment /pri:'permont/ noun 1. a 
payment in advance, or the act of paying in 
advance 2. US the repayment of the princi- 
pal of a loan before it is due 

prepayment penalty /pri:'permont 
spen(o)Iti/ noun US a charge levied on 
someone who repays a loan such as a mort- 
gage before it is due 

present value /,prez(a)nt 'vælju:/ noun 
1. the value something has now O In 1984 
the pound was worth five times its present 
value. 2. the value now of a specified sum of 
money to be received in the future, if 
invested at current interest rates. Abbrevia- 
tion PV 3. a price which a share must reach 
in the future to be the equivalent of today’s 
price, taking inflation into account 
preservation of capital 
/\prezovelf(a)n əv '‘keepit(a)l/ noun an 
approach to financial management that pro- 
tects a person’s or company’s capital by 
arranging additional forms of finance 
pretax /'pri:teks/, pre-tax adjective 
before tax has been deducted or paid 


‘...the company’s goals are a growth in 
sales of up to 40 per cent, a rise in pre-tax 
earnings of nearly 35 per cent and a rise in 
after-tax earnings of more than 25 per 
cent’ [Citizen (Ottawa)] 
‘EC regulations which came into effect in 
July insist that customers can buy cars 
anywhere in the EC at the local pre-tax 
price’ [Financial Times] 
pretax profit /,pri:teks 'profit/ noun the 
amount of profit a company makes before 
taxes are deducted O The dividend paid is 
equivalent to one quarter of the pretax 
profit. Also called profit before tax, profit 
on ordinary activities before tax 
pretax profit margin /,pri:teks ‘profit 
»ma:d31n/ noun the pretax profit shown as a 
percentage of turnover in a profit and loss 
account 
preventive costs /pri'ventiv kosts/ 
plural noun those costs incurred in seeking 
to prevent defects in products and services 
supplied, e.g. the cost of training pro- 
grammes 
previous balance /,pri:viəs 'bzlons/ 
noun a balance in an account at the end of 
the accounting period before the current one 
price /prats/ noun money which has to be 
paid to buy something o cars in the £18- 
19,000 price range cars of different makes, 
selling for between £18,000 and £19,000 m 
verb to give a price to a product O We have 
two used cars for sale, both priced at 
£5,000. 
price ceiling /‘prats ,si:lmy/ noun a limit 
beyond which prices will not or cannot rise 
price change /'prats tfemd3/ noun an 
amount by which the price of a share moves 
during a day’s trading 
price controls /'prats kon,traulz/ plural 
noun legal measures to prevent prices rising 
too fast 
price cutting /'prats ,katin/ noun a sud- 
den lowering of prices 
‘...in today’s circumstances, price-cutting 
is inevitable in an attempt to build up mar- 
ket share’ [Marketing Week] 
price-cutting war /‘prats ‚katiy wo:/ 
noun same as price war 
price differential /'prats difa,renfol/ 
noun the difference in price between prod- 
ucts in a range 
price/earnings ratio /,prais 'sınıņz 
rerfiou/ noun a ratio between the current 
market price of a share of stock and the earn- 
ings per share (the current dividend it pro- 
duces), calculated by dividing the market 
price by the earnings per share O These 
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shares sell at a P/E ratio of 7 Also called 
P/E ratio. Abbreviation PER 

price fixing /'prats ,fiks1y/ noun an ille- 
gal agreement between companies to charge 
the same price for competing products 
price-insensitive /,prats t'sensotrv/ 
adjective used to describe a good or service 
for which sales remain constant no matter 
what its price because it is essential to buy- 
ers 

price range /'prais reind3/ noun a series 
of prices for similar products from different 
suppliers 

price-to-sales ratio /,prats to 'serlz 
\terfiou/ noun the ratio of the total value of 
a company’s shares to its sales for the previ- 
ous twelve months 

price variance /'prars ,vearions/ noun 
the discrepancy between the actual price of 
a unit produced and the standard price 
price war /'prats wo:/ noun a competition 
between companies to get a larger market 
share by cutting prices. Also called price- 
cutting war 

pricing /'pratsin/ noun the act of giving a 
price to a product 

pricing model /'prarsıy ,mod(ə)l/ noun 
a computerised system for calculating a 
price, based on costs, anticipated margins, 
etc. 

pricing policy /'prarsıy ,povlisi/ noun a 
company’s policy in giving prices to its 
products O Our pricing policy aims at pro- 
ducing a 35% gross margin. 

primary commodities /,prarməri ko 
‘mopditiz/ plural noun farm produce grown 
in large quantities, e.g. corn, rice or cotton 
primary industry /,prarmori 'ındəstri/ 
noun an industry dealing with basic raw 
materials such as coal, wood, or farm pro- 
duce 

prime /praim/ adjective 1. most important 
2. basic E noun same as prime rate 

prime bills /,prarm 'bilz/ plural noun bills 
of exchange which do not involve any risk 
prime cost /,praim 'kpst/ noun the cost 
involved in producing a product, excluding 
overheads 

prime rate /'prarm reit/ noun US the best 
rate of interest at which a bank lends to its 
customers. Also called prime 

prime sites /,pramm 'sarts/ plural noun 
the most valuable commercial sites, i.e. in 
main shopping streets. Compare secondary 
sites 

priming /‘prarmin/ noun» pump priming 


principal /‘prinsrp(9)l/ noun 1. a person 
or company that is represented by an agent O 
The agent has come to London to see his 
principals. 2. a person acting for him or her- 
self, such as a marketmaker buying securi- 
ties on his or her own account 3. money 
invested or borrowed on which interest is 
paid O to repay principal and interest O We 
try to repay part of principal each month. 
(NOTE: Do not confuse with principle.) m 
adjective most important O The principal 
shareholders asked for a meeting. O The 
country’s principal products are paper and 
wood. O The company’s principal asset is its 
design staff. 
‘...the company was set up with funds 
totalling NorKr 145m with the principal 
aim of making capital gains on the second- 
hand market’ [Lloyd’s List] 


prior charge percentage /,praro 
'tfard3 po,sentid3/ noun same as priority 
percentage 

priority /prar'priti/ noun o to have prior- 
ity over or to take priority over something 
to be more important than something O 
Reducing overheads takes priority over 
increasing turnover. O Debenture holders 
have priority over ordinary shareholders. 


priority percentage /prat,priti pə 
‘sentid3/ noun the proportion of a busi- 
ness’s net profit that is paid in interest to 
preference shareholders and holders of debt 
capital. Also called prior charge percent- 
age 

prior period adjustment /'prarə 
,pioriod 9,d3astmont/ noun a change in 
the revenue or expenses for a previous 
accounting period, introduced in order to 
correct an error or to apply a new accounting 
policy 

prior year adjustments /,prarə jior ə 
'dzastmonts/ plural noun adjustments 
made to accounts for previous years, 
because of changes in accounting policies or 
because of errors 


private /'prarvət/ adjective belonging to a 
single person or to individual people, not to 
a company or the state o a letter marked 
‘private and confidential’ a letter which 
must not be opened by anyone other than the 
person it is addressed to o to sell (a house) 
by private treaty to sell (a house) to another 
person not by auction 


private bank /,pratvat 'benk/ noun 1. a 
bank that is owned by a single person or a 
limited number of private shareholders 2. a 
bank that provides banking facilities to high 
net worth individuals. ù private banking 
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private banking /,pratvot ‘'benkrn/ 
noun a service offered by certain financial 
institutions to high net worth individuals. In 
addition to standard banking services, it will 
typically include portfolio management and 
advisory services on taxation, including 
estate planning. 

private company /,prarvət 'kamp(oa)ni/ 
noun a registered company whose shares are 
not offered for sale to the public 

private debt /,pratvat 'det/ noun money 
owed by individuals and organisations other 
than governments 

private enterprise /,pratvot 'entopraiz/ 
noun businesses that are owned privately, 
not nationalised O The project is completely 
funded by private enterprise. 

private income /,prartvat 'Inkam/ noun 
income from dividends, interest or rent 
which is not part of a salary 

private investor /,prarvot In'vestə/ 
noun an ordinary person with money to 
invest 

private limited company /,prarvət 
jumitid 'kamp(a)ni/ noun 1. a company 
with a small number of shareholders, whose 
shares are not traded on the Stock Exchange 
2. a subsidiary company whose shares are 
not listed on the Stock Exchange, while 
those of its parent company are >» abbrevia- 
tion Pty Ltd 

privately held company /,prarvotli 
held 'kamp(a)ni/ noun US company con- 
trolled by a few shareholders or its directors. 
Also called closed corporation 

private ownership /,pratvat 'aunəf1p/ 
noun a situation in which a company is 
owned by private shareholders 

private placement /,pratvat 
‘plersmont/ noun the sale of securities for 
the purpose of investment, not for resale 
private placing /,pratvat 'plersı9/, pri- 
vate placement /,pratvot 'plersmənt/ 
noun the act of placing a new issue of shares 
with a group of selected financial institu- 
tions 

private practice /pratvot 'præktıs/ 
noun accounting services offered to clients, 
as opposed to accounting work carried out 
as an employee of a company 

private property /,pratvot ‘propoti/ 
noun property which belongs to a private 
person, not to the public 

private sector /'pratvot ,sekta/ noun 
one of the parts of the economy of a country, 
which itself is made up of the corporate sec- 
tor (firms owned by private shareholders), 
the personal sector (individuals and their 


income and expenditure), and the financial 
sector (banks and other institutions dealing 
in money) O The expansion is completely 
funded by the private sector. O Salaries in 
the private sector have increased faster than 
in the public sector. 
‘...in the private sector the total number of 
new house starts was 3 per cent higher than 
in the corresponding period last year, 
while public sector starts were 23 per cent 
lower’ [Financial Times] 
private treaty /,pratvot 'tri:ti/ noun an 
agreement between individual persons 
probability /,proba'biliti/ noun the likeli- 
hood that something will happen, expressed 
mathematically 
probability distribution /,proba'biloti 
,distribju:f(9)n/ noun a mathematical for- 
mula that shows the probability for each 
value of a variable in a statistical study 
probate /‘praubeit/ noun legal acceptance 
that a document, especially a will, is valid 
the executor was granted probate or 
obtained a grant of probate the executor 
was told officially that the will was valid 
procedural audit /pra'si:dzoral _,o:dit/ 
noun the process of evaluating all policies, 
controls and other procedures of a business 
procedure /pra'si:d30/ noun a way in 
which something is done O The inquiry 
found that the company had not followed the 
approved procedures. 
‘...this was a serious breach of discipli- 
nary procedure and the dismissal was 
unfair’ [Personnel Management] 
proceeds /'prausi:dz/ plural noun money 
received from selling something 
process /'prouses/ verb to deal with 
something in the usual routine way O It usu- 
ally takes at least two weeks to process an 
insurance claim. O Orders are processed in 
our warehouse. 
process costing /'prauses ,kosti/ 
noun a method of costing something which 
is manufactured from a series of continuous 
processes, where the total costs of those 
processes are divided by the number of units 
produced 
process cost report /'prouses kpst rI 
,po:t/ noun a set of schedules that managers 
use to track costs in a process costing system 
processing /'prausesin/ noun the act of 
sorting information O the processing of 
information or of statistics by a computer 
producer /pra'dju:sa/ noun same as sup- 
plier © a country which is a producer of 
high-quality watches O The company is a 
major car producer. 
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producers’ price index /pra,dju:so 
‘prais ,indeks/ noun US a measure of the 
annual increase in the prices of goods and 
services charged by producers which is used 
to indicate the rate of inflation in the US 
economy. Abbreviation PPI 

product /'prodakt/ noun 1. something 
which is made or manufactured 2. a manu- 
factured item for sale 

product advertising /'prodakt 
,edvataizin/ noun the advertising of a par- 
ticular named product, not the company 
which makes it 

product analysis /'prodakt ə,næləsıs/ 
noun an examination of each separate prod- 
uct in a company’s range to find out why it 
sells, who buys it, etc. 

product cost /'prodakt kpst/ noun the 
total cost of goods produced but not yet sold 
product costing system /'prodakt 
„kosti ,ststom/ noun a set of procedures 
that provides information on unit cost 
product design /‘prodakt d1,zam/ noun 
the design of consumer products 

product development /'prodakt dr 
,velopmont/ noun the process of improving 
an existing product line to meet the needs of 
the market 

production /pra'dakfan/ noun 1. the act 
of showing something 2. the work of making 
or manufacturing goods for sale O We are 
hoping to speed up production by installing 
new machinery. O Higher production is 
rewarded with higher pay. 

production budget /prə'dakfən 
,bad3it/ noun a plan of the level of manu- 
facturing required to satisfy budgeted sales 
and inventory expectations 

production cost /pro'dakfan kost/ 
noun the cost of making a product 
production department /pra'dakfon 
di,paitmont/ noun the section of a com- 
pany which deals with the making of the 
company’s products 

production line /pra'dakJan lam/ noun 
a system of making a product, where each 
item such as a car moves slowly through the 
factory with new sections added to it as it 
goes along O He works on the production 
line. O She is a production-line employee. 
production manager /prə'dakfən 
¡;mænıd3ə/ noun the person in charge of the 
production department 

production overhead /pra'dakfon 
,auvahed/ noun the indirect costs of pro- 
duction which are absorbed into the cost of 
goods produced. Also called factory over- 
head 


production target /pra'dakfoan ,ta:git/ 
noun the number of units a business is 
expected to produce 

production unit /pra'dakfon ,jumit/ 
noun a separate small group of employees 
producing a product 

production yield variance /pra 
‘dakfon jitld ,veorions/ noun a discrep- 
ancy between expected levels of productiv- 
ity and actual levels, for a given amount of 
input 

productive capital /pro,daktiv 
'keepit(a)l/ noun capital which is invested to 
give interest 


productivity /,prodak'trviti/ noun the 
rate of output per employee, or per item of 
equipment, in a business O Bonus payments 
are linked to productivity. O The company is 
aiming to increase productivity. O Produc- 
tivity has fallen or risen since the company 
was taken over. 
‘...though there has been productivity 
growth, the absolute productivity gap 
between many British firms and their for- 
eign rivals remains’ [Sunday Times] 


productivity agreement /,prodak 
'tiviti o,grizmont/ noun an agreement to 
pay a productivity bonus 

productivity bonus /,prodak'trviti 
,baunes/ noun an extra payment made to 
employees because of increased production 
per employee 

productivity drive /,prodak'trviti 
draiv/ noun an extra effort to increase pro- 
ductivity 

product life cycle /,prodakt ‘laf 
,Saik(a)l/ noun stages in the life of a product 
in terms of sales and profitability, from its 
launch to its decline O Growth is the first 
stage in the product life cycle. O The 
machine has reached a point in its product 
life cycle where we should be thinking about 
a replacement for it. 

product management /'prodakt 
smzenid3zmoent/ noun the process of over- 
seeing the making and selling of a product as 
an independent item 

product mix /'prodakt miks/ noun the 
range of different products which a com- 
pany has for sale 

product mix decisions /'prodakt miks 
di,s13(9)nz/ plural noun decisions about 
which products or services to concentrate on 
in order to maximise total profits 

product unit cost /,prodakt 'jurnit 
ikpst/ noun the cost of manufacturing a sin- 
gle unit of product 
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profession /pra'fef(a)n/ noun 1. an occu- 
pation for which official qualifications are 
needed and which is often made a lifelong 
career O The managing director is an 
accountant by profession. O HR manage- 
ment is now more widely recognised as a 
profession. 2. a group of specialised workers 
O the accounting profession O the legal pro- 
fession 
‘...one of the key advantages of an 
accountancy qualification is its worldwide 
marketability. Other professions are not so 
lucky: lawyers, for example, are much 
more limited in where they can work’ 
[Accountancy] 
professional /pra'fef(s)nal/ adjective 
referring to one of the professions O The 
accountant sent in his bill for professional 
services. O We had to ask our lawyer for 
professional advice on the contract. 0 pro- 
fessional man, professional woman a man 
or woman who works in one of the profes- 
sions such as a lawyer, doctor or accountant 


professional fees /pro,fef(o)nol 'fi:z/ 
plural noun fees paid to lawyers, account- 
ants, architects, etc. 


profit /‘profit/ noun money gained from a 
sale which is more than the money spent on 
making the item sold or on providing the 
service offered o to take your profit to sell 
shares at a higher price than was paid for 
them, and so realise the profit, rather than to 
keep them as an investment o to make a 
profit to have more money as a result of a 
deal 


profitability /,profito'biliti/ noun 1. the 
ability to make a profit O We doubt the prof- 
itability of the project. 2. the amount of 
profit made as a percentage of costs 


profitability index  /,profito'biliti 
ndeks/ noun a figure that is the current 
estimated final value of an investment 
divided by the amount of the original invest- 
ment 


profitable /'profıtəb(ə)l/ adjective mak- 
ing a profit O She runs a very profitable 
employment agency. 

profitably /‘profitabli/ adverb making a 
profit O The aim of every company must be 
to trade profitably. 


profit after tax /,profit a:fto 'tæks/ 
noun same as net profit 


profit and loss account /,profit ond 
‘Ips ,stertmont/ noun the accounts for a 
company showing expenditure and income 
over a period of time, usually one calendar 
year, balanced to show a final profit or loss. 






































Also called consolidated profit and loss 
account, P&L statement 


profit before interest and tax /,profit 
bi,fo: jintrast on 'tæks/ noun operating 
profit shown before deducting interest on 
borrowings and tax due to the Inland Reve- 
nue. Abbreviation PBIT 


profit before tax /,profit bifo: 'tæks/ 
noun same as pretax profit 


profit centre /'profit ,senta/ noun a per- 
son, unit or department within an organisa- 
tion which is considered separately for the 
purposes of calculating a profit O We count 
the kitchen equipment division as a single 
profit centre. 


profit distribution /‘profit 
idistribju:f(a)n/ noun the allocation of 
profits to different recipients such as share- 
holders and owners, or for different pur- 
poses such as research or investment 


profiteer /,profi'tra/ noun a person who 
makes too much profit, especially when 
goods are rationed or in short supply 


profiteering /,profi'trorij/ noun the 
practice of making too much profit 


profit from ordinary activities /,profit 
from ,o:d(9)n(e)ri ek'tivitiz/ noun profits 
earned in the normal course of business, as 
opposed to profits from extraordinary 
sources such as windfall payments 
profit-making /'profit ,merkıy/ adjec- 
tive making a profit, or operated with the pri- 
mary objective of making a profit O The 
whole project was expected to be profit-mak- 
ing by 2001 but it still hasn’t broken even. O 
It is hoped to make it into a profit-making 
concern. 


profit margin /‘profit ,ma:d3m/ noun 
the percentage difference between sales 
income and the cost of sales 


profit maximisation /‘profit 
smeeksimaizetf(a)n/ noun the notion that 
the aim of a business is to maximise profits 
profit on ordinary activities before 
tax / profit pn ,ord(9)n(a)ri ek,tivitiz br 
ifo: 'tæks/ noun same as pretax profit 
profit planning /'profit ,plenin/ noun 
the process of developing a plan that out- 
lines revenue and expenses for a given 
period 

profit-related /'‘profit rı,lertıd/ adjective 
linked to profit 


profit-related bonus /,profit r1,lertid 
‘bounas/ noun a bonus paid which is related 
to the amount of profit a company makes 


profit-related pay 
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profit-related pay /,profit r1,lertid 'pe1/ 
noun pay including bonuses which is linked 
to profit 
profit retained for the year /,profit rr 
'ternid fa 6a ,j1a/ noun same as retained 
earnings 
profit-sharing /'profit ,fearm/ noun 1. 
an arrangement whereby employees get a 
share of the profits of the company they 
work for O The company runs a profit-shar- 
ing scheme. 2. the practice of dividing prof- 
its among employees 
profit squeeze /'profit skwi:z/ noun a 
strict control of the amount of profits which 
companies can pay out as dividend 
profit-taking /‘profit ,terkry/ noun the 
act of selling investments to realise the 
profit, rather than keeping them O Share 
prices fell under continued profit-taking. 
‘...some profit-taking was seen yesterday 
as investors continued to lack fresh incen- 
tives to renew buying activity’ [Financial 
Times] 
profit variance /'‘profit ,veəriəns/ noun 
a discrepancy between actual profit and 
budgeted profit 
profit-volume chart /,profit 'volju:m 
\tfart/ noun a chart that shows how profit 
varies with changes in volume of production 
profit warning noun an announced 
income level for a company that is signifi- 
cantly lower than that forecast by analysts 
pro forma /,prau 'fo:mo/ verb to issue a 
pro forma invoice O Can you pro forma this 
order? 
pro-forma financial statement /prau 
formo far,neenfal 'stertmont/ noun a pro- 
jection showing a business’s financial state- 
ments after the completion of a planned 
transaction 
pro forma invoice /,prov ,fo:mo 
‘Invols/, pro forma /,prau 'fo:mə/ noun an 
invoice sent to a buyer before the goods are 
sent, so that payment can be made or so that 
goods can be sent to a consignee who is not 
the buyer O They sent us a pro forma 
invoice. O We only supply that account on 
pro forma. 
programme evaluation and review 
technique /,prougrem tvelju,erf(a)n 
onri'vju: tek nizk/ noun a way of planning 
and controlling a large project, concentrat- 
ing on scheduling and completion on time. 
Abbreviation PERT 
progress noun /'prougres/ the movement 
of work towards completion O to report on 
the progress of the work or of the negotia- 
tions @ verb /prou'gres/ to move forward, 


to go ahead O The contract is progressing 
through various departments. 
progressive /pra'grestv/ adjective mov- 
ing forward in stages 

progressive tax /pra'grestv tæks/ noun 
a tax with a rate that increases as income 
increases 

progressive taxation /pra,gresiv tæk 
'serf(ə)n/ noun a taxation system where tax 
levels increase as the income is higher. Also 
called graduated taxation 

prohibitive /prau'hibitrv/ adjective with 
a price so high that you cannot afford to pay 
it O The cost of redesigning the product is 
prohibitive. 

project /‘prod3ekt/ noun 1. a plan O She 
has drawn up a project for developing new 
markets in Europe. 2. a particular job of 
work which follows a plan O We are just 
completing an engineering project in North 
Africa. O The company will start work on 
the project next month. 

project accounting /'prod3ekt ə 
|kauntin/ noun the form of accounting in 
which financial reports are produced in 
order to track costs on individual projects 
project costing /'prod3ekt ,kostin/ 
noun a system used for collecting informa- 
tion on the costs of a specific business activ- 
ity or project 

projected = /pra'd3ektid/ 
planned or expected 

project finance /,prod3ekt 'farnens/ 
noun money raised for a specific undertak- 
ing, usually a construction or development 
project 

projection /pra'dzekfan/ noun a forecast 
of something which will happen in the 
future O Projection of profits for the next 
three years. O The sales manager was asked 
to draw up sales projections for the next 
three years. 

project planning /'prod3ekt ,plenty/ 
noun the process of making decisions about 
major, long-term capital investments 
promise /'promis/ noun an act of saying 
that you will do something W verb to say that 
you will do something O They promised to 
pay the last instalment next week. 
promissory note /'promisori ,nout/ 
noun a document stating that someone 
promises to pay an amount of money on a 
specific date 

promote /pro'mout/ verb 1. to give some- 
one a more important job or to move some- 
one to a higher grade O He was promoted 
from salesman to sales manager. 2. to adver- 
tise a product 
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promotion /pra'mauJ(a)n/ noun the fact 
of being moved up to a more important job 
O I ruined my chances of promotion when I 
argued with the managing director. O The 
job offers good promotion chances or pro- 
motion prospects. 
‘...finding the right promotion to appeal to 
children is no easy task’ [Marketing] 
“...you have to study the profiles and peo- 
ple involved very carefully and tailor the 
promotion to fill those needs’ [Marketing 
Week] 


prompt /prompt/ adjective rapid or done 
immediately O We got very prompt service 
at the complaints desk. O Thank you for your 
prompt reply to my letter. 

proof /pru:f/ noun evidence which shows 
that something is true 


-proof /pru:f/ suffix protected from the 
negative effect of something O an inflation- 
proof pension 

property /'propoti/ noun 1. land and 
buildings O Property taxes are higher in the 
inner city. O They are assessing damage to 
property or property damage after the storm. 
O The commercial property market is boom- 
ing. 2. a building O We have several proper- 
ties for sale in the centre of the town. 
property bond /'propsti bond/ noun an 
investment in a fund invested in properties 
or in property companies 

property company /‘propoti 
/kamp(e)ni/ noun a company which buys 
buildings to lease them 

proportion /pra'po:f(a)n/ noun a part of a 
total O A proportion of the pre-tax profit is 
set aside for contingencies. O Only a small 
proportion of our sales comes from retail 
shops. 

proportional /pra'po:f(a)nel/ adjective 
increasing or decreasing at the same rate as 
something else O The increase in profit is 
proportional to the reduction in overheads. 
proportionally /pra'po:f(a)nali/ adverb 
in a way that is proportional 

proportional taxation /pra,po:f(o)nal 
tæk'serf(ə)n/ noun a tax system in which 
the tax collected is in constant proportion to 
the income being taxed, i.e. as income rises 
so tax rises proportionately 

proprietary /prə'prarət(ə)ri/ noun, 
adjective a product, e.g. a medicine which is 
made and owned by a company 
proprietary company /prə,prarət(ə)ri 
'kamp(o)ni/ noun US a company formed to 
invest in stock of other companies so as to 
control them. Abbreviation pty 


proprietary drug /prə,prarot(ə)ri 'drag/ 
noun a drug which is made by a particular 
company and marketed under a brand name 


proprietor /prə'prarətə/ noun the owner 
of a business, especially in the hospitality 
industry O She is the proprietor of a hotel or 
a hotel proprietor. O The restaurant has a 
new proprietor. 


proprietors’ interest /prə,prarətəz 
"mntrast/ noun the amount which the owners 
of a business have invested in the business 


pro rata /,prau 'ra:to/ adjective, adverb at 
a rate which varies according to the size or 
importance of something O When part of the 
shipment was destroyed we received a pro 
rata payment. O The full-time pay is £800 a 
week and the part-timers are paid pro rata. 


prospect /'prospekt/ noun a chance or 
possibility that something will happen in the 
future o her job prospects are good she is 
very likely to find a job 

prospective /pro'spektiv/ adjective pos- 
sibly happening in the future 

prospective dividend /proa,spektiv 
‘dividend/ noun same as forecast divi- 
dend 

prospective P/E ratio /pro,spektrv ‚pi: 
‘ir rerfiaU/ noun a P/E ratio expected in the 
future on the basis of forecast dividends 


prospects /'prospekts/ plural noun the 
possibilities for the future 


prospectus /pra'spektas/ noun a docu- 
ment which gives information to attract buy- 
ers or customers O The restaurant has peo- 
ple handing out prospectuses in the street. 
‘...when the prospectus emerges, existing 
shareholders and any prospective new 
investors can find out more by calling the 
free share information line; they will be 
sent a leaflet. Non-shareholders who regis- 
ter in this way will receive a prospectus 
when it is published; existing shareholders 
will be sent one automatically’ [Financial 
Times] 
protectionism /pro'tekfənız(ə)m/ noun 
the practice of protecting producers in the 
home country against foreign competitors 
by banning or taxing imports or by imposing 
import quotas 
protective tariff /pra,tektrv 'tærıf/ 
noun a tariff which tries to ban imports to 
stop them competing with local products 
pro tem /,prau 'tem/ adverb temporarily, 
for a time 


protest /'prautest/ noun an official docu- 
ment which proves that a bill of exchange 
has not been paid 
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provide /pra'vaid/ verb 1. to give or sup- 
ply something 2. to put money aside in 
accounts to cover expenditure or loss in the 
future O £25,000 is provided against bad 
debts. 


provident /'provid(a)nt/ adjective pro- 
viding benefits in case of illness, old age or 
other cases of need O a provident fund O a 
provident society 


provider of capital /pra,vatder əv 
‘keepit(9)l/ noun a person or company 
which provides capital to a business, usually 
by being a shareholder 


provision /pra'v13(9)n/ noun an amount 
of money put aside in accounts for antici- 
pated expenditure where the timing or 
amount of expenditure is uncertain, often for 
doubtful debts O The bank has made a £2m 
provision for bad debts or a $5bn provision 
against Third World loans. 

‘...landlords can create short lets of dwell- 

ings which will be free from the normal 

security of tenure provisions’ [Times] 
provisional /pra'v13(a)n(a)l/ adjective 
temporary, not final or permanent O The 
sales department has been asked to make a 
provisional forecast of sales. O The provi- 
sional budget has been drawn up for each 
department. 


provisionally /pra'v13(a)nali/ adverb not 
finally O The contract has been accepted 
provisionally. 


provisions /pra'v13(9)nz/ plural noun 
money put aside in accounts for anticipated 
expenditure where the timing or amount of 
expenditure is uncertain. If the expenditure 
is not certain to occur at all, then the money 
set aside is called a ‘contingent liability’. 
proxy /'proksi/ noun 1. a document which 
gives someone the power to act on behalf of 
someone else O to sign by proxy 2. a person 
who acts on behalf of someone else O She 
asked the chairman to act as proxy for her. 
proxy form /'proksi fo:m/, proxy card 
/‘proksi ka:d/ noun a form that sharehold- 
ers receive with their invitations to attend an 
AGM, and that they fill in if they want to 
appoint a proxy to vote for them on a resolu- 
tion 

proxy statement /'proksi ,stertmont/ 
noun a document, filed with the SEC, out- 
lining executive pay packages, option grants 
and other perks, and also giving details of 
dealings by executives in shares of the com- 
pany 

proxy vote /'proksi vaut/ noun a vote 
made on behalf of someone who is not 


present O The proxy votes were all in favour 
of the board’s recommendation. 

PRT abbreviation petroleum revenue tax 
prudence /'pru:dons/ noun an accounting 
approach that, in cases where there are alter- 
native procedures or values, favours choos- 
ing the one that results in a lower profit, a 
lower asset value and a higher liability value 
prudent /'pru:dant/ adjective careful, not 
taking any risks 

prudential ratio /pru,denJ(a)l 'rerfiou/ 
noun a ratio of capital to assets which a bank 
feels it is prudent to have, according to EU 
regulations 

PSBR abbreviation Public Sector Borrow- 
ing Requirement 

Pty abbreviation proprietary company 

Pty Ltd abbreviation private limited com- 
pany 

public /‘pablik/ adjective 1. referring to all 
the people in general 2. referring to the gov- 
ernment or the state 

Public Accounts Committee /,pablik 
o'kaunts ko,miti/ noun a committee of the 
House of Commons which examines the 
spending of each department and ministry 
public company /,pablik 'kamp(o)ni/ 
noun same as public limited company 
public debt /,pablik 'det/ noun the 
money that a government or a set of govern- 
ments owes 

public deposits /,pablik dri'pozits/ plu- 
ral noun in the United Kingdom, the govern- 
ment’s credit monies held at the Bank of 
England 

public expenditure /pablik 1k 
'spendit fa/ noun money spent by the local 
or central government 

public finance /,pablik 'famnzns/ noun 
the raising of money by governments by 
taxes or borrowing, and the spending of it 
public funds /,pablik 'fandz/ plural 
noun government money available for 
expenditure 

publicity budget /pa'blisiti ,badzit/ 
noun money allowed for expenditure on 
publicity 

public limited company /,pablik 
jumitid 'kamp(9)ni/ noun a company 
whose shares can be bought on the Stock 
Exchange. Abbreviation Plc, PLC, plc. 
Also called public company 

publicly held company /,pablikli held 
'kamp(a)ni/ noun US a company controlled 
by a few shareholders or its directors, but 
which is quoted on the Stock Exchange and 
which allows the public to hold a few shares 
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public offering /,pablik 'vf(a)rm/ noun 
an offering of new shares in a corporation 
for sale to the public as a way of launching 
the corporation on the Stock Exchange 
public ownership /,pablik 'əunəf1p/ 
noun a situation in which the government 
owns a business, i.e. where an industry is 
nationalised 

public placing /,pablik 'pletstn/, public 
placement /,pablik 'plersmont/ noun an 
act of offering a new issue of shares to 
investing institutions, though not to private 
investors in general 

public sector /'pablik ,sekta/ noun 
nationalised industries and services O a 
report on wage rises in the public sector or 
on public-sector wage settlements Also 
called government sector 

Public Sector Borrowing Require- 
ment / pablik  ,sekto 'bprouiy ri 
|kwalomont/ noun the amount of money 
which a government has to borrow to pay for 
its own spending. Abbreviation PSBR 
public spending /,pablik 'spendıy/ 
noun spending by the government or by 
local authorities 

Public Trustee /,pablik ,tra'sti:/ noun 
an official who is appointed as a trustee of an 
individual’s property 

published accounts /,pablifit ə 
‘kaunts/ plural noun the accounts of a com- 
pany which have been prepared and audited 
and then must be published by sending to the 
shareholders and other interested parties 
pump priming /‘pamp ,prammin/ noun 
government investment in new projects 
which it hopes will benefit the economy 
purchase book /'ps:tfıs buk/ noun a 
book in which purchases are recorded 
purchase daybook /'pa:t fis ,detbuk/, 
purchases daybook /'p3:tfisiz ,detbuk/ 
noun a book which records the purchases 
made each day 

purchase invoice /,ps:tfis | 'mvors/ 
noun an invoice received by a purchaser 
from a seller 

purchase ledger /'pa:tJ1s ,led3a/ noun 
a book in which purchases are recorded 
purchase order /'ps:t fis ,o:da/ noun an 
official order made out by a purchasing 
department for goods which a company 
wants to buy O We cannot supply you with- 
out a purchase order number. 

purchase order lead time /,ps:tJis 
rdə 'lird ,tarm/ noun the interval between 
the placing of an order for raw materials or 
parts and their being delivered 


purchase price /'ps:tfis prats/ noun a 
price paid for something 

purchase requisition /,ps:tf1s ,rekw1 
"z1f(a)n/ noun an instruction from a depart- 
ment within an organisation to its purchas- 
ing department to buy goods or services, 
stating the kind and quantity required, and 
forming the basis of a purchase order 
purchase tax /'ps:tfis taeks/ noun a tax 
paid on things which are bought 
purchasing department /'p3:t isin di 
,pa:tmont/ noun the section of a company 
which deals with the buying of stock, raw 
materials, equipment, etc. 

purchasing manager _/'pa:tfisiy 
»meenid39/ noun the head of a purchasing 
department 

purchasing officer /‘ps:tf1sty ,pftso/ 
noun a person in a company or organisation 
who is responsible for buying stock, raw 
materials, equipment, etc. 

purchasing power /'ps:tfism ,pauo/ 
noun the quantity of goods which can be 
bought by a particular group of people or 
with a particular sum of money O the pur- 
chasing power of the school market O The 
purchasing power of the pound has fallen 
over the last five years. 

pure endowment /,pjuor m'daumont/ 
noun a monetary gift the use of which is 
strictly prescribed by the donor 

put down phrasal verb 1. to make a deposit 
O to put down money on a house 2. to write 
an item in a ledger or an account book O to 
put down a figure for expenses 

put up phrasal verb 1. 0 who put up the 
money for the shop? who provided the in- 
vestment money for the shop to start? o to 
put something up for sale to advertise that 
something is for sale O When he retired he 
decided to put his town flat up for sale. 2. to 
increase something, to make something 
higher O The shop has put up all its prices 
by 5%. 

put option /'put ,opfan/ noun an option 
to sell a specified number of shares at a spec- 
ified price within a specified period of time. 
Also called put 

PV abbreviation present value 

pyramid selling /‘ptramid ,sel1y/ noun 
an illegal way of selling goods or invest- 
ments to the public, where each selling agent 
pays for the franchise to sell the product or 
service, and sells that right on to other 
agents together with stock, so that in the end 
the person who makes the most money is the 
original franchiser, and sub-agents or inves- 
tors may lose all their investments 
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‘...much of the population had committed pay the original investors until the money 
their life savings to get-rich-quick pyramid runs out — which inevitably collapsed’ 
investment schemes — where newcomers [Times] 


Q 


qualification /,kwolift'kerf(9)n/ noun a 
document or some other formal proof of the 
fact that someone has successfully com- 
pleted a specialised course of study or has 
acquired a skill O You must have the right 
qualifications for the job. O Job-hunting is 
difficult if you have no qualifications. 
“...personnel management is not an activ- 
ity that can ever have just one set of quali- 
fications as a requirement for entry into it’ 
[Personnel Management] 


qualification of accounts 
/,kwolifikerf(a)n ov a'kaunts/ noun same 
as auditors’ qualification 


qualified /‘kwolifatd/ adjective 1. having 
passed special examinations in a subject O 
She is a qualified accountant. O We have 
appointed a qualified designer to supervise 
the decorating of the new reception area. 2. 
with some reservations or conditions O 
qualified acceptance of a contract O The 
plan received qualified approval from the 
board. 
‘applicants will be professionally quali- 
fied and ideally have a degree in Com- 
merce and postgraduate management 
qualifications’ [Australian Financial 
Review] 


qualified acceptance of a bill 
/,kwolifaid ok,septons əv ə 'bil/ noun an 
agreement to pay a bill of exchange pro- 
vided that certain conditions are met 


qualified accounts /kwolifaid ə 
‘kaunts/ plural noun accounts which have 
been noted by the auditors because they con- 
tain something with which the auditors do 
not agree 


qualified domestic trust /,kwolifard 
do'mestik trast/ noun a trust for the non- 
citizen spouse of a US citizen, affording tax 
advantages at the time of the citizen’s death 


qualified valuer /kwoltfatd 'veljua/ 
noun a person conducting a valuation who 
holds a recognised and relevant professional 


qualification and has recent post-qualifica- 
tion experience, and sufficient knowledge of 
the state of the market, with reference to the 
location and category of the tangible fixed 
asset being valued 


qualifying distribution /,kwolifary 
idistri'bju:f(a)n/ noun a payment of a div- 
idend, or other distribution of profits, that 
was subject, in the UK, to advance corpora- 
tion tax before it was scrapped in 1999 


qualifying period /‘kwolifam ,prariod/ 
noun a time which has to pass before some- 
thing or someone qualifies for something, 
e.g. a grant or subsidy O There is a six- 
month qualifying period before you can get 
a grant from the local authority. 


qualifying shares /,kwolifatn 'feəz/ 
plural noun the number of shares you need 
to earn to get a bonus issue or to be a director 
of the company, etc. 


qualitative factors = /‘kwolitativ 
ifektoz/ plural noun factors that inform a 
business decision but cannot be expressed 
numerically 


quality assurance /'kwoliti ə, fuorans/ 
noun the procedures that a company uses to 
ensure compliance with a quality standard 


quality control /‘kwoliti kən,trəul/ 
noun the process of making sure that the 
quality of a product is good 


quality costs /‘kwoliti kosts/ plural 
noun costs incurred when goods produced 
or services delivered fail to meet quality 
standards 


quango /'kwengou/ noun an official 
body, set up by a government to investigate 
or deal with a special problem (NOTE: The 
plural is quangos.) 

quantifiable /‘kwonttfatab(a)l/ adjective 
possible to quantify O The effect of the 
change in the discount structure is not quan- 


tifiable. 


quantitative factors 


182 





quantitative factors /‘kwontitotiv 
fæktəz/ plural noun factors that inform a 
business decision but cannot be expressed 
numerically 
quantity discount /,kwontiti 
‘diskaunt/ noun a discount given to people 
who buy large quantities 
quantum meruit /kwentum 'merut/ 
phrase a Latin phrase meaning ‘as much as 
has been earned’ 
quarter /‘kwo:to/ noun 1. one of four 
equal parts (25%) O She paid only a quarter 
of the list price. 2. a period of three months 
O The instalments are payable at the end of 
each quarter. 
‘...corporate profits for the first quarter 
showed a 4 per cent drop from last year’s 
final three months’ [Financial Times] 
‘economists believe the economy is 
picking up this quarter and will do better 
still in the second half of the year’ [Sunday 
Times] 
quarter day /'kwo:to det/ noun a day at 
the end of a quarter, when rents, fees etc. 
should be paid 
quarterly /‘kwo:toli/ adjective, adverb 
happening once every three months O There 
is a quarterly charge for electricity. O The 
bank sends us a quarterly statement. O We 
agreed to pay the rent quarterly or on a 
quarterly basis. 
quarterly report /,kwo:tolr ri'po:t/ 
noun the results of a corporation, produced 
each quarter 
quartile /‘kwo:tarl/ noun one of a series of 
three figures below which 25%, 50% or 75% 
of the total falls 
quasi- /kweizat/ prefix almost or which 
seems like O a quasi-official body 
quasi-loan /,kweizar 'ləun/ noun an 
agreement between two parties where one 
agrees to pay the other’s debts, provided that 
the second party agrees to reimburse the first 
at some later date 
quasi-public corporation /,kwerzar 
pablik ,korpa'rerf(a)n/ noun a US institu- 
tion which is privately owned, but which 
serves a public function, such as the Federal 
National Mortgage Association 
queue /kju:/ noun 1. a line of people wait- 
ing one behind the other O to form a queue 
or to join a queue O Queues formed at the 
doors of the bank when the news spread 
about its possible collapse. (NOTE: The US 
term is line.) 2. a series of documents such 
as orders or application forms which are 
dealt with in order ™ verb to form a line one 
after the other for something O When food 


was rationed, people had to queue for bread. 
O We queued for hours to get tickets. O A list 
of companies queueing to be launched on 
the Stock Exchange. O The candidates 
queued outside the interviewing room. 
quick asset /‘kwik ,æset/ noun an asset 
that can be converted into cash relatively 
quickly 
quick ratio /,kwrk 'retfiau/ noun same as 
liquidity ratio 
quid /kwid/ noun one pound Sterling 
(slang) 
quid pro quo /,kwid prau 'kwau/ noun 
money paid or an action carried out in return 
for something O She agreed to repay the 
loan early, and as a quid pro quo the bank 
released the collateral. 
quorum /'kwo:rom/ noun a minimum 
number of people who have to be present at 
a meeting to make it valid 
quota /'kwouta/ noun a limited amount of 
something which is allowed to be produced, 
imported, etc. 

‘Canada agreed to a new duty-free quota 

of 600,000 tonnes a year’ [Globe and Mail 

(Toronto)] 
quota system /'kwəutə ,sistam/ noun 1. 
a system where imports or supplies are reg- 
ulated by fixed maximum amounts 2. an 
arrangement for distribution which allows 
each distributor only a specific number of 
items 
quotation /kwoau'te1f(9)n/ noun an esti- 
mate of how much something will cost O 
They sent in their quotation for the job. O 
Our quotation was much lower than all the 
others. O We accepted the lowest quotation. 
quote /kwout/ verb 1. to repeat words or a 
reference number used by someone else O 
He quoted figures from the annual report. O 
She replied, quoting the number of the 
account. 2. to estimate what a cost or price 
is likely to be O to quote a price for supply- 
ing stationery O Their prices are always 
quoted in dollars. O He quoted me a price of 
£1,026. ™@ noun an estimate of how much 
something will cost (informal) O to give 
someone a quote for supplying computers O 
We have asked for quotes for refitting the 
shop. O Her quote was the lowest of three. 
quoted company /,kwoutid 
'kamp(a)ni/ noun a company whose shares 
can be bought or sold on the Stock Exchange 
quoted investments /,kwovtid im 
‘vestmonts/ plural noun investments which 
are listed on a stock exchange 
quote-driven system /'kwəut 
,driv(9)n ,sistom/ noun a system of work- 
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ing a stock market, where marketmakers quoted shares /kwoutid 'feəz/, 
quote a price for a stock. Compare order- quoted stocks plural noun shares which 
driven system can be bought or sold on the Stock Exchange 


R 


racket /‘rekit/ noun an illegal deal which 
makes a lot of money O She runs a cut-price 
ticket racket. 


rack rent /‘rek rent/ nouna very high rent 


raise /re1z/ noun US an increase in salary 
O He asked the boss for a raise. O She got 
her raise last month. (NOTE: The UK term is 
rise.) E verb 1. to increase or to make higher 
O The government has raised the tax levels. 
O The company raised its dividend by 10%. 
O This increase in production will raise the 
standard of living in the area. 2. to obtain 
money or to organise a loan O The company 
is trying to raise the capital to fund its 
expansion programme. O The government 
raises more money by indirect taxation than 
by direct. 
‘...the company said yesterday that its 
recent share issue has been oversub- 
scribed, raising A$225.5m’ [Financial 
Times | 
‘investment trusts can raise capital, but 
this has to be done as a company does, by 
a rights issue of equity’ [Investors Chron- 
icle] 
“...over the past few weeks, companies 
raising new loans from international banks 
have been forced to pay more’ [Financial 
Times | 


rally /'ræli/ noun a rise in price when the 
trend has been downwards O Shares staged 
a rally on the Stock Exchange. O After a 
brief rally shares fell back to a new low. W 
verb to rise in price, when the trend has been 
downwards O Shares rallied on the news of 
the latest government figures. 


“...when Japan rallied, it had no difficulty 
in surpassing its previous all-time high, 
and this really stretched the price-earnings 
ratios into the stratosphere’ [Money 
Observer] 


‘...bad news for the US economy ulti- 
mately may have been the cause of a late 
rally in stock prices yesterday? [Wall 
Street Journal] 


R&D abbreviation research and develop- 
ment 


random check /,rzndom 'tfek/ noun a 
check on items taken from a group without 
any special selection 


random sample /rændəm 'sa:mpol/ 
noun a sample taken without any selection 


range /reind3/ noun 1. a series of items O 
Their range of products or product range is 
too narrow. O There are a whole range of 
alternatives for the new salary scheme. 2. a 
scale of items from a low point to a high one 
range of prices the difference between 
the highest and lowest price for a share or 
bond over a period of time 


rank /renk/ noun a position in a company 
or an organisation, especially one which 
shows how important someone is relative to 
others O All managers are of equal rank. O 
Promotion means moving up from a lower 
rank. @ verb 1. to classify in order of impor- 
tance O Candidates are ranked in order of 
their test results. 2. to be in a position O The 
non-voting shares rank equally with the vot- 
ing shares. O Deferred ordinary shares do 
not rank for dividend. 


rate /reit/ noun 1. the money charged for 
time worked or work completed 2. an 
amount of money paid, e.g. as interest or 
dividend, shown as a percentage 3. the value 
of one currency against another O What is 
today’s rate or the current rate for the dol- 
lar? 4. an amount, number or speed com- 
pared with something else O the rate of 
increase in redundancies O The rate of 
absenteeism or The absenteeism rate always 
increases in fine weather. 

rateable value /,rettab(a)l 'vælju:/ noun 
the value of a property as a basis for calcu- 
lating local taxes 

rate of exchange /,reit ov 1ks't fernd3/ 
noun same as exchange rate © The current 
rate of exchange is $1.60 to the pound. 

rate of interest /,re1t ov 'intrəst/ noun 
same as interest rate 
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rate of return /,rert ov ri'ts:in/ noun the 
amount of interest or dividend which comes 
from an investment, shown as a percentage 
of the money invested 


rate of sales / rert ov 'serlz/ noun the 
speed at which units are sold 


rates /reits/ plural noun local UK taxes 
formerly levied on property in the UK and 
now replaced by the council tax 


rating /‘reitin/ noun 1. the act of giving 
something a value, or the value given 2. the 
valuing of property for local taxes 


rating agency /‘rertm ,e1dzansi/ noun 
an organisation which gives a rating to com- 
panies or other organisations issuing bonds 


rating officer /‘rettm ,vftsa/ noun an 
official in a local authority who decides the 
rateable value of a commercial property 


ratio /'rerfiou/ noun a proportion or quan- 
tity of something compared to something 
else © the ratio of successes to failures O 
Our product outsells theirs by a ratio of two 
to one. O With less manual work available, 
the ratio of employees to managers is 
decreasing. 


ratio analysis /'rerfiou ə,næləsıs/ noun 
a method of analysing the performance of a 
company by showing the figures in its 
accounts as ratios and comparing them with 
those of other companies 


raw materials /,ro: mə'trəriəlz/ plural 
noun basic materials which have to be 
treated or processed in some way before 
they can be used, e.g. wood, iron ore or 
crude petroleum 


R/D abbreviation refer to drawer 


RDPR abbreviation refer to drawer please 
represent 


readjust /,ri:o'd3ast/ verb to adjust some- 
thing again or in a new way, or to change in 
response to new conditions O to readjust 
prices to take account of the rise in the costs 
of raw materials O to readjust salary scales 
O Share prices readjusted quickly to the 
news of the devaluation. 

readjustment /,ri:a'dzastmont/ noun an 
act of readjusting O a readjustment in pric- 
ing O After the devaluation there was a 
period of readjustment in the exchange 
rates. 

ready cash /,redi 'kæf/ noun money 
which is immediately available for payment 
ready money /,redi 'mani/ noun cash or 
money which is immediately available 

real asset /,rrol 'zset/ noun a non-mova- 
ble asset such as land or a building 


real earnings /,r1al '3:n1yz/ plural noun 
income which is available for spending after 
tax and other contributions have been 
deducted, corrected for inflation. Also 
called real income, real wages 
real estate /'rrəl 1,stert/ noun property in 
the form of land or buildings 
‘...on top of the cost of real estate, the 
investment in inventory and equipment to 
open a typical warehouse comes to around 
$5 million’ [Duns Business Month] 
real estate agent /'rial 1,stert ,erdzant/, 
real estate broker noun US a person who 
sells property for customers 
real estate investment trust /,rrol 1 
„stert in'vestmont trast/ noun a public 
trust company which invests only in prop- 
erty. Abbreviation REIT 
real exchange rate /,rtol rks'tfemd3 
rert/ noun an exchange rate that has been 
adjusted for inflation 
real income /,r1al 'inkam/ noun same as 
real earnings 
real interest rate /,rrol 'intrast ,rert/ 
noun an interest rate after taking inflation 
into account 
real investment /,r1ol im'vestmont/ 
noun the purchase of assets such as land, 
property, and plant and machinery as 
opposed to the acquisition of securities 
realisation /,rrolat'ze1f(o)n/, realization 
noun the act of making real o the realisa- 
tion of a project putting a project into 
action O The plan moved a stage nearer 
realisation when the contracts were signed. 
realisation concept /,rrolar'zerf(o)n 
ikonsept/ noun the principle that increases 
in value should only be recognised when the 
assets in question are realised by being sold 
to an independent purchaser 
realise /'rialaiz/, realize verb 1. to make 
something become real to realise a 
project or a plan to put a project or a plan 
into action 2. to sell for money O The com- 
pany was running out of cash, so the board 
decided to realise some property or assets. O 
The sale realised £100,000. o realised gain 
or loss a gain or loss made when assets are 
sold 
realised profit /,rirolatzd 'profit/ noun 
an actual profit made when something is 
sold, as opposed to paper profit 
real rate of return /,rral rert ov ri't3:n/ 
nounan actual rate of return, calculated after 
taking inflation into account 
real return after tax /,r1al r1,ta:n ,a:fta 
'teeks/ noun the return calculated after 
deducting tax and inflation 
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realty /‘rralti/ noun property or real estate 
real value /,r1al 'vzelju:/ noun a value of 
an investment which is kept the same, e.g. by 
index-linking 
real wages /,r1al 'we1d31z/ plural noun 
same as real earnings 
reassess / rita'ses/ verb to assess again O 
The manager was asked to reassess the 
department staff, after the assessments were 
badly done by the supervisors. 
reassessment /ri:o'sesmont/ noun a 
new assessment 
rebate /‘ri:bert/ noun 1. a reduction in the 
amount of money to be paid O We are offer- 
ing a 10% rebate on selected goods. 2. 
money returned to someone because they 
have paid too much O She got a tax rebate at 
the end of the year. 
recapitalisation /rit,keeprt(o)lar 
'ze1f(a)n/ noun a change in the capital 
structure of a company as when new shares 
are issued, especially when undertaken to 
avoid the company going into liquidation 
receipt /ri'si:t/ noun 1. a piece of paper 
showing that money has been paid or that 
something has been received O He kept the 
customs receipt to show that he had paid 
duty on the goods. O She lost her taxi 
receipt. O Keep the receipt for items pur- 
chased in case you need to change them 
later. 2. the act of receiving something O 
Goods will be supplied within thirty days of 
receipt of order. O Invoices are payable 
within thirty days of receipt. O On receipt of 
the notification, the company lodged an 
appeal. @ verb to stamp or to sign a docu- 
ment to show that it has been received, or to 
stamp an invoice to show that it has been 
paid O Receipted invoices are filed in the 
ring binder. 
receipts /r1'si:ts/ plural noun money taken 
in sales O to itemise receipts and expendi- 
ture O Receipts are down against the same 
period of last year. 
‘...the public sector borrowing require- 
ment is kept low by treating the receipts 
from selling public assets as a reduction in 
borrowing’ [Economist] 
“...gross wool receipts for the selling sea- 
son to end June appear likely to top $2 bil- 
lion’ [Australian Financial Review] 
receipts and payments account /r1 
\Sizts on 'permonts 9,kaunt/ noun a report 
of cash transactions during a period. It is 
used in place of an income and expenditure 
account when it is not considered appropri- 
ate to distinguish between capital and reve- 
nue transactions or to include accruals. 


receipts and payments basis /r1,si:ts 
on 'permonts ,bersis/ noun an accounting 
method in which receipts and payments are 
accounted for when the money is actually 
received or paid out, not necessarily when 
they are entered in the books. Also called 
cash basis 

receivable /r1'si:vab(a)l/ adjective able to 
be received 

receivables /ri'sizvab(9)Iz/ plural noun 
money which is owed to a company 
receive /ri'sitv/ verb to get something 
which is given or delivered to you O We 
received the payment ten days ago. O The 
employees have not received any salary for 
six months. 

receiver /ri'sitvo/ noun same as official 
receiver 

Receiver of Revenue /ri,si:va ov 
'revonju:/ noun an informal term for the 
South African Revenue Service as a whole 
receiving /ri'si:v1n/ noun an act of getting 
something which has been delivered 
receiving clerk /ri'si:vin kla:k/ noun an 
official who works in a receiving office 
receiving department /ri'sizvin dı 
,pa:rtmont/ noun a section of a company 
which deals with incoming goods or pay- 
ments 

receiving office /ri'si:vin ,vf1s/ noun an 
office where goods or payments are received 
receiving order /ri'si:vin ,21də/ noun an 
order from a court appointing an official 
receiver to a company 

recession /ri'sef(a)n/ noun a period 
where there is a decline in trade or in the 
economy O The recession has reduced prof- 
its in many companies. O Several firms have 
closed factories because of the recession. 
reciprocal /ri'stprak(a)l/ adjective done 
by one person, company, or country to 
another one, which does the same thing in 
return O We signed a reciprocal agreement 
or a reciprocal contract with a Russian com- 
pany. 

reciprocal allocation method /rı 
siprok(a)l ,zlo'kerf(a)n ,meðəd/ noun a 
method by which service department costs 
are allocated to production departments 
reciprocal holdings /rı,sıprək(ə)l 
‘houldinz/ plural noun a situation in which 
two companies own shares in each other to 
prevent takeover bids 

reciprocal trade /r1,stprak(a)l 'trerd/ 
noun trade between two countries 
reciprocate /ri'siprokeit/ verb to do the 
same thing for someone as that person has 
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done for you O They offered us an exclusive 
agency for their cars and we reciprocated 
with an offer of the agency for our buses. 


reckon /'rekon/ verb to calculate some- 
thing O to reckon the costs at £25,000 O We 
reckon the loss to be over £lm. O They 
reckon the insurance costs to be too high. 


recognise /‘rekagnaiz/ verb to record an 
item in an account or other financial state- 
ment o statement of total recognised gains 
and losses financial statement showing 
changes in shareholders’ equity during an 
accounting period (see FRS 3) 


recognised professional body 
/,rekognaizd pro,fef(a)nol 'bodi/ noun a 
professional body which is in charge of the 
regulation of the conduct of its members and 
is recognised by the FSA. Abbreviation 
RPB 


recognised qualification 
/rekognaizd ,kwolifi'ketf(a)n/ noun a 
qualification that employers and profes- 
sional bodies accept as worthwhile and valid 


reconcile /'rekənsarl/ verb to make two 
financial accounts or statements agree O She 
is trying to reconcile one account with 
another or to reconcile the two accounts. 


reconciliation /,rekonsili'etf(a)n/, rec- 
oncilement /‘rekonsailmont/ noun the act 
of making two accounts or statements agree 


reconciliation statement /,rekonsili 
‘eif(a)n ,stertmont/ noun a statement 
which explains how two accounts can be 
made to agree 


reconstruction /,ri:kon'strakfon/ noun 
1. the process of building again O The eco- 
nomic reconstruction of an area after a dis- 
aster. 2. new way of organising 


record /'reko:d/ noun 1. a report of some- 
thing which has happened O The chairman 
signed the minutes as a true record of the 
last meeting. O She has a very poor time- 
keeping record. n for the record or to keep 
the record straight in order that everyone 
knows what the real facts of the matter are O 
For the record, I should like to say that these 
sales figures have not yet been checked by 
the sales department. 2. a description of 
what has happened in the past O the sales- 
person’s record of service or service record 
O the company’s record in industrial rela- 
tions 3. a success which is better than any- 
thing before O Last year was a record year 
for the company. O Our top sales rep has set 
anew record for sales per call. 


record book /'reko:d buk/ noun a book 
in which minutes of meetings are kept 




















record date /'reko:d deit/ noun same as 
date of record 


recording /ri'ko:dm/ noun the act of 
making a note of something O the recording 
of an order or of a complaint 


records /'reko:dz/ plural noun documents 
which give information O The names of cus- 
tomers are kept in the company’s records. O 
We find from our records that our invoice 
number 1234 has not been paid. 


recoup /ri'ku:p/ verb o to recoup your 
losses to get back money which you thought 
you had lost 


recourse /ri'ko:s/ noun a right of a lender 
to compel a borrower to repay money bor- 
rowed 


recover /ri'kavo/ verb 1. to get back 
something which has been lost O to recover 
damages from the driver of the car O to start 
a court action to recover property O He 
never recovered his money. O The initial 
investment was never recovered. 2. to get 
better, to rise O The market has not recov- 
ered from the rise in oil prices. O The stock 
market fell in the morning, but recovered 
during the afternoon. 


recoverable amount /r1,kav(9)rab(9)l 
ə'maunt/ noun the value of an asset, either 
the price it would fetch if sold, or its value to 
the company when used, whichever is the 
larger figure 


recovery /ri'kav(9)ri/ noun 1. the act of 
getting back something which has been lost 
O to start an action for recovery of property 
O We are aiming for the complete recovery 
of the money invested. 2. a movement 
upwards of shares or of the economy O signs 
of recovery after a slump O The economy 
staged a recovery. 

rectification /,rektrft'ke1f(9)n/ 
correction 

rectify /‘rektifat/ verb to correct some- 
thing, to make something right O to rectify 
an entry (NOTE: rectifies — rectifying — rec- 
tified) 

recurrent /ri'karont/ adjective happening 
again and again O a recurrent item of 
expenditure O There is a recurrent problem 
in supplying this part. 

recurring payments /rksiriy 
‘permonts/ plural noun payments, such as 
mortgage interest or payments on a hire pur- 
chase agreement, which are made each 
month 


recycle /ri:'satk(a)l/ verb to take waste 
material and process it so that it can be used 
again 


noun 


red 
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red /red/ noun the colour of debit or over- 
drawn balances in some bank statements 
in the red showing a debit or loss O My 
bank account is in the red. O The company 
went into the red in 1998. O The company is 
out of the red for the first time since 1990. 
Red Book /'red buk/ noun a document 
published on Budget Day, with the text of 
the Chancellor of the Exchequer’s financial 
statement and budget 

redeem /ri'di:m/ verb to pay off a loan or 
a debt O to redeem a mortgage O to redeem 
a debt 

redeemable /rr'diiməb(ə)/ adjective 
referring to a bond which can be sold for 
cash 

redeemable government stock /rı 
idirmab(a)l_ ,gAv(a)ynmont 'stok/ noun 
stock which can be redeemed for cash at 
some time in the future. In the UK, only the 
War Loan is irredeemable. 

redeemable preference share /rı 
,dizmob(9)l 'pref(a)rans feə/ noun a pref- 
erence share which must be bought back by 
the company at an agreed date and for an 
agreed price 

redeemable security /r1,di:mab(a)I sr 
‘kjuariti/ noun a security which can be 
redeemed at its face value at a specific date 
in the future 

redemption /rr'dempfən/ 
repayment of a loan 
redemption date /ri'dempfan dert/ 
noun a date on which a loan or debt is due to 
be repaid 

redemption value /ri'dempfon ,velju:/ 
noun the value of a security when redeemed 
redemption yield /ri'dempfon ji:ld/ 
noun a yield on a security including interest 
and its redemption value 

redistribute /,ri:di'stribju:t/ verb to 
move items, work or money to different 
areas or people O The government aims to 
redistribute wealth by taxing the rich and 
giving grants to the poor. O The orders have 
been redistributed among the company’s 
factories. 

redistributed cost /ri:dr'stribjutid 
kpst/ noun a cost that has been reassigned to 
a different department within an organisa- 
tion 

redistribution of wealth 
/rirdistribju:fon ov 'wel0/ noun the proc- 
ess of sharing wealth among the whole pop- 
ulation 

reduce /r1'djuis/ verb to make something 
smaller or lower O They have reduced prices 
in all departments. O We were expecting the 














noun the 


government to reduce taxes not to increase 
them. O The company reduced output 
because of a fall in demand. O The govern- 
ment’s policy is to reduce inflation to 5%. 


reduced /ri'djurst/ adjective lower O 
Reduced prices have increased unit sales. O 
Prices have fallen due to a reduced demand 
for the goods. 


reducing balance method /r1,dju:sin 
'bæləns ,meðəd/ noun a method of depreci- 
ating assets, where the asset is depreciated at 
a constant percentage of its cost each year. 
Also called declining balance method 


redundancy /rr'dandənsi/ noun the dis- 
missal of a person whose job no longer 
needs to be done 


redundancy payment /rr'dandənsi 
,permont/ noun a payment made to an 
employee to compensate for losing his or 
her job 

redundancy rebate /rr'dandənsi 
ri:bert/ noun a payment made to a com- 
pany to compensate for redundancy pay- 
ments made 


redundant /ri'dandant/ adjective more 
than is needed, useless O a redundant clause 
in a contract O The new legislation has 
made clause 6 redundant. O Retraining can 
help employees whose old skills have 
become redundant. 


redundant staff /rııdandənt 'sta:f/ 
noun staff who have lost their jobs because 
they are not needed any more 


re-export /,ri:ek'sport/ verb to export 
something which has been imported 
re-exportation /ri: ekspo:'terf(a)n/ 
noun the exporting of goods which have 
been imported 


refer /ri'fs:/ verb o ‘refer to drawer’ 
words written on a cheque which a bank 
refuses to pay and returns it to the person 
who wrote it. Abbreviation R/D 


reference /'ref(9)rans/ noun 1. the proc- 
ess of mentioning or dealing with something 
O with reference to your letter of May 25th 
2. a series of numbers or letters which make 
it possible to find a document which has 
been filed O our reference: PC/MS 1234 O 
Thank you for your letter (reference 1234). 
3. a written report on someone’s character or 
ability O to write someone a reference or to 
give someone a reference O to ask appli- 
cants to supply references D to ask a com- 
pany for trade references or for bank ref- 
erences to ask for reports from traders or a 
bank on the company’s financial status and 
reputation 
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referral /r1'fs:ral/ noun an action of refer- 
ring or recommending someone to someone 
refer to drawer please represent /r1 
f3: tə ,drore pli:z ,rizpri'zent/ noun in the 
United Kingdom, written on a cheque by the 
paying banker to indicate that there are cur- 
rently insufficient funds to meet the pay- 
ment, but that the bank believes sufficient 
funds will be available shortly. ù ‘refer to 
drawer’. Abbreviation RDPR 

refinance /,ri:'famzns/ verb to replace 
one source of finance with another 

refund noun /‘ri:fand/ money paid back O 
The shoes don’t fit — I’m going to ask for a 
refund. O She got a refund after complaining 
to the manager. @ verb /ri'fand/ 1. to pay 
back money O to refund the cost of postage 
O All money will be refunded if the goods are 
not satisfactory. 2. to borrow money to 
repay a previous debt 

refundable /r1'fandab(a)l/ adjective pos- 
sible to pay back O We ask for a refundable 
deposit of £20. 

register /'red3ista/ noun an official list O 
to enter something in a register O to keep a 
register up to date O people on the register 
of electors @ verb 1. to write something in 
an official list O to register a fall in the num- 
bers of unemployed teenagers O To register 
a company you must pay a fee to Companies 
House. O When a property is sold, the sale is 
registered at the Land Registry. 2. to send a 
letter by registered post O I registered the 
letter, because it contained some money. 
registered /‘red31stad/ adjective having 
been noted on an official list O a registered 
share transaction 

registered cheque /,red3istod 'tfek/ 
noun a cheque written on a bank account on 
behalf of a client who does not have a bank 
account 

registered company = /,red3istod 
'kamp(9)ni/ noun a company which has 
been officially set up and registered with the 
Registrar of Companies 

registered office /,red3istod 'pfIs/ 
noun the office address of a company which 
is officially registered with the Companies’ 
Registrar 

registered security /,red3isted sı 
‘kjuoriti/ noun a security such as a share in 
a quoted company which is registered with 
Companies House and whose holder is 
listed in the company’s share register 
registered trademark  /,red3istod 
‘trerdmark/ noun a name, design or symbol 
which has been registered by the manufac- 
turer and which cannot be used by other 


manufacturers. It is an intangible asset. O 
You can’t call your beds ‘Softn’kumfi’ — it is 
a registered trademark. 

register of companies /,red3istar əv 
'kamp(ə)niz/ noun in the United Kingdom, 
the list of companies maintained at Compa- 
nies House 

register of directors /,red3istor ov dat 
'rektoz/ noun an official list of the directors 
of a company which has to be sent to the 
Registrar of Companies 

registrant /‘redzistrant/ noun US com- 
pany applying to register with the Securities 
and Exchange Commission 

registrar /,red31'stra:/ noun a person who 
keeps official records 

Registrar of Companies /,redzistra: 
əv 'kamp(a)niz/ noun a government offi- 
cial whose duty is to ensure that companies 
are properly registered, and that, when reg- 
istered, they file accounts and other informa- 
tion correctly 

registration /,red31'strerf(a)n/ noun the 
act of having something noted on an official 
list O the registration of a trademark or of a 
share transaction 

registration fee /,red31'strerf(a)n fi:/ 
noun 1. money paid to have something reg- 
istered 2. money paid to attend a conference 
registration statement = /,red31 
'stre1f(o)n ,stertmont/ noun US a docu- 
ment which gives information about a com- 
pany when it is registered and listed on a 
stock exchange (NOTE: The UK term is list- 
ing particulars.) 

regression analysis /ri'gref(a)n ə 
snelosis/, regression model /ri'gref(o)n 
smpd(a)l/ noun 1. a method of discovering 
the ratio of one dependent variable and one 
or more independent variables, so as to give 
a value to the dependent variable 2. a fore- 
casting technique that identifies trends by 
establishing the relationship between quan- 
tifiable variables 

regressive tax /ri,gresiv 'tæk/ noun a 
tax with a rate that decreases as income, or 
the value of the taxed item, rises 
regressive taxation /ri,gresiv tek 
‘serf(a)n/ noun a system of taxation in 
which tax gets progressively less as income 
rises. Compare progressive taxation 
regular income /,regjulor 'inkam/ noun 
an income which comes in every week or 
month O She works freelance so she does 
not have a regular income. 

regulate /'regjuleit/ verb 1. to adjust 
something so that it works well or is correct 
2. to change or maintain something by law 


regulation 
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regulated consumer credit agree- 
ment /,regjuleitid kon,sju:mo 'kredit ə 
gri:zmont/ noun a credit agreement as 
defined by the Consumer Credit Act 
regulation /,regju'lerf(a)n/ noun 1. a law 
or rule O the new government regulations on 
housing standards O Regulations concern- 
ing imports and exports are set out in this 
leaflet. 2. the use of laws or rules stipulated 
by a government or regulatory body, such as 
the FSA, to provide orderly procedures and 
to protect consumers and investors O gov- 
ernment regulation of trading practices 
‘EC regulations which came into effect in 
July insist that customers can buy cars 
anywhere in the EC at the local pre-tax 
price’ [Financial Times] 
‘a unit trust is established under the reg- 
ulations of the Department of Trade, with 
a trustee, a management company and a 
stock of units’ [Investors Chronicle] 
‘...fear of audit regulation, as much as 
financial pressures, is a major factor 
behind the increasing number of small 
accountancy firms deciding to sell their 
practices or merge with another firm’ 
[Accountancy] 
Regulation S-X /,regjulerf(a)n es 'eks/ 
noun the rule of the US Securities and 
Exchange Commission which regulates 
annual reports from companies 
regulator /'regjulertə/ noun a person 
whose job it is to see that regulations are fol- 
lowed 
‘...the regulators have sought to protect 
investors and other market participants 
from the impact of a firm collapsing’ 
[Banking Technology] 
regulatory body /'regjulət(ə)ri ,bodi/ 
noun an independent organisation, usually 
established by a government, that makes 
rules and sets standards for an industry and 
oversees the activities of companies within 
it 
‘Management of PharmaPlus is facing 
opposition from the regulatory body of 
pharmacists, which has authority over a 
pharmacy’s operations and the stakehold- 
ers in the current industry structure.’ 
[Harvard Business Review] 


regulatory powers /'regjulət(ə)ri 
,pauəz/ noun powers to enforce government 
regulations 





reimburse /,ri:1m'bs:s/ verb o to reim- 
burse someone their expenses to pay 
someone back for money which they have 
spent O You will be reimbursed for your 
expenses or Your expenses will be reim- 
bursed. 











reimbursement /,ri:1m'b3:smont/ noun 
the act of paying back money O reimburse- 
ment of expenses 


reinvest /,ri:in'vest/ verb to invest money 
again O She sold her shares and reinvested 
the money in government stocks. 


reinvestment /,ri:in'vestmont/ noun 1. 
the act of investing money again in the same 
securities 2. the act of investing a company’s 
earnings in its own business by using them 
to create new products for sale 
‘...many large US corporations offer 
shareholders the option of reinvesting their 
cash dividend payments in additional com- 
pany stock at a discount to the market 
price. But to some big securities firms 
these discount reinvestment programs are 
an opportunity to turn a quick profit’ [Wall 
Street Journal] 


REIT abbreviation US real estate invest- 
ment trust 


reject /r1'dzekt/ verb to refuse to accept 
something, or to say that something is not 
satisfactory O The board rejected the draft 
budget. 


related company /rilettid 'kamp(o)ni/ 
noun a company in which another company 
makes a long-term capital investment in 
order to gain control or influence 


related party /ri,le1tid 'pa:ti/ noun any 
person or company which controls or partic- 
ipates in the policy decisions of an account- 
ing entity 

relative error /,relatrv 'erə/ noun the dif- 
ference between an estimate and its correct 
value 


release /ri'lits/ noun the act of setting 
someone free or of making something or 
someone no longer subject to an obligation 
or restriction O release from a contract O the 
release of goods from customs O She was 
offered early release so that she could take 
up her new job. 
‘... pressure to ease monetary policy 
mounted yesterday with the release of a set 
of pessimistic economic statistics’ [Finan- 
cial Times] 
‘...the national accounts for the March 
quarter released by the Australian Bureau 
of Statistics showed a real increase in 
GDP’ [Australian Financial Review] 


relevant benefits /,relov(o)nt 'benrfits/ 
plural noun benefits such as pension, 
endowment insurance, etc. provided by a 
pension scheme 

relevant range /'relov(a)nt remd3/ 
noun the levels of business activity within 
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which assumptions about cost behaviour 
remain valid 


relocation /,ri:lou'ke1f(9)n/ noun the act 
of moving to a different place O We will pay 
all the staff relocation costs. 

relocation package /i:lou'kerJ(a)n 
pekid3/ noun payments made by an 
employer to an employee when the 
employee is asked to move to a new area in 
order to work. Payments up to a minimum 
level are exempt from tax. 

reminder /r1'maindo/ noun a letter to 
remind a customer that he or she has not 
paid an invoice O to send someone a 
reminder 


remission of taxes /ri,mif(a)n ov 
'teeks1z/ noun a refund of taxes which have 
been overpaid 


remit /ri'mit/ verb to send money O to 
remit by cheque (NOTE: remitting — remit- 
ted) 

remittance /ri'mit(9)ns/ noun money 
which is sent to pay back a debt or to pay an 
invoice O Please send remittances to the 
treasurer. O The family lives on a weekly 
remittance from their father in the United 
States. 

remittance advice /ri'mit(a)ns od 
,vais/, remittance slip /ri'mit(9)ns slıp/ 
noun an advice note sent with payment, 
showing why it is being made, i.e. quoting 
the invoice number or a reference number 
remitting bank /ri'mitin beenk/ verb a 
bank into which a person has deposited a 
cheque, and which has the duty to collect the 
money from the account of the writer of the 
cheque 

remortgage /ri:'mo:gid3/ verb to mort- 
gage a property which is already mortgaged 
O The bank offered him better terms than the 
building society, so he decided to remort- 
gage the house. 

remunerate /ri'mju:noreit/ verb to pay 
someone for doing something O The com- 
pany refused to remunerate them for their 
services. 

remuneration /r1,mju:na'retf(a)n/ noun 
payment for services O The job is interesting 
but the remuneration is low. O She receives 
a small remuneration of £400 a month. 
renegotiate /,ri:nt'goufiert/ verb to 
negotiate something again O The company 
was forced to renegotiate the terms of the 
loan. 


renew /ri'nju:/ verb to continue something 
for a further period of time O We have asked 
the bank to renew the bill of exchange. O 


Her contract was renewed for a further three 
years. 
renewal /rr'nju:əl/ noun the act of renew- 
ing O renewal of a lease or of a subscription 
or of a bill O Her contract is up for renewal 
O When is the renewal date of the bill? 
renewal notice /ri'njural ,nəutıs/ noun 
a note sent by an insurance company asking 
the insured person to renew the insurance 
renewal premium /ri'njurol ,prizmiom/ 
noun a premium to be paid to renew an 
insurance 
rent /rent/ noun money paid to use an 
office, house or factory for a period of time 
E verb 1. to pay money to hire an office, 
house, factory or piece of equipment for a 
period of time O fo rent an office or a car O 
He rents an office in the centre of town. O 
They were driving a rented car when they 
were stopped by the police. 2. US same as 
let o rent a room a scheme by which a tax- 
payer can let a room in his or her house and 
be exempt from tax on the rental income 
below a certain level 
rental /'rent(ə)l/ noun money paid to use 
an office, house, factory, car, piece of equip- 
ment, etc., for a period of time O The car 
rental bill comes to over £1000 a quarter. 
“...top quality office furniture: short or 
long-term rental 50% cheaper than any 
other rental company’ [Australian Finan- 
cial Review] 
‘until the vast acres of empty office 
space start to fill up with rent-paying ten- 
ants, rentals will continue to fall and so 
will values. Despite the very sluggish eco- 
nomic recovery under way, it is still diffi- 
cult to see where the new tenants will 
come from’ [Australian Financial Review] 
rental value /‘rent(a)l ,vælju:/ noun a 
full value of the rent for a property if it were 
charged at the current market rate, i.e. calcu- 
lated between rent reviews 
rent control /‘rent kon,traul/ noun gov- 
ernment regulation of rents 
rent review /'rent ri,vju:/ noun an 
increase in rents which is carried out during 
the term of a lease. Most leases allow for 
rents to be reviewed every three or five 
years. 
rent tribunal /‘rent trar,bju:n(o)l/ noun 
a court which can decide if a rent is too high 
or low 
renunciation /ri,nansi'etf(9)n/ noun an 
act of giving up ownership of shares 
reorder /ri:'o1də/ noun a further order for 
something which has been ordered before O 
The product has only been on the market ten 
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days and we are already getting reorders. W 
verb to place a new order for something O 
We must reorder these items because stock is 
getting low. 

reorder level /ri:'o:do_,lev(a)l/ noun a 
minimum amount of an item which a com- 
pany holds in stock, such that, when stock 
falls to this amount, the item must be reor- 
dered 

reorder quantity /ri'o:dao ,kwontoti/ 
noun a quantity of a product which is reor- 
dered, especially the economic order quan- 
tity (EOQ) 

reorganisation = /ri:,o:ganar'ze1J(a)n/, 
reorganization noun the process of organ- 
ising a company in a different way, as in the 
US when a bankrupt company applies to be 
treated under Chapter 11 to be protected 
from its creditors while it is being reorgan- 
ised 

repay /ri'pet/ verb to pay something back, 
or to pay back money to someone O fo repay 
money owed O The company had to cut back 
on expenditure in order to repay its debts. 
repayable /r1'petab(a)l/ adjective possi- 
ble to pay back O loan which is repayable 
over ten years 

repayment /ri'permont/ noun the act of 
paying money back or money which is paid 
back O The loan is due for repayment next 
year. 

repayment mortgage  /ri'permont 
»mo:gid3/ noun a mortgage where the bor- 
rower pays back both interest and capital 
over the period of the mortgage. This is 
opposed to an endowment mortgage, where 
only the interest is repaid, and an insurance 
is taken out to repay the capital at the end of 
the term of the mortgage. 

replacement cost /ri'plersmont kpst/ 
noun the cost of an item to replace an exist- 
ing asset. Also called cost of replacement 
replacement cost accounting /ri 
‘plersmont kost 9,kauntin/ noun same as 
current cost accounting. Compare histor- 
ical cost accounting 

replacement cost depreciation /r1 
‘plersmont kpst di,pri:sietf(a)n/ noun 
depreciation based on the actual cost of 
replacing the asset in the current year 
replacement price /ri'plersmont prats/ 
noun a price at which the replacement for an 
asset would have to be bought 
replacement value /rr'plersmənt 
,Veelju:/ noun the value of something for 
insurance purposes if it were to be replaced 
O The computer is insured at its replacement 
value. 


report /ri'po:t/ noun a statement describ- 
ing what has happened or describing a state 
of affairs O to make a report or to present a 
report or to send in a report on market 
opportunities in the Far East O The account- 
ants are drafting a report on salary scales. W 
verb 1. to make a statement describing 
something O The sales force reported an 
increased demand for the product. O He 
reported the damage to the insurance com- 
pany. O We asked the bank to report on his 
financial status. 2. to publish the results of a 
company for a period and declare the divi- 
dend 
‘...a draft report on changes in the interna- 
tional monetary system’ [Wall Street Jour- 
nal] 
‘.. responsibilities include the production 
of premium quality business reports’ 
[Times] 
*...the research director will manage a 
team of business analysts monitoring and 
reporting on the latest development in 
retail distribution’ [Times] 
*...the successful candidate will report to 
the area director for profit responsibility 
for sales of leading brands’ [Times] 
report form /r1'po:t form/ noun a balance 
sheet laid out in vertical form. It is the oppo- 
site of ‘account’ or ‘horizontal’ form. Also 
called vertical form 
reporting entity /r1'po:tin ,entiti/ noun 
any organisation, such as a limited company, 
which reports its accounts to its sharehold- 
ers 
reporting period /ri'po:tmy ,proriod/ 
noun the amount of time covered by a partic- 
ular financial report, be it a whole financial 
year or a shorter amount of time 
repossess /,ri:pa'zes/ verb to take back 
an item which someone is buying under a 
hire-purchase agreement, or a property 
which someone is buying under a mortgage, 
because the purchaser cannot continue the 
payments 
repossession /,ri:pa'zef(a)n/ noun an 
act of repossessing O Repossessions are 
increasing as people find it difficult to meet 
mortgage repayments. 
reprice /ri:'prats/ verb to change the price 
on an item, usually to increase it 
reproduction cost /,ri:pra'dakf(o)n 
ikpst/ noun the cost of duplicating an asset 
exactly, as distinct from replacing it 
repudiation /ri,pju:di'etf(9)n/ noun a 
refusal to accept something such as a debt 
repurchase /ri:'ps:tfis/ verb to buy 
something again, especially something 
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which you have recently bought and then 
sold 


require /ri'kwato/ verb to ask for or to 
demand something O to require a full expla- 
nation of expenditure O The law requires 
you to submit all income to the tax authori- 
ties. 

required rate of return /r1,kwatod rert 
dv ri'tsin/ noun the minimum return for a 
proposed project investment to be accepta- 
ble. ù discounted cash flow 


required reserves /r1,kwarod r1'z3:vz/ 
plural noun reserves which a US bank is 
required to hold in cash in its vaults or as 
deposit with the Federal Reserve. Compare 
excess reserves 


resale /‘ri:serl/ noun the selling of goods 
which have been bought O to purchase 
something for resale O The contract forbids 
resale of the goods to the US 


resale price maintenance /,ri:serl 
‘prais ,meintonons/ noun a system in 
which the price for an item is fixed by the 
manufacturer, and the retailer is not allowed 
to sell it at a lower price. Abbreviation RPM 


reschedule /ri:'fedju:l/ verb 1. to 
arrange a new timetable for something O 
She missed her plane, and all the meetings 
had to be rescheduled. 2. to arrange new 
credit terms for the repayment of a loan O 
Companies which are unable to keep up the 
interest payments on their loans have asked 
for their loans to be rescheduled. 


rescind /r1'sind/ verb to annul or to cancel 
something O to rescind a contract or an 
agreement 


research and development /r1,s3:tf 
ən di'velapmont/ noun activities that are 
designed to produce new knowledge and 
ideas and to develop ways in which these 
can be commercially exploited by a business 
(NOTE: Research and development activi- 
ties are often grouped together to form a 
separate division or department within an 
organisation.) 


research and development expend- 
iture /rıss:tf on dr'velopmont rk 
Spendit fa/ noun money spent on R & D 


resell /ri:'sel/ verb to sell something which 
has just been bought O The car was sold in 
June and the buyer resold it to an dealer two 
months later. (NOTE: reselling — resold) 


reserve currency /ri'zs:v_,karonsi/ 
noun a strong currency used in international 
finance, held by other countries to support 
their own weaker currencies 


reserve for fluctuations /r1,z3:v fo 
iflaktfu'erf(9)nz/ noun money set aside to 
allow for changes in the values of currencies 


reserve fund /r1'zs:v fand/ noun profits 
in a business which have not been paid out 
as dividend but have been ploughed back 
into the business 


reserve price /ri'z3:v prats/ noun the 
lowest price which a seller will accept, e.g. 
at an auction or when selling securities 
through a broker O The painting was with- 
drawn when it failed to reach its reserve 
price. 

reserves /ri'z3:vz/ plural noun money 
from profits not paid as dividend, but kept 
back by a company in case it is needed for a 
special purpose 

residence /'rezid(a)ns/ noun 1. a house 
or flat where someone lives O He has a 
country residence where he spends his week- 
ends. 2. the fact of living or operating offi- 
cially in a country 

residence permit /'rezid(9)ns ,p3:mit/ 
noun an official document allowing a for- 
eigner to live in a country O He has applied 
for a residence permit. O She was granted a 
residence permit for one year or a one-year 
residence permit. 

resident /'rezıd(ə)nt/ noun, adjective a 
person or company considered to be living 
or operating in a country for official or tax 
purposes O The company is resident in 
France. 

residential property /,rezidenf(a)l 
'propəti/ noun houses or flats owned or 
occupied by individual residents 

residual /r1'zidjual/ adjective remaining 
after everything else has gone 

residual income /r1,zidjuol 'mkam/ 
noun a performance measure for businesses, 
calculated as net operating income minus a 
figure equal to minimum return on invest- 
ment times operating assets 

residual value /r1,zidjual 'vælju:/ noun 
a value of an asset after it has been depreci- 
ated in the company’s accounts 


residue /'rezidju:/ noun money left over 
O After paying various bequests the residue 
of his estate was split between his children. 


resource cost assignment /ri'zo:s 
kpst 9,sainmont/ noun the process of 
assigning costs to business activities 


resource costs /ri'zo:s kosts/ plural 
noun the costs of all elements used to carry 
out business activities, including such ele- 
ments as workers’ salaries and the cost of 
materials 
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resource driver /ri'zo:s__,dratvo/, retail /‘ri:terl/ noun the sale of small quan- 
resource cost driver /ri'zo:s kpst tities of goods to the general public o the 


,draiva/ noun a type of cost driver which is 
used to quantify the resources involved in 
creating a product or service 


responsibility accounting /r1,sponst 
‘biliti o,kaunti/ noun the keeping of 
financial records with an emphasis on who 
is responsible for each item 


responsibility centre /r1,sponsr'biliti 
,sento/ noun a department of an organisa- 
tion with responsibility for a particular 
financial aspect of business, e.g. costs, reve- 
nues or investment funds 


restated balance sheet /,i:stertd 
'bæləns fi:t/ noun a balance sheet with 
information presented in a way that serves a 
particular purpose, such as highlighting 
depreciation on assets 


restatement /ri:'stertmont/ noun a revi- 
sion of an earlier financial statement 


restrict /r1'strikt/ verb to limit something 
or to impose controls on something O to 
restrict credit O to restrict the flow of trade 
or to restrict imports 


restricted fund /ri'striktid fand/ noun 
in a not-for-profit organisation, a fund 
whose assets can only be used for those pur- 
poses designated by donors 


restrictive /ri'striktiv/ adjective not 
allowing something to go beyond a point 


restrictive covenant = /r1,striktiv 
‘kavonont/ noun a clause in a contract 
which prevents someone from doing some- 
thing 

restructure /ri:'straktfo/ verb to reor- 
ganise the financial basis of a company 


restructuring /ri:'straktfarm/ noun the 
process of reorganising the financial basis of 
a company 


result /ri'zalt/ noun 1. a profit or loss 
account for a company at the end of a trading 
period O The company’s results for last year 
were an improvement on those of the previ- 
ous year. 2. something which happens 
because of something else O What was the 
result of the price investigation? O The com- 
pany doubled its sales force with the result 
that the sales rose by 26%. 


“...the company has received the backing 
of a number of oil companies who are will- 
ing to pay for the results of the survey’ 
[Lloyd’s List] 

“...some profit-taking was noted, but 
underlying sentiment remained firm in a 
steady stream of strong corporate results’ 
[Financial Times] 


goods in stock have a retail value of £1m 
the value of the goods if sold to the public is 
£1m, before discounts and other factors are 
taken into account m adverb o he buys 
wholesale and sells retail he buys goods in 
bulk at a wholesale discount and sells in 
small quantities to the public Œ verb to sell 
for a price o these items retail at or for 
£2.50 the retail price of these items is £2.50 
retail banking /'ri:terl ,bzenkry/ noun 
services provided by commercial banks to 
individuals as opposed to business custom- 
ers, e.g. current accounts, deposit and sav- 
ings accounts, as well as credit cards, mort- 
gages and investments. Compare wholesale 
banking (NOTE: In the United Kingdom, 
although this service was traditionally pro- 
vided by high street banks, separate organ- 
isations are now providing Internet and tel- 
ephone banking services.) 

retail deposit /‘ri:terl di,pozit/ noun a 
deposit placed by an individual with a bank 
retailer /‘ri:tetla/ noun a person who runs 
a retail business, selling goods direct to the 
public 

retailing /'ri:tetlin/ noun the selling of 
full-price goods to the public O From car 
retailing the company branched out into car 
leasing. 

retail investor /‘ri:terl In,vesta/ noun a 
private investor, as opposed to institutional 
investors 

retail price /‘ri:te1l ,prats/ noun the price 
at which the retailer sells to the final cus- 
tomer 

retail price index /,ri:ter 'prars 
Indeks/, retail prices index /,ri:terl 
‘praisiz ,Indeks/ noun an index which 
shows how prices of consumer goods have 
increased or decreased over a period of time. 
Abbreviation RPI (NOTE: The US term is 
Consumer Price Index.) 

retain /ri'tetn/ verb to keep something or 
someone O measures to retain experienced 
staff O Out of the profits, the company has 
retained £50,000 as provision against bad 
debts. 

retained earnings /ri,temd 's:n1mz/ 
plural noun an amount of profit after tax 
which a company does not pay out as divi- 
dend to the shareholders, but which is kept 
to be used for the further development of the 
business. Also called retentions 

retained income /ri,ternd 'mnkam/, 
retained profit /ri1,ternd 'profit/ noun 
same as retained earnings 


























195 


revenue centre 





retainer /ri'terno/ noun money paid in 
advance to someone so that they will work 
for you and not for someone else O We pay 
them a retainer of £1,000. 
retentions /ri'tenfanz/ plural noun same 
as retained earnings 
retiral /ri'taroral/ noun same as retire- 
ment 
retire /ri'tato/ verb 1. to stop work and take 
a pension O She retired with a £15,000 pen- 
sion. O The founder of the company retired 
at the age of 85. 2. to make an employee stop 
work and take a pension O They decided to 
retire all staff over 50. 
retirement /ri'taramont/ noun the act of 
retiring from work O I am looking forward 
to my retirement. O Older staff are planning 
what they will do in retirement. 
retirement age /ri'taromont e1d3/ noun 
the age at which people retire. In the UK this 
is usually 65 for men and 60 (but soon to 
become 65) for women. 
retirement annuity /ri'taromont ə 
njuzti/ noun an annuity bought when 
someone retires, using part of the sum put 
into a personal pension plan 
retirement benefits = /r1,taromont 
‘benrfits/ plural noun benefits which are 
payable by a pension scheme to a person on 
retirement 
retirement pension = /ri'taromont 
,penfon/ noun a state pension given to a 
man who is over 65 or and woman who is 
over 60 
retroactive /,retrau'ektiv/ adjective 
which takes effect from a time in the past O 
They got a pay rise retroactive to last Janu- 
ary. 
‘The salary increases, retroactive from 
April of the current year, reflect the mar- 
ginal rise in private sector salaries’ [Nikkei 
Weekly] 
retroactively /retrou'ektrvli/ adverb 
going back to a time in the past 
return /ri'ts:n/ noun 1. a profit or income 
from money invested O We are buying tech- 
nology shares because they bring in a quick 
return. O What is the gross return on this 
line? 2. an official statement or form that has 
to be sent in to the authorities W verb to 
make a statement O to return income of 
£15,000 to the tax authorities 
“...with interest rates running well above 
inflation, investors want something that 
offers a return for their money’ [Business 
Week] 
‘Section 363 of the Companies Act 1985 
requires companies to deliver an annual 


return to the Companies Registration 
Office. Failure to do so before the end of 
the period of 28 days after the company’s 
return date could lead to directors and 
other officers in default being fined up to 
£2000’ [Accountancy] 
return date /r1'tsin dert/ noun a date by 
which a company’s annual return has to be 
made to the Registrar of Companies 
return on assets /ri,ts:n pn 'æsets/, 
return on capital employed /r1,ts:in pn 
ikeeprt(a)l 1m'plord/, return on equity /rı 
itsin pn 'ekwiti/ noun a profit shown as a 
percentage of the capital or money invested 
in a business. Abbreviation ROA, ROCE, 
ROE 
return on investment /rı,tsin pn in 
‘vestmont/ noun a ratio of the profit made 
in a financial year as a percentage of an 
investment. Abbreviation ROI 
return on net assets /ri,t3in pn net 
‘eesets/ noun a ratio of the profit made in a 
financial year as a percentage of the assets of 
a company 
returns /ri'ts:nz/ plural noun profits or 
income from investment O The company is 
looking for quick returns on its investment. 
revaluation /ri:,vzlju'erfan/ noun an act 
of revaluing O The balance sheet takes into 
account the revaluation of the company’s 
properties. 
revaluation method /ri:,velju'erfon 
smeQad/ noun a method of calculating the 
depreciation of assets, by which the asset is 
depreciated by the difference in its value at 
the end of the year over its value at the 
beginning of the year 
revaluation reserve /ri:,velju'erfon rI 
,Z3tv/ noun money set aside to account for 
the fact that the value of assets may vary as 
a result of accounting in different currencies 
revalue /ri:'vzlju:/ verb to value some- 
thing again, usually setting a higher value on 
it than before O The company’s properties 
have been revalued. O The dollar has been 
revalued against all world currencies. 
revenue /'revonju:/ noun 1. money 
received O revenue from advertising or 
advertising revenue O Oil revenues have 
risen with the rise in the dollar. 2. money 
received by a government in tax 
revenue accounts /'revonju: 9,kaunts/ 
plural noun accounts of a business which 
record money received as sales, commis- 
sion, etc. 
revenue centre /‘revonju: ,senta/ noun 
a department of an organisation with respon- 
sibility for maximising revenue 


revenue expenditure 
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revenue expenditure /‘revonju: 1k 
spenditfa/ noun expenditure on purchas- 
ing stock but not capital items, which is then 
sold during the current accounting period 


revenue ledger /'revanju: ,led3a/ noun 
a record of all the income received by an 
organisation 


revenue officer /‘revanju: ,pfiso/ noun 
a person working in the government tax 
offices 


revenue recognition /'revənju: 
irekognif(a)n/ noun the process of record- 
ing revenue in accounts 


revenue reserves /‘revonju: r1,z3:vz/ 
plural noun retained earnings which are 
shown in the company’s balance sheet as 
part of the shareholders’ funds. Also called 
company reserves 


revenue sharing /‘revanju: feorm/ 
noun the distribution of income within lim- 
ited partnerships 


reverse /ri'v3:s/ adjective opposite or in 

the opposite direction m™ verb to change a 

decision to the opposite O The committee 

reversed its decision on import quotas. 
‘...the trade balance sank $17 billion, 
reversing last fall’s brief improvement’ 
[Fortune] 


reverse leverage /ri,v3:s ‘levarid3/ 
noun the borrowing of money at a rate of 
interest higher than the expected rate of 
return on investing the money borrowed 


reverse takeover /r1,v3:s 'terkəuvə/ 
noun a takeover in which the company that 
has been taken over ends up owning the 
company which has taken it over. The 
acquiring company’s shareholders give up 
their shares in exchange for shares in the tar- 
get company. 

reverse yield gap /r1,v3is ‘ji:ld ,gap/ 
noun the amount by which bond yield 
exceeds equity yield, or interest rates on 
loans exceed rental values as a percentage of 
the costs of properties 

reversing entry /ri'v3:sin ,entri/ noun 
an entry in a set of accounts which reverses 
an entry in the preceding accounts 
reversion /r1'v3:f(9)n/ noun the return of 
property to its original owner 
reversionary /ri'v3:f(9)n(a)ri/ adjective 
referring to property which passes to 
another owner on the death of the present 
one 

reversionary annuity /r1,v3:J(a)n(o)ri 
a'njuriti/ noun an annuity paid to someone 
on the death of another person 


reversionary bonus /r1,v3:f(a)n(o)ri 
'bəunəs/ noun an annual bonus on a life 
assurance policy, declared by the insurer 


review /ri'vju:/ noun a general examina- 
tion O to conduct a review of distributors W 
verb to examine something generally 


revise /ri'vatz/ verb to change something 
which has been calculated or planned O 
Sales forecasts are revised annually. 


revolving credit /rı,volvıņ ‘kredit/ 
noun a system where someone can borrow 
money at any time up to an agreed amount, 
and continue to borrow while still paying off 
the original loan. Also called open-ended 
credit 


revolving loan /r1,volvin 'ləun/ noun a 
loan facility whereby the borrower can 
choose the number and timing of withdraw- 
als against their bank loan and any money 
repaid may be reborrowed at a future date. 
Such loans are available both to businesses 
and personal customers. 


rider /'rardə/ noun an additional clause © 
to add a rider to a contract 


right /rart/ noun a legal entitlement to 
something O There is no automatic right of 
renewal to this contract. O She has a right to 
the property. 

rights issue /'ratts ,1fu:/ noun an 
arrangement which gives shareholders the 
right to buy more shares at a lower price 
(NOTE: The US term is rights offering.) 


rights offering /‘ratts ,ofərıy/ noun an 
occasion when a rights issue is offered for 
sale 


ring fence /'rıy fens/ verb 1. to separate 
valuable assets or profitable businesses from 
others in a group which are unprofitable and 
may make the whole group collapse 2. to 
identify money from certain sources and 
only use it in certain areas O The grant has 
been ring-fenced for use in local authority 
education projects only. ý hypothecation 


rise /rarz/ noun 1. an increase O a rise in 
the price of raw materials O Oil price rises 
brought about a recession in world trade. O 
The recent rise in interest rates has made 
mortgages dearer. O There needs to be an 
increase in salaries to keep up with the rise 
in the cost of living. 2. an increase in pay O 
She asked her boss for a rise. O He had a 6% 
rise in January. (NOTE: The US term is 
raise.) WE verb to move upwards or to 
become higher O Prices or Salaries are ris- 
ing faster than inflation. O Interest rates 
have risen to 15%. (NOTE: rising — rose — 
risen) 
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risk /risk/ noun possible harm or a chance 

of danger 
“...remember, risk isn’t volatility. Risk is 
the chance that a company’s earnings 
power will erode — either because of a 
change in the industry or a change in the 
business that will make the company sig- 
nificantly less profitable in the long term’ 
[Fortune] 


risk-adjusted return on capital /,r1sk 
a,d3astid ri,tsin pn 'keepit(a)l/ noun a 
figure for capital calculated in a way that 
takes into account the risks associated with 
income 


risk arbitrage /'risk ,a:bitra:3/ noun the 
business of buying shares in companies 
which are likely to be taken over and so rise 
in price 

risk arbitrageur /‘risk ,a:brtra:33:/ 
noun a person whose business is risk arbi- 
trage 

risk asset ratio /,risk ,eset 'rerfiau/ 
noun a proportion of a bank’s capital which 
is in risk assets 


risk capital /‘risk ,kæpıīt(ə)l/ noun same 
as venture capital 


risk-free /,risk 'fri:/, riskless /'rıskləs/ 

adjective with no risk involved O a risk-free 

investment 
‘...there is no risk-free way of taking reg- 
ular income from your money higher than 
the rate of inflation and still preserving its 
value’ [Guardian] 
“...many small investors have also pre- 
ferred to put their spare cash with risk-free 
investments such as building societies 
rather than take chances on the stock mar- 
ket. The returns on a host of risk-free 
investments have been well into double 
figures’ [Money Observer] 


risk management /'rısk ,mzntd3mont/ 
noun the work of managing a company’s 
exposure to risk from its credit terms or 
exposure to interest rate or exchange rate 
fluctuations 


risk premium /'rısk ,pritmiom/ noun an 
extra payment, e.g. increased dividend or 
higher than usual profits, for taking risks 


risk-weighted assets /risk ,wertid 
‘eesets/ plural noun assets which include 
off-balance sheet items for insurance pur- 
poses 
risky /'riski/ adjective dangerous or which 
may cause harm O We lost all our money in 
some risky ventures in South America. 
‘...while the bank has scaled back some of 
its more risky trading operations, it has 


retained its status as a top-rate advisory 
house’ [Times] 
ROA abbreviation return on assets 
ROCE abbreviation return on capital 
employed 
ROE abbreviation return on equity 
ROI abbreviation return on investment 
roll over phrasal verb o to roll over a cred- 
it to make credit available over a continuing 
period o to roll over a debt to allow a debt 
to stand after the repayment date 
‘...at the IMF in Washington, officials are 
worried that Japanese and US banks might 
decline to roll over the principal of loans 
made in the 1980s to Southeast Asian and 
other developing countries’ [Far Eastern 
Economic Review] 
roll up /,raul 'ap/ phrasal verb to extend a 
loan, by adding the interest due to be paid to 
the capital 
rolled-up coupons /,ravld ap 
‘ku:ppnz/ plural noun interest coupons on 
securities, which are not paid out, but added 
to the capital value of the security 
rolling budget /,raulm 'bad3it/ noun a 
budget which moves forward on a regular 
basis, such as a budget covering a twelve- 
month period which moves forward each 
month or quarter 
rollover /'rəuləuvə/ noun an extension of 
credit or of the period of a loan, though not 
necessarily on the same terms as previously 
rollover relief /‘raulauva rı ,li:f/ noun tax 
relief where profit on the sale of an asset is 
not taxed if the money realised is used to 
acquire another asset. The profit on the 
eventual sale of this second asset will be 
taxed unless the proceeds of the second sale 
are also invested in new assets. 
Romalpa clause /rau'molpa_,klo:z/ 
noun a clause in a contract whereby the 
seller provides that title to the goods does 
not pass to the buyer until the buyer has paid 
for them 
root /ru:t/ noun a fractional power of a 
number 
root cause analysis /,ru:t 'koiz ə 
sneelisis/ noun a problem-solving technique 
that seeks to identify the underlying cause of 
a problem 
rough /raf/ adjective approximate, not 
very accurate 
rough out phrasal verb to make a draft or a 
general design of something, which may be 
changed later O The finance director 
roughed out a plan of investment. 
round off /,raund 'pf/ phrasal verb to re- 
duce the digits in a decimal number by re- 
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moving the final zeros 
round down phrasal verb to decrease a 
fractional figure to the nearest full figure 
round up phrasal verb to increase a frac- 
tional figure to the nearest full figure O to 
round up the figures to the nearest pound 
“...each cheque can be made out for the 
local equivalent of œ100 rounded up to a 
convenient figure’ [Sunday Times] 
round figures /,raund 'fıgəz/ plural 
noun figures that have been adjusted up or 
down to the nearest 10, 100, 1,000, and so on 
royalty /‘roralti/ noun money paid to an 
inventor, writer, or the owner of land for the 
right to use their property, usually a specific 
percentage of sales, or a specific amount per 
sale O The country will benefit from rising 
oil royalties. O He is still receiving substan- 
tial royalties from his invention. 
RPB abbreviation recognised professional 
body 
RPI abbreviation retail price index 
RPM abbreviation resale price maintenance 
rubber check /,raboa 'tfek/ noun US a 
cheque which cannot be cashed because the 
person writing it does not have enough 
money in the account to pay it (NOTE: The 
UK term is bouncing cheque.) 
rule /ru:l/ noun a statement that directs how 
people should behave © Jt is a company rule 
that smoking is not allowed in the offices. O 
The rules of the organisation are explained 
during the induction sessions. W verb 1. to 
give an official decision O The commission 
of inquiry ruled that the company was in 
breach of contract. O The judge ruled that 
the documents had to be deposited with the 
court. 2. to be in force or to be current O The 
current ruling agreement is being redrafted. 
rulebook /‘ru:lbuk/ noun a set of rules by 
which the members of a self-regulatory 
organisation must operate 
rule of 72 /,ru:l ov ,sev(a)nti 'tu:/ noun a 
calculation that an investment will double in 
value at compound interest after a period 
shown as 72 divided by the interest percent- 


age, so interest at 10% compound will dou- 
ble the capital invested in 7.2 years 
rule of 78 /,ru:] ov ,sev(a)nti 'ert/ noun a 
method used to calculate the rebate on a loan 
with front-loaded interest that has been 
repaid early. It takes into account the fact 
that as the loan is repaid, the share of each 
monthly payment related to interest 
decreases, while the share related to repay- 
ment increases. 
run /ran/ noun a rush to buy something O 
The Post Office reported a run on the new 
stamps. D a run on the bank a rush by cus- 
tomers to take deposits out of a bank which 
they think may close down @ verb 1. to be in 
force O The lease runs for twenty years. O 
The lease has only six months to run. 2. to 
amount to O The costs ran into thousands of 
pounds. 
‘...applications for mortgages are running 
at a high level’ [Times] 
‘,..with interest rates running well above 
inflation, investors want something that 
offers a return for their money’ [Business 
Week] 
run into phrasal verb to amount to O Costs 
have run into thousands of pounds. 0 he has 
an income running into five figures he 
earns more than £10,000 
run up phrasal verb to make debts or costs 
go up quickly O He quickly ran up a bill for 
£250. 
running account credit /ranin 9 
,kaunt 'kredit/ noun an overdraft facility, 
credit card or similar system that allows cus- 
tomers to borrow up to a specific limit and 
reborrow sums previously repaid by either 
writing a cheque or using their card 
running costs /‘ranin kosts/ plural noun 
same as operating costs 
running total /,ranty 'tavt(9)l/ noun the 
total carried from one column of figures to 
the next 
running yield /‘ranty ji:ld/ noun a yield 
on fixed interest securities, where the inter- 
est is shown as a percentage of the price paid 
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safe deposit /‘serf di,ppzit/ noun a bank 
safe where you can leave jewellery or docu- 
ments 

safe deposit box /,serf di'pozit ,bvks/ 
nouna small box which you can rent to keep 
jewellery or documents in a bank’s safe 
safeguarding of assets /,se1fga:din 
əv 'æsets/ noun the practice of guarding 
against loss of assets 


safe investment /,serf im'vestmont/ 
noun something, e.g. a share, which is not 
likely to fall in value 


safety /'serfti/ noun the fact of being free 
from danger or risk o to take safety precau- 
tions or safety measures to act to make sure 
something is safe 


salaried /'szelorid/ adjective earning a sal- 
ary O The company has 250 salaried staff. 
salaried partner /,szlorid 'pa:tna/ noun 
a partner, often a junior one, who receives a 
regular salary in accordance with the part- 
nership agreement 

salary /'sæləri/ noun 1. a regular payment 
for work done, made to an employee usually 
as a cheque at the end of each month O The 
company froze all salaries for a six-month 
period. O The salary may be low, but the 
fringe benefits attached to the job are good. 
O She got a salary increase in June. 2. the 
amount paid to an employee, shown as a 
monthly, quarterly or yearly total (NOTE: 
The plural is salaries.) 

salary cheque /'szlori tfek/ noun a 
monthly cheque by which an employee is 
paid 

salary cut /'szlori kat/ noun a sudden 
reduction in salary 

salary deductions /‘szlori di,dakfanz/ 
plural noun money which a company 
removes from salaries to pay to the govern- 
ment as tax, National Insurance contribu- 
tions, etc. 

salary differentials /‘selori dıfə 
irenfalz/ plural noun same as pay differen- 
tials 














salary review /'sæləri r1,vju:/ noun same 
as pay review O She had a salary review 
last April or Her salary was reviewed last 
April. 
salary scale /'sæləri ske1l/ noun same as 
pay scale O He was appointed at the top 
end of the salary scale. 
sale /serl/ noun 1. an act of giving an item 
or doing a service in exchange for money, or 
for the promise that money will be paid o to 
offer something for sale or to put some- 
thing up for sale to announce that some- 
thing is ready to be sold O They put the fac- 
tory up for sale. O His shop is for sale. O 
These items are not for sale to the general 
public. 2. an act of selling goods at specially 
low prices O The shop is having a sale to 
clear old stock. O The sale price is 50% of 
the usual price. 
‘...the latest car sales for April show a 1.8 
per cent dip from last year’s total’ [Inves- 
tors Chronicle] 
sale and lease-back /,serl ən '‘li:s bek/ 
noun 1. a situation where a company sells a 
property to raise cash and then leases it back 
from the purchaser 2. the sale of an asset, 
usually a building, to somebody else who 
then leases it back to the original owner 
sales /serlz/ plural noun money received 
for selling something O Sales have risen 
over the first quarter. 
sales analysis /'serlz ə,næləsıs/ noun 
an examination of the reports of sales to see 
why items have or have not sold well 
sales book /'seilz buk/ noun a record of 
sales 
sales budget /'se1lz ,badgit/ noun a plan 
of probable sales 
sales department /'seilz di,pa:tmont/ 
noun the section of a company which deals 
with selling the company’s products or serv- 
ices 
sales figures /'serlz ,ftgaz/ plural noun 
total sales 
sales force /'serlz fors/ noun a group of 
sales staff 
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sales forecast /‘se1lz ,forka:st/ noun an 
estimate of future sales 

sales invoice /'setlz ,invots/ noun an 
invoice relating to a sale 

sales journal /‘serlz ,d33:n(a)l/ noun the 
book in which non-cash sales are recorded 
with details of customer, invoice, amount 
and date. These details are later posted to 
each customer’s account in the sales ledger. 
sales ledger /'serlz ,led3a/ noun a book 
in which sales to each customer are entered. 
Also called debtors ledger 

sales ledger clerk /'serlz ,led3a ,kla:k/ 
noun an office employee who deals with the 
sales ledger 

sales manager /‘seilz ,mænıd3ə/ noun a 
person in charge of a sales department 
sales mix /'serlz mrks/ noun the sales and 
profitability of a wide range of products sold 
by a single company 

sales mix profit variance /,se1lz miks 
‘profit ,veorions/ noun the differing profit- 
ability of different products within a product 
range 

sales mix variance /'seilz miks 
,vearions/ noun a discrepancy between the 
actual mix of products produced and sold 
and the budgeted mix 

sales price variance /,serlz prats 
'veorions/ noun the difference between 
expected revenue from actual sales and 
actual revenue 

sales return /'serlz r1,ts:n/ noun a report 
of sales made each day or week or quarter 
sales revenue /'serlz ,revanju:/ noun 
US the income from sales of goods or serv- 
ices 

sales target /'serlz ,ta:git/ noun the 
amount of sales a sales representative is 
expected to achieve 

sales tax /'serlz tæks/ noun US same as 
VAT 

sales value /'seilz ,vælju:/ noun the 
amount of money which would be received 
if something is sold 

sales volume /‘serlz ,vplju:m/ noun the 
number of units sold (NOTE: The UK term is 
turnover.) 

sales volume profit variance /,se1lz 
volju:m 'profit ,veorions/ noun the dif- 
ference between the profit on the number of 
units actually sold and the forecast figure 
sales volume variance /'serlz 
\volju:m ,veorions/ noun a discrepancy 
between the actual volume of sales and the 
budgeted volume 


salvage /'szlvid3/ noun 1. the work of 
saving a ship or a cargo from being 
destroyed 2. goods saved from a wrecked 
ship, from a fire or from some other accident 
O a sale of flood salvage items (NOTE: no 
plural) m verb 1. to save goods or a ship from 
being destroyed O We are selling off a ware- 
house full of salvaged goods. 2. to save 
something from loss O The company is try- 
ing to salvage its reputation after the man- 
aging director was sent to prison for fraud. 
O The receiver managed to salvage some- 
thing from the collapse of the company. 


salvage value /'selvid3 ,velju:/ noun 
the value of an asset if sold for scrap 


S&L abbreviation savings and loan 


Sarbanes-Oxley Act /sa:,ben 'pksli 
,ekt/ noun an act of the US Congress 
designed to protect investors from fraudu- 
lent accounting activities 

SAS abbreviation Statement of Auditing 
Standards 


save /setv/ verb to choose not to spend 
money O He is trying to save money by 
walking to work. O She is saving to buy a 
house. 

save-as-you-earn /,serv oz ju: '3:n/ 
noun a savings-related scheme set up by an 
employer that gives employees a right to buy 
a certain number of shares in the company at 
a fixed price at a particular time. Abbrevia- 
tion SAYE 


saver /'setvo/ noun a person who saves 
money 


savings /'setvinz/ plural noun money 
saved (i.e. money which is not spent) O She 
put all her savings into a deposit account. 


savings account /'selvinz 9,kaunt/ 
noun an account where you put money in 
regularly and which pays interest, often at a 
higher rate than a deposit account 


savings and loan /,servinz on ‘loun/, 
savings and loan association /,servinz 
on 'laun 9,sausierf(a)n/ noun US same as 
building society 

savings bank /'setvinz bæņk/ noun a 
bank where you can deposit money and 
receive interest on it 


savings certificate /'servinz so,tiftkot/ 
noun a document showing that you have 
invested money in a government savings 
scheme 


savings income /‘setvijz ,inkam/ noun 
income in the form of interest on deposits 
with banks and building societies, govern- 
ment bonds, etc., but not income from divi- 
dends or rental income from property 
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savings-related share option 
scheme /servinz ri,lertid 'fear ,ppfan 
\skirm/ noun a scheme which allows 
employees of a company to buy shares with 
money which they have contributed to a sav- 
ings scheme 

SAYE abbreviation save-as-you-earn 

SBA abbreviation Small Business Admin- 
istration 

scale /skerl/ noun a system which is 
graded into various levels scale of 
charges or scale of prices a list showing 
various prices O scale of salaries a list of 
salaries showing different levels of pay in 
different jobs in the same company 

scarce currency /,skeas 'karansi/ noun 
same as hard currency 

schedule /'fedju:l/ noun 1. a timetable, a 
plan of how time should be spent, drawn up 
in advance O The managing director has a 
busy schedule of appointments. O Her 
assistant tried to fit us into her schedule. 2. 
a list, especially a list forming an additional 
document attached to a contract O the sched- 
ule of territories to which a contract applies 
O Please find enclosed our schedule of 
charges. O See the attached schedule or as 
per the attached schedule. 3. a list of interest 
rates 

Schedule A /,fedju:l 'e1/ noun a schedule 
under which tax is charged on income from 
land or buildings 

Schedule B /,fedju:l 'bi:/ noun a sched- 
ule under which tax was formerly charged 
on income from woodlands 

Schedule C /,fedju:l 'si:/ noun a sched- 
ule under which tax is charged on profits 
from government stock 

Schedule D /,fedju:l 'di:/ noun a sched- 
ule under which tax is charged on income 
from trades or professions, interest and other 
earnings not derived from being employed 
Schedule E /,fedju:l 'i:/ noun a schedule 
under which tax is charged on income from 
salaries, wages or pensions 

Schedule F /,fedju:l 'ef/ noun a schedule 
under which tax is charged on income from 
dividends 

scheme /ski:m/ noun a plan, arrangement 
or way of working O Under the bonus 
scheme all employees get 10% of their 
annual pay as a Christmas bonus. O She has 
joined the company pension scheme. O We 
operate a profit-sharing scheme for manag- 
ers. 

scheme of arrangement /,ski:m ov ə 
‘remnd3mont/ noun a scheme drawn up by 
an individual or company to offer ways of 


























paying debts, so as to avoid bankruptcy pro- 
ceedings. Also called voluntary arrange- 
ment 

scope limitation /'skəup ‚lımıterf(ə)n/ 
noun the fact that the scope of audit is lim- 
ited in some way, e.g. owing to restrictions 
beyond the client’s control 

scorched earth policy /sko:tft '3:0 
\pplisi/ noun a way of combating a takeover 
bid, where the target company sells valuable 
assets or purchases unattractive assets. ù 
poison pill 

scrap /skrep/ noun material left over after 
an industrial process, and which still has 
some value, as opposed to waste, which has 
no value O to sell a ship for scrap 


scrap value /'skræp ,velju:/ noun the 
value of an asset if sold for scrap O Its scrap 
value is £2,500. 


scrip /skrip/ noun a security, e.g. a share, 

bond, or the certificate issued to show that 

someone has been allotted a share or bond 
‘...under the rule, brokers who fail to 
deliver stock within four days of a transac- 
tion are to be fined 1% of the transaction 
value for each day of missing scrip’ [Far 
Eastern Economic Review] 


scrip dividend /'skrip ,dividend/ noun a 
dividend which takes the form of new shares 
in the company, as opposed to cash 


scrip issue /'skrip ,1fu:/ noun same as 
bonus issue 


SDRs abbreviation special drawing rights 


seal /si:l/ noun 1. a special symbol, often 
one stamped on a piece of wax, which is 
used to show that a document is officially 
approved by the organisation that uses the 
symbol 2. a piece of paper, metal, or wax 
attached to close something, so that it can be 
opened only if the paper, metal, or wax is 
removed or broken W verb 1. to close some- 
thing tightly O The computer disks were sent 
in a sealed container. 2. to attach a seal, to 
stamp something with a seal O Customs 
sealed the shipment. 

seasonal /'si:z(9)n(0)l/ adjective which 
lasts for a season or which only happens dur- 
ing a particular season O seasonal varia- 
tions in sales patterns O The demand for this 
item is very seasonal. 

seasonal adjustment /,si:z(a)n(a)l ə 
‘d3zastmont/ noun an adjustment made to 
accounts to allow for any short-term sea- 
sonal factors, such as Christmas sales, that 
may distort the figures 

seasonal business  /si:z(9)n(9)l 
‘biznis/ noun trade that varies depending on 


seasonality 
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the time of the year, e.g. trade in goods such 
as suntan products or Christmas trees 
seasonality /,si:za'nzliti/ noun varia- 
tions in production or sales that occur at dif- 
ferent but predictable times of the year 
SEC abbreviation Securities and Exchange 
Commission 

second /'sekənd/ noun, adjective the 
thing which comes after the first W verb 1. 
to second a motion to be the first person to 
support a proposal put forward by someone 
else O Mrs Smith seconded the motion or 
The motion was seconded by Mrs Smith. 2. 
/st'kond/ to lend a member of staff to 
another company, organisation or depart- 
ment for a fixed period of time O He was 
seconded to the Department of Trade for two 
years. 

secondary buyout /'sekənd(ə)ri 
,baraut/ noun a situation in which an inves- 
tor such as a private equity company sells its 
investment in a company to another investor, 
as a means of realising their investment 
secondary industry /'sekənd(ə)ri 
Andastri/ noun an industry which uses 
basic raw materials to produce manufac- 
tured goods 

secondary sites /'sekənd(ə)ri satts/ 
plural noun less valuable commercial sites. 
Compare prime sites 

second half /,sekond ‘ha:f/ noun the 
period of six months from 1st July to 31st 
December O The figures for the second half 
are up on those for the first part of the year. 
second half-year /,sekond 'ha:f jro/ 
noun the six-month period from July to the 
end of December 

secondment /si'kpndmont/ noun the 
fact or period of being seconded to another 
job for a period O She is on three years’ 
secondment to an Australian college. 
second mortgage /,sekond 'mo:gid3/ 
noun a further mortgage on a property 
which is already mortgaged 

second quarter /,sekond 'kwo:ta/ noun 
the period of three months from April to the 
end of June 

secretary /'sekrat(9)ri/ noun an official 
of a company or society whose job is to keep 
records and write letters 

Secretary of the Treasury 
/,sekrat(a)ri əv da 'trezari/ noun US a sen- 
ior member of the government in charge of 
financial affairs 

secret reserves / si:krat r1'z3:vz/ plural 
noun reserves which are illegally kept hid- 
den in a company’s balance sheet, as 














opposed to ‘hidden reserves’ which are sim- 
ply not easy to identify 

section /'sekJan/ noun one of the parts of 
an Act of Parliament 

secure /s1'kjua/ adjective safe, which can- 
not change 

secured /si'kjuad/ adjective used to 
describe a type of borrowing such as a mort- 
gage where the lender has a legal right to 
take over an asset or assets of the borrower, 
if the borrower does not repay the loan 
secured creditor /s1,kjuad 'kredita/ 
noun a person who is owed money by some- 
one, and can legally claim the same amount 
of the borrower’s property if the borrower 
fails to pay back the money owed 
secured liability /s1,kjuad lara'brltti/ 
noun a loan secured by means of a pledge of 
assets that can be sold if necessary 
secured loan /si,kjuad 'ləun/ noun a 
loan which is guaranteed by the borrower 
giving assets as security 

securities /si'kjuoritiz/ plural noun 
investments in stocks and shares 
securities account /si,kjuoritiz ə 
'kaunt/ noun an account that shows the 
value of financial assets held by a person or 
organisation 

Securities and Exchange Commis- 
sion /st,kjuorttiz on tks'tfemnd3 kə 
,miJ(9)n/ noun the official body which reg- 
ulates the securities markets in the US. 
Abbreviation SEC 

Securities and Futures Authority /s1 
ikjuoritiz ən 'fjurtfez ə1,0prəti/ noun in 
the UK, a self-regulatory organisation which 
supervises the trading in shares and futures, 
now part of the FSA. Abbreviation SFA 
Securities and Investments Board 
/st,kjuoritiz ond in'vestmonts ,bə:d/ 
noun the former regulatory body which reg- 
ulated the securities markets in the UK, now 
superseded by the FSA. Abbreviation SIB 
securitisation /s1,kjuaritar'zerf(o)n/, 
securitization noun the process of making 
a loan or mortgage into a tradeable security 
by issuing a bill of exchange or other nego- 
tiable paper in place of it 

security /si'kjuoriti/ noun 1. a guarantee 
that someone will repay money borrowed O 
to give something as security for a debt O to 
use a house as security for a loan O The 
bank lent him £20,000 without security. 0 to 
stand security for someone to guarantee 
that if the person does not repay a loan, you 
will repay it for him 2. a stock or share 
security deposit /s1'kjuoriti di,ppzit/ 
noun an amount of money paid before a 
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transaction occurs to compensate the seller 
in the event that the transaction is not con- 
cluded and this is the buyer’s fault 


seed money /'si:d ,mani/ noun venture 
capital invested when a new project is start- 
ing up and therefore more risky than second- 
ary finance 


segmental reporting /seg,ment(9)l rı 
‘porti/ noun the act of showing in com- 
pany reports the results of a company or sec- 
tions of it, separated according to the type of 
business or geographical area 

segment margin /'segmont ,ma:d31n/ 
noun a measure of the profitability of a seg- 
ment of a business 

segregation of duties /,segrigerf(a)n 
əv 'dju:tiz/ noun the dividing up of respon- 
sibilities within a business in order to reduce 
the potential for fraud or theft, e.g. by ensur- 
ing that the person responsible for approving 
invoices is not also responsible for signing 
cheques 


self-assessment /,self 9'sesmont/ 
noun the process in which an individual tax- 
payer calculates his or her own tax liability 
and reports it to the Inland Revenue which 
then issues a notice to pay O Self-assessment 
forms should be returned to the tax office by 
31st January. 


self-balancing /,self 'bælənsıy/ noun a 
situation in which there is equality of debits 
and credits 


self-employed /,self 1m'plord/ adjective 
working for yourself or not on the payroll of 
acompany O a self-employed engineer O He 
worked for a bank for ten years but is now 
self-employed. 

self-employed contributions /,self ım 
ploid ,kontri'bju:f(e)nz/ plural noun 
National Insurance contributions made by 
self-employed people 

self-financing /,self fat'nzenstn/ noun 
the process in which a company finances a 
project or business activity from its own 
resources, rather than by applying for exter- 
nal finance 


self-insurance /,self 1n'fuərəns/ noun 
insuring against a probable future loss by 
putting money aside regularly, rather than by 
taking out an insurance policy 
self-regulation / self jregju'lerf(a)n/ 
noun the regulation of an industry by its own 
members, usually by means of a committee 
that issues guidance and sets standards that 
it then enforces (NOTE: For example, the 
Stock Exchange is regulated by the Stock 
Exchange Council.) 


self-regulatory /self ,regju'lert(o)ri/ 
adjective referring to an organisation which 
regulates itself 


sell noun an act of selling m verb 1. to 
exchange something for money O to sell 
something on credit O The shop sells wash- 
ing machines and refrigerators. O They tried 
to sell their house for £100,000. O Their 
products are easy to sell. 2. to be bought O 
These items sell well in the pre-Christmas 
period. O Those packs sell for £25 a dozen. 
(NOTE: selling — sold) 

seller’s market /,selaz 'ma:kıt/ noun a 
market where the seller can ask high prices 
because there is a large demand for the prod- 
uct. Opposite buyer’s market 

selling costs /'seliy kosts/, selling 
overhead /'selin ,auvahed/ plural noun the 
amount of money to be paid for the advertis- 
ing, reps’ commissions, and other expenses 
involved in selling something 

selling price /'sel1y prats/ noun the price 
at which someone is willing to sell some- 
thing 

selling price variance /'selm prats 
,veorions/ noun the difference between the 
actual selling price and the budgeted selling 
price 

semi- /semi/ prefix half or part 
semiannual /,semi'zenjuol/ adjective 
referring to interest paid every six months 
semi-fixed cost /,semi fikst 'kpst/ noun 
same as semi-variable cost 
semi-variable cost /,semi ,veəriəb(ə)l 
'kpst/ noun the amount of money paid to 
produce a product, which increases, though 
less than proportionally, with the quantity of 
the product made O Stepping up production 
will mean an increase in semi-variable 
costs. Also called semi-fixed cost 

senior /'si:nio/ adjective 1. referring to an 
employee who is more important 2. refer- 
ring to an employee who is older or who has 
been employed longer than another 3. refer- 
ring to a sum which is repayable before oth- 
ers 

senior capital /,si:nio 'keprt(9)l/ noun 
capital in the form of secured loans to a 
company. It is repaid before junior capital, 
such as shareholders’ equity, in the event of 
liquidation. 

sensitivity analysis /,senso'trvoti ə 
sneelosis/ noun the analysis of the effect of a 
small change in a calculation on the final 
result 

separable net assets /,sep(a)rab(a)l 
net 'æsets/ plural noun assets which can be 


separate 
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separated from the rest of the assets of a 
business and sold off 

separate /'sep(a)rat/ adjective not con- 
nected with something 

sequester /si'kwesto/, sequestrate 
/‘sitkwistreit, st'kwestreit/ verb to take 
and keep a bank account or property because 
a court has ordered it O The union’s funds 
have been sequestrated. 

sequestration /,si:kwe'stre1f(a)n/ noun 
the act of taking and keeping property on the 
order of a court, especially of seizing prop- 
erty from someone who is in contempt of 
court 

sequestrator /'siikwistreita, SI 
'kwestrertə/ noun a person who takes and 
keeps property on the order of a court 
series /'storitz/ noun a group of items fol- 
lowing one after the other O A series of suc- 
cessful takeovers made the company one of 
the largest in the trade. (NOTE: The plural is 
series.) 

Serious Fraud Office /,stortos ‘fro:d 
\Df1s/ noun a British government depart- 
ment in charge of investigating major fraud 
in companies. Abbreviation SFO 

SERPS /sa:ps/ abbreviation State Earn- 
ings-Related Pension Scheme 

service /'ss:vis/ noun 1. the fact of work- 
ing for an employer, or the period of time 
during which an employee has worked for 
an employer O retiring after twenty years 
service to the company O The amount of 
your pension depends partly on the number 
of your years of service. 2. the work of deal- 
ing with customers O The service in that res- 
taurant is extremely slow 3. payment for 
help given to the customer O to add on 10% 
for service 

service bureau /'ss:vis ,bjuarau/ noun 
an office which specialises in helping other 
offices 

service charge /'ss:vis tfa:d3/ noun 1. 
a charge added to the bill in a restaurant to 
pay for service 2. an amount paid by tenants 
in a block of flats or offices for general 
maintenance, insurance and cleaning 3. a 
charge which a bank or business makes for 
carrying out work for a customer (NOTE: The 
UK term is bank charge.) 

service contract /'ss:vis ,kontrekt/ 
noun a contract between a company and a 
director showing all conditions of work O 
She worked unofficially with no service con- 
tract. 

service industry /'ss:vis ,ındəstri/ 
noun an industry which does not produce 
raw materials or manufacture products but 


offers a service such as banking, retailing or 
accountancy 
service life /'ss:vıs larf/ noun the period 
during which an asset will bring benefit to a 
company 
service potential /'ss:vis pa,tenf(o)l/ 
noun future benefits that an asset is expected 
to bring 
services /'s3:visiz/ plural noun 1. bene- 
fits which are sold to customers or clients, 
e.g. transport or education O We give advice 
to companies on the marketing of services. 
O We must improve the exports of both 
goods and services. 2. business of providing 
help in some form when it is needed, e.g. 
insurance, banking, etc., as opposed to mak- 
ing or selling goods 
set /set/ adjective fixed, or which cannot be 
changed O There is a set fee for all our con- 
sultants. ™@ verb to fix or to arrange some- 
thing O We have to set a price for the new 
computer. O The price of the calculator has 
been set low, so as to achieve maximum unit 
sales. (NOTE: setting — set) 
set against phrasal verb to balance one 
group of figures against another group to try 
to make them cancel each other out O to set 
the costs against the sales revenue O Can 
you set the expenses against tax? 
set off /,set 'pf/ verb to use a debt owed by 
one party to reduce a debt owed to them 
set-off /'set vf/ noun an agreement 
between two parties to balance one debt 
against another or a loss against a gain 
settle /'set(a)l/ verb to place a property in 
trust 
settle on phrasal verb to leave property to 
someone when you die O He settled his 
property on his children. 
settlement /'set(ə)lmənt/ noun 1. the 
payment of an account o we offer an extra 
5% discount for rapid settlement we take 
a further 5% off the price if the customer 
pays quickly 2. an agreement after an argu- 
ment or negotiations O a wage settlement 
*...he emphasised that prompt settlement 
of all forms of industrial disputes would 
guarantee industrial peace in the country 
and ensure increased productivity’ [Busi- 
ness Times (Lagos)] 
settlement date /'set(s)lmont dert/ 
noun a date when a payment has to be made 
settlement day /‘set(s)lmont det/ noun 
1. the day on which shares which have been 
bought must be paid for. On the London 
Stock Exchange the account period is three 
business days from the day of trade. (NOTE: 
The US term is settlement date) 2. in the 














205 


share option scheme 





US, the day on which securities bought actu- 
ally become the property of the purchaser 


seven-day money /,sev(a)n der 'mani/ 
noun an investment in financial instruments 
which mature in seven days’ time 


severally /‘sev(a)rali/ adverb separately, 
not jointly 

severance pay /'sev(9)rons per/ noun 
money paid as compensation to an employee 
whose job is no longer needed 


SFA abbreviation Securities and Futures 
Authority 


SFAS abbreviation Statement of Financial 
Accounting Standards 


SFO abbreviation Serious Fraud Office 


shadow director /'fædəu datr,rekto/ 
noun a person who is not a director of a 
company, but who tells the directors of the 
company how to act 


shadow economy /,fzdou 1'konomi/ 
noun same as black economy 


shadow price /'fædəu prats/ noun the 
estimated price of goods or a service for 
which no market price exists 


share /feə/ noun 1. a part of something 
that has been divided up among several peo- 
ple or groups 2. one of many equal parts into 
which a company’s capital is divided O He 
bought a block of shares in Marks and Spen- 
cer. O Shares fell on the London market. O 
The company offered 1.8m shares on the 
market. 

‘...falling profitability means falling share 

prices’ [Investors Chronicle] 

‘...the share of blue-collar occupations 

declined from 48 per cent to 43 per cent’ 

[Sydney Morning Herald] 


share account /'feər 9,kaunt/ noun an 
account at a building society where the 
account holder is a member of the society. 
Building societies usually offer another type 
of account, a deposit account, where the 
account holder is not a member. A share 
account is generally paid a better rate of 
interest, but in the event of the society going 
into liquidation, deposit account holders are 
given preference. 

share at par /,feor ət 'pa:/ noun a share 
whose value on the stock market is the same 
as its face value 

share capital /'feə ,kzeprt(a)l/ noun the 
value of the assets of a company held as 
shares 

share certificate /'feə sə, tıfıkət/ noun a 
document proving that you own shares 


share disposals /'feə dır,spəuz(ə)lz/ 
plural noun the selling of shares, which is 
often subject to conditions 


shareholder /'feəhəuldə/ noun a person 
who owns shares in a company O to call a 
shareholders’ meeting (NOTE: The US term 
is stockholder.) 
‘...as of last night the bank’s shareholders 
no longer hold any rights to the bank’s 
shares’ [South China Morning Post] 
*...the company said that its recent issue of 
10.5% convertible preference shares at 
A$8.50 has been oversubscribed, boosting 
shareholders’ funds to A$700 million 
plus’ [Financial Times] 
shareholders’ equity /,feəhəuldəz 
‘ekwiti/ noun 1. the value of a company 
which is the property of its ordinary share- 
holders (the company’s assets less its liabil- 
ities) 2. a company’s capital which is 
invested by shareholders, who thus become 
owners of the company 


shareholders’ funds /,feahauldoz 
‘fandz/ plural noun the capital and reserves 
of a company 


shareholder value /,feahaulda 'vælju:/ 
noun the total return to the shareholders in 
terms of both dividends and share price 
growth, calculated as the present value of 
future free cash flows of the business dis- 
counted at the weighted average cost of the 
capital of the business less the market value 
of its debt 


shareholder value analysis 
/ Jeashoulda ,veeljur ə'næləsıs/ noun a cal- 
culation of the value of a company made by 
looking at the returns it gives to its share- 
holders. It assumes that the objective of a 
company director is to maximise the wealth 
of the company’s shareholders, and is based 
on the premise that discounted cash flow 
principles can be applied to the business as a 
whole. Abbreviation SVA 


shareholding /‘Seahsuldin/ noun a 
group of shares in a company owned by one 
owner 


share incentive scheme /,feər in 
'sentiv skizm/ noun same as share option 
scheme 


share option /'feər ,ppfan/ noun a right 
to buy or sell shares at an agreed price at a 
time in the future 


share option scheme /'feər ,ppfon 
skirm/ noun a scheme that gives company 
employees the right to buy shares in the 
company which employs them, often at a 
special price 


share premium 
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share premium /'feə ,prizmism/ noun 
an amount to be paid above the nominal 
value of a share in order to buy it 

share purchase scheme /'feə ‚psit fəs 
\Skitm/ noun a scheme that allows employ- 
ees to buy shares in a company at a favoura- 
ble rate 

share quoted ex dividend /,feo 
ikwoutid eks 'dividend/, share quoted 
ex div /,feo ,|kwautid eks 'dīv/ noun a 
share price not including the right to receive 
the next dividend 


share register /'feə ,red31sta/ noun a 
list of shareholders in a company with their 
addresses 


share split /'feə split/ noun the act of 
dividing shares into smaller denominations 


share warrant /'feə ,worant/ noun a 
document which says that someone has the 
right to a number of shares in a company 


sharp practice /,fa:p 'præktıs/ noun a 
way of doing business which is not honest, 
but is not illegal 
shelf registration /'felf 
redzistrerf(a)n/ noun a registration of a 
corporation with the SEC some time (up to 
two years is allowed) before it is offered for 
sale to the public 
shell company /'fel ,kamp(a)ni/ noun a 
company that has ceased to trade but is still 
registered, especially one sold to enable the 
buyer to begin trading without having to set 
up a new company (NOTE: The US term is 
shell corporation.) 

‘...shell companies, which can be used to 

hide investors’ cash, figure largely 

throughout the twentieth century’ [Times] 
short /fo:t/ adjective, adverb 1. for a small 
period of time 2. less than what is expected 
or desired O The shipment was three items 
short. O My change was £2 short. 0 when 
we cashed up we were £10 short we had 
£10 less than we should have had o to sell 
short, to go short to agree to sell at a future 
date something (such as shares) which you 
do not possess, but which you think you will 
be able to buy for less before the time comes 
when you have to sell them 
short bill /‘So:t brl/ noun a bill of 
exchange payable at short notice 
short-change /,fo:t 'tfernd3/ verb to 
give a customer less change than is right, 
either by mistake or in the hope that it will 
not be noticed 
short credit /,fo:t 'kredit/ noun terms 
which allow the customer only a little time 
to pay 


























short-dated bill /,fo:t ,dertrd 'brl/ noun 
a bill which is payable within a few days 


short-dated gilts /,fo:t ,dertid 'gilts/ 
plural noun same as shorts 


shorten /'fo:t(ə)n/ verb O to shorten 
credit terms o to shorten a credit period to 
make a credit period shorter, so as to 
improve the company’s cash position 


shortfall /'fo:tfo:l/ noun an amount which 
is missing which would make the total 
expected sum O We had to borrow money to 
cover the shortfall between expenditure and 
revenue. 


short-form report /,fo:t foim ri'po:t/ 
noun a standard brief auditor’s report sum- 
marising the work done and the findings 


short lease /,fo:t ‘lits/ noun a lease 
which runs for up to two or three years O We 
have a short lease on our current premises. 
short position /,fo:t pa'zif(a)n/ noun a 
situation where an investor sells short, i.e. 
sells forward shares which he or she does 
not own. Compare long position 


shorts /fo:ts/ plural noun government 
stocks which mature in less than five years’ 
time 

short-term /,fo:t 'ts:m/ adjective 1. for a 
period of weeks or months O to place money 
on short-term deposit O She is employed on 
a short-term contract. 2. for a short period in 
the future O We need to recruit at once to 
cover our short-term manpower require- 
ments. 

short-term capital § /jo:t tsım 
‘keepit(a)l/ noun funds raised for a period of 
less than 12 months. ù working capital 
short-term debt ratio /,fo:t ts:m ‘det 
rerfiou/ noun an indicator of whether or 
not a company will be able to settle its 
immediate obligations 

short-term forecast / foit tsm 
'forkarst/ noun a forecast which covers a 
period of a few months 

short-term investment /,fo:t tsim in 
'vestmont/ noun a section of a company’s 
account that lists investments that will 
expire within one year 

short-term loan /,fo:t tsim 'laun/ noun 
a loan which has to be repaid within a few 
weeks or some years 

short-term security /fo:t tsim sI 
'kjuoriti/ noun a security which matures in 
less than 5 years 

shrinkage /'frink1d3/ noun 1. the amount 
by which something gets smaller O to allow 
for shrinkage 2. losses of stock through 
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theft, especially by the shop’s own staff 
(informal) 

SIB abbreviation Securities and Invest- 
ments Board 

sick pay /'stk pe1/ noun pay paid to an 
employee who is sick, even if he cannot 
work 

sight deposit /'sart di,pozit/ noun a 
bank deposit which can be withdrawn on 
demand 

sight draft /‘sart dra:ft/ noun a bill of 
exchange which is payable when it is pre- 
sented 

sign /sain/ verb to write your name in a 
special way on a document to show that you 
have written it or approved it O The letter is 
signed by the managing director. O Our 
company cheques are not valid if they have 
not been signed by the finance director. 
signatory /'stgnot(a)ri/ noun a person 
who signs a contract, etc. O You have to get 
the permission of all the signatories to the 
agreement if you want to change the terms. 
signature /'stgnitfa/ noun a person’s 
name written by themselves on a cheque, 
document or letter O She found a pile of 
cheques on his desk waiting for signature. O 
All our company’s cheques need two signa- 
tures. 

simple average cost /,simpol 
‘eev(a)rid3 ,kpst/, simple average price 
/,stmpol 'zev(e)r1d3 ,prais/ noun the aver- 
age cost of stock received during a period 
calculated at the end of the period as the 
average unit price of each delivery of stock, 
rather than an average price of each unit 
delivered as in weighted average price 
simple interest /,stmpol 'ntrast/ noun 
interest calculated on the capital invested 
only, as distinct from compound interest 
which is calculated on capital and accumu- 
lated interest 

simple rate of return /,stmpol rert ov rı 
'tsin/ noun a measure of a company’s prof- 
itability calculated by dividing the expected 
future annual net income by the required 
investment 

single-entry bookkeeping /,s1ng(o)l 
„entri 'bukkirpin/ noun a method of book- 
keeping where payments or sales are noted 
with only one entry per transaction, usually 
in the cash book 

single-figure inflation /,stmg(o)l ,figa 
n'flerf(o)n/ noun inflation rising at less 
than 10% per annum 

single-parent allowance /,stng(o)l 
,pesront o'lavons/ noun a former name for 
the tax allowance which can be claimed by a 


single person who has a child of school age 
living with them, now called the ‘additional 
personal allowance’ 

single premium policy /,stng(o)l 
\prizmiom 'polisi/ noun an insurance policy 
where only one premium is paid rather than 
regular annual premiums 


sink /stnk/ verb 1. to go down suddenly O 
Prices sank at the news of the closure of the 
factory. 2. to invest money into something O 
He sank all his savings into a car-hire busi- 
ness. (NOTE: sinking — sank — sunk) 
sinking fund /'sıykıy fand/ noun a fund 
built up out of amounts of money put aside 
regularly to meet a future need, such as the 
repayment of a loan 


sinking fund method /'sıykıy fand 
sme@ad/ noun a method of providing for 
depreciation of an asset which links it to an 
annuity that, at the end of the asset’s life, 
will have a value equal to the acquisition 
cost of the asset 

sister company /'sisto ,kamp(e)ni/ 
noun a company that is part of the same 
group as another 


sitting tenant /,sıtıņ 'tenənt/ noun a ten- 
ant who is occupying a building when the 
freehold or lease is sold O The block of flats 
is for sale with four flats vacant and two 
with sitting tenants. 


skimming /'skimin/ noun the unethical 
and usually illegal practice of taking small 
amounts of money from accounts that 
belong to other individuals or organisations 
sleeping partner /,sli:p1y 'pa:tno/ noun 
a partner who has a share in the business but 
does not work in it 


slide /slatd/ verb to move down steadily O 
Prices slid after the company reported a 
loss. (NOTE: sliding — slid) 

slow payer /,slau 'pera/ noun a person or 
company that does not pay debts on time O 
The company is well known as a slow payer. 


slump /slamp/ noun 1. a rapid fall O the 
slump in the value of the pound O We expe- 
rienced a slump in sales or a slump in prof- 
its. 2. a period of economic collapse with 
high unemployment and loss of trade O We 
are experiencing slump conditions. W verb 
to fall fast O Profits have slumped. O The 
pound slumped on the foreign exchange 
markets. 


slush fund /'slaf fand/ noun money kept 
to one side to give to people to persuade 
them to do what you want O The party was 
accused of keeping a slush fund to pay for- 
eign businessmen. 


small business 
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small and medium-sized enter- 
prises /smo:l on ,miidiom ,sarzd 
‘entopraiziz/ plural noun organisations that 
have between 10 and 250 employees and are 
usually in the start-up or growth stage of 
development. Abbreviation SMEs 

small business /,smo:1 'brznis/ noun a 
company which has an annual turnover of 
less than £5.6 million and does not employ 
more than 50 staff 

Small Business Administration 
/ smail 'biznis od,ministre1f(a)n/ noun 
US a federal agency that advises small busi- 
nesses and helps them obtain loans to 
finance their businesses. Abbreviation SBA 
small businessman /,smou 
‘biznismeen/ noun a man who owns a small 
business 

small change /,smo:l 'tfemd3/ noun 
coins 

small claim /,smo:1 'klerm/ noun a claim 
for less than £5000 in the County Court 
small claims court /,smo:l 'klermz 
ikort/ noun a court which deals with dis- 
putes over small amounts of money 

small companies rate /smo:l 
'kamp(ə)niz ,rert/ noun a rate of corpora- 
tion tax charged on profits of small compa- 
nies 

small company /smo:l 
noun same as small business 
SMEs abbreviation small and medium- 
sized enterprises 

SMP abbreviation statutory maternity pay 
social /'səuf(ə)l/ adjective referring to 
society in general 

social audit /,sauf(a)l 'o:drt/ noun a sys- 
tematic assessment of an organisation’s 
effects on society or on all those who can be 
seen as its stakeholders. A social audit cov- 
ers such issues as internal codes of conduct, 
business ethics, human resource develop- 
ment, environmental impact, and the organ- 
isation’s sense of social responsibility. O 
The social audit focused on the effects of 
pollution in the area. O The social audit 
showed that the factory could provide jobs 
for five per cent of the unemployed in the 
small town nearby. 

Social Charter /,souJ(a)l 'tfarta/ noun 
same as European Social Charter 

social impact statement /,souJ(a)l 
'ımpækt ,stertmont/ noun an assessment 
of the impact of the non-profit activities of 
an organisation on a specific social area 
social security contributions 
/,sovf(a)l si'kjuariti kontri,bju:f(e)nz/ 


‘kamp(o9)ni/ 


plural noun regular payments by employees 
and employers to the National Insurance 
scheme 


society /sə'sarəti/ noun the way in which 
the people in a country are organised 


soft currency /,soft 'karansi/ noun the 
currency of a country with a weak economy, 
which is cheap to buy and difficult to 
exchange for other currencies. Opposite 
hard currency 


soft landing /,svft 'lændıy/ noun a 
change in economic strategy to counteract 
inflation, which does not cause unemploy- 
ment or a fall in the standard of living, and 
has only minor effects on the bulk of the 
population 

soft loan /'spft loun/ noun a loan from a 
company to an employee or from one gov- 
ernment to another at a very low rate of 
interest or with no interest payable at all 
sole agency /,soul 'erd3ansi/ noun an 
agreement to be the only person to represent 
a company or to sell a product in a particular 
area O He has the sole agency for Ford cars. 
sole agent /,saul 'erdzant/ noun a person 
who has the sole agency for a company in an 
area O She is the sole agent for Ford cars in 
the locality. 


sole distributor /,soul di'stribjuta/ 
noun a retailer who is the only one in an area 
who is allowed to sell a product 

sole owner /,soul '‘auna/ noun a person 
who owns a business on their own, with no 
partners, and has not formed a company 
sole proprietor /,soul pra'pratata/, sole 
trader /,soul 'trerdo/ noun a person who 
runs a business, usually by him- or herself, 
but has not registered it as a company 


solvency /'svlv(a)nsi/ noun the state of 
being able to pay all debts on due date. 
Opposite insolvency 

solvency margin /'splv(ə)nsi ,ma:d31n/ 
noun a business’s liquid assets that exceeds 
the amount required to meet its liabilities 


solvency ratio /'svlv(a)nsi ,rerfiəuv/ 
noun the ratio of assets to liabilities, used to 
measure a company’s ability to meet its 
debts 


solvent /'svlv(a)nt/ adjective having 
enough money to pay debts O When she 
bought the company it was barely solvent. 


sort code /'so:t kəud/ noun a combina- 
tion of numbers that identifies a bank branch 
on official documentation, such as bank 
statements and cheques (NOTE: The US term 
is routing number.) 
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source /so:s/ noun the place where some- 
thing comes from O What is the source of 
her income? O You must declare income 
from all sources to the tax office. 


source and application of funds 
statement /,so:s ond ,eplikerf(a)n ov 
'fandz ,stertmont/, sources and uses of 
funds statement /,so1siz on ,juizIz ov 
'fandz ,stertmont/ noun a statement in a 
company’s annual accounts, showing where 
new funds came from during the year, and 
how they were used 


source document /'so:s ,dokjumont/ 
noun a document upon which details of 
transactions or accounting events are 
recorded and from which information is 
extracted to be subsequently entered into the 
internal accounting system of an organisa- 
tion, e.g., a sales invoice or credit note 


spare /speə/ adjective extra, not being 
used O He has invested his spare capital in 
a computer shop. 


SPE abbreviation special purpose entity 


special audit /‘spef(a)l ,o:dit/ noun an 
audit with a narrow remit specified by a gov- 
ernment agency 


Special Commissioner /,spef(a)l kə 
'mıf(ə)nə/ noun an official appointed by the 
Treasury to hear cases where a taxpayer is 
appealing against an income tax assessment 
special deposits /,spef(a)l dr'pozits/ 
plural noun large sums of money which 
commercial banks have to deposit with the 
Bank of England 

special drawing rights /,spef(a)l 
‘drorin raits/ plural noun units of account 
used by the International Monetary Fund, 
allocated to each member country for use in 
loans and other international operations. 
Their value is calculated daily on the 
weighted values of a group of currencies 
shown in dollars. Abbreviation SDRs 
special journal /'spef(a)l ,d33:n(0)l/ 
noun a journal in which entries of a speci- 
fied type are recorded 

special purpose entity /,spef(o)l 
\p3ipes 'entiti/, special purpose vehicle 
noun a separate business entity created to 
carry out a specific transaction or business 
unrelated to a company’s main business. 
Abbreviation SPE, SPV 


special resolution /,spef(s)l ,rezo 
‘lu: f(9)n/ noun a resolution concerning an 
important matter, such as a change to the 
company’s articles of association which is 
only valid if it is approved by 75% of the 
votes cast at a meeting 


specie /'spi:Ji:/ noun money in the form of 
coins 

specification /,spesrft'ke1f(9)n/ noun 
detailed information about what or who is 
needed or about a product to be supplied O 
to detail the specifications of a computer 
system D the work is not up to specifica- 
tion or does not meet our specifications 
the product is not made in the way which 
was detailed 

specific order costing /spo,siftk 'o:da 
ikpstin/ noun same as job costing 
specify /'spesifai/ verb to state clearly 
what is needed O to specify full details of the 
goods ordered O Do not include VAT on the 
invoice unless specified. (NOTE: specifies — 
specifying — specified) 

spend /spend/ verb to pay money O They 
spent all their savings on buying the shop. O 
The company spends thousands of pounds 
on research. 

spending /'spendin/ noun the act of pay- 
ing money for goods and services O Both 
cash spending and credit card spending 
increase at Christmas. 

spending money /'spendin ,mani/ 
noun money for ordinary personal expenses 
split-capital trust /,split ‚kæpıt(ə)l 
‘trast/ noun same as split-level invest- 
ment trust 

split commission /,split kə'mıf(ə)n/ 
noun commission which is divided between 
brokers or agents 

split-level investment trust /,split 
lev(a)l_ in'vestmont ,trast/ noun an 
investment trust with two categories of 
shares: income shares which receive income 
from the investments, but do not benefit 
from the rise in their capital value, and cap- 
ital shares, which increase in value as the 
value of the investments rises, but do not 
receive any income. Also called split trust, 
split-capital trust 

split payment /,split 'permant/ noun a 
payment which is divided into small units 
split trust /,split 'trast/ noun same as 
split-level investment trust 

spoilage /‘sporlid3/ noun 1. waste arising 
from decay or damage 2. the amount of 
something wasted because of decay or dam- 
age 

spot cash / spot 'kæf/ noun cash paid for 
something bought immediately 

spot market /'sppt ,ma:kıt/ noun a mar- 
ket that deals in commodities or foreign 
exchange for immediate rather than future 
delivery 
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‘...with most of the world’s oil now traded 
on spot markets, Opec’s official prices are 
much less significant than they once were’ 
[Economist] 
spot price /'spot prats/, spot rate /‘sppt 
reit/ noun a current price or rate for some- 
thing which is delivered immediately. Also 
called cash price 
‘...the average spot price of Nigerian light 
crude oil for the month of July was 27.21 
dollars per barrel’ [Business Times 
(Lagos)] 
spread /spred/ noun 1. same as range 2. 
the difference between buying and selling 
prices, i.e. between the bid and offer prices 
E verb to space something out over a period 
of time O to spread payments over several 
months 
‘...dealers said markets were thin, with 
gaps between trades and wide spreads 
between bid and ask prices on the curren- 
cies’ [Wall Street Journal] 
“...to ensure an average return you should 
hold a spread of different shares covering 
a wide cross-section of the market’ [Jnves- 
tors Chronicle] 
spreading /'sprediy/ noun an action of 
spacing income from artistic work such as 
royalties over a period of time, and not con- 
centrating it in the year in which the money 
is received 
spreadsheet /'spredfi:t/ noun a compu- 
ter printout or program that shows a series of 
columns or rows of figures 
SPV abbreviation special purpose vehicle 
Square Mile /,skwea 'matl/ noun the City 
of London, the British financial centre 
squeeze /skwi:z/ noun government con- 
trol carried out by reducing the availability 
of something 
‘...the real estate boom of the past three 
years has been based on the availability of 
easy credit. Today, money is tighter, so 
property should bear the brunt of the credit 
squeeze’ [Money Observer] 
SSAPs abbreviation Statements of Stand- 
ard Accounting Practice 
staff incentives /,sta:f mn'sentrvz/ plu- 
ral noun higher pay and better conditions 
offered to employees to make them work 
better 
stag /stzg/ noun a person who buys new 
issues of shares and sells them immediately 
to make a profit 
staged payments /,sted3d 'permonts/ 
plural noun payments made in stages 
stagger /'stægə/ verb to arrange holidays 
or working hours so that they do not all 


begin and end at the same time O We asked 
our supplier to stagger deliveries so that the 
warehouse can cope. 


stagnant /'stzegnont/ adjective not active, 
not increasing O Turnover was stagnant for 
the first half of the year. O A stagnant econ- 
omy is not a good sign. 


stagnate /stzg'neit/ verb not to increase, 
not to make progress O The economy is stag- 
nating. 

stagnation /steg'ne1f(a)n/ noun the 
state of not making any progress, especially 
in economic matters O The country entered 
a period of stagnation. 


stake /sterk/ noun an amount of money 
invested 


‘...her stake, which she bought at $1.45 
per share, is now worth nearly $10 mil- 
lion’ [Times] 
‘,..other investments include a large stake 
in a Chicago-based insurance company, as 
well as interests in tobacco products and 
hotels’ [Lloyd’s List] 
stakeholder /'sterkhaulda/ noun a per- 
son or body that is directly or indirectly 
involved with a company or organisation 
and has an interest in ensuring that it is suc- 
cessful (NOTE: A stakeholder may be an 
employee, customer, supplier, partner, or 
even the local community within which an 
organisation operates.) 
*,..the stakeholder concept is meant to be 
a new kind of low-cost, flexible personal 
pension aimed at those who are less well- 
off. Whether it will really encourage them 
to put aside money for retirement is a moot 
point. Ministers said companies would be 
able to charge no more than | per cent a 
year to qualify for the stakeholder label’ 
[Financial Times] 
stakeholder pension /'sterkhəuldə 
,penfon/ noun a pension, provided through 
a private company, in which the income a 
person has after retirement depends on the 
amount of contributions made during their 
working life (NOTE: Stakeholder pensions 
are designed for people without access to 
an occupational pension scheme.) 


stakeholder theory /'sterkhəuldə 
\O1ari/ noun the theory that it is possible for 
an organisation to promote the interests of 
its shareholders without harming the inter- 
ests of its other stakeholders such as its 
employees, suppliers and the wider commu- 
nity 

stamp duty /'stæmp ,dju:ti/ noun a tax 
on legal documents such as those used, e.g., 
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for the sale or purchase of shares or the con- 
veyance of a property to a new owner 
stand-alone cost method /'stend ə 
loun kpst ,me@ad/ noun a method that 
divides common costs among all users 
standard agreement /,stendod ə 
‘grizmont/, standard contract /,steendod 
'kontrækt/ noun a normal printed contract 
form 

standard cost /,stendod 'kpst/ noun a 
future cost which is calculated in advance 
and against which estimates are measured 
standard costing /,stendod 'kpstıy/ 
noun the process of planning costs for the 
period ahead and, at the end of the period, 
comparing these figures with actual costs in 
order to make necessary adjustments in 
planning 

standard cost system /,stzndod 'kpst 
,sistom/ noun a system that records costs at 
standard levels, rather than at actual levels 
standard direct labour cost 
/,steendod dar,rekt 'lerbə ,kost/ noun the 
cost of labour calculated to produce a prod- 
uct according to specification, used to meas- 
ure estimates 

standard letter /,stzendod 'letə/ noun a 
letter which is sent without change to vari- 
ous correspondents 

standard opinion /,stzndod ə'pınjən/ 
noun an accountant’s judgement that a com- 
pany’s financial information has been pre- 
sented in a way that is both fair and consist- 
ent with presentation in previous years 
standard rate /'stændəd rert/ noun a 
basic rate of income tax which is paid by 
most taxpayers 

standby credit /'stændbaır ,kredit/ noun 
1. credit which is available if a company 
needs it, especially credit guaranteed by a 
euronote 2. credit which is available and 
which can be drawn on if a country needs it, 
especially credit guaranteed by a lender (a 
group of banks or the IMF in the case of a 
member country) and usually in dollars 
standing order /,stzendry 'o1də/ noun an 
order written by a customer asking a bank to 
pay money regularly to an account O I pay 
my subscription by standing order. 

start /sta:t/ noun the beginning m verb to 
begin to do something o to start a business 
from cold or from scratch to begin a new 
business, with no previous turnover to base 
it on 

starting rate of tax /,sta:tiy rert ov 
'taeks/ noun a tax rate (currently 10%) paid 
on the first segment of taxable income, 
before the basic rate applies 














starting salary /'sta:tm ,szlori/ noun a 
salary for an employee when he or she starts 
work with a company 
start-up /'sta:t ap/ noun the beginning of 
a new company or new product O We went 
into the red for the first time because of the 
costs for the start-up of our new subsidiary. 
‘It’s unusual for a venture capitalist to be 
focused tightly on a set of companies with 
a common technology base, and even 
more unusual for the investment fund 
manager to be picking start-ups that will 
be built on a business he’s currently run- 
ning.’ [InformationWeek] 
start-up financing = /'sta:t ap 
famezensin/ noun the first stage in financing 
a new project, which is followed by several 
rounds of investment capital as the project 
gets under way 
state /stert/ noun 1. an independent coun- 
try 2. a semi-independent section of a fed- 
eral country such as the US Œ verb to say 
clearly O The document states that all reve- 
nue has to be declared to the tax office. 0 as 
per account stated the same amount as 
shown on the account or invoice 
‘...the unions had argued that public sec- 
tor pay rates had slipped behind rates 
applying in state and local government 
areas’ [Australian Financial Review] 
state bank / stert 'bznk/ noun in the US, 
a commercial bank licensed by the authori- 
ties of a state, and not necessarily a member 
of the Federal Reserve system. Compare 
national bank 
state benefits /,stert 'benrfits/ plural 
noun payments which are made to someone 
under a national or private scheme 
stated capital /,stertid 'keprt(a)l/ noun 
the amount of a company’s capital contrib- 
uted by shareholders 
State Earnings-Related Pension 
Scheme /stert ,3:nmz ri,lertid 'penfon 
\Skirm/ noun» State Second Pension 
statement /'stertmont/ noun something 
said or written which describes or explains 
something clearly 
statement of account /,ste1tmont ov ə 
‘kaunt/ noun a list of sums due, usually 
relating to unpaid invoices 
statement of affairs /,sterttmont əv ə 
‘feoz/ noun a financial statement drawn up 
when a person is insolvent 
Statement of Auditing Standards 
/\stettmont ov 'orditin ,stændədz/ noun 
an auditing standard, issued by the Auditing 
Practices Board, containing prescriptions as 
to the basic principles and practices which 
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members of the UK accountancy bodies are 
expected to follow in the course of an audit. 
Abbreviation SAS 

statement of cash flows /,stertmont 
ov 'kæf ,flouz/ noun a statement that docu- 
ments actual receipts and expenditures of 
cash 

statement-of-cash-flows method 
/,stettmont ov 'kæf fləuz ,meðəd/ noun a 
method of accounting that is based on flows 
of cash rather than balances on accounts 
statement of changes in financial 
position /,stertmant əv t ferınd3ız im far 
s;nzenfal pə'zıf(ə)n/ noun a financial report 
of a company’s incomes and outflows dur- 
ing a period, usually a year or a quarter 
Statement of Financial Accounting 
Standards /,stertmənt ov far,nænf(ə)l ə 
‘kauntin ,steendadz/ noun in the US, a 
statement detailing the standards to be 
adopted for the preparation of financial 
statements. Abbreviation SFAS 
Statement of Principles /,stertmənt 
av 'prınsıp(ə)lz/ noun a document in which 
the Accounting Standards Board sets out the 
principles governing the carrying out of 
financial reporting in the UK and the Repub- 
lic of Ireland 

statement of realisation and liquida- 
tion /,stertmont ov rioalar,zerf(a)n on 
jikwi'derf(a)n/ noun a statement of the 
financial position of a company going out of 
business 

statement of retained earnings 
/,stettmont ov ri,teind '3ininz/ noun a 
statement accompanying a balance sheet 
and giving details of the movement of 
retained earnings during an accounting 
period 

Statements of Standard Accounting 
Practice /,stertmonts ov ,stendod ə 
‘kauntin ,prektis/ plural noun rules laid 
down by the Accounting Standards Board 
for the preparation of financial statements. 
Abbreviation SSAPs 

state of indebtedness /,stert ov in 
‘detidnas/ noun the fact of being in debt, 
owing money 

state pension /,stert 'penfan/ noun a 
pension that is provided by the state and 
funded from National Insurance payments 
state retirement pension /steit rI 
‘taromont ,penfon/ noun a pension paid by 
the state to people when they reach the stat- 
utory retirement age 

State Second Pension /,stert ,sekənd 
‘penJ(a)n/ noun a state pension that is addi- 
tional to the basic retirement pension and is 


based on average earnings over an 
employee’s career, formerly called the State 
Earnings-related Pension Scheme or SERPS 
statistical /sto'tistrk(9)l/ adjective based 
on statistics O statistical information O They 
took two weeks to provide the statistical 
analysis of the opinion-poll data. 
statistical discrepancy /stə,tıstık(ə)l 
di'skreponsi/ noun the amount by which 
sets of figures differ 

statistical quality control /sto 
jtistik(a)l 'kwoliti kon,troul/ noun the 
process of inspecting samples of a product 
to check that quality standards are being met 
statistician /,stzt1'st1f(a)n/ noun a per- 
son who analyses statistics 

statistics /sto'tisttks/ plural noun 1. facts 
or information in the form of figures O to 
examine the sales statistics for the previous 
six months O Government trade statistics 
show an increase in imports. O The statistics 
on unemployment did not take school-leav- 
ers into account. (NOTE: takes a plural verb) 
2. the study of facts in the form of figures 
(NOTE: takes a singular verb) 

status /'stertəs/ noun the importance of 
someone or something relative to others, 
especially someone’s position in society 
status inquiry /'stertəs m,kwarori/ 
noun the act of checking on a customer’s 
credit rating 

status quo /,stertəs 'kwau/ noun the 
state of things as they are now O The con- 
tract does not alter the status quo. 

statute /'stætfu:t/ noun an established 
written law, especially an Act of Parliament. 
Also called statute law 

statute-barred /stztfu:t 'ba:d/ adjec- 
tive referring to legal action which cannot be 
pursued because the time limit for it has 
expired 

statute book /'stætfu:t buk/ noun all 
laws passed by Parliament which are still in 
force 

statute law /'stzetfu:t lo:/ noun same as 
statute 

statutory /'stætfut(ə)ri/ adjective fixed 
by law O There is a statutory period of pro- 
bation of thirteen weeks. O Are all the 
employees aware of their statutory rights? 
statutory audit /'stætfut(ə)ri ,o:dit/ 
noun an audit carried out on the instructions 
of, and with a remit set by, a governmental 
agency 

statutory auditor /,stetfut(o)ri 'o:dita/ 
noun a professional person qualified to carry 
out an audit required by the Companies Act 
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statutory books /stztJut(a)ri 'buks/ 
plural noun company records required by 
law, e.g. a register of members 


statutory instrument /,stætfut(ə)ri 
‘Instrumont/ noun an order which has the 
force of law, made under authority granted 
to a minister by an Act of Parliament 


statutory maternity pay /stztfot(o)ri 
mo'tsimiti ,per/ noun in the UK, payment 
made by an employer to an employee who is 
on maternity leave, for a continuous period 
up to 39 weeks. Abbreviation SMP 
statutory regulations /,stætfut(ə)ri 
wregju'letf(a)nz/ plural noun regulations 
covering financial dealings which are based 
on Acts of Parliament, such as the Financial 
Services Act, as opposed to the rules of self- 
regulatory organisations which are non-stat- 
utory 


stay of execution /ster ov eksr 
'kju:f(9)n/ noun the temporary stopping of 
a legal order O The court granted the com- 
pany a two-week stay of execution. 


stepped costs /,stept 'kpsts/ plural 
noun costs which remain fixed up to some 
level of activity but then rise to a new, higher 
level once that level of activity is exceeded 


sterling /'sts:lm/ noun the standard cur- 
rency used in the United Kingdom O to 
quote prices in sterling or to quote sterling 
prices 
‘...it is doubtful that British goods will 
price themselves back into world markets 
as long as sterling labour costs continue to 
rise faster than in competitor countries’ 
[Sunday Times] 


sterling area /'sts:lm ,eəriə/ noun for- 
merly, the area of the world where the pound 
sterling was the main trading currency 


sterling balances /,stsil 'belonsiz/ 
plural noun a country’s trade balances 
expressed in pounds sterling 


sterling crisis /‘sts:1y ,kratsts/ noun a 
fall in the exchange rate of the pound ster- 
ling 

sterling index /'sts:l1y ,ndeks/ noun an 
index which shows the current value of ster- 
ling against a basket of currencies 


stock /stok/ noun 1. the available supply 
of raw materials O large stocks of oil or coal 
O the country’s stocks of butter or sugar 2. 
especially UK the quantity of goods for sale 
in a warehouse or retail outlet. Also called 
inventory 3. shares in a company 4. invest- 
ments in a company, represented by shares 
or fixed interest securities W verb to hold 
goods for sale in a warehouse or store O The 


average supermarket stocks more than 4500 
lines. 
‘US crude oil stocks fell last week by 
nearly 2.5m barrels’ [Financial Times] 
‘...the stock rose to over $20 a share, 
higher than the $18 bid’ [Fortune] 
stockbroker /'stokbrəukə/ noun a per- 
son who buys or sells shares for clients 
stockbroking /'stpkbrauki/ noun the 
business of dealing in shares for clients O a 
stockbroking firm 
stock certificate /‘stok so,trftkat/ noun 
a document proving that someone owns 
stock in a company 
stock code /'stok kaud/ noun a set of 
numbers and letters which refer to an item of 
stock 
stock company /'stok ,kampani/ noun 
a company that has its capital divided into 
shares that are freely tradable 
stock control /'stok kon,traul/ noun the 
process of making sure that the correct level 
of stock is maintained, to be able to meet 
demand while keeping the costs of holding 
stock to a minimum 
stock controller /'stok kon,traulo/ 
noun a person who notes movements of 
stock 
stock depreciation /'stok drpri:fi 
,e1f(a)n/ noun a reduction in value of stock 
which is held in a warehouse for some time 
Stock Exchange /'stok rks,tfemd3/ 
noun a place where stocks and shares are 
bought and sold O He works on the Stock 
Exchange. O Shares in the company are 
traded on the Stock Exchange. 
‘...the news was favourably received on 
the Sydney Stock Exchange, where the 
shares gained 40 cents to A080 [Finan- 
cial Times] 
Stock Exchange listing /'stok tks 
itfernd3 ,listiy/ noun the fact of being on 
the official list of shares which can be 
bought or sold on the Stock Exchange O The 
company is planning to obtain a Stock 
Exchange listing. 
stock figures /'stok ,ftgaz/ plural noun 
details of how many goods are in the ware- 
house or store 
stockholder /'stokhaulda/ noun US 
same as shareholder 
stockholding /'stokhouldi/ noun the 
shares in a company held by someone 
stock-in-trade /,stok ın 'trerd/ noun 
goods held by a business for sale 
stock ledger /'stok ,led3a/ noun a book 
which records quantities and values of stock 
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stock level /‘stok ,lev(9)I/ noun the quan- 
tity of goods kept in stock O We try to keep 
stock levels low during the summer. 

stock market /'stok ,ma:kit/ noun a 
place where shares are bought and sold, i.e. 
a stock exchange O stock market price or 
price on the stock market 

stock market valuation /,stpk ,ma:kit 
Veelju'erf(a)n/ noun the value of a com- 
pany based on the current market price of its 
shares 

stock option /'stok ,opfan/ noun US 
same as share option 

stocks and shares /\stpoks on 'feoz/ 
plural noun shares in ordinary companies 
stocktaking /'stokterkıy/, stocktake 
/'stpkte1k/ noun the counting of goods in 
stock at the end of an accounting period O 
The warehouse is closed for the annual 
stocktaking. 

stocktaking sale /'stokterkin ,se1l/ 
nouna sale of goods cheaply to clear a ware- 
house before stocktaking 

stock transfer form / stok 'treensfs: 
form/ noun a form to be signed by the per- 
son transferring shares 

stock turn /'stok ta:n/, stock turnround 
/'stok ,tsimraund/, stock turnover /'stpk 
,t3iauve/ noun the total value of stock sold 
in a year divided by the average value of 
goods in stock 

stock valuation /,stok ,vzlju'erf(o)n/ 
noun an estimation of the value of stock at 
the end of an accounting period 

stop-loss order /,stop ‘lps ,o:da/ noun 
an instruction to a stockbroker to sell a share 
if the price falls to an specified level (NOTE: 
The US term is stop order.) 

storage capacity /'sto:r1d3 ko,pesiti/ 
noun the space available for storage 

store card /'sto: ka:d/ noun a credit card 
issued by a large department store, which 
can only be used for purchases in that store 
straddle /'strzed(a)l/ noun 1. a spread, the 
difference between bid and offer price 2. the 
act of buying a put option and a call option 
at the same time 

straight line depreciation /,strert lain 
di,prifi'erf(a)n/ noun a form of deprecia- 
tion that divides the cost of a fixed asset 
evenly over each year of its anticipated life- 
time 

strategic cost management /strə 
'tird31k kost ,mzenid3ment/ noun the use 
of cost information made by management to 
achieve the aims of a company 


strategic management accounting 
/stro,tiid3ik = ,meenid3mont o'kauntin/ 
noun a form of management accounting in 
which emphasis is placed on information 
which relates to factors external to the firm, 
as well as non-financial information and 
internally generated information 


strategy /'strzetod3i/ noun a course of 
action, including the specification of 
resources required, to achieve a specific 
objective O a financial strategy O a pricing 
strategy O Part of the company’s strategy to 
meet its marketing objectives is a major 
recruitment and retraining programme. 
(NOTE: The plural is strategies.) 

strike /stratk/ verb o a deal was struck at 
£25 a unit we agreed the price of £25 a unit 


strong /stron/ adjective with a lot of force 
or strength O This Christmas saw a strong 
demand for mobile phones. O The company 
needs a strong chairman. 
‘everybody blames the strong dollar for 
US trade problems’ [Duns Business 
Month] 
‘...in a world of floating exchange rates 
the dollar is strong because of capital 
inflows rather than weak because of the 
nation’s trade deficit?’ [Duns Business 
Month] 
strongbox /'stronbpks/ noun a heavy 
metal box which cannot be opened easily, in 
which valuable documents and money can 
be kept 
strong currency /,stroy 'karonsi/ noun 
a currency which has a high value against 
other currencies 
strong pound /,stroy 'paund/ noun a 
pound which is high against other currencies 
structure /'straktfa/ noun the way in 
which something is organised O The paper 
gives a diagram of the company’s organisa- 
tional structure. O The company is reorgan- 
ising its discount structure. 
sub /sab/ noun wages paid in advance 
subcontract /,sabkon'trekt/ verb (of a 
main contractor) to agree with a company 
that they will do part of the work for a 
project O The electrical work has been sub- 
contracted to Smith Ltd 
subcontractor /'sabkən,træktə/ noun a 
company which has a contract to do work 
for a main contractor 
subject to /'sabd3rkt tu:/ adjective 
depending on 
sublease /sab'li:s/ verb to lease a leased 
property from another tenant O They sub- 
leased a small office in the centre of town. 














215 


success 





sublessee /,sable'si:/ noun a person or 
company that takes a property on a sublease 
sublessor /,sable'so:/ noun a tenant who 
leases a leased property to another tenant 
sublet /sab'let/ verb to let a leased prop- 
erty to another tenant O We have sublet part 
of our office to a financial consultancy. 
(NOTE: subletting — sublet) 
subordinated debt /sab,o:dmeritid 
'det/ noun a loan that has less of a claim on 
assets or earnings than another debt 
subordinated loan  /so,bo:dinotid 
'ləun/ noun a loan which ranks after all 
other borrowings as regards payment of 
interest or repayment of capital 
subscribe /sob'skratb/ verb o to sub- 
scribe for shares, to subscribe to a share 
issue to apply for shares in a new company 
subscription /sob'skripfan/ noun 1. 
money paid in advance for a series of issues 
of a magazine, for membership of a society, 
or for access to information on a website O 
Did you remember to pay the subscription to 
the computer magazine? O She forgot to 
renew her club subscription. 2. 0 subscrip- 
tion to a new share issue application to buy 
shares in a new company O the subscrip- 
tion lists close at 10.00 on September 24th 
no new applicants will be allowed to sub- 
scribe for the share issue after that date 
subscription price  /sab'skripfan 
prats/ noun the price at which new shares in 
an existing company are offered for sale 
subsequent event /,sabsikwont 1 
‘vent/ noun an event with an important 
financial impact that occurs between the 
publication of a financial statement and the 
publication of an audit report, and that 
should therefore be disclosed in a footnote 
subsidiary /sab'stdisri/ adjective less 
important O They agreed to most of the con- 
ditions in the contract but queried one or 
two subsidiary items. ™ noun same as sub- 
sidiary company O Most of the group profit 
was contributed by the subsidiaries in the 
Far East. 

subsidiary account /sab,sidiari ə 
‘kaunt/ noun an account for one of the indi- 
vidual people or organisations that jointly 
hold another account 

subsidiary company /səb,sıdiəri 
‘kamp(e)ni/ noun a company which is more 
than 50% owned by a holding company, and 
where the holding company controls the 
board of directors 

subsidiary company accounting 
/sab'sidiori ,|kamp(9)ni 9,kauntin/ noun 
the accounting methods that are used at a 






































subsidiary for recording transactions with its 
parent company 


subsidise /'sabsidaiz/, subsidize verb 
to help by giving money O The government 
has refused to subsidise the car industry. 


subsidised accommodation 
/,sAbsidaizd ə, ,komoə'derf(ə)n/ noun 
cheap accommodation which is partly paid 
for by an employer or a local authority 


subsidy /'sabsidi/ noun 1. money given to 
help something which is not profitable O 
The industry exists on government subsidies. 
O The government has increased its subsidy 
to the car industry. 2. money given by a gov- 
ernment to make something cheaper O the 
subsidy on rail transport (NOTE: The plural 
is subsidies.) 


subtenancy /sab'tenənsi/ 
agreement to sublet a property 


subtenant /sab'tenont/ noun a person or 
company to which a property has been sub- 
let 


subtotal /'sab,təut(ə)l/ noun the total of 
one section of a complete set of figures O 
She added all the subtotals to make a grand 
total. 


subtract /səb'trækt/ verb to take away 
something from a total O The credit note 
should be subtracted from the figure for total 
sales. O If the profits from the Far Eastern 
operations are subtracted, you will see that 
the group has not been profitable in the 
European market. 


subtraction /səb'trækfən/ noun an act of 
taking one number away from another 


subvention /sob'venf(9)n/ noun same as 
subsidy 

succeed /sok'si:d/ verb 1. to do well, to 
be profitable O The company has succeeded 
best in the overseas markets. O Her business 
has succeeded more than she had expected. 
2. to do what was planned O She succeeded 
in passing her computing test. O They suc- 
ceeded in putting their rivals out of business. 
3. to take over from someone in a post O Mr 
Smith was succeeded as chairman by Mrs 
Jones. to succeed to a property to 
become the owner of a property by inherit- 
ing it from someone who has died 


success /sok'ses/ noun 1. an act of doing 
something well O The launch of the new 
model was a great success. O The company 
has had great success in the Japanese mar- 
ket. 2. an act of doing what was intended O 
We had no success in trying to sell the lease. 
O She has been looking for a job for six 
months, but with no success. 


noun an 
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sum /sam/ noun 1. a quantity of money O 
A sum of money was stolen from the human 
resources office. O He lost large sums on the 
Stock Exchange. O She received the sum of 
£5000 in compensation. 2. the total of a 
series of figures added together O The sum 
of the various subtotals is £18,752. 


sum at risk /,sam ət 'rısk/ noun the 
amount of any given item, such as money, 
stocks or securities that an investor may lose 


sum of digits method /sam ov 
‘did3its ,meðəd/ noun a method of depreci- 
ating a fixed asset where the cost of the asset 
less its residual value is multiplied by a frac- 
tion based on the number of years of its 
expected useful life. The fraction changes 
each year and charges the highest costs to 
the earliest years. 
sum-of-the-year’s-digits deprecia- 
tion /,sam ov ðə jroz ,didgits dı,pri:fi 
'erf(ə)n/ noun a method of recognising 
depreciation that assigns more depreciation 
early in an asset’s useful life than in the later 
years 


sums chargeable to the reserve 
/\samz tfa:id3əb(ə)l ta da ri'z3rv/ plural 
noun sums which can be debited to a com- 
pany’s reserves 


sundry /'sandri/ adjective various 


sunk cost /'sank kost/ noun a cost which 
has been irreversibly incurred or committed 
prior to a decision point and which cannot 
therefore be considered relevant to subse- 
quent decisions. Also called consumed 
cost 


superannuation /,su:porenju'erf(o)n/ 
noun a pension paid to someone who is too 
old or ill to work any more 
supplementary benefit 
/,sApliment(a)ri 'benrfit/ noun formerly, 
payments from the government to people 
with very low incomes. It was replaced by 
income support. 


supplementary statement /,sapli 
'ment(a)ri ,stertmont/ noun a statement 
that elaborates on an earlier financial state- 
ment 


supplier /so'plata/ noun a person or com- 
pany that supplies or sells goods or services 
O We use the same office equipment supplier 
for all our stationery purchases. O They are 
major suppliers of spare parts to the car 
industry. Also called producer 

supply and demand /so,plar on dı 
‘maind/ noun the amount of a product 
which is available and the amount which is 
wanted by customers 


supply chain /sa'plar tfern/ noun the 
manufacturers, wholesalers, distributors, 
and retailers who produce goods and serv- 
ices from raw materials and deliver them to 
consumers, considered as a group or net- 
work 
‘Only companies that build supply chains 
that are agile, adaptable, and aligned get 
ahead of their rivals.’ 
{Harvard Business Review] 
supply chain management /ss'plar 
tfem ,mzenid3mont/ noun the work of co- 
ordinating all the activities connected with 
supplying of finished goods (NOTE: Supply 
chain management covers the processes of 
materials management, logistics, physical 
distribution management, purchasing, and 
information management.) 
supply price /sə'plaı prats/ noun the 
price at which something is provided 
support price /so'po:t prars/ noun a 
price in the EU at which a government will 
buy agricultural produce to stop the price 
falling 
surcharge /'sa:tfa:d3/ noun an extra 
charge 
surety /'fuərəti/ noun 1. a person who 
guarantees that someone will do something 
O to stand surety for someone 2. deeds, 
share certificates, etc., deposited as security 
for a loan 
surplus /'ss:plas/ noun more of some- 
thing than is needed 
‘Both imports and exports reached record 
levels in the latest year. This generated a 
$371 million trade surplus in June, the sev- 
enth consecutive monthly surplus and 
close to market expectations’ [Dominion 
(Wellington, New Zealand)| 
surrender /sə'rendə/ noun the act of giv- 
ing up of an insurance policy before the con- 
tracted date for maturity 
surrender value /sə'rendə ,velju:/ 
noun the money which an insurer will pay if 
an insurance policy is given up 
surtax /'ss:teks/ noun an extra tax on 
high income 
suspend /so'spend/ verb to stop doing 
something for a time O We have suspended 
payments while we are waiting for news 
from our agent. O Work on the construction 
project has been suspended. 
suspense account /so'spens 9,kaunt/ 
noun an account into which payments are 
put temporarily when the accountant cannot 
be sure where they should be entered 
suspension /so'spenfan/ noun an act of 
stopping something for a time O There has 
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been a temporary suspension of payments. O 
We are trying to avoid a suspension of deliv- 
eries during the strike. 


SVA abbreviation shareholder value analy- 
sis 


swap /swop/ noun an exchange of one 
thing for another 


sweetener /'swi:t(9)no/ noun an incen- 
tive offered to help persuade somebody to 
take a particular course of action (informal) 


switch /swıt f/ verb 1. to change from one 
thing to another O to switch funds from one 
investment to another O The job was 
switched from our British factory to the 
States. 2. to change, especially to change 
investment money from one type of invest- 
ment to another 


SWOT analysis /‘swot ə,næləsıs/ noun 
a method of assessing a person, company or 
product by considering their Strengths, 
Weaknesses, and external factors which may 
provide Opportunities or Threats to their 
development. Full form Strengths, Weak- 
nesses, Opportunities, Threats 


syndicate /'sindikeit/ verb to arrange for 
a large loan to be underwritten by several 
international banks 


‘...over the past few weeks, companies 
raising new loans from international banks 
have been forced to pay more, and an unu- 
sually high number of attempts to syndi- 
cate loans among banks has failed’ 
[Financial Times] 
system /'sistom/ noun an arrangement or 
organisation of things which work together 
O Our accounting system has worked well in 
spite of the large increase in orders. 
systematic sampling /,sistometik 
‘sarmplin/ noun an auditing technique that 
selects a number of random samples of data 
in a systematic way, instead of a pure ran- 
dom sample 
systems analysis /'ststomz 9,nzlasis/ 
noun the process of using a computer to sug- 
gest how a company can work more effi- 
ciently by analysing the way in which it 
works at present 
systems analyst /'ststomz ,znolist/ 
noun a person who specialises in systems 
analysis 
system weakness /'sistam ,wi:knas/ 
noun weakness in an accounting system that 
leads to a risk that financial statements will 
be flawed or that budgets will be miscalcu- 
lated 


T 


T+ noun an expression of the number of 
days allowed for settlement of a transaction 
tab /tæb/ noun same as tabulator 
(informal) 

tabulate /'tæbjulert/ verb to set some- 
thing out in a table 

tabulation /,tzbju'lerf(9)n/ noun the 
arrangement of figures in a table 
tabulator /'tæbjulertə/ noun a feature on 
a computer which sets words or figures auto- 
matically in columns 

T account /'ti: ə,kaunt/ noun a way of 
drawing up an account, with a line across the 
top of the paper and a vertical line down the 
middle, with the debit and credit entries on 
either side 

take /tetk/ noun 1. the money received in a 
shop O Our weekly take is over £5,000. 2. a 
profit from any sale W verb 1. to receive or 
to get o the shop takes £2,000 a week the 
shop receives £2,000 a week in cash sales 
she takes home £450 a week her salary, 
after deductions for tax, etc. is £450 a week 
2. to perform an action 3. to need a time or a 
quantity O It took the factory six weeks or 
The factory took six weeks to clear the back- 
log of orders. (NOTE: taking — took — has 
taken) 

take away phrasal verb to remove one fig- 
ure from a total O If you take away the home 
sales, the total turnover is down. 

take off phrasal verb to remove or to deduct 
something O He took £25 off the price. 
take over phrasal verb to start to do some- 
thing in place of someone else O Miss Black 
took over from Mr Jones on May Ist. 
take-home pay /'terk houm ,pet/ noun 
same as disposable personal income O 
After all the deductions, her take-home pay 
is only £600 a week. 

take-out /'terk aut/ noun the act of remov- 
ing capital which you had originally 
invested in a new company by selling your 
shares 

takeover /'terkəuvə/ noun an act of buy- 
ing a controlling interest in a business by 


























buying more than 50% of its shares. Com- 
pare acquisition 

takeover bid /'terkəuvə bid/ noun an 
offer to buy all or a majority of the shares in 
a company so as to control it O They made a 
takeover bid for the company. O She had to 
withdraw her takeover bid when she failed 
to find any backers. O Share prices rose 
sharply on the disclosure of the takeover bid. 
Takeover Code /‘tetk,auva kaud/ noun 
the code of practice which regulates how 
takeovers should take place. It is enforced by 
the Takeover Panel. 

Takeover Panel /'terkəuvə ,pen(o)l/ 
noun a non-statutory body which examines 
takeovers and applies the Takeover Code. 
Also called City Panel on Takeovers and 
Mergers 

takeover target /'terkəuvə ,ta:git/ noun 
a company which is the object of a takeover 
bid 

take up rate /'terk ap ,rert/ noun the per- 
centage of acceptances for a rights issue 
takings /'terk1nz/ plural noun the money 
received in a shop or a business O The 
week’s takings were stolen from the cash 
desk. 

tally /'tæli/ noun a note of things counted or 
recorded O to keep a tally of stock move- 
ments or of expenses ™ verb to agree, to be 
the same O The invoices do not tally. O The 
accounts department tried to make the fig- 
ures tally. 

tally sheet /'tzli fi:t/ noun a sheet on 
which quantities are noted 

tangible assets /,tend31b(9)l ‘zsets/, 
tangible fixed assets /,\tzend31b(a)1 fikst 
'æsets/, tangible property /,tand31b(a)l 
‘prppoti/ plural noun assets that are physi- 
cal, such as buildings, cash and stock. 
Leases and securities, although not physical 
in themselves, are classed as tangible assets 
because the underlying assets are physical. 
tangible asset value /,tend3ab(o)l 
‘eset ,velju:/, tangible net worth 
/ tænd3əb(ə)l net 'w3:8/ noun the value of 
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all the assets of a company less its intangible 
assets, e.g. goodwill, shown as a value per 
share 


tangible book value /,tand3ab(a)l 
'buk ,velju:/ noun the book value of a 
company after intangible assets, patents, 
trademarks and the value of research and 
development have been subtracted 


taper relief /'terpə r1,li:f/ noun the relief 
for capital gains on assets sold after being 
held for some period of time. The longer the 
assets have been held, the more relief is 
given against capital gains. 
target company /,tar:git 'kamp(o)ni/ 
noun same as takeover target 
‘...in a normal leveraged buyout the 
acquirer raises money by borrowing 
against the assets of the target company’ 
[Fortune] 


target cost /'ta:git kpst/ noun a product 
cost estimate derived by subtracting a 
desired profit margin from a competitive 
market price. This may be less than the 
planned initial product cost, but will be 
expected to be achieved by the time the 
product reaches the mature production 
stage. 


target market /'ta:git ,markit/ noun the 
market in which a company is planning to 
sell its goods 


target pricing /‘ta:git ,prarsıy/ noun the 
setting of a selling price with the aim of pro- 
ducing a particular rate of return on invest- 
ment for a specific volume of production 


tariff /'tærrf/ noun a tax to be paid on 
imported goods. Also called customs tariff 


tax /teeks/ noun 1. money taken by the gov- 
ernment or by an official body to pay for 
government services 2. an amount of money 
charged by government as part of a person’s 
income or on goods bought o to levy or 
impose a tax to make a tax payable O The 
government has imposed a 15% tax on pet- 
rol. @ verb to make someone pay a tax, to 
impose a tax on something O Businesses are 
taxed at 40%. O Income is taxed at 35%. O 
Luxury items are heavily taxed. 

tax abatement /'tæks 9,bertmant/ noun 
a reduction of tax 


taxable /'tæksəb(ə)l/ adjective able to be 
taxed 

taxable base /tæksəb(ə)l 'bers/ noun 
the amount subject to taxation 

taxable benefit /tæksəb(ə)l 'benrfit/ 
noun a benefit which is included in a per- 
son’s taxable income and is subject to tax 














taxable income /,teaksob(9)l 'mkam/ 
noun income on which a person has to pay 
tax 

taxable items /'tzksab(a)l ,artamz/ plu- 
ral noun items on which a tax has to be paid 
taxable matters /tæksəb(ə)l 'mætəz/ 
plural noun goods or services that can be 
taxed 

taxable person /,tzksoab(9)l 'ps:s(a)n/ 
noun a person who is registered for VAT, 
and who charges VAT on goods or services 
supplied 

taxable supply /itæksəb(ə)l sə'plar/ 
noun a supply of goods which are subject to 
VAT 


tax adjustments /'tæks 9,d3astmonts/ 
plural noun changes made to tax 

tax adviser /'tæks od,vaizo/, tax con- 
sultant /'tæks kon,saltont/ noun a person 
who gives advice on tax issues and problems 
tax allowance /'tæks ə,lauəns/ noun 
part of the income which a person is allowed 
to earn and not pay tax on 

tax assessment /'tæks 9,sesmont/ 
noun a calculation by a tax inspector of the 
amount of tax a person owes 

taxation /tæk'serf(ə)n/ noun the system 
of raising revenue for public funding by tax- 
ing individuals and organisations, or the 
amount of revenue raised 

tax at source /tæks ot 'so:s/ verb to 
deduct tax from earnings before they are 
paid to the recipient 

tax auditor /'teks ,o:dita/ noun a gov- 
ernment employee who investigates taxpay- 
ers’ declarations 

tax avoidance /'tzks 9,vo1d(a)ns/ noun 
the practice of legally trying to pay as little 
tax as possible 

tax bracket /'tæks ,brakit/ noun the sec- 
tion of people paying a particular level of 
income tax 

tax code /'tæks koud/ noun a number 
given to indicate the amount of tax allow- 
ance a person has 

tax collector /'tæks kə,lektə/ noun a 
person who collects taxes which are owed 
tax concession /'tæks kən,sef(ə)n/ 
noun an act of allowing less tax to be paid 
tax consultant /'tæks kon,saltant/ noun 
» tax adviser 

tax credit /'tæks ,kredit/ noun 1. a sum of 
money which can be offset against tax 2. the 
part of a dividend on which the company has 
already paid tax, so that the shareholder is 
not taxed on it 


tax date 
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tax date /'tæks dert/ noun the date on 
which a transaction occurs for tax purposes, 
particularly relevant to invoices on which 
VAT is charged 

tax-deductible /taks di'daktrib(o)l/ 
adjective possible to deduct from an income 
before tax is calculated 

tax deposit certificate /'tæks di,pozit 
so,tiftkot/ noun a certificate showing that a 
taxpayer has deposited money in advance of 
a tax payment. The money earns interest 
while on deposit. 

tax dodge /'tæks dod3/ noun an illegal 
method of paying less tax than an individual 
or company is legally obliged to pay 

tax domicile /'tæks ,domisatl/ noun the 
place that a government levying a tax con- 
siders to be a person’s home 

tax evasion /'tzks 1,ve13(a)n/ noun the 
practice of illegally trying to not pay tax 
tax-exempt / teks 1g'zempt/ adjective 1. 
referring to a person or organisation not 
required to pay tax 2. not subject to tax 

tax exemption /'tæks 1g,zempfan/ noun 
1. the fact of being free from payment of tax 
2. US the part of income which a person is 
allowed to earn and not pay tax on 

tax exemption cut-off /tæks ig 
zempf(a)n 'kat ,pf/ noun a limit on tax 
exemption because of high income 
tax-exempt special savings account 
/teks 1g,zempt ,spef(a)l 'servinz ə 
|kaunt/ noun a now-discontinued form of 
interest-free savings account largely super- 
seded by the ISA. Abbreviation TESSA 
tax form /'tæks form/ noun a blank form 
to be filled in with details of income and 
allowances and sent to the tax office each 
year 

tax-free /tæks 'fri:/ adjective with no tax 
having to be paid O tax-free goods 

tax harmonisation /'taeks 
yharmonaize1f(9)n/ noun the enactment of 
taxation laws in different jurisdictions, such 
as neighbouring countries, provinces, or 
states of the United States, that are consist- 
ent with one another 

tax haven /'teks ,hetv(a)n/ noun a coun- 
try or area where taxes are low, encouraging 
companies to set up their main offices there 
tax holiday /‘teks ,hvlidet/ noun a 
period when a new business is exempted 
from paying tax 

tax incentive /'tæks In,sentrv/ noun a 
tax reduction afforded to people for particu- 
lar purposes, e.g., sending their children to 
college 


tax inspector /'tæks in,spekto/ noun a 
government employee who investigates tax- 
payers’ declarations 

tax law /'tæks lo:/ noun the body of laws 
on taxation, or one such law 

tax liability /,teeks ,laro'biliti/ noun the 
amount of tax that a person or organisation 
has to pay 

tax loophole /'tæks ,lu:phaul/ noun a 
legal means of not paying tax 

tax loss /'tæks Ips/ noun a loss made by a 
company during an accounting period, for 
which relief from tax is given 

tax loss carry-back /,tzks los keri 
'bæk/ noun the reduction of taxes in a previ- 
ous year by subtraction from income for that 
year of losses suffered in the current year 
tax loss carry-forward /,teks lps keri 
'forwod/ noun the reduction of taxes in a 
future year by subtraction from income for 
that year of losses suffered in the current 
year 

tax obligation /‘teks ,pbligerf(ə)n/ 
noun the amount of tax a person or company 
owes 

tax office /'tæks ,pfts/ noun a local office 
of the Inland Revenue. It does not necessar- 
ily deal with the tax affairs of people who 
live locally. 

tax on capital income /teks pn 
i|keepit(a)l 'inkam/ noun a tax on the 
income from sales of capital assets 

tax payable /,tzks 'perəb(ə)l/ noun the 
amount of tax a person or company has to 
pay 

taxpayer /'tæksperə/ noun a person or 
company that has to pay tax O basic tax- 
payer or taxpayer at the basic rate O Corpo- 
rate taxpayers are being targeted by the gov- 
ernment. 

tax planning /'tzks ,plentn/ noun plan- 
ning how to avoid paying too much tax, by 
investing in, e.g., tax-exempt savings 
schemes or offshore trusts 

tax point /'tæks pornt/ noun the date on 
which goods or services are supplied, which 
is the date when VAT becomes is due 

tax pressure /'teks ,prefo/ noun the 
financial difficulty that a company may face 
because of the taxes it must pay 

tax rates /'teks reits/ plural noun per- 
centage rates of tax on different bands of 
taxable income 

tax rebate /'teks ,ritbert/ noun money 
returned by the Inland Revenue because it 
was overpaid 


221 


tenor 





tax reform /'tzks r1,form/ noun changes 
to tax provisions made by a revenue author- 
ity 
tax refund /‘teks ,ri:fand/ noun US same 
as remission of taxes 
tax relief /‘taeks r1,li:f/ noun reductions in 
tax liability that are allowed in line with nec- 
essary business expenditure 
tax return /'teks ri,ts:n/ noun a com- 
pleted tax form, with details of income and 
allowances 
tax revenue /'teks ,revonju:/ noun 
money that a government receives in taxes 
tax schedules /‘teks fedju:lz/ plural 
noun six types of income as classified for 
tax 
tax shelter /'tæks ,felta/ noun a financial 
arrangement such as a pension scheme 
where investments can be made without tax 
tax system /'teks ,sistom/ noun the 
methods used by a government in imposing 
and collecting taxes 
tax threshold /'tæks ,6refhauld/ noun a 
point at which another percentage of tax is 
payable O The government has raised the 
minimum tax threshold from £4,000 to 
£4,500. 
tax treaty /'tæks ,tri:ti/ noun an interna- 
tional agreement that deals with taxes, espe- 
cially taxes by several countries on the same 
individuals 
tax voucher /'tæks ,vautfa/ noun a doc- 
ument detailing various items of financial 
information, issued to shareholders at the 
time dividends are paid 
tax year /'tæks ,j1o/ noun a twelve month 
period on which taxes are calculated. In the 
UK this is 6th April to Sth April of the fol- 
lowing year. 
T-bond /'ti: bond/ noun same as Treasury 
bond 
technical /‘teknik(a)I/ adjective referring 
to influences inside a market, e.g. volumes 
traded and forecasts based on market analy- 
sis, as opposed to external factors such as 
oil-price rises, wars, etc. 
‘...market analysts described the falls in 
the second half of last week as a technical 
correction’ [Australian Financial Review] 
‘...at the end of the day, it was clear the 
Fed had not loosened the monetary reins, 
and Fed Funds forged ahead on the back of 
technical demand’ [Financial Times] 
technical analysis /,teknik(o)l ə 
‘naelosis/ noun a study of the price move- 
ments and volumes traded on a stock 
exchange 


technical correction /,teknik(s)l ko 
'rekf(a)n/ noun an adjustment to the price 
of a share or the value of a currency 


technical decline /,teknık(ə)l dr'klarn/ 
noun a fall in share prices because of techni- 
cal analysis 


technical reserves /,teknik(9)l rı 
'z31vz/ plural noun the assets that an insur- 
ance company maintains to meet future 
claims 

teeming and lading /,ti:mry on ‘lerdin/ 
noun an attempt to hide missing funds by 
delaying the recording of cash receipts in a 
business’s books 


telephone banking /,telifaun 'benkin/ 
noun a service by which a bank customer 
can carry out transactions over the phone 
using a password. It may involve direct con- 
tact with a bank representative or may be 
automated using the phone’s keypad. 


teller /'telə/ noun a person who takes cash 
from or pays cash to customers at a bank 


tenancy /‘tenonsi/ noun an agreement by 
which a tenant can occupy a property 


tenant /'tenont/ noun a person or com- 
pany which rents a house, flat or office to 
live or work in O The tenant is liable for 
repairs. 

tender /'tendə/ noun an offer to do some- 
thing for a specific price O a successful ten- 
der O an unsuccessful tender D to put a 
project out to tender, to ask for or invite 
tenders for a project to ask contractors to 
give written estimates for a job o to put in 
or submit a tender to make an estimate for 
a job 

tenderer /'tendora/ noun a person or com- 
pany that puts forward an estimate of cost O 
The company was the successful tenderer 
for the project. (NOTE: The US term is bid- 
der.) 


tendering /'tendərıy/ noun the act of 
putting forward an estimate of cost O To be 
successful, you must follow the tendering 
procedure as laid out in the documents. 
(NOTE: The US term is bidding.) 

tender offer /‘tendor ,pfa/ noun a method 
of selling new securities or bonds by asking 
investors to make offers for them, and 
accepting the highest offers 

10-K /,ten 'ke1/ noun the filing of a US 
company’s annual accounts with the New 
York Stock Exchange 

tenor /'teno/ noun the life of a financial 
instrument, between the time it is taken out 
and the maturity date 
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10-Q /,ten 'kju:/ noun the filing of a US 
company’s quarterly accounts with the New 
York Stock Exchange 


term /ts:m/ noun a period of time when 
something is legally valid O during his term 
of office as chairman O the term of a lease O 
We have renewed her contract for a term of 
six months. O The term of the loan is fifteen 
years. 


term deposit /'tsım dı,pozıt/, term 
account /'ts:m o,kaunt/ noun money 
invested for a fixed period at a higher rate of 
interest 


terminal bonus /,t3:min(o9)l 'bəunəs/ 
noun a bonus received when an insurance 
comes to an end 


termination clause /,ta:mr'ne1f(a)n 
klo:z/ noun a clause which explains how 
and when a contract can be terminated 


term loan /'ts:m loun/ noun a loan for a 
fixed period of time 


terms /t3:mz/ plural noun the conditions or 
duties which have to be carried out as part of 
a contract, or the arrangements which have 
to be agreed before a contract is valid O to 
negotiate for better terms O She refused to 
agree to some of the terms of the contract. O 
By or Under the terms of the contract, the 
company is responsible for all damage to the 
property. 
“...companies have been improving com- 
munications, often as part of deals to cut 
down demarcation and to give everybody 
the same terms of employment’ [Econo- 
mist] 
“...the Federal Reserve Board has eased 
interest rates in the past year, but they are 
still at historically high levels in real 
terms’ [Sunday Times] 


term shares /'ts:m feəz/ plural noun a 
type of building society deposit that offers a 
comparatively high rate of interest for a 
fixed period of time 


terms of reference /,ts:mz ov 
'ref(a)rans/ plural noun the specific areas 
which a committee or an inspector can deal 
with O Under the terms of reference of the 
committee, it cannot investigate complaints 
from the public. O The committee’s terms of 
reference do not cover exports. 


terms of sale /,ts:mz ov 'serl/ plural 
noun the conditions attached to a sale 
TESSA /'tesə/ abbreviation tax-exempt 
special savings account 


testamentary /,testa'mentori/ adjective 
referring to a will 


testamentary disposition /testə 
mentori ,dispo'z1f(a)n/ noun the passing 
of property to people in a will 
testate /'testert/ adjective having made a 
will O Did he die testate? ù intestate 
testator /te'steito/ noun someone who 
has made a will 
testatrix /te'stertriks/ noun a woman 
who has made a will 
theory of constraints /,®rəri əv kon 
‘stremts/ noun an approach to production 
management that aims to maximise sales 
revenue by focusing on constraining factors 
such as bottlenecks 
third party /,O3:d 'pa:ti/ noun a person 
other than the two main parties involved in a 
contract, e.g., in an insurance contract, any- 
one who is not the insurance company nor 
the person who is insured 
third quarter /,63:d 'kwo:ta/ noun the 
period of three months from July to Septem- 
ber 
3i abbreviation Investors in Industry 
threshold /‘Orefhould/ noun the point at 
which something changes 
threshold agreement /‘Orefhauld ə 
,grizmont/ noun a contract which says that 
if the cost of living goes up by more than an 
agreed amount, pay will go up to match it 
thrift /Orift/ noun 1. a careful attitude 
towards money, shown by saving or spend- 
ing it wisely 2. US a private local bank, sav- 
ings and loan association or credit union, 
which accepts and pays interest on deposits 
from small investors 
‘...the thrift, which had grown from $4.7 
million in assets in 1980 to 1.5 billion this 
year, has ended in liquidation’ [Barrons] 
*...some thrifts came to grief on specula- 
tive property deals, some in the high-risk 
junk bond market, others simply by lend- 
ing too much to too many people’ [Times] 
thrifty /‘Orifti/ adjective careful not to 
spend too much money 
throughput /‘Oru:put/ noun the amount 
of work done or of goods produced in a cer- 
tain time O We hope to increase our 
throughput by putting in two new machines. 
throughput accounting /‘Oru:put ə 
|kauntin/ noun a management accounting 
system that seeks to maximise the return on 
bottleneck activity 
tied financial adviser /,tard fat,nzenfoal 
ad'vaiza/ noun a qualified professional 
who gives advice on the financial products 
offered by a single company, as distinct from 
an independent financial adviser who 
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advises on the products of various compa- 
nies 
tighten /'tart(ə)n/ verb to make something 
tight, to control something O The accounts 
department is tightening its control over 
departmental budgets. 
‘...the decision by the government to 
tighten monetary policy will push the 
annual inflation rate above the previous 
high’ [Financial Times] 
tighten up on phrasal verb to control some- 
thing more strictly O The government is 
tightening up on tax evasion. O We must 
tighten up on the reps’ expenses. 


tight money /,tart 'mani/ noun same as 
dear money 

tight money policy /,tart 'mani ,polrsi/ 
noun a government policy to restrict money 
supply 

till /t1l/ noun a drawer for keeping cash in a 
shop 


time /tatm/ noun 1. a period during which 
something takes place, e.g. one hour, two 
days, or fifty minutes 2. the number of hours 
worked 3. a period before something hap- 
pens O to keep within the time limits or 
within the time schedule to complete work 
by the time stated 

time and materials pricing /,tarm on 
mo'trorialz ,praisin/ noun a pricing model 
that takes account of the cost of materials 
and parts, labour costs, and a percentage 
markup of each to cover overhead costs, and 
a margin for profit 


time and method study /,tarm on 
'meĝðəd ,stadi/ noun a process of examin- 
ing the way in which something is done to 
see if a cheaper or quicker way can be found 
time and motion expert /,tarm on 
'məuf(ə)n ,eksp3it/ noun a person who 
analyses time and motion studies and sug- 
gests changes in the way work is done 
time and motion study /tamm on 
‘mou f(a)n ,stadi/ noun a study that seeks to 
improve efficiency and productivity in an 
office or factory 

time deposit /‘tarm d1,ppzit/ noun a 
deposit of money for a fixed period, during 
which it cannot be withdrawn 

time draft /‘tarm dra:ft/ noun a bill of 
exchange that is drawn on and accepted by a 
US bank 

time limit /‘tarm ,lmmit/ noun the maxi- 
mum time which can be taken to do some- 
thing O to set a time limit for acceptance of 
the offer O The work was finished within the 
time limit allowed. O The time limit on 














applications to the industrial tribunal is 
three months. 

time limitation /‘tarm lımı,terf(ə)n/ 
noun the restriction of the amount of time 
available 

time rate /'taım reit/ noun a rate for work 
which is calculated as money per hour or per 
week, and not money for work completed 
timescale /'tarmske1l/ noun the time 
which will be taken to complete work O Our 
timescale is that all work should be com- 
pleted by the end of August. O He is working 
to a Strict timescale. 

time sheet /'tarm fi:t/ noun a record of 
when an employee arrives at and leaves 
work, or one which shows how much time a 
person spends on different jobs each day 
time work /'taım wa:k/ noun work which 
is paid for at a rate per hour or per day, not 
per piece of work completed 

title /'tart(a)l/ noun a right to own a prop- 
erty O She has no title to the property. O He 
has a good title to the property. 

title deeds /'tart(a)I ,di:dz/ plural noun a 
document showing who is the owner of a 
property 

token charge /,taukon 'tfa:d3/ noun a 
small charge which does not cover the real 
costs O A token charge is made for heating. 
token payment /'tovken ,permənt/ 
noun a small payment to show that a pay- 
ment is being made 

token rent /,toukon 'rent/ noun a very 
low rent payment to show that some rent is 
being asked 

toll /taul/ noun a payment for using a serv- 
ice, usually a bridge or a road O We had to 
cross a toll bridge to get to the island. O You 
have to pay a toll to cross the bridge. 

toll call /'təul ko:l/ noun US a long-dis- 
tance telephone call 

toll free /,toul 'fri:/ adverb, adjective US 
without having to pay a charge for a long- 
distance telephone call O to call someone 
toll free O a toll-free number 

top-hat pension /top hæt 'penfon/ 
noun a special extra pension for senior man- 
agers 

total /‘taut(a)l/ adjective complete, or with 
everything added together O The company 
has total assets of over £lbn O The total 
amount owed is now £1000. O Our total 
income from exports rose last year. ™ verb to 
add up to O costs totalling more than 
£25,000 (NOTE: totalling — totalled. The US 
spelling is totaling — totaled.) 


total absorption costing 
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total absorption costing /,taut(a)l əb 
'zoipfon ,kpstin/ noun a method used by a 
cost accountant to price goods and services, 
allocating both direct and indirect costs. 
Although this method is designed so that all 
of an organisation’s costs are covered, it may 
result in opportunities for sales being missed 
because it results in high prices. ) marginal 
costing 

total assets /,tout(a)l 'æsets/ plural 
noun the total net book value of all assets 
total asset turnover ratio /,tout(s)l 
eset 'tsinəuvə ,rerfiou/ noun a measure 
of the use a business makes of all its assets. 
It is calculated by dividing sales by total 
assets. 

total invoice value /,tout(s)l 'Invors 
\velju:/ noun the total amount on an 
invoice, including transport, VAT, etc. 

total manufacturing costs /,təut(ə)l 
meenju'fektform ,kosts/ plural noun the 
total figure for costs of materials, labour and 
overheads incurred during an accounting 
period 

total overhead cost variance 
/təut(ə)l 'suvahed kpst ,veorions/ noun 
the difference between the overhead cost 
absorbed and the actual overhead costs, both 
fixed and variable 

total productivity /,tout(s)l ,prodak 
'tiviti/ noun a figure that represents the 
value of total output divided by the cost of 
all input 

total quality control /,tovt(a)l 'kwoloti 
kon,troul/ noun a manufacturing approach 
that aims at turning out products that are 
consistently defect-free 

total return /,tout(s)l ri'ts:n/ noun the 
total percentage change in the value of an 
investment over a specified time period, 
including capital gains, dividends and the 
investment’s appreciation or depreciation 
traceability /,tretso'biliti/ noun the 
extent to which a cost can be directly 
assigned to an activity or object 

traceable cost /'trersəb(ə)l kost/ noun a 
cost that is directly assigned to an activity or 
object 

tracker fund /'trækə fand/ noun a fund 
which tracks one of the stock market indi- 
ces, such as the FTSE 

tracking stock /'trækıy stok/ noun 
shares on which the level of dividend pay- 
ments is linked to the performance of a sub- 
sidiary of the company 

trade /trerd/ noun 1. the business of buying 
and selling 2. a particular type of business, 
or people or companies dealing in the same 


type of product O He’s in the secondhand 
car trade. O She’s very well known in the 
clothing trade. @ verb to buy and sell, to 
carry on a business O We trade with all the 
countries of the EU. O The company has 
stopped trading. 
‘...a sharp setback in foreign trade 
accounted for most of the winter slow- 
down. The trade balance sank $17 billion’ 
[Fortune] 
‘...at its last traded price, the bank was 
capitalized around $1.05 billion’ [South 
China Morning Post] 
‘...with most of the world’s oil now traded 
on spot markets, Opec’s official prices are 
much less significant than they once were’ 
[Economist] 
‘...the London Stock Exchange said that 
the value of domestic UK equities traded 
during the year was £1.4066 trillion, more 
than the capitalization of the entire Lon- 
don market and an increase of 36 per cent 
compared with previous year’s total of 
£1.037 trillion’ [Times] 
‘...trade between Britain and other coun- 
tries which comprise the Economic Com- 
munity has risen steadily from 33% of 
exports to 50% last year’ [Sales & Market- 
ing Management] 
trade agreement /'treid 9,gri:mont/ 
noun an international agreement between 
countries over general terms of trade 
trade association /'treid ə 
,sousielf(a)n/ noun a group which links 
together companies in the same trade 
trade barrier /'trerd ,beria/ noun a limi- 
tation imposed by a government on the free 
exchange of goods between countries (NOTE: 
NTBs, safety standards, and tariffs are typ- 
ical trade barriers.) 
trade bill /'trerd brl/ noun a bill of 
exchange between two companies who are 
trading partners. It is issued by one company 
and endorsed by the other. 
trade credit /‘treid ,kredit/ noun the pro- 
vision of goods or services to another com- 
pany with an agreement to invoice them 
later, which is a major source of capital for 
many businesses 
trade creditors /'trerd ,kredrtaz/ plural 
noun companies which are owed money by 
a company. The amount owed to trade cred- 
itors is shown in the annual accounts. 
trade cycle /'trerd ,sark(ə)l/ noun a 
period during which trade expands, then 
slows down, then expands again 
trade date /'treid dert/ noun the date on 
which an enterprise becomes committed to 
buy a financial asset 
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trade debt /'treid det/ noun a debt that 
originates during the normal course of trade 
trade deficit /‘tretd ,defistt/ noun the 
difference in value between a country’s low 
exports and higher imports. Also called bal- 
ance of payments deficit, trade gap 
trade description /,tretd di'skripfon/ 
noun a description of a product to attract 
customers 
trade discount /,treid 'diskaunt/ noun a 
reduction in price given to a customer in the 
same trade 
traded options /,tretdid 'ppfanz/ plural 
noun options to buy or sell shares at a spe- 
cific price on a specific date in the future, 
which themselves can be bought or sold 
trade fair /'trerd fea/ noun a large exhibi- 
tion and meeting for advertising and selling 
a specific type of product O There are two 
trade fairs running in London at the same 
time — the carpet manufacturers’ and the 
mobile telephone companies’. 
trade gap /'treid gæp/ noun same as 
trade deficit 
trademark /'trerdma:k/, trade name 
/'tretd neim/ noun same as registered 
trademark 
trade-off /'trerd pvf/ noun an act of 
exchanging one thing for another as part of 
a business deal (NOTE: The plural is trade- 
offs.) 
trade price /'trerd prats/ noun a special 
wholesale price paid by a retailer to the man- 
ufacturer or wholesaler 
trader /'trerdə/ noun a person who does 
business 
trade surplus /'trerd ,ss3:plas/ noun the 
difference in value between a country’s high 
exports and lower imports 

‘Brazil’s trade surplus is vulnerable both 

to a slowdown in the American economy 

and a pick-up in its own’ [Economist] 
trade terms /'trerd ts:mz/ plural noun a 
special discount for people in the same trade 
trade-weighted index /'trerd ,wertid 
Indeks/ noun an index of the value of a cur- 
rency calculated against a basket of curren- 
cies 
trading /‘treidin/ noun 1. the business of 
buying and selling 2. an area of a brokerage 
firm where dealing in securities is carried 
out by phone, using monitors to display cur- 
rent prices and stock exchange transactions 
trading, profit and loss account 
/,trerdiy ,profit on 'los ə,kaunt/ noun an 
account which details the gross profit or loss 
made by an organisation for a given period 


trading account, and after adding other 
income and deducting various expenses, is 
able to show the profit or loss of the business 
trading account /'trerdiy ə,kaunt/ noun 
a company bank account administered by an 
investment dealer and used for managing 
trading activity, rather than for investment 
purposes 
trading area /'tretdiy ,earia/ noun a 
group of countries which trade with each 
other 
trading company /'trerdıy ,kamp(a)ni/ 
noun a company which specialises in buying 
and selling goods 
trading financial assets /,trerdi far 
sneenfal 'zesets/ plural noun financial assets 
acquired or held in order to produce profit 
from short term changes in price 
trading limit /‘trerdiy ,lmmit/ noun the 
maximum amount of something which can 
be traded by a single trader 
trading loss /,tretdry 'los/ noun a situa- 
tion where a company’s receipts are less 
than its expenditure 
trading partner /'trerdıy ,pa:tna/ noun 
a company or country which trades with 
another 
trading profit /'trerdıy ,proftt/ noun a 
result where the company’ receipts are 
higher than its expenditure 
trainee /trei'ni:/ noun a person who is 
learning how to do something O We take five 
graduates as trainees each year. O We 
employ an additional trainee accountant at 
peak periods. 
training levy /'trernıp ,levi/ noun a tax to 
be paid by companies to fund the govern- 
ment’s training schemes 
tranche /tra:nf/ noun one of a series of 
instalments, used when referring to loans to 
companies, government securities which are 
issued over a period of time, or money with- 
drawn by a country from the IMF O The sec- 
ond tranche of interest on the loan is now 
due for payment. 
transaction /tren'zekfan/ noun an 
instance of doing business, e.g. a purchase in 
a shop or a withdrawal of money from sav- 
ings a transaction on the Stock 
Exchange a purchase or sale of shares on 
the Stock Exchange O The paper publishes 
a daily list of Stock Exchange transactions. 
‘...the Japan Financial Intelligence Office 
will receive reports on suspected criminal 
transactions from financial institutions, 
determine where a probe should be 
launched and provide information to 
investigators’ [Nikkei Weekly] 
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transaction costs /tren'zekfon kpsts/ 
plural noun incremental costs that are 
directly attributable to the buying or selling 
of an asset. Transaction costs include com- 
missions, fees and direct taxes. 


transaction cycle /træn'zækfən 
,Satk(a)l/ noun any of three aspects of busi- 
ness activity regarded as occurring in cycles: 
revenue, buying and production 


transaction date /tren'zekfon deit/ 
noun the date on which control of an asset 
passes from the seller to the buyer 


transaction exposure /tren'zekfan 
1k,spou39/ noun the risk that an organisa- 
tion may suffer the effects of foreign 
exchange rate changes during the time it 
takes to arrange the export or import of 
goods or services. Transaction exposure is 
present from the time a price is agreed until 
the payment has been made or received in 
the domestic currency. 


transfer noun/'trensf3:/ an act of moving 
an employee to another job in the same 
organisation O She applied for a transfer to 
our branch in Scotland. @ verb /treens'f3:/ 
to move someone or something to a different 
place, or to move someone to another job in 
the same organisation O The accountant was 
transferred to our Scottish branch. O He 
transferred his shares to a family trust. O 
She transferred her money to a deposit 
account. 


transferable /træns'fsırəb(ə)l/ adjective 
possible to pass to someone else 


transfer of property /,trensfsir ov 
‘propoti/, transfer of shares /,treensfsir 
av 'feaz/ noun the act of moving the owner- 
ship of property or shares of stock from one 
person to another 


transferor /trzns'fsiro/ noun a person 
who transfers goods or property to another 


transfer price /'trænsfs: prats/ noun the 
price at which a transaction is carried out 
between related companies 


transfer pricing /‘trensfs: ,prarsıy/ 
noun prices used in a large organisation for 
selling goods or services between depart- 
ments in the same organisation; also used in 
multinational corporations to transfer trans- 
actions from one country to another to avoid 
paying tax 

transferred charge call /trens,fsid 
'tfard3 koxul/ noun a phone call where the 
person receiving the call agrees to pay for it 
transferred-in costs /,trensf3id 'ın 
iKpsts/ plural noun the cost of switching the 
processing of a product or delivery of a serv- 


ice from one department of an organisation 
to another 

translate /træns'lert/ verb to put some- 
thing which is said or written in one lan- 
guage into another language O He asked his 
secretary to translate the letter from the 
German agent. O We have had the contract 
translated from French into Japanese. 
translation /trens'le1f(9)n/ noun some- 
thing which has been translated O She 
passed the translation of the letter to the 
accounts department. 

translation exposure /trzns'lerf(o)n 
1k,sp9u39/ noun the risk that the balance 
sheet and income statement may be 
adversely affected by foreign exchange rate 
changes 

transparent market /træns,pærənt 
'ma:kıt/ noun a market in which financial 
and operational information is shared 
openly between shareholders, investors and 
company officials 

traveller’s cheques /'træv(ə)ləz tfeks/ 
plural noun cheques bought by a traveller 
which can be cashed in a foreign country 
travelling expenses /'trev(a)lin ek 
,Spensiz/ plural noun money spent on trav- 
elling and hotels for business purposes 
treasurer /'trezərə/ noun 1. a person who 
looks after the money or finances of a club 
or society, etc. 2. a company official respon- 
sible for finding new finance for the com- 
pany and using its existing financial 
resources in the best possible way 3. US the 
main financial officer of a company 4. (in 
Australia) the finance minister in a govern- 
ment 

Treasury /'trezəri/ noun 1. a government 
department which deals with the country’s 
finance (NOTE: The term is used in both the 
UK and the US; in most other countries this 
department is called the Ministry of 
Finance.) 2. the department of a company 
or corporation that deals with all financial 
matters 

Treasury bill /‘tre3ari b1l/ noun a short- 
term financial instrument which does not 
give any interest and is sold by the govern- 
ment at a discount through the central bank. 
In the UK, their term varies from three to six 
months, in the US, they are for 91 or 182 
days, or for 52 weeks. (NOTE: In the US they 
are also called a T-bill) 

Treasury bond /'trezari bond/ noun a 
long-term bond issued by the British or US 
government. Also called T-bond 

treasury management /'trezəri 
»mzenid3mont/ noun an entity’s method of 
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dealing of its financial matters, including 
growing funds for business, maintaining 
cash flows and currencies, and managing 
currencies and cash flows 
treasury products /,trezori 'prodakts/ 
plural noun any financial items produced by 
a government for sale, such as bonds 
Treasury Secretary /'trezori 
,sekrot(9)ri/ noun same as Secretary of 
the Treasury 
Treasury stocks /'trezori stokz/ plural 
noun stocks issued by the British govern- 
ment. Also called Exchequer stocks 
trend /trend/ noun a general way in which 
things are developing O a downward trend 
in investment O The report points to infla- 
tionary trends in the economy. O We have 
noticed an upward trend in sales. 
‘...the quality of building design and ease 
of accessibility will become increasingly 
important, adding to the trend towards out- 
of-town office development’ [Lloyd’s 
List] 
trial balance /‘traral ,bzlons/ noun the 
draft calculation of debits and credits to see 
if they balance 
trillion /‘triljan/ noun one million millions 
(NOTE: In the UK, trillion now has the same 
meaning as in the US; formerly in UK Eng- 
lish it meant one million million millions, and 
it is still sometimes used with this meaning; 
see also the note at billion.) 
‘...if land is assessed at roughly half its 
current market value, the new tax could 
yield up to ¥10 trillion annually’ [Far 
Eastern Economic Review] 
‘...behind the decline was a 6.1% fall in 
exports to ¥47.55 trillion, the second year 
of falls. Automobiles and steel were 
among categories showing particularly 
conspicuous drops’ [Nikkei Weekly] 
‘,..the London Stock Exchange said that 
the value of domestic UK equities traded 
during the year was £1.4066 trillion, more 
than the capitalization of the entire Lon- 
don market and an increase of 36 per cent 
compared with previous year’s total of 
£1.037 trillion’ [Times] 
true and fair view /,tru: on feo 'vju:/ 
noun a correct statement of a company’s 
financial position as shown in its accounts 
and confirmed by the auditors 
Trueblood Report /‘tru:blad r1,po:t/ 
noun a report, ‘Objectives of Financial 
Statements’, published by the American 
Institute of Certified Public Accountants in 
1971, that recommended a conceptual 
framework for financial accounting and led 
to the Statements of Financial Accounting 


Concepts issued by the Financial Account- 
ing Standards Board in the United States 
true copy /,tru: 'kppi/ noun an exact copy 
of a legal document, as attested by a notary 
public O J certify that this is a true copy. O 
It is certified as a true copy. 

trust /trast/ noun 1. the fact of being con- 
fident that something is correct or will work 
2. a legal arrangement to pass goods, money 
or valuables to someone who will look after 
them well O She left his property in trust for 
her grandchildren. 3. the management of 
money or property for someone O They set 
up a family trust for their grandchildren. 4. 
US a small group of companies which con- 
trol the supply of a product 

trust company /'trast ,kamp(o)ni/ noun 
US an organisation which supervises the 
financial affairs of private trusts, executes 
wills, and acts as a bank to a limited number 
of customers 

trust deed /'trast di:d/ noun a document 
which sets out the details of a private trust 
trustee /tra'sti:/ noun a person who has 
charge of money in trust O the trustees of the 
pension fund 

trustee in bankruptcy /tra,sti: m 
‘benkraptsi/ noun a person who is 
appointed by a court to run the affairs of a 
bankrupt and pay his or her creditors 

trust fund /'trast fand/ noun assets such 
as money, securities or property held in trust 
for someone 

turn /t3:n/ noun 1. a movement in a circle, 
or a change of direction 2. a profit or com- 
mission O She makes a turn on everything he 
sells. 

turn down phrasal verb to refuse something 
O The bank turned down their request for a 
loan. © The application for a licence was 
turned down. 

turn over phrasal verb 1. to have a specific 
amount of sales O We turn over £2,000 a 
week. 2. US to pass something to someone O 
She turned over the documents to the law- 
yer. (NOTE: In this meaning, the usual UK 
term is hand over.) 

turn round phrasal verb to make a compa- 
ny change from making a loss to becoming 
profitable they turned the company 
round in less than a year they made the 
company profitable in less than a year 
turnaround /'ts:no,raund/ noun espe- 
cially US same as turnround 

turnover /'tsinəuvə/ noun 1. the amount 
of sales of goods or services by a company 
O The company’s turnover has increased by 
235%. O We based our calculations on the 
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forecast turnover. 2. the number of times 
something is used or sold in a period, usu- 
ally one year, expressed as a percentage of a 
total 

turnover of labour /,ts:nsuver ov 
'lerbə/ noun same as labour turnover 
turnover ratio /'tsinəuvə ,rerfiou/ noun 
a measure of the number of times a busi- 
ness’s stock is turned over in a given year, 
calculated as the cost of sales divided by the 
stock’s average book value 

turnover tax /'tsmouva teks/ noun 
same as VAT 


turnround /'ts:nraund/ noun 1. the value 
of goods sold during a year divided by the 
average value of goods held in stock 2. the 
act of making a company profitable again 
(NOTE: [all senses] The US term is turna- 
round.) 

two-way analysis /,tu: wer o'nzlasis/ 
noun an analysis of business activity that 
looks at price and quantity in relation to 
materials and labour, and budget and vol- 
ume in relation to overheads, but does not 
consider spending and efficiency 


U 


UBR abbreviation uniform business rate 
UITF abbreviation Urgent Issues Task 
Force 

ultimate holding company /,altimot 
‘houldin ,kAmp(a)ni/ noun the top com- 
pany in a group consisting of several layers 
of parent companies and subsidiaries 
umbrella organisation /am'brelə 
orgonaizerf(o)n/ noun a large organisation 
which includes several smaller ones 
unaccounted for /,ano'kauntid fo:/ 
adjective lost without any explanation O 
Several thousand units are unaccounted for 
in the stocktaking. 

unadjusted trial balance /,anod3astid 
itratal 'beelons/ noun a trial balance that 
has not yet been adjusted at a period end for 
items such as closing stock 
unappropriated profits 
/,Anoprouprieitid 'profits/ plural noun 
profits that have neither been distributed to a 
company’s shareholders as dividends nor set 
aside as specific reserves 
unappropriated retained earnings 
/,Anoprouprieitid ri,ternd 's:n1z/ plural 
noun retained earnings no portion of which 
has been assigned to a special purpose 
unaudited /an'o:ditid/ adjective having 
not been audited O unaudited accounts 
unaudited statement = /an,o:ditid 
‘stertmont/ noun a financial statement in 
which an auditor prepares and presents sta- 
tistics but does not give an audit opinion on 
them 

unauthorised /an's:0oraizd/, unauthor- 
ized adjective not permitted O unauthorised 
access to the company’s records O unau- 
thorised expenditure 

unavoidable costs /,anovordoab(s)l 
'kosts/ plural noun costs that will be 
incurred regardless of what business deci- 
sions are taken and that cannot be recovered 
unbalanced /an'belonst/ adjective refer- 
ring to a budget which does not balance or 
which is in deficit 


unbanked /an'beykt/ adjective referring 
to a person who does not have a bank 
account 


uncalled /an'ko:ld/ adjective referring to 
capital which a company is authorised to 
raise and has been issued but for which pay- 
ment has not yet been requested 


uncashed /an'kz/t/ adjective having not 
been cashed O uncashed cheques 


uncommitted credit lines /,ankomitid 
‘kredit ,lamnz/ plural noun a borrowing 
arrangement that a bank provides but may 
choose to withdraw at any time 


unconsolidated —=/,ankan'splidertid/ 
adjective not grouped together, as of shares 
or holdings 


unconsolidated subsidiary 
/,Ankonsplideitid sab'sidiari/ noun a sub- 
sidiary that is not included in the consoli- 
dated financial statements of the group to 
which it belongs. An unconsolidated subsid- 
iary would appear on a consolidated balance 
sheet as an investment. 


uncontrollable /,Ankon'traulab(a)I/ 
adjective not possible to control O uncon- 
trollable inflation 


uncontrollable costs / ankon 
'trəuləb(ə)l kpsts/ plural noun costs 
appearing on a management accounting 
statement that are regarded as not within the 
control of that particular level of manage- 
ment 


uncrossed cheque /,ankrost 'tfek/ 
noun a cheque which does not have two 
lines across it, and can be cashed anywhere 
(NOTE: They are no longer used in the UK, 
but are still found in other countries.) 
undated /an'dertıd/ adjective with no 
date indicated or written O She tried to cash 
an undated cheque. 

undated bond /an,dertıd 'bond/ noun a 
bond with no maturity date 


under- /andv/ prefix less important than or 
lower than 





underabsorbed overhead 230 
underabsorbed overhead valuing something, at less than the true 
/,Andorabzoibd 'əuvəhed/ noun an worth 


absorbed overhead which ends up by being 
lower than the actual overhead incurred 
underabsorption /,andarab'zo:pf(a)n/ 
noun a situation where the actual overhead 
incurred is higher than the absorbed over- 
head. Opposite overabsorption 
undercapitalised /,anda'kepitolaizd/, 
undercapitalized adjective without enough 
capital O The company is severely undercap- 
italised. 

undercharge /,anda't fa:d3/ verb to ask 
someone for too little money O She under- 
charged us by £25. 

underemployed capital 
/,andorimploid 'kæpıt(ə)l/ noun capital 
which is not producing enough interest 
underlease /'andoli:s/ noun a lease from 
a tenant to another tenant 

underlying inflation rate /,andolarn 
tn'fletf(a)n reit/ noun the basic inflation 
rate calculated on a series of prices of con- 
sumer items, petrol, gas and electricity, and 
interest rates. Compare headline inflation 
rate 

underspend /,anda'spend/ verb to spend 
less than you should have spent or were 
allowed to spend 

understandability /,ando,steenda 
‘biliti/ noun when referring to financial 
information, the quality of being sufficiently 
clearly expressed as to be understood by 
anybody with a reasonable knowledge of 
business 

understate /,ando'stert/ verb to enter in 
an account a figure that is lower than the 
actual figure O The company accounts 
understate the real profit. 
undersubscribed /,andasab'skratbd/ 
adjective referring to a share issue in which 
applications are not made for all the shares 
on offer, and part of the issue remains with 
the underwriters 

undertake /,ando'terk/ verb to agree to 
do something O We asked the research unit 
to undertake an investigation of the market. 
O They have undertaken not to sell into our 
territory. (NOTE: undertaking — undertook 
— undertaken) 

undertaking /‘andotetkin/ noun 1. a 
business O He is the MD of a large commer- 
cial undertaking. 2. a promise, especially a 
legally binding one O They have given us a 
written undertaking not to sell their prod- 
ucts in competition with ours. 
undervaluation /,andavelju'erf(a)n/ 
noun the state of being valued, or the act of 


undervalued /,ando'veelju:d/ adjective 
not valued highly enough O The dollar is 
undervalued on the foreign exchanges. O 
The properties are undervalued on the com- 
pany’s balance sheet. 
‘...in terms of purchasing power, the dol- 
lar is considerably undervalued, while the 
US trade deficit is declining month by 
month’ [Financial Weekly] 
underwrite /,ands'rait/ verb 1. to accept 
responsibility for something 2. to insure, to 
cover a risk O to underwrite an insurance 
policy 3. to agree to pay for costs O The gov- 
ernment has underwritten the development 
costs of the project. (NOTE: underwriting — 
underwrote — has underwritten) 
‘,..under the new program, mortgage bro- 
kers are allowed to underwrite mortgages 
and get a much higher fee’ [Forbes Maga- 
zine] 
underwriter /'andərartə/ noun a person 
or company that underwrites a share issue or 
an insurance 
underwriting /'andərartıy/ noun the 
action of guaranteeing to purchase shares in 
a new issue if no one purchases them 
underwriting fee /‘andorartin fit/ noun 
a fee paid by a company to the underwriters 
for guaranteeing the purchase of new shares 
in that company 
underwriting syndicate /‘andoraitin 
,Sindikot/ noun a group of underwriters 
who insure a large risk 
undischarged bankrupt 
/,andistfard3d 'benkrapt/ noun a person 
who has been declared bankrupt and has not 
been released from that state 
undistributable profit 
/,andistribju:tab(9)l 'profit/ noun profit 
that is not legally available for distribution to 
shareholders as dividends 
undistributable reserves 
/,andistribju:tab(o)l r1'z3:vz/ plural noun 
same as Capital reserves 
undistributed profit /,andistribju:tid 
‘prpfit/ noun profit which has not been dis- 
tributed as dividends to shareholders 
unearned income /,ansind '‘mnkam/ 
noun same as investment income 
unemployed /,anim'plord/ adjective not 
having any paid work 
unemployment /,anmm'plommont/ noun 
1. the state of not having any work 2. the 
number of people in a country or region who 
are willing to work but cannot find jobs 
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‘...tax advantages directed toward small 
businesses will help create jobs and reduce 
the unemployment rate’ [Toronto Star] 


unemployment pay /,anim'plormont 
pel/ noun money given by the government 
to someone who is unemployed 


unexpired cost /,antksparod 'kpst/ 
noun the net book value, or depreciated his- 
torical cost of an asset, not yet charged to the 
profit and loss account 

unfair competition /,anfeə ,kompoa 
'tıf(ə)n/ noun the practice of trying to do 
better than another company by using tech- 
niques such as importing foreign goods at 
very low prices or by wrongly criticising a 
competitor’s products 

unfavourable variance /an 
ferv(ə)rəb(ə)l 'veəriəns/ noun same as 
adverse variance 


unfunded debt /,anfandid 'det/ noun 
short-term debt requiring repayment within 
a year from issuance 


ungeared /an'giod/ adjective with no bor- 
rowings 

unguaranteed residual value 
/,Angerontird r1,zidjuol 'vzelju:/ noun the 
residual value of a leased asset that a com- 
pany is not sure it will ever be in a position 
to sell 


uniform accounting policies 
/,juintform ə'kauntıy ,polisiz/ plural noun 
the use of the same accounting policies for 
all the companies in a group, for the prepa- 
ration of consolidated financial statements 


uniform business rate /,ju:ntfo:m 
‘biznis ,rert/ noun a tax levied on business 
property which is the same percentage for 
the whole country. Abbreviation UBR 
(NOTE: The uniform business rate is then 
multiplied by the rateable value of the prop- 
erty to give the total rates to be paid in that 
year.) 

uniformity /,ju:nt'formiti/ noun the prin- 
ciple of using common measurements, 
accounting standards and methods of pres- 
entation across different organisations, to 
ensure comparability 

unincorporated —/,anmn'ko:porertid/ 
adjective referring to a business which has 
not been made into a company, i.e. which is 
operating as a partnership or a sole trader 
unissued capital /,antfu:d 'kzpit(o)l/ 
noun capital which a company is authorised 
to issue but has not issued as shares 
unissued stock /,anifu:d 'stok/ noun 
capital stock which a company is authorised 
to issue but has not issued 


unit /'ju:nit/ noun 1. a single product for 
sale 2. a single share in a unit trust 


unitary taxation /ju:mit(s)ri tek 
‘se1f(a)n/ noun a method of taxing a corpo- 
ration based on its worldwide income rather 
than on its income in the country of the tax 
authority 


unit contribution margin /,ju:nit 
ikontri'bju:f(a)n ;mar:d3in/ noun the 
profit made on each unit sold 


unit cost /‘ju:nit kost/ noun the cost of 
one item, i.e. the total product costs divided 
by the number of units produced 
unitholder /‘ju:nit ,houlda/ noun a per- 
son who holds units in a unit trust 


uniting of interests /ju:,nartm ov 
‘Intrasts/ noun the international accounting 
standards term for merger accounting 


unit level activities /‘ju:nit lev(o)l ek 
\tivitiz/ plural noun business activities 
undertaken each time a unit is produced 


unit-linked insurance /,ju:nit lmjkd in 
'fuərəns/ noun an insurance policy which is 
linked to the security of units in a unit trust 
or fund 


unit of account /,ju:nit ov o'kaunt/ 
noun a standard unit used in financial trans- 
actions among members of a group, e.g. 
SDRs in the IMF 


unit price /'ju:nıt prats/ noun the price of 
one item 


units of production method of 
depreciation /,ju:ntts ov prə,dakfən 
smeOod ov di,prisfi'erf(o)n/ noun a 
method of calculating depreciation that 
determines the cost of an asset over its use- 
ful economic life according to the number of 
units it is expected to produce over that 
period 

unit trust /‘jurnit trast/ noun an organi- 
sation which takes money from small inves- 
tors and invests it in stocks and shares for 
them under a trust deed, the investment 
being in the form of shares (or units) in the 
trust (NOTE: The US term is mutual fund.) 
unlawful /an'lo:f(2)l/ adjective against the 
law, not legal 

unlimited company = /animitid 
‘kamp(e)ni/ noun a company where the 
shareholders have no limit as regards liabil- 
ity 

unlimited liability /an,lmmitid lara 
‘biliti/ noun a situation where a sole trader 
or each partner is responsible for all a firm’s 
debts with no limit on the amount each may 
have to pay 


unliquidated claim 
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unliquidated claim  /,anitkwidertd 
'klerm/ noun a claim for unliquidated dam- 
ages 

unliquidated damages 
/,anlitkwideitid 'damid31z/ plural noun 
damages which are not for a fixed amount of 
money but are awarded by a court as a matter 
of discretion 


unlisted company /an,listid 
'kamp(o)ni/ noun a company whose shares 
are not listed on the Stock Exchange 


unlisted securities /an,listid sı 
‘kjuoritiz/ plural noun shares that are not 
listed on the Stock Exchange 


unpaid /an'perd/ adjective not paid 


unprofitable /an'profitab(a)l/ adjective 
not profitable 


unquoted company § /an,kwoutid 
'kamp(a)ni/ noun a company whose shares 
are not listed on the stock exchange 


unquoted investments /an,kwoautid 
mn'vestmonts/ plural noun investments 
which are difficult to value, e.g. shares 
which have no stock exchange listing or land 
of which the asset value is difficult to esti- 
mate 

unquoted shares /,ankwoutid 'feəz/ 
plural noun shares that have no Stock 
Exchange quotation 

unrealisable gains /,anrrolatzab(o)l 
'gernz/ plural noun apparent increases in the 
value of assets that could not be turned into 
realised profit 

unrealised capital gain /,anrrolaizd 
keepit(a)l 'gern/ noun an investment which 
is showing a profit but has not been sold 
unrealised loss /,anrialaizd 'los/ noun 
same as paper loss 

unrealised profit /an,rralaizd 'profit/ 
noun same as paper profit 

unredeemed pledge = /,anridi:md 
‘pled3/ noun a pledge which the borrower 
has not claimed back because he or she has 
not paid back the loan 

unregistered /an'red3istod/ adjective 
used for describing a company that has not 
been registered on the official list of compa- 
nies held, in the UK, at Companies House 
unrestricted income funds 
/,anristriktid ,inkam 'fandz/ plural noun 
a charity’s funds that are available to its trus- 
tees to use for the purposes set out in the 
charity’s governing document 

unsecured creditor =/,anstkjuad 
'kredito/ noun a creditor who is owed 


money, but has no security from the debtor 
for the debt 


unsecured debt /,anstkjuad 'det/ noun 
a debt which is not guaranteed by a charge 
on assets or by any collateral 


unsecured loan /,ansikjuod 
noun a loan made with no security 


unsubsidised /an'sabsidaizd/, unsub- 
sidized adjective with no subsidy 


unused allowances /an,ju:zd ə 
‘lavonsiz/ plural noun part of the married 
couple’s allowance or the blind person’s 
allowance which is not used because the 
recipient does not have enough income, and 
which can then be passed to their spouse 


up front /,ap ‘frant/ adverb in advance 
money up front payment in advance O They 
are asking for £100,000 up front before they 
will consider the deal. O He had to put 
money up front before he could clinch the 
deal. 


upside potential /‘apsaid pə,tenfəl/ 
noun the possibility for a share to increase in 
value. Opposite downside risk 


upturn /‘aptsin/ noun a movement 
towards higher sales or profits O an upturn 
in the economy O an upturn in the market 


Urgent Issues Task Force /,3:d3ant 
fuzz 'tarsk ,fors/ noun a committee of the 
UK Accounting Standards Board that con- 
siders major urgent and emerging account- 
ing issues. Its pronouncements are known as 
UITF Abstracts. Abbreviation UITF 


usage method /'ju:std3 ,me8ad/ noun a 
method of depreciating a machine, by divid- 
ing its cost less residual value by the number 
of units it is expected to produce or the 
length of time it is expected to be used 


useful economic life /,ju:sf(o)l 
izkonpomik 'larf/ noun the period during 
which an entity expects to derive economic 
benefit from using an asset such as a 
machine and over which it can be depreci- 
ated. Also called depreciable life 


usury /'ju:3ori/ noun the lending of money 
at high interest 


utilisation /,ju:tilar'ze1f(9)n/, utilization 
noun the act of making use of something 


‘...control permits the manufacturer to 
react to changing conditions on the plant 
floor and to keep people and machines at a 
high level of utilization’ [Duns Business 
Month] 


utilise /'‘ju:trlarz/, utilize verb to use 
something 


‘laun/ 














V 


vacant possession /,vetkont pə 
'zef(a)n/ adjective being able to occupy a 
property immediately after buying it 
because it is empty O The property is to be 
sold with vacant possession. 


valuation /,vzlju'erf(9)n/ noun an esti- 
mate of how much something is worth O to 
ask for a valuation of a property before mak- 
ing an offer for it 

valuation of a business /,veljuerf(a)n 
av ə 'biznis/ noun the act of estimating the 
value of a business. This can be done on var- 
ious bases, such as an assets basis, its break- 
up value, its value as a going concern, etc. 


value /'vzelju:/ noun the amount of money 
which something is worth O the fall in the 
value of sterling O She imported goods to 
the value of £2500. O The valuer put the 
value of the stock at £25,000. o to rise or 
fall in value to be worth more or less verb 
to estimate how much money something is 
worth O He valued the stock at £25,000. O 
We are having the jewellery valued for 
insurance. 


value added /,vzlju: 'ædıd/ noun 1. the 
difference between the cost of the materials 
purchased to produce a product and the final 
selling price of the finished product 2. the 
amount added to the value of a product or 
service, being the difference between its 
cost and the amount received when it is sold. 
Also called net output 


value-added activity /,velju: 'zedid ek 
,tiviti/ noun business activity that improves 
a product or service at a cost that the cus- 
tomer is willing to pay 


value-added statement /,vzlju: 'adid 
,Stertmont/ noun a simplified financial 
statement that shows how much wealth has 
been created by a company. A value-added 
statement calculates total output by adding 
sales, changes in stock, and other incomes, 
then subtracting depreciation, interest, taxa- 
tion, dividends, and the amounts paid to sup- 
pliers and employees. 














Value Added Tax /,veelju: edid 'teks/ 
noun full form of VAT 
value-adding cost /‘velju: edin 
ikpst/ noun a business cost that increases 
the market value of a product or service 
value analysis /'vzelju: ə,næləsıs/ noun 
analysis by a producer of all aspects of a fin- 
ished product to determine how it could be 
made at minimum cost O Value analysis 
showed an excessive amount of rubber was 
used in manufacturing the product. 
value chain /'velju: tfern/ noun the 
sequence of activities a company carries out 
as it designs, produces, markets, delivers, 
and supports its product or service, each of 
which is thought of as adding value 
‘Competition is no longer limited to the 
realm of the enterprise. Entire value chains 
are now starting to act as formidable enti- 
ties, competing against each other for sim- 
ilar markets.’ [Harvard Business Review] 
value chain costing /'velju: tfemn 
ikpstin/ noun a costing model that takes 
into account all aspects of the chain of pro- 
duction, from design to after-sales 
value in use /,vzlju: m 'jurs/ noun the 
present value of the estimated future net 
cash flows from an object, including the 
amount expected from its disposal at the end 
of its useful life. Value in use replaces book 
value when an asset suffers impairment. 
valuer /'vzljua/ noun a person who esti- 
mates how much money something is worth 
variable annuity /,veəriəb(ə)l a'njuroti/ 
noun an annuity based on funds invested in 
common stock, which varies with the value 
of the stock, as opposed to a fixed annuity 
variable costing /'veəriəb(ə)l ,kostiy/ 
noun a method of recording inventoried 
costs that records only the variable manufac- 
turing costs, not the fixed costs 
variable cost percentage /'veoriab(a)! 
kost po,sentid3/ noun a ratio arrived at by 
dividing total variable costs by total sales 
variable costs /,veəriəb(ə)l 'kosts/ plu- 
ral noun production costs which increase 


variable rate 
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with the quantity of the product made, e.g. 
wages or raw materials 


variable rate /,veorisb(9)I 'rert/ noun a 
rate of interest on a loan which is not fixed, 
but can change with the current bank interest 
rates. Also called floating rate 


variable rate loan /,vesriab(9)l rert 
‘loun/ noun a bank loan carrying an interest 
rate that varies according to fluctuations in a 
particular index 


variance /'veorians/ noun the discrepancy 
between the actual cost of an asset or busi- 
ness activity and the standard or expected 
cost 


variance accounting /,veorions ə 
‘kauntin/ noun a method of accounting by 
means of which planned activities (quanti- 
fied through budgets and standard costs and 
revenues) are compared with actual results 


VAT /, vi: e1 ‘tit, væt/ noun a tax on goods 
and services, added as a percentage to the 
invoiced sales price O The invoice includes 
VAT at 17.5%. O The government is propos- 
ing to increase VAT to 22%. O Some items 
(such as books) are zero-rated for VAT. O He 
does not charge VAT because he asks for 
payment in cash. Full form Value Added 
Tax 
*,..the directive means that the services of 
stockbrokers and managers of authorized 
unit trusts are now exempt from VAT; pre- 
viously they were liable to VAT at the 
standard rate. Zero-rating for stockbro- 
kers’ services is still available as before, 
but only where the recipient of the service 
belongs outside the EC’ [Accountancy] 
VAT declaration /'væt deklə,rerf(ə)n/ 
noun a statement declaring VAT income to 
the VAT office 
VAT group /'væt gru:p/ noun in the 
United Kingdom, a group of related compa- 
nies that is treated as one taxpayer for VAT 
purposes 
VAT inspection /'væt 1n,spekJ(o)n/ 
noun a visit by officials of HM Revenue and 
Customs to see if a company is correctly 
reporting its VAT 
VAT inspector /'væt m,spekto/ noun a 
government official who examines VAT 
returns and checks that VAT is being paid 
VAT invoice /'væt ,mvors/ noun an 
invoice which includes VAT 
VAT invoicing /‘vet ,mvorsin/ noun the 
sending of an invoice including VAT 
VATman /'vetmen/, vatman noun a VAT 
inspector (informal) 


VAT office /'væt ,vfis/ noun the govern- 
ment office dealing with the collection of 
VAT in an area 
VAT paid /,vzt 'petd/ adjective with the 
VAT already paid 
VAT receivable /,vzxt  ri'sirvob(o)l/ 
adjective with the VAT for an item not yet 
collected by a taxing authority 
VAT registration /'væt ,red31stretJ(o)n/ 
noun the process of listing a company with 
a European government as eligible for the 
return of VAT in certain cases 
VC abbreviation venture capitalist 
VCT abbreviation venture capital trust 
vending /'vendıy/ noun selling 
vendor /'venda/ noun 1. a person who 
sells something, especially a property O the 
solicitor acting on behalf of the vendor 2. a 
person who sells goods 
venture /'ventfa/ noun a commercial deal 
which involves a risk O They lost money on 
several import ventures. O She’s started a 
new venture — a computer shop. 
venture capital /,ventfa ‘keprt(o)l/ 
noun capital for investment which may eas- 
ily be lost in risky projects, but can also pro- 
vide high returns. Also called risk capital 
venture capital fund /,ventfa 
'keepit(a)l fand/ noun a fund which invests 
in finance houses providing venture capital 
‘...the Securities and Exchange Board of 
India allowed new companies to enter the 
primary market provided venture capital 
funds took up 10 per cent of the equity. At 
present, new companies are allowed to 
make initial public offerings provided 
their projects have been appraised by 
banks or financial institutions which take 
up 10 per cent of the equity’ [The Hindu] 
venture capitalist /,ventfa 
'keepit(a)list/ noun a finance house or pri- 
vate individual specialising in providing 
venture capital. Abbreviation VC 
‘...along with the stock market boom of 
the 1980s, the venture capitalists piled 
more and more funds into the buyout busi- 
ness, backing bigger and bigger deals with 
ever more extravagant financing struc- 
tures’ [Guardian] 
venture capital trust /,ventfo 
'keepit(a)l trast/ noun a trust which invests 
in smaller firms which need capital to grow. 
Abbreviation VCT 
vertical equity /,va:tik(a)l 'ekwiti/ 
noun the principle that people with different 
incomes should pay different rates of tax 
vertical form /'v3:t1k(9)I fo:m/ noun one 
of the two styles of presenting a balance 
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sheet allowed by the Companies Act. See 
Comment at balance sheet. Also called 
report form 

vertical integration /,v3:tik(9)l ,mti 
‘gre1f(a)n/ noun same as backward inte- 
gration 

vested interest /,vestid 'intrast/ noun a 
special interest in keeping an existing state 
of affairs 

virement /‘vatomont/ noun a transfer of 
money from one account to another or from 
one section of a budget to another 

visible /'vızıb(ə)l/ adjective referring to 
real products which are imported or 
exported 

visible exports /,vizib(9)l ‘ekspo:ts/ 
plural noun real products which are 
exported, as opposed to services 

visible imports /,vızıb(ə)l ‘tmpo:ts/ 
plural noun real products which are 
imported, as opposed to services 

visible trade /,viztb(o)l 'trerd/ noun 
trade involving visible imports and exports 
void /vo1d/ adjective not legally valid 
volume /'volju:m/ noun a quantity of 
items 

volume discount /‘volju:m ,diskaunt/ 
noun the discount given to a customer who 
buys a large quantity of goods 

volume of output /,volju:m ov 'autput/ 
noun the number of items produced 
volume variances /'volju:m 
,veorionsiz/ plural noun differences in costs 


or revenues compared with budgeted 
amounts, caused by differences between the 
actual and budgeted levels of activity 


voluntary /'vplənt(ə)ri/ adjective 1. done 
freely without anyone forcing you to act 2. 
done without being paid 


voluntary arrangement /,volent(a)ri ə 
‘reind3mont/ noun same as scheme of 
arrangement 


voluntary liquidation /,volənt(ə)ri 
Jıkwı'derf(ə)n/ noun a situation where a 
company itself decides it must close and sell 
its assets 


voluntary redundancy /,vplont(9)ri ri 
‘dandonsi/ noun a situation where the 
employee asks to be made redundant, usu- 
ally in return for a large payment 


voluntary registration /,volont(a)ri 
ired31'strerf(a)n/ noun in the United King- 
dom, registration for VAT by a trader whose 
turnover is below the registration threshold. 
This is usually done in order to reclaim tax 
on inputs. 


voucher /'vaut fa/ noun 1. a piece of paper 
which is given instead of money 2. a written 
document from an auditor to show that the 
accounts are correct or that money has really 
been paid 

vouching /'vautfin/ noun the process of 
checking accounting accuracy by matching 
vouchers and other documents with the 
details recorded in an account 


W 


wage /weid3/ noun the money paid to an 
employee in return for work done, espe- 
cially when it is paid weekly and in cash O 
She is earning a good wage or good wages 
for a young person. (NOTE: The plural 
wages is more usual when referring to the 
money earned, but wage is used before 
other nouns.) 
‘European economies are being held back 
by rigid labor markets and wage struc- 
tures’ [Duns Business Month] 
“...real wages have been held down dra- 
matically: they have risen at an annual rate 
of only 1% in the last two years’ [Sunday 
Times] 
wage adjustments /'weid3 ə 
,d3astmonts/ plural noun changes made to 
wages 
wage claim /‘werd3 kletm/ noun an act of 
asking for an increase in wages 
wage differentials /'werdz3 difa 
irenfalz/ plural noun same as pay differen- 
tials 
wage-earner /'weid3 ,3:no/ noun a per- 
son who earns a wage 
wage indexation /'weid3 
Andeksetf(a)n/ noun the linking of 
increases to the percentage rise in the cost of 
living 
wage scale /'we1d3 ske1l/ noun same as 
pay scale 
wages costs /'we1d31z kosts/ plural 
noun the costs of paying employees’ sala- 
ries. Along with other costs such as pension 
contributions and salaries, these costs typi- 
cally form the largest single cost item for a 
business. 
wages payable account /,werd31z 
'perəb(ə)l 9,kaunt/ noun an account show- 
ing gross wages and employer’s National 
Insurance contributions paid during a period 
wages policy /'we1d31z ,polisi/ noun a 
government policy on what percentage 
increases should be paid to workers 
wall safe /‘wo:1 serf/ noun a safe installed 
ina wall 


warehouse /'weshaus/ noun a large 
building where goods are stored 


warehouse capacity /‘weshaus kə 
,peesiti/ noun the space available in a ware- 
house 
warrant /‘woront/ noun 1. an official doc- 
ument which allows someone to do some- 
thing 2. » share warrant E verb to guaran- 
tee O All the spare parts are warranted. 
‘...the rights issue will grant shareholders 
free warrants to subscribe for further new 
shares’ [Financial Times] 


warrantee /,woron'tit/ noun a person 
who is given a warranty 

warrantor /,woron'to:/ noun a person 
who gives a warranty 

warranty /'woronti/ noun 1. a legal docu- 
ment which promises that a machine will 
work properly or that an item is of good 
quality O The car is sold with a twelve- 
month warranty. O The warranty covers 
spare parts but not labour costs. 2. a prom- 
ise in a contract 3. a statement made by an 
insured person which declares that the facts 
stated by him are true 

wasting asset /'weistin ,zsit/ noun an 
asset which becomes gradually less valuable 
as time goes by, e.g. a short lease on a prop- 
erty 

watchdog /'wotfdpg/ noun an independ- 
ent person or organisation whose task is to 
police a particular industry, ensuring that 
member companies do not act illegally 
watered stock /'wo:tod stok/ noun 
shares that are worth less than the total cap- 
ital invested in the company 

WDA abbreviation 1. writing-down allow- 
ance 2. written-down allowance 

WDV abbreviation written-down value 
wealth tax /'wel@ taks/ noun a tax on 
money, property or investments owned by a 
person 

wear and tear /,weor ən 'teə/ noun the 
deterioration of a tangible fixed asset as a 
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result of normal use. This is recognised for 
accounting purposes by depreciation. 

web /web/ noun same as World Wide Web 
weight /weit/ noun a measurement of how 
heavy something is M verb to give an extra 
value to a factor 

weighted average /,weitid 'æv(ə)r1d3/ 
noun an average which is calculated taking 
several factors into account, giving some 
more value than others 

weighted average cost /,weitid 
'æv(ə)rıd3 kpst/, weighted average price 
/,weitid 'zev(a)rid3 prats/ noun the aver- 
age price per unit of stock delivered in a 
period calculated either at the end of the 
period (‘periodic weighted average’) or each 
time a new delivery is received (‘cumulative 
weighted average’) 

weighted average cost of capital 
/weitid ,evorid3 kost ov 'kepit(o)l/ 
noun the average cost of a company’s bor- 
rowing in relation to its total capital 
weighted index /,wertid 'indeks/ noun 
an index where some important items are 
given more value than less important ones 
weighting /‘weitin/ noun an additional 
salary or wages paid to compensate for liv- 
ing in an expensive part of the country O The 
salary is £15,000 plus London weighting. 
Wheat Report /‘wi:t ri,po:t/ noun a 
report produced by a committee in 1972 that 
set out to examine the principles and meth- 
ods of accounting in the United States. Its 
publication led to the establishment of the 
FASB. 

white knight /,wait 'nart/ noun a person 
or company which rescues a firm in finan- 
cial difficulties, especially one which saves 
a firm from being taken over by an unaccept- 
able purchaser 

White Paper /, wait 'perpə/ noun a report 
issued by the UK government as a statement 
of government policy on a particular prob- 
lem. Compare Green Paper 

whole-life cost /,houl 'larf ,kost/ noun a 
cost calculated as life-cycle costs plus any 
after-purchase costs 

whole-life insurance /,houl ‘larf m 
fusrans/, whole-life policy /,houl 'larf 
\pplisi/ noun an insurance policy where the 
insured person pays a fixed premium each 
year and the insurance company pays a sum 
when he or she dies. Also called whole-of- 
life assurance 

wholesale /‘houlserl/ adjective, adverb 
referring to the business of buying goods 
from manufacturers and selling them in 
large quantities to traders (retailers) who 


then sell in smaller quantities to the general 
public O J persuaded him to give us a whole- 
sale discount. o he buys wholesale and 
sells retail he buys goods in bulk at a whole- 
sale discount and then sells in small quanti- 
ties to the public 

wholesale banking /,houlserl 'benk1n/ 
noun banking services between merchant 
banks and other financial institutions, as 
opposed to retail banking 

wholesale dealer /‘haulserl ,di:la/ noun 
a person who buys in bulk from manufactur- 
ers and sells to retailers 

wholesale price /‘houlseil prats/ noun 
the price charged to customers who buy 
goods in large quantities in order to resell 
them in smaller quantities to others 
wholesale price index /,houlserl 'prars 
Indeks/ noun an index showing the rises 
and falls of prices of manufactured goods as 
they leave the factory 

wholesaler /‘haulsetla/ noun a person 
who buys goods in bulk from manufacturers 
and sells them to retailers 

wholly-owned subsidiary /,houlli 
əund sab'sidjari/ noun a subsidiary which 
belongs completely to the parent company 
will /wil/ noun a legal document where 
someone says what should happen to his or 
her property when he or she dies O He wrote 
his will in 1984. O According to her will, all 
her property is left to her children. 

wind up phrasal verb to end a meeting, or to 
close down a business or organisation and 
sell its assets O She wound up the meeting 
with a vote of thanks to the committee. 
windfall profit /‘windfo:l ,profit/ noun a 
sudden profit which is not expected 
windfall profits tax /'‘windfo:l ‚profits 
teks/, windfall tax /'windfo:l tæks/ noun 
a tax on companies that have made large 
profits because of circumstances outside 
their usual trading activities. A windfall tax 
was imposed on the privatised utility com- 
panies in 1997. 

winding up /,waindin 'ap/ noun liquida- 
tion, the act of closing a company and sell- 
ing its assets 

winding up petition /,watndiy ‘ap pə 
,tif(a)n/ noun an application to a court for 
an order that a company be put into liquida- 
tion 

window dressing /‘windou dresin/ 
noun 1. the practice of putting goods on dis- 
play in a shop window, so that they attract 
customers 2. the practice of putting on a dis- 
play to make a business seem better or more 
profitable or more efficient than it really is 
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window of opportunity /,windou ov 
ppo'tjumiti/ noun a short period which 
allows an action to take place 

WIP abbreviation work in progress 
withdraw /w10'dro:/ verb 1. to take money 
out of an account O to withdraw money from 
the bank or from your account O You can 
withdraw up to £50 from any cash machine 
by using your card. 2. to take back an offer 
O When the employees went on strike, the 
company withdrew its revised pay offer. 
(NOTE: withdrawing — withdrew) 
withdrawal /w16'drozol/ noun the act of 
removing money from an account O fo give 
seven days’ notice of withdrawal O With- 
drawals from bank accounts reached a peak 
in the week before Christmas. 
withholding tax /wid'houldiy ,teks/ 
noun US a tax which removes money from 
interest or dividends before they are paid to 
the investor, usually applied to non-resident 
investors 

with profits /,w10 'profits/ adverb used 
to describe an insurance policy which guar- 
antees the policyholder a share in the profits 
of the fund in which the premiums are 
invested 

work cell /'wa:k sel/ noun a unit of 
employees, or a set of machines, assigned to 
a particular manufacturing task 
workforce /'wa:kfo:s/ noun the total 
number of employees in an organisation, 
industry or country 

working capital /‘wa:kin keprt(a)l/ 
noun capital in the form of cash, stocks, and 
debtors but not creditors, used by a company 
in its day-to-day operations. Also called cir- 
culating capital, floating capital, net cur- 
rent assets 

working capital turnover /,wa:k1j 
'keepit(a)l ,tsimauve/ noun a figure equal 
to sales divided by average working capital 
working partner /‘wa:kin ,pa:tna/ noun 
a partner who works in a partnership 
work-in-process /,w3:k in 'prauses/ 
noun inventory units that are only partially 
completed at the end of an accounting 
period 

work in progress /,w3:k In 'prougres/ 
noun the value of goods being manufactured 
which are not complete at the end of an 
accounting period O Our current assets are 
made up of stock, goodwill and work in 
progress. Abbreviation WIP (NOTE: The US 
term is work in process.) 

work permit /'wsik ,p3:mit/ noun an 
official document which allows someone 
who is not a citizen to work in a country 


works /warks/ noun a factory O There is a 
small engineering works in the same street 
as our office. © The steel works is expand- 
ing. (NOTE: takes a singular or plural verb) 


works committee /'wa:ks_ ko,miti/, 
works council /'ws:ks ,kaunsol/ noun a 
committee of employees and management 
which discusses the organisation of work in 
a factory 


workstation /'wa:k,sterf(9)n/ noun a 
desk, usually with a computer terminal, 
printer, telephone and other office items at 
which an employee in an office works 


World Bank /,wa:ld 'benk/ noun a cen- 
tral bank, controlled by the United Nations, 
whose funds come from the member states 
of the UN and which lends money to mem- 
ber states 


World Wide Web /,wa:ld ,waid 'web/ 
noun an information system on the Internet 
that allows documents to be linked to one 
another by hypertext links and accommo- 
dates websites and makes them accessible. 
Also called web 


worthless /'w3:6las/ adjective having no 
value O The cheque is worthless if it is not 
signed. 

write down phrasal verb to note an asset at 
a lower value than previously O written 
down value O The car is written down in the 
company’s books. 0 closing written-down 
value, opening written-down value the 
written-down value of an asset at the end or 
the beginning of an accounting period 
write off phrasal verb to cancel a debt, or to 
remove an asset from the accounts as having 
no value O We had to write off £20,000 in 
bad debts. 


‘$30 million from usual company borrow- 
ings will either be amortized or written off 
in one sum’ [Australian Financial Review] 


write-down /'rait daun/ noun a reduction 
in the value of an asset as entered in the 
books of a business 


write-off /'rart pf/ noun the total loss or 
cancellation of a bad debt, or the removal of 
an asset’s value from a company’s accounts 
O to allow for write-offs in the yearly 
accounts 


write-up /‘rait ap/ noun a deliberate over- 
valuation of company assets 


writing-down allowance /,rartıy 'daun 
a,lavans/ noun a form of capital allowance 
giving tax relief to companies acquiring 
fixed assets which are written down on a 
year-by-year basis 
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written resolution 





written-down allowance /rit(9)n daun 
a'lavons/ noun an allowance which can be 
claimed on capital expenditure by a business 
or self-employed person in the years after 
the purchase was made. In the first year, the 
first year allowance (FYA) applies. Abbrevi- 
ation WDA 


written-down value /rıt(ə)n daun 
'veelju:/ noun same as net book value 


written resolution /,it(a)n_ ,reza 
‘lu:f(9)n/ noun a decision to be reached by 
postal vote of the members of a UK private 
company equivalent to a resolution at a 
meeting 


XYZ 


xa abbreviation ex-all 

XBRL /,eks bi: air 'el/ noun a computer 
language used for financial reporting that 
allows companies to exchange or publish 
financial information through the Internet. 
Full form Extensible Business Reporting 
Language 

xd abbreviation ex dividend 

xr abbreviation ex-rights 

year /j10/ noun a period of twelve months 
year end /,jror 'end/ noun the end of the 
financial year, when a company’s accounts 
are prepared O The accounts department has 
started work on the year-end accounts. 
year-end adjustment /,jror ‘end ə 
,d3astmont/ noun final adjustments to an 
entry in accounts to ensure complete accu- 
racy in the presentation of a financial state- 
ment 

year-end closing /,jror end 'klauzin/ 
noun the financial statements issued at the 
end of a company’s fiscal (tax) year 
yearly /'jrali/ adjective happening once a 
year O We make a yearly payment of £1000. 
O His yearly insurance premium has risen to 
£550. 

year of assessment /,jior ov ə 
‘sesmont/ noun a twelve-month period on 
which income tax is calculated. In the UK it 
is April 6th to April Sth of the following 
year. 

year to date /,jio to 'dert/ noun the 
period between the beginning of a calendar 
or financial year and the present time. A 
variety of financial information, such as a 
company’s profits, losses or sales, may be 
displayed in this way. Abbreviation YTD 


yen /jen/ noun a unit of currency used in 
Japan (NOTE: It is usually written as ¥ before 
a figure: ¥2,700 (say two thousand seven 
hundred yen).) 
yield /ji:ld/ noun the money produced as a 
return on an investment, shown as a percent- 
age of the money invested 
*...if you wish to cut your risks you should 
go for shares with yields higher than aver- 
age’ [Investors Chronicle] 
yield to maturity /,ji:ld tə mə't fuərıti/ 
noun a calculation of the yield on a fixed- 
interest investment, assuming it is bought at 
a certain price and held to maturity 
YTD abbreviation year to date 
zero /'z1arau/ noun nought, the number 0 
O The code for international calls is zero 
zero (00). 
zero-based budgeting /,z1orau berst 
‘bad3itiy/ noun a method of budgeting 
which requires each cost element to be spe- 
cifically justified, as though the activities to 
which the budget relates were being under- 
taken for the first time. Without approval, 
the budget allowance is zero. 
zero-coupon bond /,zisrau 'ku:pon 
bond/ noun a bond which carries no inter- 
est, but which is issued at a discount and so 
provides a capital gain when it is redeemed 
at face value 
zero inflation /,z1arau in'fletf(9)n/ noun 
inflation at 0% 
zero-rated /,ztorou 'reitid/ adjective 
referring to an item which has a VAT rate of 
0% 
zero-rating /‘z1arau ,rett1/ noun the rat- 
ing of a product or service at 0% VAT 


Supplement 


ACCOUNTING ORGANISATIONS 
United Kingdom 


Association of Chartered Certified Accountants (ACCA) 
64 Finnieston Square 

Glasgow 

United Kingdom 

G3 8DT 

T: 00 44 (0)141 582 2000 

F: 00 44 (0)141 582 2222 


British Accounting Association (BAA) 

c/o Sheffield University Management School 
9 Mappin Street 

Sheffield 

S1 4DT 

T: 00 44 (0)114 222 3462 

F: 00 44 (0)114 222 3348 
www.shef.ac.uk/~baa/ 


Chartered Institute of Management Accountants (CIMA) 
26 Chapter Street 

London 

SW1P 4NP 

T: 00 44 (0)20 8849 2251 

F: 00 44 (0)20 8849 2450 


Institute of Chartered Accountants in England and Wales (ICAEW) 
Chartered Accountants’ Hall 

PO Box 433 

London 

EC2P 2BJ 

T: 00 44 (0)20 7920 8100 

F: 00 44 (0)20 7920 0547 


Institute of Chartered Accountants in Ireland 
CA House 

87/89 Pembroke Hall 

Dublin 4 

T: 00 353 1637 7200 

F: 00 353 1668 0842 


Institute of Chartered Accountants of Scotland 
CA House 

21 Haymarket Yards 

Edinburgh 

EH12 5BH 

T: 00 44 (0)131 347 0100 

F: 00 44 (0)131 347 0105 


Institute of Financial Accountants 

Burford house 

44 London Road 

Sevenoaks 

Kent 

TN13 1AS 

T: 00 44 (0)1732 458080 

F: 00 44 (0)1732 455848 
www.accountingweb.co.uk/ifa/journal/index.html 


International 


American Accounting Association (AAA) 
5717 Bessie Drive 

Sarasota, FL 34233-2399 

USA 

T: 00 1 (941) 921-7747 

F: 00 1 (941) 923-4093 
www.aaahq.org/index.cfm 


Association of Chartered Accountants in the United States (ACAUS) 
341 Lafayette Street 

Suite 4246 

New York, NY 10012-2417 

USA 

T: 00 1 (212) 334-2078 


Australian Accounting Standards Board (AASB) 
PO Box 204 

Collins St West 

VIC 8007 

Australia 

T: 00 61 (3) 9617 7600 

T: 00 61 (3) 9617 7608 

www.aasb.com.au/ 


Institute of Chartered Accountants of New Zealand (ICANZ) 
Level 2, Cigna House 

40 Mercer Street 

PO Box 11 342 

Wellington 6034 

New Zealand 

T: 00 64 4 474 7840 

F: 00 64 4 473 6303 


National Society of Accountants (NSA) 
1010 North Fairfax Street 

Alexandria, VA 22314 

USA 

T: 00 1 703 549 6400 

F: 00 1 703 549 2984 


Specimen Co Ltd 


Profit and Loss Account for the Year to 31 December 2007 


£000 £000 

* Turnover 9,758 

* Cost of sales 6,840 

* Gross profit 2,918 
* Distribution costs 585 
* Administrative expenses 407 

_992 

1,926 

* Other operating income _322 

2,248 
* Income from shares in group companies 200 
* Income from other fixed asset investments 75 
* Other interest receivable and similar income 36 

311 

2,559 
* Amounts written off investments 27 
* Interest payable and similar charges _26 

53 

Profit on ordinary activities before taxation 2,506 

* Tax on profit on ordinary activities 916 

* Profit on ordinary activities after taxation 1,590 
* Extraordinary income 153 
* Extraordinary charges _44 
* Extraordinary profit 109 
* Tax on extraordinary profit _45 

64 

* Profit for the financial year 1,654 
Transfers to Reserves 400 
Dividends Paid and Proposed 750 

1,150 


Retained profit for the financial year 504 


About the Profit and Loss Account 


While two vertical and horizontal formats are permissible, most UK 
companies use the vertical format illustrated. The horizontal profit and loss 
account format may be summarised as follows: 


Cost of sales Sales 


Gross profit 


Expenses Gross profit 


x | KK X<KM 
<x | XX <M 


In Germany and Italy only the vertical format is allowed. 


According to the UK Companies Act a company must show all the items 
marked with * on the face of the profit and loss account. It must also disclose 
the value of certain items in the notes to the profit and loss account, such as: 


a) interest owed on bank and other loans 

) rental income 

) costs of hire of plant and machinery 

) amounts paid to auditors 

) turnover for each class of business and country in which sales are made 
f) number of employees and costs of employment 


b 
c 
d 
e 


Specimen Co Ltd 


Balance Sheet for the Year to 31 December 2007 


* FIXED ASSETS 

* Intangible assets 
Development costs 
Goodwill 


* Tangible assets 
Land and buildings 
Plant and machinery 
Fixtures and fittings 


* Investments 


* CURRENT ASSETS 
* Stocks 

* Debtors 

* Cash at bank 


£000 £000 


1,255 
850 
2,105 


4,758 
2,833 
1,575 


975 

2,888 

994 
4,857 


* CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR 


Bank loans 
Trade creditors 
Accruals 


* NET CURRENT ASSETS 


* TOTAL ASSETS LESS CURRENT LIABILITIES 


76 
3,297 
20 


£000 


9,166 


12,001 


1,464 


13,465 


* CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR 


Debenture loans 
Finance leases 
Bank and other loans 


1,875 
866 
_124 


* PROVISIONS FOR LIABILITIES AND CHARGES 


Taxation including deferred taxation 
Other provisions 


* CAPITAL AND RESERVES 
* Called-up share capital 

" Share premium account 

" Revaluation reserve 

e Other reserves 


+ PROFIT AND LOSS ACCOUNT 


33 
557 


5,000 
500 
1,158 
262 


2,865 


590 
10,010 





6,920 
3,090 
10.010 





About the Balance Sheet 


While vertical and horizontal balance sheets are permissible, most UK 
companies prefer the vertical format as illustrated. The conventional form of 
horizontal balance sheet can be summarised as follows: 


£ 
Capital brought forward Fixed Assets X 
Profit for the year 


Capital at year end 


Long term liabilities 


Current liabilities Current Assets X 


X | XXX KK KM 


In Germany and Italy only the horizontal format is allowed. 


The UK Companies Act requires companies to show all the items marked 
with * in the example on the face of the balance sheet; the other items can be 
shown either on the balance sheet or in the notes to the accounts. In 
addition, the law requires companies to show the value of certain items in 
separate notes to the balance sheet, such as details of fixed assets 
purchased and sold during the year. 


The notes to the published accounts almost always begin with a description 
of the accounting policies used by the company in the accounts, e.g. the 
depreciation policy. In the UK most accounts are prepared on a historical cost 
basis but this is not compulsory and other bases, such as current cost or 
historical cost modified by revaluation of certain assets, are also allowed. 


Specimen Co Ltd 


Statement of Source and Application of Funds 


For the year to 31 December 2007 


Source of Funds 
Profit before tax 


Adjustment for items not involving the movement of funds: 


Depreciation 


Profit on the sale of fixed assets 


Provision for bad debts 


Development expenditure 


Total generated from operations 


Funds from other sources 
Issue of shares 
Sale of fixed assets 
Dividends received 


Application of funds 
Dividends paid 
Taxation paid 
Purchase of fixed assets 


Increase in working capital 
Increase in stock 
Decrease in debtors 
Decrease in creditors 


Decrease in bank overdraft 
Increase in cash balances 


£000 


772 
(12) 
3 


45 


250 
75 
240 


550 
TIT 
1,437 


82 
82 
545 


297 
544 


£000 


2,615 


808 
3,423 


565 
3,988 


Specimen Co Ltd 


Cash Flow Statement for the year to 31 December 2007 


£000 £000 
Operating activities 
Cash received from customers 8,804 
Interest and dividends received 276 
Cash paid to suppliers (3,642) 
Cash paid to and on behalf of employees (1,789) 
Interest paid — (26) 
Net cashflow from operations 3,423 
Corporation tax paid (777) 
Investing activities 
Purchase of investments (866) 
New fixed assets acquired (1,437) 
Sale of fixed assets 75 
Net cashflow from investing activities (2,228) 
Financing activities 
New share capital 250 
Repayment on finance leases (65) 
Dividends paid (550) 
Net cashflow from financing activities 365 


Net cash inflow 53 


Specimen Co Ltd 


Statement of Value Added for the Year to 31 December 2007 


£000 £000 
Turnover 9,758 
Bought-in materials and services 5.233 
Value Added 4.525 


Applied the following way: 
To pay employees' wages, pensions and other benefits 1,827 
To pay providers of capital 


Interest on loans 26 
Dividends to shareholders 750 
776 
To pay government 
Corporation tax payable 961 
To provide for maintenance and expansion of assets 
Depreciation 772 
Retained Profits 189 
961 
4,525 


About the Value Added Statement 


Value added statements are not required by UK law or the SSAPs and are 
rarely found in company annual reports. However, many people consider 
them very useful indicators of a company's operational efficiency and it is 


possible that they will become more widely reported in future. 


‘Value added' means the difference between the total value of output and the 
total cost of materials and services used in production. The value added 


statement shows how this added value is applied: to pay works and 
managers, taxes and dividends, to maintain operating capacity (i.e. 
depreciation) and the amount added to reserves. 


